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Highlights of this Issue 


Observance of Fifth Annual National 


Commission Wants Its Personnel 


Senate bill is introduced to implement request 
by ICC for legislation to protect commissioners 


Government Concern Over Airlift 


FAA has bill introduced to establish wartime 
relationships with Defense Department. House 
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Protected From Assaults 


and employes from attack while performing 
their duties. Two recent instances are reported. 


Page 13 
Capacity for Emergency Shown 


group, meantime, says capability of MATS, civil 
airlines could not meet initial war demands. 


Pages 20, 52 and 58 


‘National Highway Board’ to Administer Road Program Proposed 


Chairman of National Highway Users Conference 
suggests, at Highway Transport Congress, that 
administration of federal-state road project be 


removed from Commerce Department. Senti- 
ment is expressed for wider ‘double-bottom’ 
use. H. E. Humphreys, Jr., heads NHUC. 
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Some Senators Are ‘Disturbed’ by ICC Nominee’s Politics 


Question of whether Timothy Murphy is ‘real’ 
Democrat is raised when he says his personal 


friendship with Vice President Nixon ‘inclines’ 
him to favor Mr. Nixon, if he runs for President. 
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Railroads Net $44 Million in March, $99 Million in Quarter 


Estimates made by the Association of American 
Railroads, based on carrier reports, compare 


ICC States Policy of Railroad Truck Rights Restrictions 


Generally affirming a prior report allowing 
Burlington Truck Lines to buy operating rights 
without ‘supplemental service’ conditions, Com- 
mission rejects contention of American Truck- 
ing Associations that it must always impose 


This issue consists of 2 parts, of which 


with net income of $58 million in March of 1959 
and $100 million in first quarter last year. 


Page 44 


restrictions to protect competing carriers even 
if those carriers do not present evidence. ICC 
says its decision on the instant record doesn’t 
mean ‘appropriate restrictions’ won’t be im- 
posed in other cases when warranted. 
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this is Part I. Part Il is Regulatory News. 





It pays 
to talk to 
an expert 


ABOUT PIGGYBACK 
AND 
CONTAINERIZATION 


When you’re thinking about fully integrated 
door-to-door shipping, it pays to talk to the 
logistics experts at North American Car. 


North American is a major leasing source of 
piggyback equipment for both railroads 

and shippers. 

We will recommend and furnish equipment 
custom-built to your specifications, including 
the latest in 85-foot flat cars. 


And our leasing arrangement keeps your 
capital free for use in your business. 


We have broad working experience in every 
phase of piggyback and containerization... 
experience that will help you lower 
distribution costs. 


For expert, personal attention to your 
marketing logistics, call or write today. 
NORTH AMERICAN CAR CORPORATION, 231 South 
LaSalle Street, Chicago 4, FInancial 6-0400. 





Piggyback and Containerization cars and services « Tank cars, up to 20,000 gallon MARK-20 car » Dri-Protecto, 
refrigerator, covered hopper and livestock cars *« Sag Junction Terminal storage on Illinois Waterway 





“Service to customers comes first 
with me,’’ says M.C. Benton, Jr., McLean 
Vice President and Treasurer. 


“McLean and Hayes are constantly investing 
in improved facilities to give you 
top-dollar transportation value!” 


It takes long-range planning to provide progres- 
sive motor freight carriers, such as McLean and 
Hayes, with the physical equipment and facili- 
ties necessary to give commerce and industry 
the fast, dependable transportation service de- 
manded by today’s system of marketing and 
distribution. Tractors, trailers, electronic com- 
munications, terminal buildings, and many other 
facilities are constantly being improved and 
expanded to meet the ever-increasing needs of 
the shipping public we serve along the Eastern 
Seaboard, in the Central States and the Midwest. 


QW Ky 


M-LEAN 


Oy pps 


Only a financially sound company can make 
provisions such as these. 


In addition, we are ever conscious of the neces- 
sity for maintaining an efficient organization at 
every location in the McLean and Hayes system. 
Yes, experienced and well-trained people at your 
nearby McLean or Hayes terminal have your 
interests at heart! Call them today for top- 
dollar transportation value. And, if I can be of 
assistance to you at any time, please write to 
me at the McLean general offices in Winston- 


GENERAL OFFICES, BOX 213, WINSTON-SALEM, NORTH CAROLINA 
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Handy Wall Chart 


Shows points served to and 
from your nearby terminal. 
Folds to 84%"’ x 11’, and is 
punched for 3-ring binder. For 
your copy, just write McLean 
Trucking Company, Dept. A, 
Box 213, Winston-Salem, N.C 


McLEAN TERMINAL CITIES 


Akron, Ohio* 
Albany, N.Y 
Anderson, S.C 
Asheville, N.C 
Atlanta, Ga 
Augusta, Ga 
Baltimore, Md.** 
Boston, Mass 
Bridgeport, Conn 
Brooklyn, N.Y 
Burlington, N.C 
Charleston, S.C 
Charleston, W.Va 
Charlotte, N.C 
Chicago, lil.** 
Cincinnati, Ohio** 
Cleveland, Ohio” 
Columbia, S.C 
Danville, Va 
Detroit, Mich.* 
Durham, N.C 
Evansville, ind.* 
Fayetteville, N.C 
Greensboro, N.C 
Greenville, S.C 
Hartford, Conn 
Hartsville, S.C 
Hawthorne, NJ 
Hickory, N.C 
Huntington, W.Va 
Indianapolis, ind.** 
Jersey City, NI) 
Kinston, N.C 
Lexington, Ky.** 
Louisville, Ky.** 
Lynchburg, Va. 
Memphis, Tenn.* 
Nashville, Tenn.” 
New Brunswick, NJ 
Newburgh, N.Y 
New York (Manhattan). N.Y 
Norwich, Conn. 
Paducah, Ky.* 
Peoria, ll.* 
Philadelphia, Pa 
Pittsburgh, Pa.* 
Providence, R.! 
Richmond, Va.** 
Roanoke, Va. 
Rocky Mount, N.C 
St. Louis, Mo.* 
Savannah, Ga 
Shelby, N.C. 
Spartanburg, S.C 
Springfield, ill. 
Springfield, Mass 
Toledo, Ohio* 
Washington, D.C.** 
Waukegan, Ill. 
Wilmington, N.C 
Winchester, Va.* 
Winston-Salem, N.C 
Worcester, Mass. 


*Hayes Division Terminal 


**Joint McLean-Hayes Division 
Terminal 


To find us fast, 
see “Motor Freight” 
or “Trucking” in 


“KNOW-HOW” 
service call 
your nearby terminal today! 





MR, TRAFFIC MANAGER 


Large and small shipments all get prompt, 
through service without delay when they go 
by B&M ROCKET RAIL EXPRESS—Piggyback Service 


FIND OUT how this new service can help with your sales, 
inventory, delivery and traffic problems while cutting expenses 
by sending us the names of the men in your organization who 
should know the full story on this fastest of all freight service. 

For complete details on the potentials of shipping via B& M 
Rocket Rail Express Piggyback service for your company, call 
or write C. P. TOMM, General Sales Manager, PIGGYBACK, 
Boston and Maine Railroad, 150 Causeway Street, Boston, Mass. 
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LOS ANGELES 


Evans service to railroads and shippers goes far 
beyond the manufacture and installation of 
damage-prevention equipment. Our 45 years’ ex- 
perience is available to you through a nationwide 
network of Evans offices staffed with loading engi- 
neers who are ready to help you solve your damage 
problems the DF* way. 


Evans engineers will show you how quickly and 
easily DF cars can be loaded . . . how DF equip- 
ment virtually eliminates shipping damage, and lets 


SHIPPERS AND RAILROADS: 


NO EXTRA COST TO YOU 
. FOR THIS EXCLUSIVE 


Me SERVICE 


*DF is a registered trademark of the Evans Products Company ... only Evans makes the DF Loader 





EVANS loading engineergar 
to help you cut shippingie 


you load heavier, too. What's more, when your first 
DF-equipped car arrives, an Evans engineer is avail- 
able upon request to demonstrate to your loading 
crews how simple it is to protect lading the DF way. 


DF-equipped cars are now owned by sixty car- 
riers and are available to shippers at no extra cost. 
If you have a damage problem, DF-equipped cars 
could be your answer. For further information write 
Evans Products Co., Dept. G-5, Plymouth, Mich. 
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As of today 
Airslide cars—leased 
or purchased by 
Railroads in USA and 
Canada—in addition to 

& > Industrial companies 


(That’s news in any language!) | 


General American’s Airslide car 


is the proved and accepted method 
of bulk rail transportation for 

dry products requiring fluidization— 
ease of operation—maximum 
sanitation. Is yours a dry granular 
or powdered product? If so, then 

it has been or can be tested for bulk 
shipment via Airslide car. Costs 

£0 down and profits go up when 
your commodity moves in bulk. 
Ship by rail—via Airslide car. Ask 
us for complete information. 


Airslide* and Dry-F] Car Divisior 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street * Chicago 3. [linois 


AIRSLIDE 
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Editorial 


Proclamation of a Celebration for Transportation 


HETHER OR NOT the observance of National 
Transportation Week in the seven days that follow 
date of publication of this issue of TRAFFIC WORLD 
ill amount to the proverbial “hill of beans’ will depend, 
pbviously, on the manner of observance. If the organizations 
joining in sponsorship of special “NTW”’ activities in their 
tive communities were to limit their celebrations to 
social events in which only traffic and transportation people 
would take part, little of value to the transportation in- 
dustry as a whole would be accomplished. If, however, they 
place emphasis on programs, displays, parades and other 
— devices for entertaining and enlightening the 
public generally, so as to stimulate public interest in main- 
tenance of a vigorous and efficient system of for-hire trans- 
portation, the sponsors of Transportation Week activities 
will perform a worthwhile service. 

The announcements we have seen concerning plans for 
Transportation Week celebrations in many localities give 

mise, generally, of making the “NTW” days instructive, 
helpful and memorable for hundreds of thousands of peo- 
ple who otherwise might give little or no thought to the 
extent of their reliance on the services of public carriers. 

Impetus for many of the local, celebrations (and material 
for advance publicity about them) has been provided by 
mayors of many cities and by governors of several states by 
the issuance of Transportation Week proclamations. How- 
ever, any special week that’s nationwide in scope doesn’t 
teally have ‘‘status” unless it’s proclaimed, with appropriate 
words of praise for the organization, industry or cause to 
which the week is dedicated, by the President of the United 
States. How do you get the President to issue such a proc- 
lamation? Well, as the people behind the “NTW” move- 
ment have learned, to bring about such action by the 
President isn’t easy. Seekers of such a proclamation can make 
no headway at the White House unless they’re armed with 
a joint resolution adopted by both houses of Congress, 
authorizing the President to issue the proclamation. 

This year, as in past years, efforts have been made to 
obtain passage by Congress of a joint resolution authorizing 
the President to proclaim a specified week in May as Na- 
tional Transportation Week. In previous years, the “NTW”’ 
resolutions received hardly a second look from the sub- 
committees to which they were referred. This year, how- 
ever, partly as a result of experience gained by the “NTW” 
promoters in earlier “lobbying” attempts in Congress, con- 
siderable progress was made. 


MAY communications from traffic and transportation 
people were addréssed to the House judiciary subcom- 
mittee that had in its files the “NTW” resolution (H.J. Res. 
294) introduced last year by Representative Harris, of Ar- 
kansas, chairman of the House interstate and foreign com- 
merce committee. Pressure for action by the subcommittee 
on the resolution came from many directions. Then, on 
January 21, the subcommittee held a hearing on the Harris 
resolution. Witnesses at the hearing, in addition to Rep- 
resentative Harris, were spokesmen for the Associated Traffic 
Clubs of America, the National Industrial Traffic League, 
the Transportation Association of America, the Association 
of American Railroads, and the American Trucking Associa- 


tions, Inc. Those witnesses presented so persuasive a case for 
favorable action on the Harris resolution that soon there- 
after, on February 14, the subcommittee approved it. On 
that day, Mr. Harris introduced a slightly revised version 
of his original resolution, the new one being designated as 
H.J. Res. 602. Under its terms, the President would have 
been authorized to “officially proclaim that henceforth the 
week in May of each year which falls the third Friday of 


that month shall be designated as National Transportation 
Week... .” 


On March 1 the House judiciary committee ordered 
H.J. Res. 602 favorably reported to the House, with an 
amendment to make it applicable to the current year (1960) 
only. Objections to H.J. Res. 602 were raised when it was 
called up for consideration as a “unanimous-consent” meas- 
ure, March 21, but on April 4 the House adopted the 
resolution and sent it to the Senate. 


N the Senate side, the joint resolution fell into the 
custody of the judiciary committee’s subcommittee on 
federal charters, holidays and celebrations (comprising Sen- 
ator O’Mahoney, of Wyoming, chairman, and Senators Mc- 
Clellan, of Arkansas, and Keating, of New York). In that 
subcommittee the ““NTW” resolution received even less at- 
tention than a non-tipping guest would receive in a hotel 
dining room. Illness of the subcommittee chairman and pre- 
occupation of the Senate for several weeks with civil rights 
legislation helped to keep the Transportation Week measure 
in the legislative refrigerator. There it now remains. 


The first ‘“‘whereas” declaration in H.J. Res. 602 (and 
in the companion measure in the Senate, S.J. Res. 77, in- 
troduced by Senator Magnuson, of Washington) is that 
“transportation has changed the United States from a wilder- 
ness to a rich homeland and brought the shores of the 
Atlantic seaboard close to the waters of the Pacific and is 
even today, by land, by water and in the air knitting the 
United States more firmly into one nation indivisible.” The 
other “whereas” declarations are that “‘transportation has 
given the farmer a market in the city for his products and 
the city worker an outlet in the country for the goods he 
has manufactured,” and that ‘‘a prosperous and efficient 
transportation industry is vital to the defense of the United 
States.” There can be no denying of the defense value of 
our transportation system. And for observance of National 
Defense Transportation Day, May 20, we do have a proc- 
lamation by the President, issued January 14. 


An aspect of American transportation that deserves 
more and louder cheers than any other, we think, is the 
fact that the progress it has made has been recorded while 
all the elements of the industry have been privately owned 
and operated. People who come to the United States from 
other countries, in which the transportation facilities are 
government-owned, find it difficult to understand how it’s 
possible for so many different, privately owned transporta- 
tion lines in this country collectively to function so smooth- 
ly and meet public transportation needs so well. Only in 
America are all the transportation companies privately 
owned. And that’s a fact we should appreciate, in National 
Transportation Week and every other week. 
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...fingertip control 








Ringsby makes a science of finding 
the best way to handle freight. City 
dispatching operations combine mod- 
ern facilities with personal attention 
to details. Result—RINGSBY ROCKET 
SERVICE is faster, surer every time. 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. 
No attention will be paid to anonymous communications or questions from nonsubscribes 


Freight Charges— 
Party Liable For 


Question—Pennsylvania 


Frequently, shippers forward a ship- 
ment on a collect basis and, after arrival 
at destination and delivery, shippers, at 
times, call in to the originating carrier, 
requesting a change from a collect to a 
prepaid basis. 

We have some doubt in our minds as 
to whether such authority can be ac- 
cepted over the telephone, or whether a 
corrected bill of lading must be issued 
to the originating carrier, and your ad- 
vice as to the proper procedure would 
be appreciated. 

Also, in the same instance mentioned 
above, advise the procedure to follow in 
which the shipper has no credit arrange- 
ment’ with the carrier to whom the 
shipment was released. This being so, 
can the carrier refuse to change the 
charges from collect to prepaid until 
such time as the shipper remits in full? 

Another problem which arises occa- 
sionally is on shipments which move 
collect, via a joint route. After the deliv- 
ering carrier accomplishes delivery, 
some time later he reports to the shipper 
that the consignee has refused to pay 
the charges, contending the shipment 
should have moved prepaid, but the 
delivering carrier, instead of handling 
direct with the originating carrier, han- 
dles the matter with the shipper and 
the shipper advises the delivering car- 
rier to change the charges from collect 
to prepaid. In this case, is the originat- 
ing carrier obligated to go back to the 
shipper and attempt collection? 


Answer 


A consignee, by accepting delivery of 
a shipment, becomes liable for the full 
amount of the transportation charges, 
as established by the carrier’s tariff. 
Railway Express Agency v. Atlantic & 
Pac. W. & C. Co., 172 N.Y.S. 2d 749; Tlli- 
nois Steel Co. v. Baltimore & O. R. Co., 
320 U.S. 508, 64 S. Ct. 322; Louisville & 
N. R. Co. v. Central Iron & Coal Co., 
265 U.S. 59, 44 S. Ct. 441; Pittsburgh, 
Cc. C. & St. L. R. Co. v. Fink, 250 US. 
577, 40 S. Ct. 27; and New York C. & 
H. R. R. Co. v. York & Whitney Co., 
256 U.S. 406, 41 S. Ct. 509. 

If the above rule of law is applied, and 
we know of no reason why it should 
not be, the consignee may be required 











to pay the transportation charges g 
no showing of a hardship on his p 
will justify his not paying the charg 

The carrier originally contracted 
make a collect shipment and this co 
tract was completed upon acceptance 
the consignee and we do not think y 
should be required to execute a n@ 
and different contract after the origing 
one has been completed. After all, th 
consignee is not without redress, sing 
after he pays the transportation charg 
he is entitled to file a claim with th 
consignor for the amount of the freig 
charges paid. ; 

If the carrier does not choose to o 
erate under the above facts, and wisha 
to change past shipments from colle 
to prepaid, we know of nothing to pr 
vent it, but, in order to keep all r 
straight, we believe it would be best § 
issue a corrected bill of lading. 

We would certainly think that 
carrier would be within his rights, i 
cases where the shipper has no credit 
arrangements, in not making the a 
until such time as the shipper r 
in full, or satisfies the carrier that ® 
will pay. 
















Rates— 


International—Jurisdiction of 
Interstate Commerce Commission Over 


Question—Ohio 


We would appreciate your interpre 
tation regarding rate reparations @ 
shipments moving between Canadian 
points and points in the United State. 

We have always understood that, ul- 
der International Nickel Co. v. Direct 
General, 66 I.C.C. 627 (1922), and New 
Syndicate Co. v. New York Central R 
Co., 275 U.S. 179 (1927), the United 
States lines are liable for the enti 
amount of the unreasonableness if rate 
are published as the joint type d 
through rates, as distinguished from 
combination rates made over border 
crossing points. 


One contention is that, under th 
statement made regarding Canadial 
law, reparation awards are not coverel 
for the portion of revenue accruing ® 
Canadian lines. In making divisions d 
rates between United States lines ani 
Canadian roads, assume that the Unitei 
States railroads receive 60 per cent d 
the revenue. On this basis, in connet 
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In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse #o answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 





Shippers Along the Coast Line eee 


spotlighting the 
companies that work and 
grow along the Coast Line 
 @ee ; 
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as Through a Sieve... 


ited States. 


a The manufacturing process used by Giant Portland Cement Com- 


, and New pany, Carolina Giant Division, has been aptly described as 
a “passing a mountain through a sieve”. The reason for this 
the entire description is that the Company’s raw materials are reduced to 
a powder fine enough to pass through a screen with 100,000 
openings per square inch—as compared with ordinary kitchen 
flour’s passing through a sieve with less than 400 openings to the 

square inch. 

The Carolina Giant Division of the 77-year-old Giant Portland 
Cement Company was opened in 1948. Located near Harleyville, 

South Carolina, the plant employs more than two hundred people, 

and produces cement for the southeastern market. Expansion will 

soon increase plant capacity of three million barrels a year to well 
over four million. 

Carolina Giant Cement must have plenty of reliable rail trans- « Coast * 
portation—Coast Line supplies this progressive company with Thanks for ng Pine 
some 5,800 hoppers and 4,200 boxcars a year. Whatever you ship, oe 

ntines Hl however you ship it, Coast Line is prepared to give complete, ATLANTIC 


take the individual attention to the shipments of your industry. Why don’t 
ior bea you check on the safe and sure Coast Line fleet—call us anytime. T | N 


the kind 
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CARGO 
SERVICE 


* JX, 
MILAN & ROME... 4 
men / 


‘4 AT LOWEST RATES IN HISTORY! ‘g, 








LEA, 
MA 
*Effective June 2, 1960 JAA 


Now, with reduced rates and greatly expanded jet flights starting June 2, 
ALITALIA'S Air Cargo service to Europe and the Mideast (beginning June 
6, jet flights to Tel Aviv, Beirut, Damascus, Baghdad & Teheran) offers you 


greater benefits than ever before! 


ALITALIA serves major cities in Europe, Africa and Asia to provide you 
with one carrier, reserved air cargo service. Transfers and rehandling are 
reduced to a minimum, so you're sure your shipments reach their destina- 
tion fast and in good order. Call your agent or local ALITALIA office to 


reserve space through to any destination. 


S-ALITALIA 


AIRLINES 


For flight schedules and rates, contact your freight forwarder or local ALITALIA 


office. Or write ALITALIA, Airfreight, 666 Fifth Avenue, N. Y. 19, N. Y. 








TRaFFIc Wogug May 14, 196 








or from pe 
the Comm. 
termine th 


tion with a reparation claim filed wit 
the United States railroads, they wou 
honor 60 per cent of the reparatig 





































































claim. syndicate ‘ 
We would suppose that the p Co., 275 U 
“honor 60 per cent” refers to the#™co. v. Sout 
willingness to settle such a claim famGreat Nort 
that percentage, without struggling tg™458; Cyana 
hard. However, if the claimant wantemmagara Fall 
to depend on the principle in the Inteng Cyanamid 
national Nickel and News Syndi 179 I1.C.C. 
cases, he might have to take court actiogif Great Nort 
although the Interstate Commerce Comm Kellogg Co 
mission, using this well settled principk— 1.C.C. 311, 
should follow the ruling in those casa@—™ is domestic 
if the rates are on the joint basis. charge to 
of the joi 
Answer dividual ft 
tion rate, 
The conclusion of the court in New .onablenes 
Syndicate Co. v. New York Central Great No! 
Co., 275 U.S. 179, was that, upon a fin wherein, i 
ing that an international joint throug aration of 
rate from Ontario, Can., to New Yor. gnding 
N.Y., is unreasonable, the Commissig domestic f 
has the power to award reparation pination r 
the shipper against the United Sta per’s only 
carrier alone, in the amount that shall be 1 
entire transportation charges exces In view 
those found reasonable, even in cases, the 
absence of a finding that the charg pelled to. 
for the transportation, insofar as it too to pay th 
place within the United States, wenrl§ tion. 
unjust and unreasonable. In other words See, als 
the complainant's right to reparati@g ion in T 
does not depend upon the amounts re y. Baltim 
tained by the carriers pursuant to agregj and Yell 
divisions. Atchison, 
In citing the above case, the Commit @ 313 in v 
sion, in Albee Fruit Co. v. Atlantic Coat® «. cited. 
Line R. Co., 293 I.C.C. 785 (1955), said: 
“The jurisdiction of this Commission Loading 
over international traffic is limited 
such transportation only insofar as it Heavy 
takes place in the United States. We Questio 
have no jurisdiction over that portia 
of the transportation from the inter Carton 
national boundary to Montreal. It sim proximal 
well settled that railroads in this county shipped 
have a clear alternative with respet™ In ordet 
to their participation in international ‘iat-bed 
traffic. They may publish rates appl-™ the fron 
cable to or from the border, in which There 
event they are answerable only for thos the cust 
rates, or they may participate in join @ 5 TesP° 
through rates and become jointly ani@ Upon 4 
severally liable for any unlawfulnes™ Pallet \ 
found in such rates. See News Syndicak ™ 2 chain 
Co. v. New York Central R. Co., 275 UB front © 
179 and Lewis-Simas-Jones Co. v. South @ rag it 
ern Pac. Co., 283 U.S. 654. The rataj thes 
here assailed are combination rate ™ 2% lft & 
based on border points, and the on™ ined ' 
factors in such combinations over which plus th 
we have jurisdiction are those applying greater 
to such border points.” — , 
It was also said, in E. A. Brown Pro vou: oy 
duce Co. v. Atchison, T. & S. F. Ry. Co, the tr 
278 I.C.C. 433, that: would | 
“With respect to the contention thal unloadi 
the Commission lacked authority in the 
revenue proceedings to prescribe the Answe 
level of international rates for the fu Rule 
ture, it must be borne in mind that the classifi 
authorizations to increase the level d cles ir 
the respective rates or factors were per weighs 
missive and not mandatory. The defend unload 
ants were at liberty to take the ful shippe 
measure of the increases found reason be. . 
able or, at their option, to maintait Inas 
lower rates. They were at liberty, also, # weighs 
establish higher rates, subject of cours? that, 1 
to complaint, investigation, and suspe quired 
sion by the Commission. Of ¢ 
“Where railroads of the United States shipm 
and of a foreign country unite in the specifi 
publication of joint through rates from - Bay 





or to points in the foreign country # 
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am May 14, 1960 


or from points in the United States, 
the Commission has jurisdiction to de- 
termine their unreasonableness. News 
Syndicate Co. v. New York Central R. 
Co. 275 US. 179; Lewis-Simas-Jones 
Co. v. Southern Pac. Co., 283 U.S. 654; 
Great Northern Ry. v. Sullivan, 294 U.S. 
458; Cyanamid and Cyanide From Ni- 
agara Falls, 155 I1.C.C. 488; American 
Cyanamid Co. v. Ann Arbor Ry. Co., 
179 1.C.C. 139; Carstens Packing Co. v. 
Great Northern Ry. Co., 264 I.C.C. 164; 
Kellogg Co. v. Abilene & S. Ry. Co., 273 
LC.C. 311, 329. Whether the movement 
is domestic or international, the through 
charge to the shipper, and not divisions 
of the joint through rate nor the in- 
dividual factors composing a combina- 
tion rate, is what determines the rea- 
sonableness of the through rate. See 
Great Northern Ry. v. Sullivan, supra, 















urt in Ne 
; Central # 













cay aa wherein, in annulling an award of rep- 
ise 7 aration of this Commission based upon 
Commi , a finding of unreasonableness in the 
sparati —_ domestic factor of an international com- 
nited Sta bination rate, the court said: “The ship- 
nt that per’s only interest is that the charge 
wes  exce shall be reasonable as a whole.’” 
ion - a In view of what was said in the above 
the chars cases, the Commission would be com- 
r as it . pelled to order the United States carrier 
totes wal to pay the entire amount of the repara- 
“ tion. 
ge See, also, the reports of the Commis- 
mounts re sion in Thermoid Co., Southern Division 
nt to agreej y. Baltimore & O. R. Co., 303 I.C.C. 743, 
and Yellow Jacket Boat Co., Inc. v. 
Atchison, T. & S. F. Ry. Co., 305 I.C.C. 
was Coast 113, in which the News Syndicate case 
1955), said: is cited. 
50) ° 
intent Loading and Unloading— 
sofar as it Heavy and Bulky Articles 
ee Question—Ohio 
the inter. Cartons of cut stone, weighing ap- 
real. It & proximately 80 pounds each, were 
his country shipped palletized, 15 cartons per pallet. 
ith respeet In order to distribute the load on the 
ternational flat-bed trailer, part of it was loaded at 
utes appli-@ the front end and part at the rear end. 
. in whid There has been some conflict between 
y for thos the customer and the driver as to who 
e in joint is responsible for unloading the stone 
Ointly and upon arrival. Because of the type of 
lawfulnes pallet used, it is impractical to place 
Syndicate a chain on the portion loaded at the 
»., 275 US front end of the trailer, in order to 
. v. South. drag it to the rear for unloading and, 
The rate at the same time, it is impractical to run 
ion rate a lift truck on the trailer, as the com- 
the only bined weight of the remaining stone, 
ver which plus the weight of the lift truck, is far 
> applying = than the capacity of the trailer 
i ‘ 
‘own Pro On a shipment of this kind, we ask 
". Ry. Co, your opinion as to just what would be 
the oo responsibility and what 
, would be the customer’s responsibility in 
ition that : , - 
ity in the unloading this material. 
cribe the Answer 
r the fu Rule 21 of the National Motor Freight 
that the classification provides that “where arti- 
- level af cles in . Shipping form tendered, 
were per weighs 500 Ibs. or more, . . . loading or 
Pee unlosding shall be performed by the 
Ss ° j 
- — -y consignee, as the case may 
maintain Inasmuch as the pallets in question 
Bp. w weighed 1,200 pounds each, we would say 
’ cours that, under Rule 21, the consignee is re- 
suspen quired to perform the unloading. 

Of course, the tariff under which these 
od States shipments move may contain a rule 
e in the Specifically designed for such cases. If 
tes from so, it will apply, to the exclusion of 


untry &@ Rule 21, 


























































“Notice the change in 
Horace since he started riding the 
rods on the Blue Streak?" 


EVERYTHING rides in Style... 


on the COTTON BELT 
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MODERN RELAY SYSTEM 
Speeds Your Shipments Straight Through 
when You SHIP VIA GORDONS 


There are sound reasons why Gordons Transports pro- 
vides unexcelled service throughout the area below. 


Elimina 
Report | 

The Ar 
First, we have the men and equipment to do the job. ns pet 
Second, our trailers leave our terminals the minute they questing it 
are loaded, with no break-points enroute. And third is = bm 
a modern relay system which works like a clock and “gdditiona 
speeds every shipment to its destination. a 

r ‘ 

On our Chicago-New Orleans run, for example, a new The pe 


driver takes over in Centralia, Illinois the moment the American 


. ‘ Alabama 
tractor is fueled — alerted in advance by teletype before et al. The 


the unit arrived. tion of ar 


matter to 
The same thing happens in Memphis. Again at Jackson. hearing 


iner t 
In reverse on the Northbound run. And also at Memphis er 


and orde! 
on shipments between the S. E. and S. W. The p 


suant to 
No delays. No layovers. No break-points. When you affirmed 
ship via Gordons, your shipments ride straight through. a 
things, © 
pect to t 
: roads on 
— one cee cee: ee cme me ee S.E midwest 
River pc 
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Second Morning Delivery — Great Lakes to the Gulf Ss 
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Elimination of Recommended 
Report in Grain Case Asked 


The Arrow Transportation Co. and 
Tennessee River grain interests have 
filed a petition with the Commission re- 
questing it to eliminate a recommended 
report and order in the reopened “Ex- 
Barge Grain Rate” case because of the 
“additional months of delay inherent in 
the issuance of an examiner’s proposed 
report.” 

The petition was filed in No. 30744, 
American Barge Line Co., et al. v. The 
Alabama Great Southern Railroad Co., 
et al. The petitioners asked reconsidera- 
tion of an ICC order which referred the 
matter to Examiner Marion L. Boat for 
hearing June 6 and directed the ex- 
aminer to issue a recommended report 
and order (T.W., April 16, p. 132). 


The proceeding was reopened pur- 
suant to a federal district court decree, 
affirmed by the Supreme Court of the 
United States, which remanded the case 
to the ICC for the purpose, among other 
things, of receiving evidence with res- 
pect to the divisions of rates among rail- 
roads on all-rail grain traffic between the 
midwest and the south via Tennessee 
River ports. The complainants had at- 
tacked the rail proportional rates on ex- 
barge grain from river ports to points in 
the southeast as in excess of the rail 
rates on all-rail traffic from river ports 
to points in the south. The lower court 
held that the divisions of rates among 
railroads on the all-rail traffic should be 
a proper basis for determining the rea- 
sonabless of railroad proportional rates 
on ex-barge shipments from the river 
ports to the southeast (T.W., March 5, p. 
76). 


Additional Delay 

Arrow and the grain interests, in their 
petition, said that the additional months 
of delay inherent in the issuance of a 
proposed order by the examiner “is 
clearly inconsistent” with the order of 
the district court directing the Commis- 
sion to grant relief “as promptly as pos- 
sible”. 

The petitioners said that: 


“This is not an ordinary case before 
this Commission. It has been reopened 
pursuant to an order of the district court 
which directs the Conimission to pre- 
scribe ex-barge rates on grain from the 
Tennessee River ports on a specified 
basis and invokes section 10(e) of the 
administrative procedure act to insure 


that such relief be granted as promptly 
&@S possible ... 


“It is obvious that the Commission 
cannot comply with this order by merely 
referring this matter to an examiner for 
handling in the normal routine manner. 
This is not the usual proceeding in which 
the sole function of the Commission is 
to decide controverted issues between 


the parties. The Commission has a posi- 
tive duty to use all the means at its 
disposal, including the development of 
the facts by its staff if necessary, to in- 
sure that the relevant facts are promptly 
placed in evidence and that the Com- 
mission carry out the court’s order with- 
out further delay. Certainly, the Com- 
mission’s order of March 23, 1960, which 
refers this matter to an examiner for 
routine handling, is inconsistent with 
the mandate from the court. . . . The 
time required for the preparation of a 
proposed report and order by the exam- 
iner with the subsequent time for excep- 
tions and replies thereto would add many 
months of additional delay to this pro- 
ceeding. Such a procedure simply can- 
not be squared with the order of the dis- 
trict court directing the Commission to 
grant complainants relief as promptly as 
possible.” 


Switchmen’s Union Refuses 


Arbitration in Wage Dispute 


The switchmen’s Union of North 
America has rejected a proposal of the 
National Mediation Board for arbitra- 
tion of the union’s wage dispute with 
the railroads. 


Neil P. Speirs, president of the union, 
said May 12 that the union had formally 
notified the NMB of its refusal to sub- 
mit the dispute to arbitration. He said 
the union expected the NMB to recom- 
mend the appointment of a Presidential 
emergency board under the provisions of 
the railway labor act. 


Thomas A. Tracy, assistant executive 
secretary to the NMB, said the board 
had received a letter from the union re- 
jecting arbitration but that the board 
had made no recommendation concern- 
ing the appointment of an emergency 
board. Under the provisions of the rail- 
way labor act the board may inform the 
President that a labor dispute “threatens 
substantially to interrupt interstate com- 
merce such as to deprive any section of 
the country of essential transportation 
services.” The President then may ap- 
point an emergency board to investigate 
the dispute and make a report to him 
with recommendations. The act allows 
the emergency board 30 days for its in- 
vestigation and prohibits strike action 
for an additional 30 days. 


Mr. Speirs said the union was asking 
a 12 per cent increase in wages and other 
benefits including “the firming up of 
escalator clause increases.” He said the 
union had circulated and tabulated 
strike ballots and that 96 per cent of the 
union’s 20,000 members had voted “to 
withdraw service in the event the rail- 
roads fail to come up with a reasonable 
offer.” 


Mr. Spiers said the union had set no 
strike date. He said the railroads “had 
made no reasonable offer” but had de- 
manded a 15-cent reduction in wages. 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


ICC Requests Legislation 
To Protect Its Personnel 


Against Physical Assault 


At request of the Interstate Com- 
merce Commission, Senator Magnu- 
son, of Washington, introduced leg- 
islation May 11 which would amend 
the United States Code to “protect” 
members, officers and employes of 
the Commission from physical as- 
saults while engaged in or on ac- 
count of the performance of their 
official duties. 


In urging the legislation (S. 3527), the 
Commission said there had been two re- 
cent instances—one in Fort Worth this 
March—in which Commission employes 
had been assaulted. 

The ICC chairman, Commissioner 
Winchell, submitted a statement of 
“justification” for the proposed legisla- 
tion, saying: 

“It would embrace all persons in the 
Commission and not just those whose 
activities are most likely to result in 
their being attacked. To restrict cover- 
age in the bill by enumerating specific 
classes would be difficult and impractical. 


Many Conduct Proceedings 


“For example, the Bureau of Safety 
and Service has safety and service 
agents, safety supervisors, locomotive 
inspectors and hours-of-service inspec- 
tors; the Bureau of Motor Carriers has 
district supervisors, safety inspectors 
and rate agents; the Bureau of Inquiry 
and Compliance has special agents; the 
Bureau of Water Carriers and Freight 
Forwarders has district supervisors, and 
the Bureau of Accounts, Cost Finding 
and Valuation has accountants—all of 
whom regularly conduct inspections and 
investigations in the field. 

“These job titles or classifications are, 
of course, subject to change. If changed, 
the individuals affected might well be 
excluded from protection by any detailed 
and exclusive statutory designation of 
persons covered. 

“The above-mentioned employes do 
not constitute an exhaustive list of the 
categories of Commission personnel re- 
quiring federal protection, for it is not 
only the ‘field employes’ who are au- 
thorized to conduct inspections and in- 
vestigations. 

“Sections 12(1), 20(5), 220(d), 313(f) 
and 412(d) of the interstate commerce 
act authorize the Commission or any 
duly authorized special agent, accountant 
or examiner thereof to enter upon, to 
inspect and examine any and all lands, 
buildings and equipment of carriers and 
other persons subject to the interstate 
commerce act and related acts, and to 
inspect and copy any and all accounts, 
books, records, Memorandums, corres- 
pondence and other documents of car- 
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ANOTHER 1,515 
FREIGHT CARS 


ADDED TO THE 
NEW N&W 
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mL PET LL ile You'd think a railroad might be satisfied 


Spa 

Dib ssasylale: with more cars per mile of line than any other 
aL LLU j major U. S. system. But not the new N&W! 

1515 For this railroad always is planning ahead — to 

give shippers better service. 

1,515 new freight cars were recently ordered, 
Tato itkeflale Mm Ol mmole] a Wad ol-lellol MM olti a oles t-Mmelelilole) fe) 
container cars, and 1,000 85-ton roller bearing 
ike) 0) o\-i@maele| Macl ee 

These modern additions to the railroad’s 
fleet increase N&W’s ability and capacity to 
handle your freight faster and more efficiently. 
Ask any N&W freight traffic man. 
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riers and other persons subject to the 
act. 


“By an order of the Commission dated 
March 24, 1959, the duties of the follow- 
ing officers included those of special 
agent, accountant or examiner with the 
corresponding authority to conduct in- 
spection as described above: Directors 
and assistant directors of the Bureau of 
Accounts, Cost Finding and Valuation, 
Bureau of Inquiry and Compliance, Bu- 
reau of Motor Carriers, Bureau of Safety 
and Service, and Bureau of Water Car- 
riers and Freight Forwarders. 


“Moreover, at times, the members of 
the Commission as well as its permanent 
staff of hearing examiners conduct hear- 
ings in the field. These are generally 
not held in a courthouse, so that court 
officers are not present to maintain order 
and respect. It is conceivable that an 
assault might occur at such a hearing.” 

Just such assaults had occurred, one 
recently, Chairman Winchell said. 

“The Commission’s need for protec- 
tion,” he said, “is aptly illustrated by a 
recent occurrence in Fort Worth. On 
March 8, 1960, one of the Commission’s 
district supervisors was investigating 
alleged illegal transportation from Hous- 
ton to Fort Worth. In the process he 
called upon a consignee to obtain his 
shipping records for inspection. On re- 
turning the records the following day, 
he was assaulted by the irate consignee 
who objected to this lawful inspection. 

“A similar assault was made on a Com- 
mission supervisor investigating alleged 
illegal transportation, again in Fort 
Worth, in March of 1948. 

“While these are the only instances of 
consummated assaults, the activities of 
many of the Commission’s employes are 
performed under conditions where phys- 
ical violence could occur. The following 
incident exemplifies the explosive at- 
mosphere which may surround Commis- 
sion inspections and investigations. 

“In February of 1958, a special agent 
of the Commission was investigating 
alleged false claims by a consignee 
against a railroad for damage to his 
interstate shipment. The consignee had 
a local reputation for employing ‘goon 
tactics’ to achieve his ends. Furthermore, 
the claims adjuster for the railroad had 
reported to the special agent that the 
consignee had made considerable threats 
of physical violence in soliciting pay- 
ment of the claims. 

“With this as a background it was not 
unreasonable for the agent to believe 
that he, too, might be threatened or 
attacked by the consignee and his ‘goons.’ 
He wasn’t—but he could have been. 

“Enactment of this proposed amend- 
ment would remedy the existing situa- 
tion under which the members, officers 
and employes of the Interstate Com- 
merce Commission are performing their 
duties without the benefit of the deter- 
rent protection against assaults afforded 
by federal statute to certain other fed- 
eral officers and employes.” 

The bill would accomplish this by 
ee to section 1114 of the US. 
Code. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended May 7 was virtually unchanged 
from that of the previous week this year, 
being up 0.4 per cent, the American 
Trucking Associations announced. It 
said truck tonnage was 2 per cent below 
~~ — in the corresponding week 
rt) 9. 
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‘Double-Bottom’ Use Favored 
By ‘Progress’ Committee at 
Highway Transport Congress 


Consideration of the use by motor 
carriers of “double-bottoms” on the 
nation’s highways, where “feasible 
and practical,” was recommended in 
a committee report presented at the 
closing sessions of the eighth High- 
way Transportation Congress, May 
12, in the Mayflower hotel, Washing- 
ton, D.C. 


That proposal, among others, was sub- 
mitted for possible policy adoption by the 
board of governors of the National High- 
way Users Conference at a meeting later 
this year. (A “double bottom” is a com- 
bination of two truck-trailers drawn by 
one truck-tractor.) Fred H. Sexauer, 
chairman of the New York Highway 
Users Conference, as chairman of the 
NHUC committee on motor transport 
progress, made these recommendations: 

“Your committee recommends consid- 
eration of the use of ‘double-bottoms’ on 
highways where feasible and practical. 

“Persons engaged in motor transpor- 
taton, within limits prescribed by the 
consideration of road surfaces and struc- 
tures, feasibility and practicality of op- 
eration in the public interest, should be 
permitted and encouraged to apply their 
ingenuity to the utilization of sizes and 
weights in combinations of vehicles de- 
signed to produce the greatest possible 
economy of operation.” 


Other Proposals 


The motor transport progress commit- 
tee also recommended: 

@ That “regulation of sizes and 
weights should be reserved to the states 
with recommendations from the federal 
government,” and that “states should try 
to achieve uniformity of sizes and weights 
and of administration and enforcement.” 

@ Continuation of efforts to “encour- 
age cooperation between the various state 
officials who determine reciprocity ar- 
rangements.” 

e@ Continued opposition to “third- 
structure taxes,” and continued effort to 
repeal existing third-structure taxes. 

@ That the Interstate Commerce 
Commission should have a “technical 
advisory committee composed of repre- 
sentatives of affected industries and ap- 
propriate enforcement officials on pro- 
posed changes in equipment require- 
ments.” 

@ That the National Defense Trans- 
portation Association, the American 
Standards Association, and other groups, 
be commended for their activities “to 
provide uniformity in size standards of 
containers for transportation and in 
continuing study of standardization.” 


Highway Finance 


The committee on highway finance, 
headed by Ellsworth S. Harding, chair- 
man of the Rhode Island Highway Users 
Conference, asked that the Department 
of Commerce in its highway cost allo- 
cation study to be submitted to Congress 
early in 1961, be “urged to insure that 
the final report include a complete and 
fair analysis of the benefits accruing 
from the highway program to non- 
motor-vehicle beneficiaries including the 
general public and especially the fed- 
eral government. .. .” The study is 
being made under section 210 of the 
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highway revenue act of 1956 to dete 
mine how costs should be allocated 
among highway users and other ben 
ficiaries. 

The committee also recommended th 
all federal automotive excise taxes paig 
by vehicle owners be dedicated to th 
highway trust fund; continued opposi 
tion to reimbursement for toll road 
made a part of the interestate system; 
that all state highway user taxes b 
dedicated to highway purposes, and thaj 
the policy declaration contained in sec 
tion 12 of the Hayden-Cartwright aq 
be strengthened to achieve this goal. 

The committee on highway taxatioy 
and diversion, under J. Ernest Lambert 
chairman of the Alabama Highway 
Users Conference, recommended tha 
the temporary one-cent federal gasoling 
tax be terminated as scheduled on Jung 
30, 1961, and that further increases be 
opposed. 






Highway Program 

Edward E. Slettom, chairman of th 
Minnesota Highway Users Conference 
asked, as chairman of the committee op 
highway progress and needs, that the 
NHUC policy limiting the mileage of the 
interstate system to 41,000 miles be con- 
tinued. 

Among the recommendations offered 
by the committee on highway adminis. 
tration, headed by George W. Dewey, 
chairman of the Oregon Highway User 
Conference, was the following: 


“... That every public highway agency, 
regardless of the government levd 
served, be encouraged to formulate long- 
range plans of highway development and 
maintenance in keeping with the bes 
management practices of modern indus- 
try and government; that these plans 
should be projected for a period of not 
less than five years in advance for de 
tailed plans, but that a longer look 
ahead be taken for at least 10 years; 
that they should include the estimated 
cost of all prospective improvements as 
well as operations and maintenance 
costs; and that they should show clearly 
the relationship between projected avail- 
able revenues, federal-aid funds, the 
need for any new funds and the cost of 
desirable improvements.” 

As chairman of the committee on 
safety and uniform laws, Charles Ray, 
chairman of the Virginia Motor Vehicle 
Conference, expressed the belief that 
“sound and effective traffic accident 
prevention efforts are of the most vital 
importance to improved highway trans- 
portation to the nation as a whole,” 
and that “traditionally and logically, the 
states and their local units have direct 
responsibility for administration and safe 
use of the highways which they con- 
struct and maintain.” The committee 
said the only federal responsibility in 
highway safety regulation was exercised 
by the ICC over motor carriers. The 
committee recommended that highway 
user groups “support valid traffic safety 
research,” and added that “the most 
needed immediate research is in the area 
of the human element in traffic be- 
havior.” 

Representative Blatnik, of Minnesota, 
declared at the meeting that the “over- 
hauling of highway legislation will be 4 
major must project” for the next Con- 
gress. Such an overhauling, he asserted, 
“is vital if we are to prevent what 
started out to be a highly promising and 
badly needed highway program from de- 
generating into an awful mess.” 

He said also that “equality in tax 
treatment on the basis of economi¢ 
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TWA we SuperJet AIRLINE 


now offers more cargo flights, 
more service than ever before! 


TWA offers more widely scheduled air freight service than ever. Its steadily 
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growing Jet fleet and greatly expanded all-cargo Sky Merchant Fleet serve 
70 U.S. cities and 23 world centers. And almost anything goes by TWA... 
in some cases at less cost than by land and sea. 


we SPEED YOUR CARGO WITH TWA JETS AND SUPERJETS 
onges Ina = TWA Jets and Superdets carry 10,000 Ibs. of cargo each! Use this immense 
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cargo capacity to speed your shipments at home or overseas. Remember, 
TWA offers the only Jet Freight service to European trading centers from 
major U.S. markets... San Francisco, Los Angeles, St. Louis, Chicago, 
and New York. TWA Jets also serve Washington-Baltimore, Pittsburgh, 
Philadelphia, Detroit, Kansas City, Miami. 
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NEW COAST-TO-COAST FLIGHT ON SKY MERCHANT SCHEDULE 


Now you can ship overnight be- 
tween New York, Chicago and 
Los Angeles on TWA’s Super Sky 
Merchant Fleet. Also daily service 
to Philadelphia, Pittsburgh, Co- 


at_highway lumbus, Indianapolis, St. Louis, 


raffic safety 
“the most 
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Kansas City and San Francisco. 





Call your freight forwarder or nearest TWA Air Freight office—today 
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m will be @ 
next Con- 


FASTEST COAST-T0-COAST 


TWA 


THE SUPERJET AIRLINE’ 


*TWA THE SUPERJET-AIRLINE is a.service mark owned exclusively by Trans World Airlines, Inc. 
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It’s your job to expedite an executive’s long or involved 
move without upsetting his family, costing him time and 
worry. You know it’s important because company people 


Here’s why 
you should 
trust the 
Allied Man 


He moves your men on 
time, packs and loads on 
schedule. 3600 Allied Vans 
are dispatched, constantly 
supervised by Central Con- 
trol in Chicago. 





rything to 
Allied man 


you, your know-how, experience and personal attention. myour man 
And you must trust a mover. There, as in your job, ifsjMan than 


He packs their things with expert care. Kleen-P# 
wardrobe and mattress cartons, fitted padding are 
of his tools. His work fits more company traffic sp 
cations than any other mover in the world. 


Their possessions never leave his h 
To Spain in a Seavan or 150 miles in 
proof cartons ... from dispatcher to de 
tion... all moves get continuous Allied 
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pany trusis™#the man that counts—in the van and backing him up. Allied has 
| attention, Byour man. More people trust family belongings to their Allied 
jur job, its @Man than to any other mover in the world. ee 


Allied 


world's largest 


Van Lines 


25th and Roosevelt Road, Broadview, IIl. 


Look up your Allied Man 
in your phone book. 
More people do, again and again. 
FREE FOLDER 
Send for “Household Moving” today 
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benefits, direct and indirect, also must 
keynote the efforts of Congress in 1961 
in the field of highway legislation.” 


(See earlier story on page 23) 


Motor Bureau Says ‘Free’ 
Freight Hauling Allowed 
In Rails’ TOFC Schedules 


Having prevailed on the Commis- 
sion to investigate tariff provisions 
of the St. Louis-San Francisco Rail- 
way which it alleges provide “free 
of charge” service for hauling freight 
in connection with Plan III piggy- 
back rates because the rates apply 
equally on loaded or empty trailers, 
the Central and Southern Motor 
Freight Tariff Association, Inc., has 
directed the Commission’s attention 
to what it calls parallel tariff pro- 
posals of two other railroads. 


The association, in its latest move, 
asks suspension and investigation, of pro- 
visions and rates published to become 
effective May 23 in tariff ICC No. A-16862 
of the Louisville & Nashville Ralroad 
and tariff ICC No. 321 of the Gulf, Mobile 
& Ohio Railroad. 

It said these tariffs contained provi- 
sions similar to those of the Frisco pub- 
lished by the Southwestern Freight Bu- 
reau, agent, which the Commission 
ordered investigated in No. 33411, Freight, 
All Kinds—St. Louis and E. St. Louis to 
Oklahoma and Texas (T.W., April 2, p. 
15 and April 23, p. 112). 

With respect to the Frisco rates, the 
association contended that the railroad 
would be offering to haul freight free of 
charge in connection with rates on 
freight, all kinds, in trailers on flat cars 
and empty trailers on flat cars moving 
between East St. Louis, Il., and St. Louis, 
Mo., on the one hand, and, on the other, 
Memphis, Tenn., and points in Texas and 
Oklahoma. 

In the instant protest against the 
schedules of the L & N and the GM & O, 
the association referred to the allegations 
in its petition against the Frisco rates, 
and said: 

“In making such an allegation, the 
Commission’s attention was directed to 
the point that the publications there as- 
sailed provided the same charge on 
empty trailers loaded on a flat car as 
they provided for the same trailers with 
a weight of 60,000 pounds of any and all 
kinds of freight and, in a few words, if 
a shipper would present to the rail car- 
riers shipments of 60,000 pounds of 
freight loaded in trailers and move such 
trailers with the freight to the loading 
ramp of the rail carriers, the rails would 
handle the freight, without charge, but 
would make a charge for the trailers 
and, at that time, a comparison was 
made with a point that if the same ship- 
per or any other shipper took the same 
amount of freight to a team track of the 
rail carriers and loaded same in a box 
car, he would be charged for the weight 
of the freight... .” 

The association said the provisions of 
the L & N constituted a parallel situa- 
tion, in that they provided for various 
charges for trailers between St. Louis 
and Atlanta, Ga., irmingham, Ala., 
Chattanooga, Tenn., Mobile and Mont- 
gomery, Ala., Nashville, Tenn., New Or- 
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leans and Pensacola, Fla. It said that the 
tariff of the G M & O applied its rates 
only between East St. Louis and Mobile. 
It said other tariff items of the L & N 
permitted the application of the St. Louis 
rates to and from East St. Louis via the 
L&N. 

The association said the charges pro- 
vided by the G M & O were the same as 
those provided by the L & N in a speci- 
fied item, and that it was apparent that 
the L & N had provided rates between 
St. Lous and all of its larger terminal 
points except Memphis. It appeared 
that the reason for this omission was 
due to the rates to and from that point 
now being investigated in No. 33411, the 
association said, adding that the matter 
contained in that proceeding involved a 
weight of 60,000 pounds as a maximum 
loading in the trailers, whereas the pub- 
lications referred to in the instant peti- 
tion involved a weight of 70,000 pounds. 

Contending that the assailed charges 
were for the movement of trailers and 
not freight, the association said that 
there was “another abnormality” in the 
schedules in that they made a higher 
charge for a shorter mileage than was 
made for a longer mileage. 

As an example, the association said 
that the assailed publication provided a 
charge of $352 from St. Louis, Mo., to 
Pensacola, Fla., and $349 to New Or- 
leans, La., or a higher charge of $3 to 
Pensacola than to New Orleans, with 
the distance being 156 miles further to 
New Orleans than to Pensacola. 


Injury to Motor Carriers 


The association said there was no 
doubt that Plan II and Plan III trailer- 
on-fiat-car rates “are designed to injure 
motor carriers without compensating ad- 
vantages to the rail carriers.” 

“If the rail carriers continue to offer 
‘free of charge service’ certainly the 
motor carriers cannot hope to compete 
and will fall by the wayside, which ap- 
parently is the hope of the rail indus- 
try, . . .” the association said, “. . . it 
would be a matter of time as to how 
long the rail industry can continue to 
exist on the handling of empty trailers 
at charges such as herein assailed and 
handle loaded trailers for the same 
charge without any charge for the 
freight contained therein, and as pre- 
viously stated, this forebears a complete 
destructive activity, in that the rail 
carriers will be forced to adjust all of 
their rates for account of all shippers 
in being forced to comply with the pro- 
visions of the interstate commerce act. 

“Protestant alleges that the Plan III 
charges herein assailed are not com- 
pensatory for the handling of freight that 
might be involved, considering other 
features as to the claim ratio with regard 
to damage and value of the freight to be 
handled and considering such freight 
which respondents may contend is in- 
volved. Same definitely is in contraven- 
tion of the national transportation policy, 
and, further, classification principles, in 
every respect, are being ignored, and the 
Commission must take into consideration 
their thinking of the past with regard 
to the class of traffic covered by ‘freight, 
all kinds’ items and the level of rates 
that must be established if rates are to 
be published for movements of ‘freight, 
all kinds.’ 

“Protestant alleges that the assailed 
publications are unjust, unreasonable, 
non-remunerative and, therefore, in vio- 
lation of section 1, part I of the inter- 
state commerce act and that same con- 
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stitutes a destructive competitive practic 
in violation of the national transport. 
tion policy.” 


Carloadings Totaled 641,70; 
In Week Ended May 7 


Loadings of revenue freight in th 
week ended May 7 totaled 641,703 carg 
the Association of American Railroad 
announced. 

This was a decrease Of 36,457 cars, oF 
54 per cent, from the corresponding 
week in 1959 but an increase of 106,1 
cars, or 19.8 per cent, above the co 
responding week in 1958, the AAR said. 

Loadings in the week of May 7 we 
1,568 cars, or two-tenths of 1 per cen 
below the preceding week. 

Loadings by commodity groups for thé 
week ended May 7, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 
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1958 
Four weeks of Jan. 
Four weeks of Feb. 
Four weeks of Mar. 
Week of April 2 
First 13 weeks 
Four weeks of Ap. 
Week of May 7 641,703 
18-Week Total 10,708,963 10,815,542 


Piggyback Loadings 

“There were 11,129 cars repo 
loaded with one or more revenue 
way trailers (piggyback) in the wi 
ended April 30, 1960 (which were 
cluded in that week’s over-all total) 
the AAR said. “This was an increase 
2817 cars, or 33.9 per cent, above 
corresponding week of 1959 and 6 
cars, or 126 per cent, above the 1 
week. ‘ 
“Cumulative loadings for the first 11 
weeks of 1960 totaled 177,072, for an in- 
crease of 51,757 cars, or 41.3 per cent, 
above the corresponding period of 1959, 
and 99,196 cars, or 127.4 per cent, above 
the corresponding period in 1958. There 
were 52 Class I U.S. railroad systems 
originating this-type traffic in the cur- 
rent week compared with 47 one year 
ago and 40 in the corresponding week of 
1958.” 


Cars loaded Change Per 
Week Corre- C 
Ended sponding Preceding 
May 7, ‘60 Week 1959 Week 
Miscellaneous 330,658 
Coal 106,632 
Coke 8,5 
Ore 70,884 
Forest Products 39,828 
Merchandise LCL 37,168 
Grain & Gr. Prod. 
(Total) 42,667 
Western Dists. Only 27,179 
Livestock (Total) 5,309 
Western Dists. Only 4,365 
i—Increase 
All districts reported decreases com: 
pared with the corresponding week if 
1959, the AAR said, adding that all re 
ported increases compared with the 
corresponding week in 1958. Cumulative 
loadings for 1960, compared with 195) 
and 1958, were shown as follows: 
1960 1959 
2,386,511 2,275,214 2,244,313 
2,292,814 2,292,015 2,111,468 
2,300,240 2,399,932 2,148 
598,031 590,592 516, 
7,557,753 7,021 


7,577 596 
2,489,664 2,579,629 2,1 
678,160 


535 
9 479 


FAA Status in Wartime 


Legislation to implement recommenda- 
tions of the Federal Aviation Agency #0 
establish the wartime relationships be- 
tween the FAA and the Department of 
Defense was introduced May 11 by Sena- 
tor Magnuson, of Washington. The bill 
(S. 3528) would amend section 302(e) of 
the federal aviation act. 


(See earlier story on page 58) 
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The NASA-USAF-Navy X-15 manned rocket gets a vital part... delivered with jet-age speed by AIR EXPRESS 


X-15 part flies first 3000 miles by Air Express 


The scene: Edwards Air Force Base, Calif. Crack engineers work ‘round the clock to ready the X-15 
for its flight to the brink of outer space. Its engine, built by Thiokol in Denville, New Jersey, packs 
a 400,000 HP punch—more than the power of two giant ocean liners! Because of an accelerated 
assembly schedule, some parts—like this turbine pump control—are installed right on the flight line. 
They must be shipped fast, with kid-glove handling. In 
short, a job for low-cost AiR EXPRESS. Give your business 
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these advantages, too. Ca/l AIR EXPRESS to speed your A | Pe > 4 Be & SS 
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oontes products FIRST TO MARKET.... FIRST TO SELL. 


58) & CALL AIR EXPRESS DIVISION OF RAILWAY EXPRESS AGENCY + GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 





That's what Interstate System places 
at your fingertips! 


Pick up the phone and call Interstate — 
and you set into motion a transportation 
system that is unparalleled in the country. 
Over 4,000 skilled, highly-trained, well- 
equipped employees; more than 3,000 
modern vehicles rolling from 78 terminals 
in 24 states. Distribution tariffs to cover 
multiple markets at a saving over LTL 
rates. And, direct, single-line LTL service, 
“time-tabled” to leave on time, arrive on 
time. That’s the kind of shipping power 
that’s available for your shipments. Call us 


MORE THAN A TRUCK LINE 


the next time you have freight to move 
within our authority. We're in the Yellow 
Pages, under “Motor Freight.” 


Services we offer regularly: 
@ Direct service to over 9,000 points. 


@ Fast coast-to-coast service in connection with 
Garrett Freightlines. 


@ Direct service to and from Puerto Rico via 
trailership service. 


@ Time-Scheduled Merchandise Runs—over 260 
daily timed departures and arrivals. 
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Canadian Offices: Toronto, Montreal. 
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The Week in Transportation 


Transport Council Chairman 
Protests Naming of Group 
As Transport Study Aides 


The chairman of the Transporta- 
tion Council of the Department of 
Commerce, having protested to Sec- 
retary of Commerce Mueller that the 
council should not have been shown 
as an industry advisory group in the 
report of the Secretary to the Presi- 
dent on “Federal Transportation Pol- 
icy and Program” because of the 
limited participation of some indi- 
vidual members of the council’s ex- 
ecutive committee, has been told by 
Mr. Mueller that his was the final 
responsibility for the report, although 
he had had the advice of others. 


J. W. Harnach, general traffic manager 
of the Plantation Pipe Line Co., Atlanta, 
is chairman of the ‘Transportation 
Council, which is made up of traffic 
and transportation men. It was estab- 
lished in 1952 to advise the Secretary of 
Commerce (then Charles Sawyer) on 
transportation matters. 


Mr. Harnach, in a letter to Secretary 
Mueller, said: 


“While members of the executive com- 
mittee, as individuals, but not as repre- 
sentatives of the council, were given the 
opportunity to review and express opin- 
ions upon some Of the underlying docu- 
ments, the membership of the Transpor- 
tation Council was not consulted for 
advice nor did it have opportunity at 
any time to discuss or vote upon any 
portions of the report. 


“For this reason it is an error to name 
the council as an advisory group on this 
particular project. We appreciate that 
there is no remedy for the mistake ex- 
cept to make this record of our protest 
and hope that any wrong impressions 
will be short-lived.” 


On the reverse of the title page of the 
printed report there appear the names 
of the Secretary of Commerce and his 
aides having to do with transportation, 
the names of those who made up the 
“study staff” which prepared the orig- 
inal draft of the report, the names of the 
department’s transportation staff, and, 
under the heading, “industry advisory 
groups,” there appears the names of the 
Transportation Council and the Ad Hoc 
Transportation Committee of the Busi- 
ness Advisory Council. 


The report to the President was made 
public by the White House on March 14. 
The report contained 78 recommenda- 
tions based on the aim of lessening regu- 
lation, freeing competition and increas- 
ing the area of “managerial discretion” 
(T.W., March 19, p. 16). 


‘National Highway Board’ Is Proposed 
To Administer Federal-State Road Program 


Proposal, Offered at Eighth Highway Transport Congress by Head of 
NHUC, Would Transfer Commerce Dep't Jurisdiction. AASHO Leader 
Says Federal Government Makes States Its Servants in Road Program. 


That administration of the federal- 
state highway program should be 
removed from the Department of 
Commerce and should be entrusted 
to a new “National Highway Board” 
was a proposal put forward on May 
11 by William S. Richardson, chair- 
man of the National Highway Users 
Conference, in a talk at the Eighth 
Highway Transportation Congress, 
May 10-12, in the Mayflower hotel, 
Washington, D.C. 


On the same day, the president of the 
American Association of State Highway 
Officials (AASHO), David H. Stevens, 
asserted that a “trend toward more fed- 
eral control” in the federal-state high- 
way program “was a real challenge to 
the future of the program.” 

The biennial highway transportation 
congress is sponsored by the NHUC, 
to provide a forum for highway trans- 
port interests to discuss common ob- 
jectives in the field of highway policy, 
finance, regulation, and administration. 

New NHUC Officers Elected 

The delegates, representing the ap- 
proximate 2,000 state and local highway 
user groups affiliated with the NHUC 
through state highway users confer- 
ences in 48 states, also elected new offi- 
cers of the sponsoring organization. 

Election of H. E. Humphreys, Jr., 
chairman of the board of the United 
States Rubber Co., as chairman of the 


See Late News, Pages 13, 16 
and 20, for other transporta- 
tion news developments. 


NHUC, was announced May 12 at the 
closing luncheon. Elected as vice-chair- 
men were Arthur M. Hill, director and 
chairman of the executive committee of 
the Greyhound Corp. and president of 
the National Association of Motor Bus 
Owners, and Herschel D. Newsom, mas- 
ter of the National Grange. A former 
master of the Grange, Louis J. Taber, 
was renamed secretary-treasurer. All 
officers were elected to serve for two 
years. Arthur C. Butler is director of the 
NHUC. 

Mr. Richardson advanced his proposal 


in an address at the opening general 
session which was attended by hundreds 
of highway users, state officials and 
industrial and agricultural leaders from 
many parts of the country. 


Objects to Commerce Control 


After stating that he had not been 
“very enthusiastic’ when the adminis- 
tration of the 1956 federal-aid highway 
act, which provided for the construction 
of a 41,000-mile interstate system, was 
placed with the Commerce Department, 
Mr. Richardson said: 

“I had hoped that the U.S. Congress 
would have established a National High- 
way Board to deal with this gigantic 
effort and gigantic expenditure of high- 
way users’ money. 

“If it was desirable to have such a 
board to deal with aviation, I know of 
no reason why the millions of highway 
users should have their interests sub- 
merged within the huge Department of 
Commerce.” 

The NHUC chairman said he held no 
“animosity” toward the Commerce 
Department, but that he believed it had 
“too many interests to serve, other than 
highway users and highway taxpayers.” 


“Perhaps some later US. Congress 
will see fit to deal with this matter 
more objectively,” he said. 

Mr. Richardson also was critical of 
recent Commerce Department recom- 
mendations that a toll be charged to 
users of city expressways and that park- 
ing fees in the cities be raised, with the 
money thus obtained be used to build 
mass transportation systems (T.W., Mar. 
19, p. 16). 


“A whole lot of people are not going 
to like these recommendations,” he de- 
clared, “including the city merchants 
and real property owners, who must 
know that even in those cities where 
they have mass transportation and pack 
them in like sardines, people are becom- 
ing more and more reluctant to go into 
the cities.” 

The NHUC chairman said that no 
one liked traffic congrestion, but that 
“the solution does not lie in taking 
away our freedom of choice as our means 
of transportation by making the taxes 
on that choice so high that we can’t 
afford it.” 


“Perhaps mass transportation is the 
answer to this problem,” he said. “I 
do not know. Personally, I think not. 

“But I am very sure that taxing high- 
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way users to pay for the mass trans- 
portation is not the answer, any more 
than it would be wise, or just, to tax 
airplane riders to provide money to 
rehabilitate the railroads, or to place 
a new tax on railroads to restore the 
horse and buggy. 

“Maybe the big cities should be dis- 
persed—the public will decide that and 
there are strong indications that they 
are doing so by their growing patronage 
of suburban shopping centers.” 

Mr. Stevens, who also is chairman of 
the Maine State Highway Commission, 
sounded his warning in a panel dis- 
cussion on “The Challenges Ahead—How 
Do We Meet Them?” 

Also participating in the panel discus- 
sion were Bertram D. Tallamy, Federal 
Highway Administrator; Bernard Hillen- 
brand, executive director of the National 
Association of County Officials; O. W. 
Campbell, county manager of Dade 
County, Fla, and Edward Scheidt, motor 
vehicle commissioner of North Carolina. 
E. Harwood Rydholm, coordinator of 
civic affairs for the Chrysler Corp. was 
the moderator. 

Mr. Stevens traced what he called the 
“harmonious relationship” between the 
states and the federal government in 
highway construction since the first 
federal-aid highway act was passed by 
Congress in 1916. In this relationship, 
he said, the federal government assisted 
the states, often in an advisory capacity, 
leaving the states free to exercise individ- 
ual judgment within the provision of the 
federal-aid highway acts. 


However, he said, since the passage of 
the 1956 federal-aid highway act, there 
had been a different concept developed 
by some agencies of the Federal govern- 
ment, by organizations outside the fed- 
eral government, and apparently to some 
extent in the minds of the individual 
members of Congress.” 


“It would appear,” he continued “that 
these groups now see the highway pro- 
gram as a federal program with the 
sovereign states reduced from a partner- 
ship status to that of hired hands.” 


Praises Roads’ Bureau 


The AASHO president said that if the 
trend continued, “it is entirely possible 
that we will find ourselves becoming so 
busy shuffling papers to satisfy federal 
instructions and requirements that we 
will lose track of the fundamental ob- 
jective of the highway program—to con- 
struct highways.” 


Mr. Stevens praised the Bureau of 
Public Roads, but insisted that it “must 
be allowed to speak within the organi- 
zation of the federal government with a 
voice of authority.” He said the bureau 
presently was required to “serve too 
many masters.” 

A need for uniform vehicle traffic laws 
throughout the country was asserted by 
Mr. Scheidt. 


“By working to improve our traffic laws 
along the path charted by the uniform 
vehicle code, by intensifying enforce- 
ment, by modernizing our courts, and by 
upgrading driver licensing, we can meet 
the challenges ahead in laws and admini- 
— for greater traffic safety,” he 


Mr. Tallamy outlined progress to date 
on the 41,000-mile interstate system, and 
described problems and obstacles which 
he said, the program had encountered. 





He expressed confidence in the tradi- 
tional federal-state working relationship, 
and was optimistic about the over-all de- 
velopment of the program. 

A declaration that sound urban trans- 
portation planning was needed was em- 
phasized by Mr. Campbell. He said this 
was something “that can no longer be 
done as a sideline.” 

“In the next 10 years,” he continued, 
“billions of dollars will be spent on the 
improvement of streets, highways and 
transit facilities. It is important that 
these funds be spent wisely and to the 
benefit of all concerned. This will re- 
quire sound, factual planning. Develop- 
ment of these plans and keeping them 
up to date is one of the real challenges 
of our time.” 


NACO Position Given 


Mr. Hillenbrand told the delegates 
that the nation’s 3,047 counties employed 
250,000 persons in road work, and that 
expenditures for roads and highways 
formed a major part of the local budget 
in nearly every county. 

He said his association took the posi- 
tion that it was not possible to finance 
an adequate amount of road construc- 
tion at the local level without substantial 
assistance from state and federal high- 
Way user receipts and that all funds 
collected from the highway user should 
be used for road purposes. 

“Counties have a new and decisive 
role in road construction in urban 
areas,” Mr. Hillenbrand said. “We 
strongly oppose any effort to reduce or 
eliminate federal-aid highway construc- 
tion in urban areas.” 

Mr. Humphreys, the newly elected 
chairman of the NHUC, called for care- 
ful, long-range planning as the only 
solid basis for realization of “the full 
potential of highway transportation in 
the years ahead.” He spoke at the final 
session of the highway congress. 

Another speaker predicted that high- 
way users soon would “enjoy the bene- 


Investors Honor C & O 





The Chesapeake and Ohio Railway has been 
cited by the United Stockholders of America 
for ‘excellent stockholder relations in 1959.’ At 
the C & O's annual meeting April 28 in Williams- 
burg, Va., Walter J. Tuohy (left), C & O presi- 
dent, received the award from Norman Stabler, 
financial columnist of the New York Herald- 
Tribune and chairman of the awards committee 
of the United Stockholders of America. 


fits” of multicolored road surfaces to help 
motorists find their way, and to indi- 
cate speed zones; better and more eco- 
nomical automotive lubricants, new rust 
preventives to reduce corrosion, and 
more durable paints and enamels, ag 
well as various other improvements 
through petroleum research. 

The forecast came from Dr. W. J. 
Sweeney, vice-president of the Esso Re- 
search & Engineering Co., who spoke at 
a@ symposium on “The Sixties—A Dy- 
namic Decade,” which was an attraction 
of the opening session of the meeting. 

Dr. Sweeney predicted constant im- 
provement in asphalt pavements, to the 
point where “probably about the begin- 
ning of the next decade (the 1970’s),” 
they would be of “super-strength” and 
“all but indestructible.” 

“At the moment, one of the newest 
projects,” he said, “is the possible de- 
velopment of roadway applications for a 
versatile new family of thermo plastics. 

“We hope these chemicals-from-oil, 
when mixed with an aggregate such ag 
sand or rock, will make multicolored road 
surfaces practical for the first time. 


Colored Directions 


“We envision interlocking highway 
arteries and clover leafs paved in various 
colors to define correct routes. For ex- 
ample, motorists may be advised to follow 
the green road to Kansas City, the pale 
yellow one to Houston.” 


Dr. Sweeney told the delegates that 
tough butyl rubber — another synthetic 
chemical made from what once were in- 
visible refinery waste gases, and now 
widely used in the manufacture of high 
quality tires—was also being used ex- 
perimentally in the mid-west in highway 
guard posts. Its shock-absorption quali- 
ties were such, he said, that “vehicles 
moving at 60 miles an hour can be 
brought to a stop by three butyl rubber 
posts in a series—with no serious dam- 
age to driver, car or posts.” 


Several companies were at work on 
synthetic rubber-based sheeting for re- 
movable safety markers at school and 
pedestrian-crossing zones, Dr. Sweeney 
said. Such sheeting could be rolled out 
when needed and then rolled back up 
again, he said. 


Diesel fuels which burned cleaner and 
had virtually no exhaust odor would 
“almost certainly” become available soon, 
he predicted. 


He said the gas turbine engine gave 
promise of becoming a prime mover 
for trucks, buses and off-the-road equip- 
ment within the next five years. 


Gen. Prentiss Speaks 


Maj. Gen. Louis W. Prentiss (US. 
Army, retired) executive vice-president 
of the American Road Builders’ Associa- 
tion, spoke as a panelist on the question, 
“Finanically Speaking, Should We Speed 
Up or Maintain Present Velocity in 
Highway Development?” He said that 
the government could not afford not to 
build the interstate system, and that 
every effort should be put forth to carry 
out the program established in 1956, in- 
cluding the time schedule, which was 
an integral part of the program. 


“Financially speaking,” he summed 
up, “it is cheaper to build the highways 
now than to defer action until some 
far-off tomorrow.” 

Moderator of the panel was C. 5S. 
Decker, general traffic manager of the 
Borden Co., who also is president of the 
Private Truck Council of America and 
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a member of the board of governors of 
the NHUC. 

On the same panel was Roger Fleming, 
secretary-treasurer of the American 
Farm Bureau Federation. Mr. Fleming 
said it was the position of the AFBF 
that: 

“First, . . . the scheduling of expendi- 
tures from the national Highway Trust 
Fund should be geared to estimated 
available revenues; in other words, a 
‘pay-as-we-go’ basis. Second, there 
should not be any diversion of money 
from general funds of the U. S. Treasury 
into the national Highway Trust Fund, 
nor should the one-cent temporary fed- 
eral gas tax be continued after its 
scheduled expiration date. And finally 
_,, that the scheduled completion of the 
interstate highway system should be 
postponed to the extent necessary to op- 
erate on a ‘pay-as-we-go’ basis.” 

Cautions Against Costs 

Mr. Fleming also called the delegates’ 
attention to these cost figures and their 
implications: 

“Total disbursements for highways by 
all units of government have been ris- 
ing rapidly since the war years—and in 
1960 will be nearly $11 billion. 


“Capital expenditures for highways by 
all units of government have also been 
raising rapidly—and in 1960 will be about 
$6.7 billion. This is not exactly small 
change. . . . This is about one-third 
as large as the total earnings after taxes 
of all the corporations in the United 
States. This is more money than the 
total federal burget in most years prior 
to World War II... .” 


It's Sun Valley, May 23-24, 
For Central Western Board 


The Central Western Shippers Ad- 
visory Board says that its meeting in 
Sun Valley, Ida., May 23 and 24, will 
be a “complete educational transporta- 
tion conference with a streamlined pro- 
gram and many pertinent subjects not 
previously docketed.” 

The general conference will begin at 
2 p.m., May 23, with talks by the fol- 
lowing speakers, on the subjects indi- 
cated: 

W. G. Koplin, traffic manager of the 
Salt Lake Hardware Co., Salt Lake City, 
Utah, “A Real Purpose for Our Board”; 
V. J. Tannlund, general traffic manager 
of the J. R. Simplot Co., Boise, Ida., 
“Big for Our Size”; A. L. Pratt, district 
traffic manager of the Kennecott Copper 
Corp., Salt Lake City, “Counting on Fu- 
ture Attendance”; H. A. Hosek, traffic 
manager of the Tivoli Brewing Co., Den- 
ver, “Deficit Passenger Operations”; Rex 
L. Glass, traffic manager of Shwayder 
Bros., Inc., Denver, “Entering the TOFC 
Field”; C. R. Griffin, joint agent of the 
Atchison, Topeka & Santa Fe and the 
Colorado & Southern Railway, Pueblo, 
Colo., “For the Railroads on L.C.L.”; L. A. 
Dickson district manager of the car serv- 
ice division, Association of American 
Railroads, Omaha, “Going Over the Dis- 
trict”; R. R. Wages, transportation sup- 
erintendent of the Northern Natural Gas 
Co., Omaha, “Help Wanted in Preven- 
tion,” and W. P. Leary, district freight 
commercial agent of the Burlington Lines 


West, Omaha, “Including the Railroads’ 
Efforts.” 


Opening the meeting on May 24 will 
be Mr. Hosek, who, as general secretary, 


will present the executive committee 
report. Carloading forecasts for the 
third quarter will then be announced. 

Additional speakers and their subjects 
on the program include the following: 

E. A. Stoker, traffic manager of the 
Amalgamated Sugar Co., Ogden, Utah— 
“Looking at New Equipment”; J. H. 
Moore, senior vice-president of the 
Omaha National Bank, Omaha—‘Money 
—The Root of All”; H. E. Shumway, 
of the Union Pacific Railroad, Omaha— 
“Narrating for C. W. Rails”; V. K. Hurd, 
district traffic manager, chemical divi- 
sion of F. M. & C. Corp., Green River, 
Wyo.—“Our New General Service Ac- 
tivity,” and W. L. Harvey, manager rail- 
road relations, car service division of the 
AAR, Washington, D.C.—‘“Pertaining to 
Transportation Nationally.” 

Also, E. J. Weigel, general traffic man- 
ager of the Nebraska Consolidated Mills, 
Omaha—“Questions on Legislation”; H. 
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B. Brand, director, mail transport divi- 
sion of the AAR, Washington, D.C.— 
“Rails and Mails”; Col. J. R. Messer- 
smith, regional director at St. Louis for 
the Military Traffic Management Agency 
—‘“Speaking for the Military”; R. W. 
Bagby, traffic manager of the Dempster 
Mill Manufacturing Co., Beatrice, Neb. 
—“Taking a Look at Rate Procedures,” 
and Omar oO. Victor, general traffic 
manager of the U.S. Smelting, Refining 
& Mining Corp., Salt Lake City—“Until 
We Get Tariff Simplification.” 

Jack R. Simplot, president cf the J. 
R. Simplot Co., Boise, has been invited 
as guest speaker, and J. R. MacAnally, 
vice-president—traffic of the Union Pa- 
cific Railroad, Omaha, is to serve as 
toastmaster. 


Rep. Harris Advocates Help to Examiners 


By Cutting Pressure, Increasing Authority 


Chairman of House Commerce and Oversight Groups Urges Also That 
Red Tape Be Reduced to Help Federal Agency Examiners, Who He Says 


Are of ‘Prime Importance to Success of Agencies’ Adjudication.’ 


Representative Harris, of Arkan- 
sas, has declared that examiners in 
the federal regulatory agencies are 
of prime importance to the success 
and integrity of adjudication and 
hence should be relieved of improper 
pressures, increasing red tape and 
lack of authority to control proceed- 
ings in cases assigned to them. 


Mr. Harris, chairman of the House in- 
terstate and foreign commerce committee 
and its legislative oversight subcommit- 
tee which has been investigating the so- 
called “Big Six” regulatory agencies, 
made his assertions May 5 in a talk at 
the annual dinner of the Federal Trial 
Examiners’ Conference. It took place in 
Washington, D.C. 


His talk was divided into four parts: 
(1) Regulatory commissions and the role 
of hearing examiners, (2) ex parte pres- 
sures, (3) excessive delays and red tape, 
and (4) problems of hearing examiners. 


‘Role’ of Examiners 


Dealing with No. 1, he said: 

“First, I want to touch briefly on the 
role of the independent commission in 
the regulatory scheme, and to try to cast 
some perspective on the adjudicatory 
function of the hearing examiner. It 
is not my intention to justify the ex- 
istence of the independent regulatory 
commission. 

“While the commission as a regulatory 
instrument has its critics, I feel it has 
demonstrated that it has a permanent 
place in our governmental scheme. I 
think we'll all concede that no human 
arrangements are without their flaws. In 
recognition of this, we strive to diagnose 
them and to apply whatever remedies 
seem necessary and practicable. 

“I simply do not hold with certain 
commentators on the administrative 
process whose proposals seem to me 


equivalent to burning up the roost to 
catch a chicken thief... . 


“Now without in any way trying to 
glorify trial examiners or pretending to 
magnify their importance all out of pro- 
portion, it is obvious that the examiner 
is of central and crucial importance to 
the success and integrity of agency ad- 
judication.” 

Of ez parte pressures, Representative 
Harris said a plethora of questions faced 
the agencies and his committees. 


“We are becoming increasingly aware,” 
he said, “that the distinction made in 
the administrative procedure act between 
adjudication and rule making in some 
instances breaks down. Recent devel- 
opments have taught us that adjudica- 
tion and rule making are not watertight 
compartments ... 

“But despite the many vexatious ques- 
tions raised by an effort to bring a higher 
level of integrity to commission proceed- 
ings, many of which I suspect merely 
conceal a desire to prevent any tighten- 
ing up at all, our committee intends to 
go ‘orward with its efforts. 

“If H.R. 4800 or 6774 or some combina- 
tion of their provisions cannot best do 
the job, modifications can be made that 
will strengthen existing law while rec- 
ognizing certain criticisms as legitimate. 
Our hearings on this legislation were to 
some extent marred because of the fail- 
ure of some critics to address themselves 
carefully to the actual language of the 
bills. In fact, I had doubts as to whether 
some opponents of the legislation had 
even read all the provisions they op- 
posed.” 


Delays, Red Tape 


Moving to delays and red tape, the 
congressman said he believed increasing 
red tape “is threatening to strangle the 
administrative process.” As an example, 
he said that in a recent route proceeding 
before the Civil Aeronautics Board, the 
written testimony and exhibits were 
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estimated to weigh something like 15 
tons. As another, he said one hearing 
Officer’s decision exceeded 650 pages. 

“The cumbersomeness of such proce- 
dures,” Representative Harris said, “rep- 
resents a burden that falls heavily on the 
hearing officer. People outside the agen- 
cies got a graphic idea of what this bur- 
den can mean from a photograph in the 
September, 1959, copy of Fortune maga- 
zine showing one of your veteran mem- 
bers, the chief hearing examiner of the 
Federal Power Commission, almost hid- 
den behind a mound of hearing tran- 
scripts, briefs, exhibits, etc., for a single 
case. 

“These unwieldy proceedings are ex- 
pensive, both to the regulated industry 
and to the commissions concerned. Ulti- 
mately, of course, the American people 
bear the heavy costs. The taxes they pay 
support the commissions, and they in- 
directly pay the industry bills through 
— rate bases, subsidies and the 

e. 


“T have tried to take at least a first 
step toward dealing with the situation. 
With the help of the staff of the sub- 
committee on legislative oversight and 
representatives of each of the so-called 
‘Big Six’ regulatory commissions, we 
have established an advisory council on 
administrative procedure. The advisory 
council is in the process of collecting, 
sifting and evaluating a mass of detailed 
factual information respecting agency 
procedures. 


“Our expectation is that the council 
will serve as a clearinghouse that will 
before long be able to advise the Con- 
gress as to concrete measures that might 
be taken, measures based on a careful 
appraisal of up-to-date, documented in- 
formation. 


“Since one of the classical reasons ad- 
vanced for resort to the administrative 
process was the need to avoid the un- 
wieldy procedures of courts of law, it 
is clear that the situation I have de- 
scribed calls for corrective action. In- 
creasingly we hear doubts as to whether 
the regulatory commission can ‘do the 
job.’ It is up to all concerned to show 
that it can if it will.” 


Problems of Examiners 


Problems facing hearing examiners 
are numerous, according to the speaker. 
Among them he said: 


“There is widespread, though by no 
means universal, belief that examiners 
could function more effectively if the 
agencies gave them more policy guidance 
for the handling of specific cases . 


“Another important aspect of the 
hearing examiner’s function is the ex- 
tent of his power to control the proceed- 
ings in cases heard by him. Lack of ade- 
quate authority for this purpose is as- 
signed as one of the causes of delay and 
the inordinate length of hearing records. 
One experienced examiner in an agency 
which has given its examiners relatively 
little discretion made the off-the-record 
observation that he would probably let 
a Sears, Roebuck catalog go into the 
record if anyone offered it. 

“The extent of the examiner’s effective 
control depends not only on the text of 
the agency’s rules. In practice, it also 
depends to a large degree on the weight 
accorded to his conclusions in the final 
disposition of the case. When the final 


decisions are drafted by anonymous re- 
viewers who are free to disregard the 
hearing examiner’s findings, the exam- 
iner is likely to have difficulty in ob- 
taining cooperation of the parties in his 
efforts to define the issues and expedite 
the proceedings . 

“In some (agencies) the hearing exami- 
ner’s report passes through the hands of 
@ succession of reviewers, each of whom 
is free to disregard entirely the report 
prepared by the examiner and to sub- 
stitute his own conclusions based on a 
reading of the cold record. Moreover, the 
subcommittee on legislative oversight has 
heard testimony that in at least one 
agency proceedings before the examiner 
have been regarded as a costly waste of 
time because the final decision is be- 
lieved to be reached by members of the 
agency in response to representations 
made either on or off the record after 
the hearing examiner has made his re- 
port. 

“While I am not sure that I see eye 
to eye with all of you as to the extent 
to which administrative proceedings 
should be judicialized, I most emphati- 
cally agree that every proceeding should 
be what it purports to be. 

“Any proceeding which by statute or 
regulation is required to be decided in 
a record should, in fact, be decided on 
the record made in open hearings or on 
written pleadings, evidence and argu- 
ment available to all interested persons. 


“To make the best use of their exami- 
ners’ time and skill, agencies must fur- 
nish them adequate working quarters, 
facilities and assistance. Unhappily, some 
agencies have not found it possible to 
do this. In such cases, a modest invest- 
ment in additional space, equipment and 
clerical and technical assistance would 
probably pay large dividends in sounder 
decisions and speedier disposition of 
cases.” 


Ryder Plans for Expansion 
Outlined to Stockholders 


Stockholders of Ryder System, Inc., 
were told, at their annual meeting, May 
2, that Ryder would concentrate on in- 
ternal growth through acquisitions and 
mergers, James A. Ryder, chairman of 
the Ryder board, said that “this doesn’t 
rule out further acquisitions during the 
year.” He said the Ryder System was 
holding discussions with several other 
companies, including “a small cargo air- 
line.” 


Mr. Ryder said he felt strongly that 
the company could benefit from closer 
coordination with, and eventual owner- 
ship of, firms engaged in air, rail and 
water transportation. Diversification into 
competing forms of transportation might 
be “the solution to steadily rising dis- 
tribution costs,” he said. 


As part of its program to develop the 
sales and earnings of its present opera- 
tions, Ryder System is exploring auto- 
matic material handling, containeriza- 
tion, and microwave communication, ac- 
cording to Richard C. Allais, executive 
vice-president. 


Arthur Bernstein, vice-president and 
treasurer of the Ryder System, said the 
company was concluding negotiations 
with the Prudential Insurance Co. of 
America for a $15 million loan to be 
used for further acquisitions and for 
expansion of leasing activities. Willing- 


ness of institutional lenders to advane 


growing interest of the investmer 
community in the transportation in 
dustry, he said. 


Canadian Pacific Can Meet 
Shipper Demands and Mak 


Profit, President Asserts 


The Canadian Pacific Railway Co 
was in the “unique and unfair pos} 
tion of being the only private enter. 
prise in Canada subject to a freez 
on the pricing of its services, anj 
without a ceiling on its costs,” bu 
it would meet the demands of th 
shipping public and make a profit 
said N. R. Crump, president, in 4 
speech to stockholders at the sey- 
enty-ninth annual general meeting 
of the company on May 4 in Mon 
treal. 


“The fact that your company, not 
withstanding large amounts of fre 
capital made available to its competiton 
is able to pay taxes and dividends show 
what can be done under private enter. 
prise,” he said. “. . . With efficient, moéd- 
ern equipment and good facilities in each 
of its diversified transportation interests, 
Canadian Pacific can meet the demand 
of the shipping and traveling public, 
Canadian Pacific will do so, will makea 
profit, and will continue to carry its 
share of the tax burden.” 

Mr. Crump described the future @ 
Canadian Pacific as “bright over the 
next number of years.” 

“As well as a more realistic return from 
railway operations,” he said, “you may 
also look forward to the prospects of 
long-term benefits from the investment 
program being carried out in connection 
with the natural resources of your com- 
pany.” 

He said that 1958 and 1959 “have 
not been good years for your compaly 
and 1960 does not hold promise of mud 
improvement, if any.” 


Optimism Expressed 


“However,” he said, “I am optimist 
for the long term and a number @ 
factors encourage the view that sub 
stantial improvement may be expectel 
in the next few years providing step 
are taken to correct injustices.” 

What Mr. Crump termed injustice 
were described as “hold-down on grail 
moving to export positions in westem 
Canada, subsidized competition ani 
demands on the industry for taxes be 
yond a reasonable level.” 


Results of the first quarter of 196), 
Mr. Crump said, showed net rail earn 
ings of $6.7 million, compared with $6) 
million for the same period of 195%. 
Railway revenue showed a decrease @ 
$2.4 billion reflecting a decline of li 
per cent in freight revenue and a dro 
of 5.5 per cent in passenger and othe 
revenue, he said. 

“Stringent control of expenses resultel 
in the increase in net earnings,” M. 
Crump said. “It is possible that net ral 
earnings this year will not be f@# 
different from last.” 


Mr. Crump also discussed a proposel 


merger of the Soo Line, the Wisconsi 
Central and the Duluth, South Shore & 
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Atlantic railroads, U. S. subsidiaries of 
the Canadian Pacific, into a single car- 
rier to be known as the Soo Line Rail- 
road Co. (see elsewhere in this issue). 
He said the merger should “generate 
desirable savings, enhance financial and 
competitive strength and permit im- 
proved administrative and operating ef- 
fectiveness for the benefit of security 
holders, shippers and the public.” The 
plan, he said, had been approved by the 
directors. 

Mr. Crump touched on Canadian Pa- 
cific’s other transportation services and 
predicted that 1960 would be a difficult 
year for Canadian Pacific Air Lines be- 
cause of “restricted frequencies imposed 
by government order on the trans-conti- 
nental route, and the inability to secure 
proper utilization of aircraft, together 
with increased competition from jet air- 
craft on certain routes.” 

He also said the first fully integrated 
merchandise service was initiated last 
year in British Columbia, and had been 
extended eastward. 


“The ability to provide better services 
and to reduce costs through integration 
will greatly strengthen your company’s 
competitive position,” he said. “The 
company’s highway interests enables 
shippers, through piggyback, to have the 
flexibility of terminal truck service with 
the dependability and economy of point- 
to-point rail service. 

“Canadian Pacific has led the North 
American continent in the removal of 
firemen from diesels in freight and yard 
service. The operation without firemen on 
Canadian Pacific has been completely 
satisfactory from every standpoint.” 


Lehigh’s Mainline Passenger 


Service Continued Hopefully 


The Lehigh Valley Railroad Co. was 
not seeking to discontinue its present 
mainline passenger service on May 12, the 
date on which the Interstate Commerce 
Commission order requiring such service 
expired, it was announced on May 10 
by C. W. Baker; vice-president and gen- 
eral manager of the railroad. 

Heavy deficits were continuing and the 
only hope of saving the service for the 
communities along the system lay in 
increased use of the trains by the pub- 
lic, said Mr. Baker. 


The railroad was obligated to run the 
“Maple Leaf” daily (trains Nos. 7 and 
8) between New York City and Buffalo- 
Toronto, and the “John Wilkes” dailv, 
except Sundays, (trains Nos. 28 and 29- 
39) between New York City and Le- 
highton, Pa., it was stated. 


Permission was granted by the ICC to 
discontinue six of the railroad’s main- 
line passenger trains on May 12, 1959 
(T.W., May 30, 1959, p. 86). 

This resulted in a Heavy reduction of 
the Lehigh’s passenger operating deficit, 
Said Mr. Baker, adding that “although 
this branch of service continues to be run 
at a sizable loss, it is hoped that some 
of the ever-increasing highway burden 
will in time be diverted to rail travel.” 


Truck Drivers and Safety 


Neil J. Curry, a past president of the 
American Trucking Associations and 
currently chairman of its executive 
committee, said May 12 that the truck- 


ing industry favored the exchange cf 
information among the states on the 
traffic arrest records of drivers. This, 
he declared, would give each state “bet- 
ter control of licensing.” 

“However,” said Mr. Curry, “states 
should make their traffic laws uniform 
at the same time they provide for the 
exchange of information on driver traf- 
fic records.” 
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Transportation Week 


Mr. Curry, who is president of the 
California Cartage Co., spoke at the 
closing banquet of the three-day meeting 
of the ATA Council of Safety Super- 
visors in the Beverly-Hilton hotel, Los 
Angeles. 


Traffic Interests Poised for Impressive 
National Transportation Week Observance 


Activities Scheduled for Annual Celebration, May 15 to 23, Include 
Nationwide Radio Broadcast From Washington. Varied and Elaborate 
Programs Planned by Organizations in Many U.S. Cities and Towns. 


In the fifth annual observance of 
National Transportation Week, May 
15 to 23, inclusive, attention of 
American citizens will be directed, in 
many ways and at many places, to 
the performances of the various 
modes of carriage and to the con- 
tributions made by the transporta- 
tion industry to the nation’s well- 
being. 

Reports received by the general chair- 
man of National Transportation Week, 
E. F. Hamm, Jr., publisher of TRaFFic 
Wokr Lp, indicate the scope and character 
of the celebrations that have been 
planned as salutes to the industry which 
makes possible the free and speedy flow 
of goods to, from and between all points 
in the United States. 

A transportation message expected to 
be heard by millions of Americans will 
be broadcast over a nationwide network 
by Dr. George P. Baker, president of the 


Transportation Association of America 
and profesesor of transportation at the 
Harvard Graduate School of Business 
Administration. He will speak as a guest 
on a Mutual network program titled 
“Capital Assignment,” emanating from 
Washington, D.C. The program will be 
broadcast from 8:35 to 9 pm. (EDT), 
May 18. 

Also nationally, there will be a series 
of spot radio announcements throughout 
the week on the entire Mutual network 
of 458 stations, according to Floyd C. 
Day, secretary of the Associated Traffic 
Clubs of America. 


Local Groups Active 


Numerous traffic and transportation 
clubs and other organizations in the 
transportation field were busy in the 
week of May 9 with the completion of 
arrangements for their own “NTW” 
celebrations. 

Already, many governors and mayors 
have issued proclamations setting the 
week aside for local observance (T.W., 


Mayor R. Y. Batterton of Denver (center) rings an engine bell to start National Transportation Week 
there. The mayor also issued an ‘NTW’ proclamation. With him (left to right) are: Vincent P. Lynch, 
traffic representative of Independent Truckers, Inc., and chairman of the ‘NTW’ committee of the 
Commercial Traffic Club; Orval Robb, product sales manager of the Eberhardt Denver plant of the 
Morris Chain Co. and president of the Commercial Traffic Club; Mayor Batterton; Ray L. Lee, general 
agent for the Southern Railway System and chairman of the ‘NTW’ committee of the Traffic Club 
of Denver, and Bert E. Gregory, executive representative of the Denver & Rio Grande Western 
Railroad and president of the Traffic Club of Denver. 
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May 7, p. 43). The House of Representa- 
tives in the nation’s capital took cog- 
nizance of ‘the week by adopting a 
resolution last month to authorize Presi- 
dent Eisenhower to officially proclaim 
National Transportation Week nation- 
ally this year. However, action by the 
President was forestalled because the 
measure was “tied up” in the Senate 
committee on the judiciary. 

Lieutenant Governor Robert F. Mur- 
phy, of Massachussetts, will be the speak- 
er May 18 at an “NTW” meeting of the 
Western New England chapter of the 
National Defense Transportation Asso- 
ciation. The meeting, expected to attract 
350 persons, will take place at Westover 
Air Force Base, Mass. 

The Traffic Club of New Orleans re- 
ported that Mayor deLessaps Morrison 
planned to issue an official National 
Transportation Week proclamation. Plans 
of the club include having model trans- 
portation displays in prominent loca- 
tions throughout the week, selection of 
a “Miss Transportation of 1960,” posters 
and editorial coverage. The Women’s 
Traffic and Transportation Club will de- 
signate an infant as “Miss Transporta- 
tion.” This will bring the winner a com- 
plete layette. Members and guests of the 
women’s club also plan a tour of the 
harbor aboard the “Good Neighbor” on 
May 17. 


Plans in the Midwest 


In Cincinnati, Mayor Donald D. Clancy 
has joined the group of officials issuing 
“NTW” proclamations. The high spot 
of the week will be a luncheon May 19 
at which the mayor will speak. Every 
traffic and transportation organization 
in the city will participate in sponsor- 
ship of the luncheon, in the Netherland- 
Hilton hotel. 

Various salutes to transportation have 
been scheduled by nine cooperating 
traffic and transportation organizations 
in Columbus, O. There will be separate 
displays of railroad rolling equipment, 
motor carrier equipment, airline equip- 
ment and armed forces transportation 
equipment. The Columbus Area Council 
of Transportation Organizations will 
have a joint luncheon May 19 at Lin- 
coln Lodge, at which the speaker will be 
Vern W. Porter, traffic manager of North 
American Aviation, Inc. The preceding 
day a luncheon will be presented at the 
Grandview Inn by the Ohio Warehouse- 
men’s Association. 

Nearby, in Newark, O., the Mound 
Builders Traffic Club will hold a special 
breakfast May 16 at the Carousel Supper 
Club. The speaker is to be Ernest E. 
Allison, director of traffic of the Anchor 
Hocking Glass Corp., Lancaster, O. 

Sponsored jointly by the Chicago As- 
sociation of Commerce and Industry and 
the Traffic Club of Chicago, National 
Transportation Week in Chicago will in- 
clude a public exhibit of transportation 
equipment, two television discussion pro- 
grams and a luncheon for leaders in 
transportation. 


Big Plans in Chicago 

Franklin M. Kreml, director of the 
transportation center at Northwestern 
University, will be the moderator of one 
TV program, which will be on the air 
from 8 to 9 p.m., May 14, on WGN-TV. 
Panelists will be Ben W. Heineman, 
chairman of the Chicago & North West- 
ern Railway; Paul O. Dittmar, president 


Civil War and ‘Iron Horse’ 


Delegates and guests present at a dinner meet- 
ing of the national Assembly of Civil War Round 
Tables witnessed the presentation the night of 
May 7, in Hagerstown, Md., of the first copy 
of a new full-color cartoon booklet, ‘The Iron 
Horse Goes to War,’ produced by the Associ- 
ation of American Railroads. Shown accepting 
the latest publication on Civil Wor railroading 
is, at left, James V. Murfin, president of the 
Hagerstown Civil War Round Table. Presenting 
it are Dr. Thomas J. Sinclair (center), manager 
of the AAR school and college service, and 
William H. Bunce, AAR staff artist who wrote 
and illustrated the new work. Dr. Sinclair and 
Mr. Bunce are from Washington, D.C. The 16- 
page booklet describes various wartime raids 
against railroad instailations by both sides in 
the ‘War Between the States,’ the transportation 
of troops to the fighting fronts, the establish- 
ment of the U.S. Military Rail Service by Presi- 
dent Lincoln and the work of the construction 
corps of that Service in repairing track and 
bridges and supply depots and in maintaining 
equipment. 


of South Suburban Safeway Lines; Virgil 
E. Gunlock, chairman of the Chicago 
Transit Authority; H. J. Stark, chief 
engineer for the Cook County (Chicago) 
Highway Department, and Paul Opper- 
mann, director of the Northeastern Ili- 
nios Metropolitan Area Planning Com- 
mission. 


Mr. Krem!] also will speak May 19 at a 
luncheon in the Palmer House. His topic 
will be “Transportation, the Stepchild 
of Our Economy.” 


The same TV station in Chicago will 
carry yet another transportation panel 
discussion, from 8 to 9 p.m. on May 19. 
The moderator will be Thomas H. Coul- 
ter, chief executive office: of the Chicago 
Association of Commerce and Industry. 
Panelists will be Walter Mullady, presi- 
dent of the Rogers Cartage Co.; Clair M. 
Roddewig, president of the Association 
of Western Railways; A. M. de Voursney, 
vice-president and treasurer of United 
Air Lines, and Maxim M. Cohen, general 
manager of the Chicago Regional Port 
District. They will be questioned by four 
reporters: William N. Clark, of the Chi- 
cago Tribune; Sidney Lazard, of the 
Chicago Sun-Times; Hal Thompson, of 
the Chicago American, and Paul Gapp, of 
the Chicago Daily News. 

The Traffic Club of Minneapolis 
“jumped the gun” on the official open- 
ing of National Transportation Week 
with an “NTW” luncheon May 12. The 
speaker, E. William Boyer, president of 
the Minneapolis Area Chamber of Com- 
merce and vice-president of the Boyer 
& Gilfillan Motor Co., spoke on “What 
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Transportation Means to the Twin 
City Area.” 

Mayor R. Y. Batterton, of Denver, 
“got into the act,” too, by signing a “Na- 
tional Transportation Week” proclama- 
tion. 

At St. Joseph, Mo., Mayor Arthur 
Meers on May 11 issued an “NTW” 
proclamation. Arrangements for the 
“NTW” observance were in charge of a 
committee consisting of representatives 
of St. Joseph Chapter No. 129 of the 
Delta Nu Alpha Transportation Frater- 
nity, the St. Joseph Traffic Club, and the 
shippers’ rail, air and truck transporta- 
tion committees of the St. Joseph Cham- 
ber of Commerce. 

In a program to be televised the night 
of May 16 from Station KFEQ-TV at 
St. Joseph, a panel consisting of repre- 
sentatives of various forms of transporta- 
tion will discuss the part played by each 
mode in development of improved trans- 
portation service. The speakers will in- 
clude Harold Roll, president of the Union 
Terminal Railroad; Cleo Crouch, of 
Crouch Brothers, Inc., a motor carrier, 
and Glenn Roberts, of Western Tablet 
& Stationery Co. At a dinner-dance of 
the St. Joseph Traffic Club the night of 
May 19, a plaque will be presented to 
the man designated as “Mr. Transporta- 
tion of St. Joseph—1960.” Former win- 
ners of the award are Cleo Crouch, of 
Crouch Brothers, Inc.; Herman Nicholls, 
of Gerber Products, Inc., and John Bauer, 
traffic manager of The Quaker Oats Co, 


Drake University Honors 
Wayne Irwin, of the AAR 


Wayne Irwin, vice-president—finance, 
accounting, taxation and valuation of 
the Association of American Railroads, 
received an “Alumni Distinguished Serv- 
ice Award” from Drake University at 
Drake’s Founders’ Day observance, May 
6, in Des Moines, the university an- 
nounced. 

Mr. Irwin was graduated from Drake 
in 1929. The university said the awards 
were made to alumni who, through their 
careers and service to society, had 
brought honor to the school. 

The AAR executive was named to his 
present position in 1959 after serving six 
years as vice-president and comptroller 
of the Pullman Co. in Chicago. Earlier, 
he was with the United States Gypsum 
Co. in Chicago for 24 years. 


$2.5 Million Port Project 
At Long Beach Authorized 


Long Beach Harbor will be the only 
port on the Pacific coast and one of the 
few in the world with all modern con- 
crete wharves when an estimated $2,500,- 
000 project authorized on May 2 by the 
Board of Harbor Commissioners is com- 
pleted in about 18 months, according to 
the port management. 

The port’s only timber wharf would be 
torn out and replaced by a concrete 
structure as part of a job calling for 
raising and reconstruction of the wharves 
and transit shed at Berths 3 and 4, Pier 
A, port officials said. The harbor com- 
missioners on May 2 authorized invita- 
tion of bids for the work. They an- 
nounced that bids would be opened May 
25, at 10 a.m., in the port’s new adminis- 
tration building. 

“Raising and rebuilding the facilities,” 
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they said, “was made necessary by sub- 
sidence which caused a total sinkage of 
about 11 feet in the area. Similar work 
has been almost completed at Berths 1 
and 2, Pier A. The project at Berths 3 
and 4 will entail raising the wharves and 
jacking up the 832 feet by 120 feet shed 
to an elevation about 14 feet higher than 
it now is. Utility lines and railroad tracks 
will also be reconstructed. 

“A total of about 440,000 tons of earth 
fill will be required in the work. Also 
raised as part of the operation will be a 
section of Pico Avenue adjacent to the 
berths. .. .” 


Federal, State Relations 
In Regulation to Be Topic 
At Meeting in Sun Valley 


A panel discussion of relationships 
between federal and state agencies 
on regulatory matters, with four 
state commission members and a 
member of the Interstate Commerce 
Commission as panelists, will be one 
of the attractions of the annual 
meeting of the Mountain-Pacific 
State Conference of Public Service 
Commissioners, June 6 through 8, in 
the Challenger Inn, Sun Valley, Ida. 


The National Association of Railroad 
& Utilities Commissioners, in making 
known the program May 6, said that the 
panel discussion would take place June 
7 and that the panelists would be Patrick 
D. Sutherland, of Washington; Frank E. 
Meek, of Idaho; Richard G. Campbell, 
of Nevada; Joseph F. Nigro, of Colorado, 
and Commissioner Howard G. Freas, of 
the ICC. 


Freight Rate Reports 


The meeting will begin the morning 
of June 6 with a business session and a 
report by the freight rate committee, 
consisting of Donald Hacking, of Utah, 
chairman, presiding; C. Ray Bryant, of 
California, vice-chairman, and members 
from the 12 states represented in the 
conference. 

Jerome K. Kuykendall, chairman of 
the Federal Power Commission, is sched- 
uled to speak at the first-day luncheon, 
along with Governor Smylie, of Idaho. 
Afternoon activity includes a panel pres- 
entation by the motor carrier transpor- 
tation committee, consisting of Ralph 
H. Wickberg, of Idaho, chairman, pre- 
siding; James E. Singleton, of Oregon; 
Dayton A. Witten, of Washington; John 
Block, Jr., of New Mexico, and Henry 
Jacopi, of California. 

Invited to speak at the June 7 lunch- 
eon, following the panel on regulatory 
matters, is R. S. Einzig, vice-president— 
research department of the Federal Re- 
serve Bank of San Francisco. 


Public Relations Panel 


Another panel discussion, by the study 
group for public relations, has been ar- 
ranged for the morning of June 8. Panel- 
ists include C. Lyn x, Of California, 
chairman, presiding; Jack E. Conley, of 
Hawaii; Harold P. Sauressig, of New 
Mexico; William Jack, of Wyoming; In- 
gram B. Pickett, of New Mexico; Frank 
C. Sullivan, director of public relations 
of the Southern California Gas Co., Los 
Angeles; Ralph O. Beck, Jr., vice-pres- 
ident of the Hawaiian Telephone Co., 
Honolulu; Albert M. Rung, special rep- 


resentative of the Chicago, Burlington & 
Quincy Railroad, Casper, Wyo., and Wade 
Sherrard, managing director of the Cali- 
fornia Trucking Association, Los Angeles. 

Governor Sawyer, of Nevada, is sched- 
uled to speak at the luncheon session, 
after which final committee reports will 
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be presented, officers will be elected and 
other conference matters will be consid- 
ered. 


AAR Freight Claim Division Rejects Move 
To Bar ‘Prevention Men’ From Membership 


Proposal to Safeguard Against Long-Delayed Filing of Claims by 
Collection Agencies Is Referred to Division's General Committee. 
Rule Revisions Made. H. A. Sides, of ‘Pennsy,’ Named Chairman. 


A proposal to exclude loss and 
damage prevention officers from the 
freight claim division, operations 
and maintenance department, Asso- 
ciation of American Railroads, was 
rebuffed in the course of the divi- 
sion’s sixty-ninth annual meeting, 
May 3 and 4 at the Conrad Hilton 
hotel in Chicago. 


The 330 division members who at- 
tended the meeting also considered 20 
proposed changes in freight claim rules. 
They adopted seven of those proposals, 
three after amendment from the floor, 
made two changes in the rules of order 
out of eight proposed, and overruled the 
general committee recommendation 
against amendment of the division’s 
principles and practices, referring back to 
that committee for further study a pro- 
posal to safeguard against “the growing 
practice of certain commercial claim col- 
lection agenies to present carriers with 
claims or institute litigation on ship- 
ments of carload perishable freight long 
after shipments have been delivered.” 

The group heard speeches by William 
J. Quinn, president of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad; 
C. D. Buford, vice-president in charge 
of the operations and maintenance de- 
partment of the AAR. and J. H. An- 
drews, chairman of the freight claim 
division and general freight claim agent 
of the Milwaukee Road. 


Separation of Responsibilities 


The proposal to drop loss and damage 
prevention men from the freight claim 
division was made by C. J. Cooney, 
freight claim agent of the Illinois Cen- 
tral Railroad, Chicago, in a March 16 
letter to the committee on rules of 
order. Mr. Cooney held that the estab- 
lishment of a separate freight loss and 
damage prevention section by the AAR 
in 1951, thus separating responsibilities 
for loss and damage prevention from 
the adjustment of freight claims, made 
it “apparent that some change should 
have been made in the rules of order to 
coincide with the physical changes.” Ac- 
cordingly, he argued, “the freight claim 
division should take immediate action to 
recognize the directive” and should make 
“immediate changes in qualifications for 
membership in the freight claim division 
and, more importantly, changes in the 
composition of the general commttee.” 

He recommended exclusion of loss and 
damage prevention officers from mem- 
bership in the freight claim division and 
changing the composition of the claim 
division general committee to 18 elected 


members, two from each United States 
freight claim territory and two from 
Canada, from the present 14 electees, five 
of whom are loss and damage preven- 
tion officers from four designated U.S. 
territories and Canada. 


Action by General Committee 


The committee on rules of order op- 
posed Mr. Cooney “for the reason that 
since the formation of the freight loss 
and damage prevention section, we have 
both enjoyed and benefited in the co- 
operation of our combined efforts in 
claim prevention activities within the 
freight claim division.” A large majority 
of the membership supported the com- 
mittee. Mr. Cooney indicated he would 
pursue the matter at future sessions. 

The late claims issue was first brought 
to the attention of the general commit- 
tee by Carl Kirk, freight claim agent of 
Missouri Pacific Railroad, Palestine,, 
Tex., in July, 1958, who stated that in 
@ number of instances, claims had been 
filed for loss and damage on shipments 
of perishables from Texas to eastern 
points as much as five years after date 
of shipment. Consequently, in many cases 
the records covering those shipments had 
been destroyed, in accordance with In- 
terstate Commerce Commission regula- 
tions, he said, adding: 

“When this traffic is delivered at the 
Eastern terminal markets, the private 
inspection agencies file a condition pro- 
test with the RPIA [Railroad Perishable 
Inspection Agency], which document also 
carries this printing: 

“*This is consignee’s claim for $200.00, 
more or less.’ 

“The RPIA stamps these documents 
as to receipt, retaining one and returning 
one to the presenter. This action, in the 
absence of any declination of the ‘more 
or less’ claim, makes any claim valid 
which the owner may elect to file many 
years later and long after all transporta- 
tion and inspection records are de- 
stroyed. .. .” 


Problem of Lack of Records 


“Carrier’s negligence in failing to de- 
cline these claims for uncertain amounts 
so as to start the running of the statute 
of limitation, as recommended by the 
division (see page 12649, year 1936) is 
placing the owners in a position where- 
by they are powerless to defend for the 
lack of records.” 

Mr. Kirk cited a standard form the 
Missouri Pacific had been using to de- 
cline such claims in order to start the 
statute of limitation running and urged 
that an appropriate printed form “like- 
wise be prepared and used by the RPIA 
and other carrier agents for the pro- 
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tection of the transportation industry in 
general without undue burden upon 
them.” He said that responsibility in that 
direction should be imposed by the divi- 
sion and offered an amendment to the 
“principles and practices” making dis- 
allowance of such “uncertain amount” 
claims by a carrier or its agent manda- 
tory. 


The general committee endorsed such 
a change, worded slightly differently, at 
the 1959 freight claim division annual 
session, but the membership referred the 
matter back to committee for further 
study. 


This year, the committee said, since it 
had been developed that “this problem is 
largely a local matter confined to one 
particular point, it is recommended that 
no change be made... at this time.” 
However, it developed in session dis- 
cussion that the problem was no longer 
particular, but spreading, and the mat- 
ter was referred back to committee once 
again, with the further suggestion that 
the bill of lading act might require 
amendment and that possible action in 
that direction be investigated. 


Freight Claim Rule Changes 


The session approved freight claim 
rules changes: (1) Eliminating manda- 
tory investigation of claims for loss of 
coal or coke where’ the only 
evidence of loss is_ difference in 
scale weight, by droping paragraph (c) 
of Rule 57; (2) revising and simplifying 
Rule 104, governing relief of charges on 
short freight; (3) identifying piggyback 
shipments on distribution statements, in 
Rule 150; (4) setting a minimum debit 
of $3 on claims redistributed because of 
recharge, in Rule 155; (5) making the 
original recharge statement and debit 
part of the claim file when an original 
distribution has been verified after re- 
charge, in Rule 155; and adopting as 
recommendatories (6) revised AAR 
standard form No. FCD-2 (loss and 
damage distribution statement) and (7) 


Safety Awards for Alcoa 


The National Safety Council has presented an- 
nual awards for the lowest frequency rate of 
lost time accidents among crews of vessels com- 
peting in the privately-owned cargo-passenger 
ship class. Robert E. O’Brien, general chair- 
man, marine section, National Safety Council 
(left), is shown presenting a plaque for the top 
award to F. A. Billhardt, president of the Alcoa 
Steamship Co. Capt. Thomas L. Proud (center), 
senior port captain and safety director for 
Alcoa, looks on. 


showing carrier code number on stand- 
ard forms No. FCD-2 and FCD-3 to aid 
in automating handling of forms. 

The freight claims rules committee’s 
recommended revision of Rule 104 was 
amended from the floor and now will 
read as follows: 

“When freight checks short at des- 
tination and claim, exceeding $20, is for 
relief of freight charges only, each car- 
rier may be charged its unearned rev- 
enue. 

“When such a claim is for $5, or less 
it shall be absorbed by carrier handling 
claim, and if for more than $5 and not 
exceeding $20, no investigation shall be 
conducted and claim shall be distributed 
on basis of mileage, irrespective of tran- 
sit record as shown on original waypbill. 

“When the amount of claim is $50, or 
less, papers shall be retained by settling 
carrier. 

“When claim exceeds $50, papers shall 
be sent to carrier charged the greatest 
amount.” 


Identification of TOFC Shipments 


The committee did not endorse the 
change in Rule 150, under which piggy- 
back shipments will be identified on dis- 
tribution statements, and it had sup- 
ported a $1 minimum debit rather than 
the $3 adopted on claims redistributed 
because of recharge under Rule 155. 

The committee did endorse a new fire 
damage rule, to be numbered 170, settling 
liability on the carrier in possession of 
the car when the blaze was discovered 
except in certain cases where the fire 
resulted from a malfunction in a car 
fixture, whereunder liability would be 
prorated on mileage from the last check 
showing good order to the point where 
fire was found, but the session rejected 
the rule. All other committee recom- 
mendations were followed. 


The committee on rules of order in- 
corporated changes governing the ap- 
pointment of members and chairman of 
special committee and lengthening to 20 
days from 15 the period of time, prior to 
to a committee meeting within which 
the secretary must have received pro- 
posed changes for that committee’s con- 
sideration. It also recommended the ex- 
tension of emergency powers, first 
granted in 1959, to the general com- 
mittee. The powers are designed to as- 
sure the functioning of the freight 
claim division “in the event of suspen- 
sion of or other change in the functions 
of the Association of American Railroads 
creating a situation in which the freight 
claim division can continue only as an 
independent association.” The division 
approved the recommendations. 


The committee was taxed by several 
members to clarify the efective date 
of rules changes when the rule affected 
might be construed as dealing with both 
physical handling and investigation, in- 
terline distribution or other claim or 
audit office handling of freight claims. 
Under the present arrangement, changes 
in physical handling rules are effective 
on the first day of the third month after 
approval of the rules change; investi- 
gation and auditing rules take effect on 
the first of the second month after 
passage. The sections in question are 
Rule of Order IV, Section 2, paragraphs 
(c) and (d). 


The committee held that “this part 
of the rules of order is working reason- 
ably satisfactorily at the present time, 
and it is felt it would not be possible to 
propose an amendment that would mini- 
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mize the difficulties now being experi- 
enced.” The floor concurred after amend- 
ing the committee statement to state, 
“Appeal Case 819 seems to provide a 
satisfactory interpretation of the dif- 
ference. .. .” 


Authorities for Arbitrators 


A proposal by J. P. Anderson, freight 
claim agent of Chicago & Eastern Il- 
linois Railroad, Chicago, to specifically 
limit the authorities arbitrators could re- 
fer to in reaching decisions was frowned 
on by the committee because “it 
would prevent arbitrators from consid- 
ering other important general author- 
ities not included in the suggested 
amendment.” A majority of the members 
present thought otherwise, however, and 
referred the matter back to the com- 
mittee for further study. Mr. Anderson 
wanted the authorities limited to “de- 
cisions of the Supreme Court of the 
United States, rulings of the Interstate 
Commerce Commission, awards of the 
appeal committee, published rules and 
interpretations of other divisions of the 


Association of American Railroads, the © 


Uniform Classification, the Consolidated 
Classification and the Perishable Pro- 
tective Tariff issued by the National 
Perishable Freight Committee.” 

All three of the main speakers re- 
ferred to the increase in rail freight 
claims paid last year—up 1.3 per cent to 
$115,618,244. Mr. Quinn and Mr. Buford 
urged intensified efforts to reduce that 
figure. The Milwaukee Road president 
said that the increase in the outlay for 
claims was at least partly due to higher 
dollar value of shipments because of 
inflation, but added: 

“These figures point up, better than 
any words, the need to bear down on 
claim prevention. We have to do better 
in this respect than we are doing now. 
This can be accomplished in several 
ways, including educational work among 
railroad employes to make them more 
consicious of the need to take measures 
to prevent damage to goods in transit, 
the impressing on shippers of the neces- 
isty to package and load their products 
in such a way as to cut down the chance 
for damage to their shipments, and the 
providing by the railroads of special 
rolling stock designed to reduce damage 
to shipments. 

“On our railroad . .. we have a group 
of men who spend their full time doing 
such things as detective work—in this 
instance searching out the causes of 
damage to goods while in transit so 
measures can be taken to prevent simi- 
lar damage in the future — advising 
shippers on the best way to package 
their product to prevent damage, and 
showing them the correct methods of 
loading their goods to prevent damage. 


Shippers’ Help Solicited 

“These men have done much to help 
in combating the damage problem. But, 
as any freight claim or damage preven- 
tion man knows, the fight is also the re- 
sponsibility of others concerned with 
the handling of the trains, both in the 
freight yards. and in transit. 


“We are also fighting freight damage 
on another front with a fleet of ‘damage- 
free’ cars and other specialized equip- 
ment. This is typical of the industry 
as a whole. The railroads can and are 
doing much to cut down the heavy toll 
caused by damage, but they cannot carry 
on the fight without help. Once the 
shipper is shown where he can improve 
his packaging and loading methods, he 
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can be a big aid in turning the tide of 
the unceasing battle.” 

Mr. Buford, referring to the rise of 
the claim-payment total said: 

“Without doubt, the over-all picture 
would be much worse, were it not for 
your own particular achievements to 
date. But it is obivious that the job we 
are doing is not enough. 

“The pressures of the times in which 
we live and the squeeze in which our 
industry finds itself financially make it 
mandatory that every avenue of cost 
control be explored to the ’nth degree 
and that what needs to be done, be 
done. ... 


Questions Presented 


“The time will never be more ripe, as 
I see it, for a thorough and critical 
review of every aspect of freight claims 
procedures and activities, looking toward 
the utmost improvement. For instance, 
are present practices and processes of 
claims investigation and settlement as 
effective and expeditious as they should 
be? Are we satisfied with claim limits 
on exceptionally valuable commodities? 
Are we satisfied with action to close 
legal loopholes for claims? Are we satis- 
fied with thoroughness and effectiveness 
of claim-prevention activities? Are they 
reaching the right people? 

“In what ways can the various forms 
for claims reports and record-keeping be 
modernized and made more useful? To 
what extent can manual clerical opera- 
tions be reduced and modernized with 
the application of new methods and tech- 
nological advancements? What can be 
done to bring about a more proficient 
and meaningful exchange of information 
among railroads, information having to 
do with new ideas and new approaches 
to a correction of claims problems? 
There are many other areas which are 
in need of the closest scrutiny and more 
productive measures.” 

Mr. Buford and Mr. Quinn devoted 
major portions of their talks to “grossly 
discriminatory government policies and 
practices” which they averred, affected 
the railroads adversely. Mr. Quinn 
warned against growth of the unregu- 
lated private carrier and extolled the 
many progressive and imaginative steps 
he said the railroads were taking to 
remain competitive. 

“Undoubtedly,” he said, “novel ques- 
tions will be presented to you freight 
claim men and to our lawyers growing 
out of the mushrooming piggyback 
operation.” 

Later, Mr. Andrews, too, dealt with 
“piggybacking.” “The character of our 
business has changed sharply within a 
very short span. I have especially in 
mind ‘piggyback’ and the five plans with 
variations now in existence. This type 
of operation has and will continue to 
present problems to the freight claim 
division both by way of prevention, 
claim settlement and distribution of 
claims among the carriers. 

“I am confident we can and will meet 
the situation, which probably will call 
for rule changes, practices, and so forth, 
such as we experienced in the develop- 
ment of freight forwarded traffiic in 
box car movement. 

“It is pleasing to note that the pre- 
vention section has lent the division a 
helping hand in the development of the 
Piggyback operation.” 


Observing that the claim account had 
gone up last year while the number of 
claims had dropped slightly, he said: 


“The carriers are getting more con- 


solidated claims each year. These claims 
... cover groups of shipments and were 
we to get single claims, as in the past, 
the actual number of claims received 
during the year would be greater than 
what is indicated. 

“The [freight claims] division should 
give consideration in the future to more 
extensive use of data processing systems 
to reduce claim office handling expense 
and the production of statistics which 
will highlight needs of correction. To 
best obtain full use of modern machines 
such as computers, we need to use 
standardized forms which will facilitate 
key punch operation and we should use 
a minimum, at least, of mandatory 
uniform practices.” 


Piggyback transport problems were 
mentioned in the general committee’s 
annual report to the membership. 
A member carrier had asked that, 
in the interest of uniformity, a 
circular be issued dealing with TOFC 
shipments, with particular reference to 
concealed damage. The committee ad- 
vised that the subject needed further 
exploration first, but did concur in a 
resolution that “it is the consensus 
that carriers should not be called upon 
to absorb losses or damages under plans 
3 or 4 of piggyback service unless there 
is definite evidence of rail carrier negli- 
gent handling.” 


Another proposal was for addition of 
a column to standard form FCD-1 
(monthly statement of loss and damage) 
for debits to loss and damage freight 
account of shipments moving in TOFC 
service, because, it was argued eventually 
carriers would be asked for damage com- 
parisons of shipments moving conven- 
tionally and those going via piggyback. 
The committee felt that there was in- 
sufficient piggyback claim volume to 
justify such action and that the figures 
would not be particularly helpful unless 
broken down into the five types of TOFC 
service. 


The general committee in March con- 


solidated the special committees on “con- 
tact with fruit and vegetable trade” and 
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on “perishable freight claims” into one 
unit—special committee on perishable 
freight claims. The co-chairmen are E. K. 
Wood, freight claim agent of the New 
York, Chicago & St. Louis Railroad, 
Cleveland, and A. L. Batts, executive 
vice-chairman of the AAR freight claim 
division, Chicago. 


Discussion of ‘AFDOUS’ Code 


The committee considered proposals in 
regard to the AFDOUS (Association of 
Food and Drug Officials of the U.S.) code 
that calls for 0 degrees Fahrenheit han- 
dling of frozen foods from manufacturer 
to retail sale. They were: (1) That tariffs 
be amended to provide for maintaining 
zero temperatures in mechanical refrig- 
erator cars on frozen commodities and 
(2) that AFDOUS code provisions be 
adopted by the several states requiring 
maintenance of frozen commodities at 
zero temperature. 


The committee recommended that the 
proposed tariff change not be adopted 
because it said, there was no direct re- 
lationship between air temperatures and 
commodity temperatures and the carriers 
had conceded that mechanical refrig- 
erator cars were expected to maintain 
zero air temperatures in carloads of com- 
modities loaded at zero temperatures. 
With this understanding, claims that 
might arise based on commodity temper- 
atures could be disposed of satisfactorily 
to all concerned on their individual 
merits, in accordance with the facts as 
they appeared, including acceptable 
proof as to temperatures at which the 
quality of the particular commodity was 
affected, the general committee ex- 
plained. It said it would ask the proper 
AAR authorities to consider the desir- 
ability of the carriers as a whole op- 
posing the proposed code changes. 


The problem raised by a recent de- 
cision of the U.S. Circuit Court of Ap- 
peals for the Fifth Circuit, which deci- 
sion was allowed to stand by the Su- 


Port of Stockton Has New Bulk Rice Terminal 


An idea born in the mind of Elmo E. Ferrari, port director at the inland port of Stockton, Calif., be- 
came a reality, April 29, when the new bulk rice terminal of the Rice Growers Association of Califor- 
nia was dedicated at that port. Stockton port officials describe the new terminal, shown at the 
extreme left in the photograph, as the hub of ‘a revolutionary multi-million dollar distribution system 
for the shipping of RGA-milled rice through the port of Stockton to San Juan, Puerto Rico, in bulk 
form, replacing the traditional—and costlier—practice of handling and shipping rice in 100-pound 
sacks.’ As William E. Warne, director of the California State Department of Agriculture, addressed 
the dedicatory crowd, hundreds of pounds of rice grown in the Central Valley of California moved 
swiftly and quietly out of the four 130-foot-high silos in the background and slipped down tubes into 
the holds of the 441-foot ‘Marine Rice Queen’ at dockside. The 10,800-ton vessel—said to be the 
first of its kind in history—sailed with the terminal's entire 500,000 bushels and was scheduled to 
unload its cargo May 20 at San Juan. The Rice Growers Association operates a new $2 million 
receiving, storage, and processing plant at San Juan. 
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preme Court of the United States, re- 
garding liability for damage suffered 
on National Lines of Mexico rails in 
transit to U.S. points was explored by 
both the freight claim rules and general 
committees. 

E. H. Gerber, general freight claim 
agent of the Missouri Pacific Railroad, 
St. Louis, outlined the problem in seek- 
ing a rules change: 


“For a number of years, it has been 
the general practice of member carriers 
. . . to dispose of such claims by paying 
the American rail lines’ mileage propor- 
tion as it related to the total mileage 
between the points of loading and un- 
loading, even though a new clear bill of 
lading had been issued at the point of 
entry into the U.S.A. 


U.S. Carriers and Breakage Damage 


“Recently, Yeckes-Eichenbaum, Inc., 
instituted suit versus the Texas-Mexican 
Railway Co., contending that the issu- 
ance of a clear bill of lading by the 
American lines . . . placed the entire 
responsibility on the U.S.A. carriers. 
While a federal district judge rendered 
a judgment for the defendants, the Fifth 
Circuit Court of Appeals reversed the 
decision and found in favor of the 
plaintiffs. Carriers’ request for a rehear- 
ing was denied. Therefore, at the present 
time the American lines are obligated to 
assume full responsibility for breakage 
damage. 

“While the National Lines of Mexico 
are members of the (AAR) freight claim 
division, they have consistently refused 
to join in the proration of claims for 
breakage damage, contending that they 
are protected by their bill of lading 
which specifies that no liability for dam- 
age will be acknowledged unless directed 
to their attention at the time such 
property leaves their possession. Under 
such circumstances, the only way the 
American lines could possibly defend 
themselves would be to check and reload 
the shipments at the point of entry, 
which of course is not feasible and would 
probably result in more damages than 
are now occurring.” 


Mr. Gerber went on to recommend a 
change in the rules providing apportion- 
ment of such damages among US. car- 
riers by the settling carrier under the 
appropriate rule, ignoring the mileage 
inside Mexico, without prejudicing what- 
ever rights U.S. carriers have against the 
National Railways of Mexico. The change 
was not approved because the case was 
being considered concurrently by the 
general committee, which obtained the 
following opinion from the Advisory 
Committee of Railway Counsel: 

“The Yeckes-Eichenbaum case holds 
that in connection with breakage claims 
the presumption arising from the words 
‘in apparent good order and condition’ 
in the bill of lading is not overcome by 
the mere fact that there was a long, 
prior movement in Mexico, even though 
the words ‘shippers’ load and count’ 
appear on the bill of lading. The com- 
mittee is of the view that the rule laid 
down in that case sets forth the law 
with respect to breakage claims which 
will be followed in the federal courts 
and state courts of the Fifth Circuit 
under similar circumstances. It will 
probably be followed by the courts in 
other circuits. 

“This does not mean that the carrier 
cannot interpose the defense of improper 





loading by the shipper, the inadequacy 
of containers, etc., providing, of course, 
we have the evidence to support it. 


“The law committee of the AAR has 
appointed a subcommittee to progress an 
amendment of the federal bills of lading 
act which is designed to remedy the 
situation. That committee will probably 
consider whether the matter can be 
taken care of by a tariff provision, and 
perhaps other alternative remedies. 


“We suggest that the general commit- 
tee give consideration to having some 
high official of the AAR explore the 
desirability of taking this matter up 
with the Mexican officials. either di- 
rectly or perhaps through the State De- 
partment of the U.S. government, for the 
purpose of solving the problem.” 

The report was submitted to Mr. Bu- 
ford, AAR vice-president, for handling. 

New officers installed by the freight 
claim division at the close of the session 
were: Chairman, H. A. Sides, manager, 
freight claims, Pennsylvania Railroad, 
Philadelphia, Pa.; first vice-chairman, 
V. A. Leengran, general freight claim 
agent, Chicago, Burlington & Quincy 
Railroad, Chicago; second vice-chair- 
man, Edmund Burke, general freight 
claim agent, Southern Pacific Co., San 
Francisco, Calif. 

The seventieth annual session of the 
freight claim division has been tenta- 
tively slated by the general committee 
for May, 1961, at the Statler Hilton 
hotel in New York City. 

Five members of the division were 
elected to its appeals committee and 
18 were elected to its arbitration com- 
mittee in the course of the annual meet- 
ing in Chicago. 

Appeals Committee 

Those elected to the appeals committee 
are: 

H. W. Gentle, freight claim agent, 
Atchison, Topeka & Santa Fe Railway, 
Los Angeles, committee chairman: C. E. 
Carroll, freight claim agent, Boston & 
Maine Railroad, Boston; R. J. Tiffany, 
freight claim agent, New York Central 
System, Buffalo, N.Y.; E. F. Freeberg, 
freight claim agent, Union Pacific Rail- 
road, Omaha, Neb., and W. B. Groton, 
assistant manager, freight claims, Penn- 
Sylvania Railroad, Philadelphia. 


Arbitration Committee 


In the following list of members 
elected to the arbitration committee, the 
first six are chairmen of three-man sub- 
committees: 


J. G. Goodrich, freight claim agent, 
Panhandle & Santa Fe Railway, 
Amarillo, Tex., J. E. Chappell, freight 
claim agent, Atchison, Topeka & Santa 
Fe Railway, Topeka, Kan.; H. W. Kirch, 
assistant general freight claim agent, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad, Chicago; J. A. Nelson, freight 
claim agent, Union Pacific Railroad, Salt 
Lake City; B. J. Smiehausen, freight 
claim agent, Wabash Railroad, St. Louis; 
D. M. Callahan, freight claim agent, Mis- 
souri-Kansas-Texas Railroad, Parsons, 
Kan. 


A. H. Ducret, freight claim agent, Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road, Chicago; B. D. Garrett, general 
freight claim agent, St. Louis South- 
western Railway, Tyler, Tex.; H. F. 
Harris, freight claim agent, Atlantic 
Coast Line Railroad, Wilmington, N.C.; 
G. F. Garland, freight claim agent, 
Southern Pacific Co., San Francisco: 
F. V. Kelleher, freight claim agent, Erie 
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Railroad, Cleveland; W. G. Hamilte 
freight claim agent, Canadian Pacif 
Railway, Montreal, Que. P. W. K 
freight claim agent, Seaboard Air n 
Railroad, Richmond, Va; H. Howa 
freight claim agent, Gulf, Colorado @ 
Santa Fe Railway, Galveston, Tex; W 
Kessinger, assistant to freight claj 
agent, Louisville & Nashville Railroad 
Louisville, Ky., W. W. Adair, assistan 
freight claim agent, Texas & Pacifi 
Railway, Dallas; E. K. Wood, freigh 
claim agent, New York, Chicago & sf 
Louis Railroad, Cleveland, and, A. D 
Fleming, assistant freight claim agen 
Atchison, Topeka & Santa Fe Railwa 
Topeka, Kan. 
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General American Elects 


Everett as Vice-President 


G. E. Everett has been elected vice 
president in charge of the tank car les 
ing division of the General America 
Transportation Co., 
it has been an- 
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nounced by Sam %. 
Laud, chairman of rs 
the board. 


Mr. Everett re- 
places T. M. 
Thompson, who 
was elected presi- 
dent of the corpora- 
tion April 26 at its 
annual  stockhold- 
ers’ meeting. 

Mr. Everett began 
his business career 
with the Chicago 
Great Western Railway Co. as a rate 
clerk in Kansas City. He then became & 
reporter for the old Kansas City Journal 
Post. After that he entered the public 
relations field with the American Petro- 
leum Institute. In World War II he was 
with the Office of Defense Transporta- 
tion. 

He joined General American in 1944 a§ 
assistant vice-president in charge ad 
tank car sales. He became sales manager 
of the tank car division in 1958. 


G. E. Everett 


New Conference Member 


J. F. Nash, chairman of the Atlantic 
and Gulf-Singapore, Malaya and Thai- 
land Conference, announced that Orient 
Mid-East Lines (Eagle Ocean Transport, 
Inc., Agents) was admitted to member- 
ship in the Conference April 27. 


Santa Fe Scholarships 


Two California members of the Future 
Farmers of America—William O. Crum, 
of McArthur, and Merlyn E. Garber, of 
Modesto—have been selected to receive 
1960 Santa Fe Railway scholarship 
awards of $400 each. The grants are 
awarded annually in California to out 
standing FFA members to encourage 
them in the field of vocational agricul 
ture. 


St. Lawrence Seaway Film 


About 150 members of the Baltimore 
chapter of the National Defense Trans 
portation Association and the Baltimore 
Foreign Trade Forum attended a joint 
meeting May 6 at the Emerson Hotel 
The meeting was devoted to a showing 
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‘Sof a color film of the St. Lawrence Sea- 
away. The film was taken by George M. 
Leilich, vice president—operations, West- 


“ern Maryland Railway. 


Norfolk Southern Railway 
Reduces First-Quarter Car 


Rental Net Debit by $75,990 


The addition last year of 250 new 
double-door box cars and 200 leased 
hoppers by the Norfolk Southern 
Railway, bringing its total fleet to 
more than 2,500 units, provided the 
railway a 1960 first-quarter net debit 
for equipment rentals of $3,401 as 
contrasted with $79,391 for the like 
period last year and $80,653 for the 
first quarter of 1958, stockholders of 
the company were told at their an- 
nual meeting May 4 in Norfolk, by 
Henry Oetjen, president of the rail- 
way. 


After the stockholders’ meeting, an 
organizational meeting of the board of 
directors was held and all officers were 
reelected. 

Mr. Oetjen, in his report to the stock- 
holders, also said: 

“For 1960, your company’s plans in- 
clude three major projects of importance: 
The mechanization of accounting, the 
beginning of mechanization of roadway 
maintenance, and a start on a two-year 
program to complete the rebuilding of 
our five-mile-long timber trestle across 
Albemarle Sound in North Carolina. 

“The machines for accounting mechan- 
ization have been installed and on May 
2 they were put into operation in the 
first step of the change-over to mech- 
anized accounting. The mechanized ac- 
counting system will be far superior to 
the present system, will produce more 
data at less expense, and will be instru- 
mental in reducing costs of various oper- 
ations throughout the system. Complete 
conversion to the’ mechanized system is 
expected to take from 12 to 18 months.” 

Mr. Oetjen said the first machines for 
the roadway maintenance mechaniza- 
tion program would be delivered this 
month and were expected to be in 
operation by the first of June. This 
step, he said, had been under considera- 
tion for some time due to the rising 
cost of labor. 


Bridge Built in 1910 


The Albermarle Sound trestle was 
originally constructed in 1910 of un- 
treated piling and timber, he commented, 
and added that over the years heavy 
maintenance expenses had been incurred 
in keeping the bridge repaired. 

Elsewhere in.his talk, he reported that 
negotiations had been under way for 
several months to secure a long-term 
loan which would enable the railway to 
complete the rebuilding of the bridge in 
its entirety within about two years. He 
added: 

“The loan will have to be approved by 
the Interstate Commerce Commission 
since we are filing an application to 
have it guaranteed by the government 
under the provisions of Part V of the 
interstate commerce act, as amended. 
Tentative commitments have been re- 
ceived for the loan and, contingent upon 
the aforementioned approval of the ICC, 
it is hoped that we may be able to get 


this important project under way by 
early fall.” 

Reelected as officers were: 

Henry G. Bruns, chairman of the board 
and chief executive officer; Mr. Oetjen, 
president; M. C. Jennette, vice-president 
—operations; Arthur J. Winder, vice- 
president and general counsel; C. H. 
Ware, vice-president—traffic; D. W. 
Coad, comptroller; Miss Goldie M. Lane, 
secretary; R. Lathan, assistant secretary, 
and N. A. Bloxsom, treasurer. 


ECMCA Refers 5% General 
Increase to Its General 


Committee for Discussion 


A proposal docketed by the East- 
ern Central Motor Carriers Associa- 
tion for an increase of 5 per cent 
in all rates and accessorial charges 
(except minimum charges) in des- 
ignated tariffs has been referred 
directly to the association’s general 
committee for consideration at a 
meeting May 18 and 19 in the Sher- 
aton-Cleveland hotel, Cleveland, O. 

The proposal reads as follows: 

“SR-11893, General Increase—Amend 
ECMCA tariffs 17-G, 21-E, 22-H, 25-C, 
27-A, 28-C and 32-A to the extent of 
increasing all rates and accessorial 
charges (except minimum charges) by 
five per cent (5 per cent).” 

Normally, the proposal would have been 
heard as part of the regular docket by 
the standing rate committee of the as- 
sociation on May 16. Instructions for 
the regular docket were that those de- 
siring to submit testimony before the 
standing rate committee in person or 
by telephone should so advise the asso- 
ciation not later than May 11. On 
other docket proposals which had been 
adopted, or adopted as amended, and 
which are to be considered by the gen- 
eral committee, the instructions are that 
objections should be addressed to E. H. 
Russell, general manager, Eastern Cen- 
tral Motor Carriers Association, Inc., 
207 E. Tallmadge Ave., Akron, O., not 
later than May 17. 


More Canadian Calcium 
Chloride Rates Suspended 


The Board of Transport Commissioners 
for Canada, by an order issued May 2, 
suspended additional tariff items apply- 
ing on shipments of calcium chloride as 
being “improperly based” on an order 
authorizing a reduction from 17 to 10 per 
cent in increases permitted in rail 
freight rates, because the order authoriz- 
ing the reduction in the amount of the 
increases (No. 98424) excepted competi- 
tive rates from its terms. 

The latest order, No. 101100, applies to 
items 1530 and 1531 in tariff 30-L, CTC 
166, filed by the Lake Freight Association 
to become effective May 2. Those items 
apply on calcium choride, carloads, via 
water and rail, from Amherstburg, Ont., 
to points in western Canada. The latest 
order refers to the earlier order (No. 
101096, dated April 29), bearing the nota- 
tion that it is issued “In the matter of 
Order No. 10196” and “In the matter of” 
the Lake Freight Association tariffs. 

The LFA tariff items, as was the case 
with the Canadian Freight Association 
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tariff items involved in order No.101096, 
were suspended “pending hearing of the 
justification therefor.” 


ICC Nominee Is ‘Inclined,’ 
Though of Different Party, 


To Back Nixon This Year 


Timothy J. Murphy, nominated for 
a non-Republican seat on the Inter- 
state Commerce Commission, told 
the surface transportation subcom- 
mittee of the Senate interstate and 
foreign commerce committee May 9 
that he would be “inclined,” on the 
basis of personal friendship, to vote 
this year for Vice President Nixon 
if he were the Republican presi- 
dential nominee. 

“I would frankly say,” Mr. Murphy as- 
serted, “that as of this time I would be 
inclined to vote for Vice President Nixon 
on the basis of personal friendship rather 
than on a political basis.” 

Mr. Murphy would fill out the unex- 
pired term—to December 31, 1964—of 
Anthony F. Arpaia, resigned. 

Mr. Murphy reiterated what he had 
told the full committee on May 4, that he 
had been a life-long Democrat except 
for 1956, when he gave a seconding 
speech at the Republican convention for 
Mr. Nixon and when he supported the 
Eisenhower-Nixon ticket in the election 
(T.W., May 7, p. 21). 

But in the brief resumed hearing in re- 
gard to the statute prohibiting more than 
six of the 11 ICC members to be of the 
same political party, Mr. Murphy said: 

“In my opinion, I don’t believe it’s 
necessary that I do more than set forth 
that I am not a member of the party 
[Republican] that has six members on 
the Commission. I would be willing to 
submit to this committee a determina- 
tion of what my status is.” 


Mr. Murphy’s latest statements were in 
reply to questions by Senator Yar- 
borough, of Texas, who followed up on 
questions asked previously by other 
Democratic members of the committee. 


Support for Nominee 


The only other witness was Omar B. 
Ketchum, director of the Washington 
(D.C.) office of the Veterans of Foreign 
Wars, who testified in behalf of the nomi- 
nee, a former commander of the VFW. 
Other witnesses scheduled to appear did 
not arrive, but an opposing statement 
was inserted in the record for Walter R. 
McDonald, a member of the Georgia Pub- 
lic Service Commisson and president of 
the Southeastern Association of Railroad 
and Utilities Commissioners. 


Senator Yarborough said he had 
“qualms” about having Mr. Murphy 
being identified as a Democratic member 
of the Commission, and, conversely, that 
he would have no qualms if Mr. Murphy 
were identified as an independent in- 
stead. 

Mr. McDonald had inserted the re- 
cently adopted resolution of the south- 
eastern commissioners opposing Mr. 
Murphy’s confirmation on grounds that 
the vacancy should be filled “by a 
bona fide Democrat—or, in any event, not 
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be a political opportunist” (T.W., April 
16, p. 43). Mr. McDonald also amplified 
on the resolution, saying: 

“Mr. Murphy admitted on the record 
in this hearing that he is an Eisen- 
hower-voting and a Nixon-supporting, 
so-called Democrat, and his effort to 
belittle and disregard the salutory pro- 
vision of section 24 of the interstate 
commerce act which would maintain 
representation of party principles on this 
important legislative agency proves be- 
yond doubt his lack of fixed party 
principles. 

“Furthermore, he is without experience 


or background which would qualify him 
for service on this tremendously import- 
ant commission.” 


Mr. Ketchum, however, praised Mr. 
Murphy as “eminently qualified” to 
serve on the ICC, as an “ardent Demo- 
crat” and as a man with “great leader- 
ship, ability and integrity.” He, too, 
emphasized that Mr. Murphy’s support 
of Vice President Nixon was based on a 
close personal friendship which emanated 
when the two served together in World 
War II. 


Senator Lausche, of Ohio, presiding, 
said no further witnesses would be heard, 
but that the hearing record would be 
left open three days for any additional 
statements. 


Mobile Port Officials Express Pleasure 
With Results of Caribbean Trade Mission 


General cargo piers of the Alabama State Docks at Mobile are shown, in part, in this aerial view 
of the port. Also visible in the photograph is the public grain elevator of the Alabama State Docks. 


Observations made by officials repre- 
senting the port of Mobile, Ala., during 
three weeks spent on a “trade mission” 
to Caribbean ports were reported by 
members of the Mobile delegation at a 
luncheon and press conference, May 5, 
aboard the yacht “Alice” in Mobile har- 
bor. 


The men from the Alabama State 
Docks Department, the governing body 
of the port, indicated they were well 
pleased with the results of their tour, 
aboard the 95-foot yacht “Jamelle,” the 
cargo of which, they said, consisted only 
of “good will,” In an 11-day period at 
San Juan, Puerto Rico, more than 700 
businessmen and importers were enter- 
tained aboard the “Jamelle.” the Mobile 
port officials stated. The Mobile mis- 
sion included L. Aubrey Parish, execu- 
tive assistant, administration, of the 
Alabama State Docks: Joe A. Killian, 
director of public relations; Earl M. Mc- 
Gowin, director of the Alabama State 
Decks; Governor John Patterson, of Ala- 
bama, and Charles Merriwether state 
finance director of Alabama. 


After its stay in the port of San Juan, 
the “Jamelle” spent two days at the 


ports of Mayaguez and Ponce, Puerto 
Rico, and then proceeded to Kingston, 
Jamaica, where it remained for four 
days. The Mobile port officials said that 


Reminiscing about the Mobile port trade promo- 
tion tour to Puerto Rico can be a pastime for 
many months to come for these three members 
of the port staff (left to right): Earl L. Keister, 
executive assistant, operations; Joe A. Killian, 
director of public relations and advertising, and 
L. Aubrey Parish, executive assistant, administra- 
tion. 


TRAFFIC WORD 


more than 100 persons were interviewed 
at each. of those ports. 

Mr. Parish told the reporters that 
“this is really just the beginning of more 
intensive promotion for the port of Mo. 
bile, not only in Puerto Rico ang 
Jamaica, but in the other areas of the 
Caribbean.” 


U.S. Chamber Revises Some 
Policy Declarations, Adopts 


Two New Ones on Transpor 


The Chamber of Commerce of the 
United States has adopted two new 
policy declarations and has elimi- 
nated two previously adopted state- 
ments of its views from the list of 
transportation and communication 
policy declarations approved and 
promulgated by the national cham- 
ber. 


The U.S. Chamber also renewed sey- 
eral expiring declarations without 
changing their wording and made some 
changes in other expiring declarations 
before renewing them. The actions wer 
taken in the course of the Chamber’s an- 
nual convention in Washington, D.C., in 
the week ended May 7. 

The two new policy declarations deal 
with package express transportation and 
commuter service. They are worded a 
follows: 

“Package Express Transportation: fed- 
eral legislative, regulatory and adminis- 
trative policies should reflect the prin- 
ciple that express transportation (noi 
including the parcel post system) is, and 
should continue, as a private enterprise 
under private management.” 


‘Service at a Loss’ Opposed 


“Commuter Service: the provision a 
commuter service is by its nature basic 
ally a matter of local concern, ané 
financial problems in connection there 
with should in general be solved at the 
local level. However, in order to prevent 
undue burdening of interstate commercé, 
compensatory fares should be permitted 
wherever possible for the performance 
of commuter service; there should be no 
requirement for the furnishing of com 
muter service at a loss to the carrier in- 
volved; and any such unprofitable serv- 
ice should be permitted to be curtailed or 
discontinued. 

“Tt should also be a principle of fed- 
eral law that where state or local action 
is taken by way of needed tax relief of 
direct aid for carriers the full benefits 
thereof will be preserved intact without 
siphoning off of such benefits through 
operation of the federal tax laws.” 

an explanatory statement, th 
transportation and communication de- 
partment of the National Chamber said 


cated private enterprise “in contrast 
recent proposals that the Post Office ta 
over the Railway Express Agency.” 


Eliminated Policies 


ment aid to international transport. 
department said the street and highws 
policy was “considered unnecessary 
view of more specific current declara- 
tions on the subject.” Concerning gov- 
ernment aid, the department said: 
“United States-flag international air 
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lines are no longer in need of government 

financial aid, and aid to international 

shipping is covered separately in current 
licy.” 

Among the declarations revised by the 
Chamber were those which dealt with 
unprofitable services, government agen- 
cies in regulatory proceedings, national 
policy for international transport and 
the sale of U.S. vessels to foreign na- 
tions. The revised declarations: 

“Unprofitable Services: in the over-all 
public interest, all regulated common 
carriers should be permitted greater lati- 
tude in the abandonment of unprofitable 
services, or facilities that unreasonably 
discriminate against, or place an undue 
burden on, interstate commerce. 

“The pertinent provisions of the trans- 
portation act of 1958 with respect to rail 
carriers should be amended to apply to 
other modes of transportation subject to 
federal regulation.” 


(The explanatory statement of the 
transportation and communication de- 
partment said the declaration was re- 
vised to include unprofitable facilities 
as well as unprofitable services.) 


“Government Agencies in Regulatory 
Proceedings: the responsibility for pro- 
tecting the interests of the public, in- 
cluding the federal government, in the 
regulation of rates, charges and prac- 
tices of transportation and utility com- 
panies is exclusively that of appropriate 
federal and state transportation and 
utility regulatory bodies. No federal 
agency should intervene before any state 
or federal regulatory body in such mat- 
ters except to present evidence of 
claimed discrimination against the 
federal government as a user of such 
services. Any further or additional par- 
ticipation constitutes dilution of respon- 
sibility, unwarranted waste ard dupli- 
cation of effort.” 


(The department’s explanatory state- 
ment said the declaration had been 
broadened and strengthened and that it 
formally referred only to government 
agencies in rate cases. 


GSA Intervention 


(“Because of the practice of some gov- 
ernment agencies,” the department said, 
“particularly the General Services Ad- 
ministration, to intervene in regulatory 
proceedings before other federal agencies, 
and state agencies, as a protestant in the 
interest of the public in general, pro- 
ceedings are unduly delayed and the 
function of the regulatory agencies as 
a protector of the public interest is du- 
plicated. The declaration asks that other 
agencies be limited to presenting evi- 
dence of claimed discrimination against 
the federal government as a user of the 
service in question.” 

“National Policy—International Trans- 
port: It should be a consistent policy of 
the United States, effectively adminis- 
tered, to maintain under private owner- 
ship and operation, with necessary gov- 
ernment regulation, efficient ocean ship- 
ping and air transport services under the 
United States flag capable of adequately 
serving all routes essential for maintain- 
ing the flow of our foreign commerce and 
of providing an effective auxiliary to 
our national defense.” 

(The department said the declaration 
formerly advocated maintenance of ef- 
ficient ocean shipping and air transport 
Services with “necessary government 
regulation and support.” Reference to 
support was dropped because the depart- 
ment said US.-flag airlines are no 


longer in need of government financial 
aid and aid to US. international ship- 
ping is covered separately in current 
policy.) 

“Vessel Sales, Foreign: except during 
national emergency declared by procla- 
mation of the President, or in a situation 
where sale or foreign transfer would be 
inimical to our national] interest, the 
owner of a United States-flag should 
be permitted to seil such vessel for 
transfer to foreign flag, and to other- 
wise transfer to foreign flag, provided 
that transfer of a vessel that has been 
the recipient of construction differential 
or operating differential subsidy should 
depend upon a showing to the appro- 
priate governmental regulatory authority 
that it is to be replaced by a more 
modern vessel under the United States 
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flag or that it is no longer needed for 
national defense.” 

(The department said that it was 
formerly urged that owners of US.-flag 
vessels be allowed, under certain safe- 
guards, unrestricted freedom to sell their 
vessels for transfer to foreign flags. 


(“While it is still felt that freedom to 
Sell vessels to foreign flags should not 
be denied, the revised version would 
recognize that such transfers should 
carry with them certain restrictions and 
obligations in keeping with the national 
interest and the commercial necessities 
of a strong U.S.-flag merchant fleet,” 
the department said.) 


TVA Head Asserts That Man-Made Barriers, 
Not Physical Problems, Impede Transport 


Brig. Gen. H. D. Vogel, in Talk at University of Tennessee, Makes 
Comment on ‘Faults of Modern Regulation’; Predicts Growing Traffic 
On Inland Waterways; Reveals Expansion Plans for Tennessee Valley. 


The difficulties confronting the 
transportation industry were not cre- 
ated by the physical problems or 
geographical distances involved, but 
rather by the “barriers” created by 
man himself, said Brig. Gen. Herbert 
D. Vogel, (U.S. Army, retired), chair- 
man of the board of the Tennessee 
Valley Authority, in a speech at 
Knoxville, Tenn., May 6. 


Gen. Vogel spoke at a conference on 
“Current Trends in Traffic and Trans- 
portation” at the University of Ten- 
nessee. 

“It is a strange phenomenon of our 
highly developed civilization” he said, 
“that some of the principal impediments 
to the adoption of improved techniques 
are not in the realm of physical prob- 
lems or geographic distances, but are 
rather in the form of barriers which 
man creates himself. We have to have 
laws, and in many instances we must 
have regulations over industry. The pro- 
cess of setting prices and rates becomes 
an intricate one involved in red tape. 
Frequently special interests are involved, 
each of which feels it must protect itself. 
This is certainly the case with trans- 
portation. This general field offers one 
of the most fruitful lines of investigation 
for trimming costs in our transportation 
structure... .” 


Increased Waterway Use 


Gen. Vogel predicted greater usage of 
the nation’s inland waterways. As in- 
dustry searched for new and more 
economical ways of moving its products 
and raw materials, he said, he was 
convinced that the waterways of the 
nation would be used on an increasing 
scale. 


This would also come about through 
the steadily increasing population and 
the economic activity it would generate, 
and through an anticipated substantial 
industrial expansion along navigable 
water routes, he asserted, adding: 

“We have seen this trend take place 
in the Tennessee Valley. The waterway 


created by TVA’s nine multipurpose 
dams on the mainstream of the Tennes- 
see is relatively new when compared 
with the long use of the Ohio and the 
Mississippi. It was completed in 1945, 
and the growth in traffic had to await 
the construction of terminals, the dis- 
covery by private industry of the mar- 
kets which could be most economically 
served, and an appreciation by the local 
business interests of the opportunities 
it affords. Nevertheless, since 1933, pri- 
vate industry has invested over three- 
quarters of a billion dollars in waterfront 
facilities of which 90 per cent has taken 
place in the last 10 years, and 50 per 
cent in the last five. ... 


Tennessee’s Traffic Climbing 


As a consequence of this industrial 
growth and of transformation of the 
agriculture of the region to an emphasis 
on animal agriculture, traffic on the 
Tennessee had shown “a steady and at 
times phenomenal increase,” Gen, Vogel 
said. 

“During the early 1950’s when TVA 
was rapidly expanding its steam generat- 
ing capacity,” he continued, “the fastest 
growing item of traffic was coal. It 
moved from 200,000 tons in 1950 to a 
peak of 7.5 million tons in 1956. Since 
then it has dropped back to 5.4 million 
in 1959, but as new generating units are 
added to the steam plants along the 
waterway this item of traffic can be 
expected to increase steadily through the 
years. Private power companies also use 
the waterway to carry their coal.” 

Beginning in 1951, he said, traffic in 
grain and grain products began a growth 
which started at 150,000 tons and now 
was approaching 2 million tons annually. 

“This is the movement of grain from 
the midwest to serve the expanding live- 
stock and poultry industries which can- 
not provide enough feed locally to meet 
their needs,” he said. “In terms of ton- 
miles, this movement in 1958 became the 
largest item of traffic moving on the 
river, and continued in first place in 
1959.” 


General Vogel asserted that the petro- 
leum industry had been the first major 
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industry to take advantage of river trans- 
portation and that between 1939 and 
1850 it had built up movements which 
reached 750,000 tons in the latter year, 
and had ranged between that figure and 
a million tons since that time. 

Forest products were showing a slow 
but steady increase, as were products of 
the chemical industry, he said, adding 
that iron and steel moved in about the 
same volume of around 250,000 tons. 


Total Traffic Volume 


“Total traffic on the Tennessee has ex- 
ceeded 12 million tons for the last four 
consecutive years and has topped 2 
billion ton-miles in the same period,” he 
said. “We estimate that by 1975 traffic 
will have doubled, reaching about 25 
million tons.” 

General Vogel said that the growth in 
traffic had far exceeded the predictions 
and benefits estimated at the time the 
waterway was built, and had forced the 
TVA to undertake a lock construction 
program to remove traffic bottlenecks oc- 
curring successively at four dams. He 
continued: 


“The first unit of this enlargement 
program was completed last November 
when the large new lock in Wilson Dam 
was opened to navigation. ... The Presi- 
dent’s budget, now under consideration 
by Congress, proposes funds to begin 
another lock of similar dimensions at 
Wheeler Dam — 110 feet by 600 feet, 
though of lower lift—in the fiscal year 
1961. 


Additional Locks Planned 


“Following the completion of the 
Wheeler lock we anticipate traffic will 
require an additional large lock at 
Guntersville Dam, followed by still an- 
other at Hales Bar Dam in southeastern 
Tennessee. Completion of this series will 
make available large-lock navigation 
from the mouth of the river at Paducah 
to Chatanooga, Tenn. We will reserve 
judgment until later years on the ques- 
tion whether to provide larger locks 
farther upstream to Knoxville and 
whether we should install locks up to 
1,200 feet in length in some of our 
lower river dams.” 


General Vogel asserted that while con- 
tainerization on the inland waterways 
had not moved ahead as fast as that in 
intercoastal and ocean shipping, there 
Were some interesting examples of in- 
ventiveness in inland water transporta- 
tion for specialized movements. 

“Carbon black,” he observed “is being 
carried by barge from Louisiana to a 
large tire plant in Wisconsin in rubber- 
ized collapsible containers. Each con- 
tainer holds an average of 9,000 pounds 
of carbon black which formerly was 
carried in as Many as 240 paper bags. 
The savings from this type of packaging 
result from the cost of packaging itself, 
from the bulk handling which is then 
possible, from bulk prices and from re- 
duced handling costs within the plant. 
The container is made of tough rubber 
which needs no protection against the 
weather. It is sealed hermetically to pre- 
vent contamination from the outside. 
Filling and emptying are mechanized, 
and the containers are defiated and 
folded flat for shipment back to the point 
of origin where they can be used again. 

“Sulfur is being moved in liquid state 
in containers which resemble giant 


thermos bottles. These are huge steel 
tanks 13 feet in diameter and 188 feet 
long enclosed in a 4-inch layer of fiber- 
glass. With this insulation it is possible 
to keep the molten sulfur at a tem- 
perature between 240 and 270 degrees, 
just above the temperature at which it 
solidifies or freezes, and in the range of 
temperatures in which it can be pumped 
most efiectively for unloading. 


Other Barge Uses 


“Barges equipped with heating coils 
are being used for commodities such as 
asphalt, caustic soda and molasses which 
solidify at relatively high temperatures. 
. .. Industrial chemicals are now moving 
in volume in pressure tanks which pre- 
serve the liquid state of the commodity 
and prevent loss by evaporation. .. . 
Generally, independent tanks are cradled 
in an open hopper-type barge. Tanks 
with special linings are being trans- 
ported on the waterways for carrying 
commodities requiring special protection 
such as vegetable oils for human con- 
sumption and acids which have strong 
corrosive qualities. Sulfuric acid, for 
instance, is moving in nickel-lined tanks. 


“One of the most interesting recent 
developments was made known with the 
announcement that a specal barge will 
be built for transporting the Saturn 
booster rocket from its development site 
at the Redstone Arsenal near Huntsville, 
Ala., over some 2,200 miles of waterways 
to the launching location at Cape 
Canaveral. The barge specifications 
were drawn up by the Army Transpor- 
tation Research Command at Fort 
Eustis, Va., and call for a vessel 180 feet 
long by 38 feet wide, displacing 450 tons. 
The Saturn will be protected during its 
voyage in an enclosed compartment 
which will be completely above deck and 
will be sealed in transit. Special devices 
will maintain a closely controlled 
atmosphere for the missile. The barge 
will have its own power source, an in- 
strument room, kitchen, and sleeping ac- 
commodations for 10 persons. I think 
we can safely say that this movement 
can be a forerunner to additional barges 
of varying design for use in transporting 
missiles still to be developed. 


‘Significant Rate Case’ 

“One of the most significant develop- 
ments of recent years .. . has been the 
settlement of a legal case known in the 
industry as the barge grain case. This 
issue arose in the Tennessee Valley about 
the time commerce on the new Tennes- 
see waterway first began to reach into 
important tonnage figures in the early 
50s. It was a problem of rate discrimi- 
nation in which grain imported from 
the midwest by barge to Tennessee River 
ports, among others, was charged the 
high local rail freight rates when it 
moved beyond those ports by rail. The 
decision of the Supreme Court outlawing 
this practice now says in effect that 
railroads serving Tennessee River ports 
must treat connecting barge lines in the 
same way they treat connecting rail 
lines. In other words, savings brought 
about by lower costs of barge transporta- 
tion must be passed on to the shippers. 
This case has now been returned to the 
Interstate Commerce Commission for de- 
termination of the precise rates which 
will satisfy the principles laid down by 
the court. 


“I believe this decision will result in 
the establishment of lower rail rates 
from Tennessee River ports inland, and 
will remove much uncertainty that has 
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plagued the transportation and mer.« 
chandizing of grain in the south over 
the past 10 years. It will place the grow- 
ing poultry and livestock industries in 
the southeast on a firmer economic 
basis. The growth in grain traffic to the 
present has been primarily in coarse 
grains and feed. Now it can be antici- 
pated that there will be a growth in the 
wheat and flour movement as well. This 
could mean an increase in the milling 
industry at the Tennessee River ports 
and interior points, and, in turn, greater 
livestock production in topping off beef 
cattle by feeding the milling by-prod- 
ucts. 

“I think I am not going too far in 
saying that the Supreme Court in this 
case has established a precedent which 
can apply to commodities other than 
grain and can have an effect on freight 
rates which will boost traffic volume 
on the waterways. 


Area for Improvement 


“The greatest opportunity for improve- 
ment in transportation costs is in the 


field that is really the oldest and the. 


most obvious. It is the goal set forth 
in the transportation act of 1940 of 
achieving the utilization of each mode 
of transportation for its most efficient 
function. It is a large subject and a 
complicated problem. It involves joint 
services between truck, rail and barge 
carriers; it involves improved technology. 
It involves joint rates which recognize 
the economies which can be obtained 
from the most efficient use of each form 
of transportation. 


“The railroads as a group have gone 
far in some respects by publishing joint 
rates and requiring only one shipping 
document from the shipper. Motor car- 
riers and other media are progressing 
along these lines, but usually the pro- 
gress is limited to their own fields. Since 
both my time and my subject are lim- 
ited, I will deal with this phase of the 
problem only to emphasize its impor- 
tance. As Secretary of Commerce Fred- 
erick A. Mueller pointed out in his recent 
report to the President on federal trans- 
portation policy and program, this is 
part of the task of arranging for the 
lowest cost transportation structure the 
country can devise which at the same 
time offers the incentive and rewards 
of our free competitive enterprise sys- 
tem. 

“The same comment covers very well 
the end objective that should be sought 
in developing all possible means of com- 
munication with a growing and virile 
nation.” 


End to Rail ‘Featherbedding’ 
Urged by California League 


The California Grape and Tree Fruit 
League, of San Francisco, has called on 
both railroad labor and management to 
“terminate immediately the work rules 
that result in labor featherbedding prac- 
tices.” The league also has urged Con- 
gress to enact legislation “to prohibit non- 
productive make-work rules and prac- 
tices.” 


Alan Mills, assistant manager of traffic 
for the farm group, said the growers and 
shippers unanimously approved a resolu- 
tion at their recent convention as 
Yosemite National Park which “deplores 
and condemns featherbedding practices 
in transportation operations.” 

“Featherbedding practices have con- 
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tributed substantially to increased trans- 
portation rates,” he declared. “We are 
concerned over mounting freight rates 
pecause higher transportation costs put 
us at a competitive disadvantage in 
eastern markets where our members 
market 70 per cent of their production.” 

The resolution stated: “Featherbedding 
and make-work practices result in 
wasted manpower, wasted capital and 
wasted resources which constitute a 
needless drain on the economy. Obso- 
lete featherbedding labor practices in 
railroad operations impose a tremendous 
financial burden on the railroads, and 
jeopardize the economic ability of this 
vital industry. .. .” 

The railroad industry and the operating 
trainmen’s unions are currently engaged 
in negotiations over industry proposals 
to modernize work rules and eliminate 
featherbedding (T.W., April 23, p. 81). 


Break-Bulk, Container, 
Pallet Systems for General 
Ship Cargoes Analyzed 


“Maritime Transportation of Uni- 
tized Cargo” is the title of a report 
published by the National Academy 
of Sciences—National Research set- 
ting forth the results of a study 
developed under guidance of the 
poard of the maritime cargo trans- 
portation conference of the academy 
in which the comparative economies 
of break-bulk, pallet and container 
systems in the transportation by sea 
of general cargo are examined. 


Copies of the 102-page publication (No. 
745) may be obtained from the academy, 
2101 Constitution Avenue, N.W., Wash- 
ington, 25, D.C. 

The study is described by the academy 
“as part of a program of providing 
guidance toward improvement in marine 
transportation of general cargo.” 


General. Conclusions 


Certain general conclusions are set out 
in the report, which says that the 
conclusions are based on certain as- 
sumptions of cargo availability, service, 
utilization of ship space, etc. The con- 
clusions should not be taken out of con- 
text, the report says. The general 
conclusions were as follows: 


“1. Unitization, in either pallet-loads 
or containers, decreases the cost of mari- 
time transportation of general cargo in 
most situations examined in this study, 
but increases the cost in others. The 
choice of system in a given trade is 
therefore conditioned by the specific na- 
ture of that trade. 

“2. In the comparison of the two uniti- 
zation systems; container ownership and 
maintenance contribute 4 significant cost 
item, whereas the corresponding item is 
small for pallets. 

“a. If, therefore, the ocean carrier 
bears this cost, and if the two systems 
are to have equal total per-ton costs to 
him, then the container system must 
compensate by achieving lower steve- 
doring cost (e.g., by faster cargo-han- 
dling). Or, conversely, if cargo-handling 
speeds and manpower are the same, the 
pallet system will be less costly. 

“b. If the ocean carrier does not bear 


this cost, the two systems are almost 
equal. 


“3. In most of the cases examined in 
this study, a ship of given size and 
speed can deliver more cargo per year 
by a unitized system than by a break- 
bulk system. Those loss of ship space due 
to unitization is more than offset, in 
these cases, by reduction of port time. 

“4. In a considerable number of cases 
where unitization offers a cost advantage 
over the break-bulk system for the ship 
operator, the cost advantage could be 
reversed if break-bulk cargo handling 
were improved within its capabilities. 
This is particularly true for longer voy- 
age distances.” 


Areas for Research 


Following the conclusions, a brief sec- 
tion under the subhead “Potential Pay- 
Off Areas for Research,” the report says: 

“These conclusions highlight the fol- 
lowing areas where research may have a 
high pay-off for the ship operator: 

“Economic systems analyses (shipper- 
to-consignee) to determine how cost 
factors outside the maritime segment 
will affect the choice among the con- 
tainer, pallet and break-bulk systems. .. . 

“2. Engineering studies to devise pallet 
systems which are capable of fast cargo 
handling. ... 

“3. Operations research by the ship 
operator to determine the performance 
and capabilities of his break-bulk steve- 
doring, and to find ways of achieving 
these capabilities... .” 

The body of the report consists of an 
introduction, and numbered sections en- 
titled General Methodology; Operating 
Expenses; Cargo Unit Delivery Cost; 
Comparative Annual Cargo Carried; 
Capital Investment; Profit; Some Aspects 
Relating to Productivity Change in the 
Break-Bulk and Container Systems; 
Multi-Ship, Multi-Port Systems, and 
Critique of Methodology. Appendices 
occupy the final 23 pages. 


Loading System for Air 
Cargo Subject of Book 


A government publication entitled 
“A Design Study of an Aircraft Cargo- 
Handling System for High-Floor Air- 
craft,” is available to the air cargo in- 
dustry and may be ordered through the 
Office of Technical Services, Business 
and Defense Services Administration, 
U.S. Department of Commerce. 

The 118-page book deals with a recent 
Air Force study of a standardized system 
of loading palletized cargo aboard trans- 
port aircraft. Its price is $2.50. The 
study investigated the possibility of 
adapting mechanized loading systems 
already developed for low-floor, rear- 
loading aircraft to high-floor, side-load- 
ing aircraft. 


President of ATA Council 
To Address College Group 


Charles R. Israel, of Indianapolis, 
president of the National Accounting 
and Finance Council of the American 
Trucking Associations, Inc., will be the 
speaker at a meetng of the Motor 
Transport Society of Tri-State College, 
Angola, Ind., the evening of May 16, 
the college has announced. 

Students in the course in motor trans- 
port management at Tri-State College 
constitute the membership of the society. 

The value of a good cost accounting 
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department in a motor transport enter- 
prise will be one of the points Mr. Israel 
will discuss. He is treasurer of Aero-May- 
flower Transit Co., of Indianapolis. Aero 
Mayflower was among the early sup- 
porters of the motor transport manage- 
ment course instituted at Tri-State 
College in 1956. The company at that 
time established two scholarships for 
study in the course, which leads to the 
bachelor of science degree in business ad- 
ministration. 


New Traffic Club President 
Says Aim of Coast Club Is 
Education of Traffic Man 


(From Traffic World’s Los Angeles Bureau) 


Education of the industrial traffic 
man in order to help him fulfill the 
requirements of his job was stated 
as the prime objective of the Traffic 
Club of Greater Los Angeles, in a 
talk by Lawrence W. Wagoner, newly 
elected president of the club, at the 
club’s thirteenth annual installation 
program, the evening of May 3. 


More than 650 members and other 
representatives of carrier and shipper 
industries attended the reception, din- 
ner and program in the Statler-Hilton 
hotel in Los Angeles. Besides the in- 
stallation of officers and directors, the 
program featured “Football Night” 
which included tributes to west coast 
football by athletic officials and sports 
writers. 

Mr. Wagoner, the new president, is 
plant traffic manager of the Naugatuck 
Chemical Division of the United States 
Rubber Co., in Los Angeles. Other offi- 
cers installed were: William H. Roth, 
of the Matson Navigation Co., chairman 
of the board; Charles D. Taylor, of the 
Pacific Far East Lines, vice-president; 
Dean Kofford, of Illinois-California Ex- 
press, Inc., secretary; Waldemar R. Cza- 
ban, of the Purex Corp., treasurer, and 
Richard C. Kuhnert, of Mlinois-Cali- 
fornia Express, Inc., sergeant-at-arms. 


Directors Chosen 


The new club directers include the 
following: Manuel Chavez, of the Coast 
Carloading Co.; William J. Newlove, 
of the Radio Corporation of America; 
Donald B. Lindsay, of the Alco Trans- 
portation Co.; James W. Riffenburgh, of 
Pacific Intermountain Express, Inc.; 
J. T. Thompson, of the St. Louis South- 
western Railroad; Robert L. Noon, of the 
General Trucking Service; Carl F. Grov- 
er, of the U.S. Gypsum Co., and Frank- 
lin G. Robinson, of the Santa Fe Rail- 
way. 

Robert C. Harmonson, president of the 
Los Angeles Transportation Club, pre- 
sided at the installation. 

Mr. Wagoner, in his speech, said that 
the industrial traffic man “roust know 
the carrier’s business as well as he 
knows his own business, and that is 
where education comes in.” 

To the industrial traffic manager he 
addressed the question: “Whom do you 
have in your organization, moving up 
the line, who can benefit from traffic 
education?” 

He said that the club itself, composed 
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in large part of junior traffic men in the 
Los Angeles metropolitan area, had the 
staff available to present this education. 
The club has more than 250 members. 


Main Activity of Club 


Mr. Wagoner told a TRAFFIC WORLD 
representative that actually the promo- 
tion of education in traffic was the main 
reason for existence of the club. He said 
that all but three of its programs each 
years were educational in nature. The 
other three were social events. 

“We break down our membership into 
categories and groups,” he explained. 
“Each of the new directors will be as- 
signed to a separate field of transporta- 
tion, like rail, water, or truck. He will 
serve as a liaison with the chairmen of 
the club committees in these fields.” 

Mr. Wagoner said that the plans for 
all meetings of the club were approved 
in advance so as to assure the educa- 
tional value of the meetings. He said 
the programs were devoted to various 
phases of transportation—rail, motor, 
air, water, and sometimes legislation— 
and that speakers were obtained from 
specialized fields. 

In his speech, Mr. Wagoner paid trib- 
ute to John W. Witherspoon, formerly 
assistant general traffic manager of the 
United States Rubber Co., and L. H. 
Bruce, west coast district sales manager 
for the Naugatuck Chemical Division. 


Traffic Department Formed 


He said that it was with Mr. Wither- 
spoon’s help and cooperation that a 
traffic department was organized in the 
Naugatuck Chemical Division of US. 
Rubber. Six years ago, Mr. Wagoner 
continued, Mr. Witherspoon supported 
his efforts to organize the department, 
which was now a full-fledged traffic 
operation in conjunction with shipping 
and receiving. 

Mr. Wagoner said that Mr. Bruce, in 
charge of the Chemical Division’s activi- 
ties on the west coast, had cooperated 
by allowing him the needed time to carry 
on his duties as head of the traffic club. 

Dean Kofford, secretary of the club, 
presided as chairman of the program. He 
introduced Bud Furillo, sports columnist 
of the Los Angeles Herald Express, who 
was master of ceremonies for the “pig- 
skin preview.” 

Participants in the football session 
included Bill Barnes, head coach, and 
Wilbur Johns, director of athletics of 
the University of California at Los 
Angeles; John McKay, head coach, and 
Jess Hill, director of athletics of the 
University of Southern California; Bob 
Waterfield, head coach, and Elroy Hirsch, 
general manager of the Los Angeles 
“Rams,” and Sid Gillman, head coach, 
and Frank Leahy, general manager of the 
Los Angeles “Chargers.” 


The discussion consisted of interviews 
of the football officials by Bud Furillo; 
by Morton Moss, sports columnist of the 
Los Angeles Examiner; by Don Rich- 
mond, public relations representative of 
the “Chargers,” and by Bruce Bennett, 
public relations man for the “Rams.” 


Football Prospects 
Besides commenting on the prospects 
for spring training sessions, for the au- 
tumn football season, and for the “Big 
Five” teams, the speakers touched on 
such subjects as the importance of main- 


taining scholastic standards of football 
players; the possibilities of more ex- 
tended use of the airplane in 
practicable the playing of games at great 
distances without loss of too much time 
from studies, and the development of 
college football players as a reserve for 
selection of players by the professional 
teams. 


“If you eliminate college football, where 
will the professional teams get their ma- 
terial?” asked one of the speakers. “There 
are no sandlots in football.” 


‘Plushy’ Cabs Provided 
Now for Truck Drivers 


The truck driver's “office” is be- 
coming plushier year by year, ac- 
cording to a recent study by the 
Truck & Coach division of the 
General Motors Corp., which 
shows that more and more luxury 
items are gracing its cabs. 

“Ten years ago,” the GMC di- 
vision said, “only 10 per cent of 
the GMC trucks sold had radios. 
Today, one out of every four has 
a set. 

“Special seats having so many 
adjustments you can almost make 
them into easy chairs are being 
installed at about the same rate. 
Demand for cigarette lighters is 
double that of 1950, and wind- 
shield washers are going on about 
11 per cent of the GMC trucks 
built. 

“Driving comforts aren’t con- 
fined to these obvious items, 
either. GMC also offers such ac- 
cessories as folding arm rests, 
traffic light viewers, air cooled 
cushions, even illuminated com- 
passes. 

“So—even though he doesn’t 
have a thick carpet under him— 
today’s truck driver isn’t exactly 
roughing it either.” 


Britisher Says World Trade 
Can Promote World Peace 


(From Traffic World’s Los Angeles Bureau) 


The greatest medium for mutual un- 
derstanding between nations was world 
trade, Roger Courtin, executive secretary 
of the British-American Chamber of 
Commerce, Los Angeles, told members 
of the Harbor Transportation Club at a 
dinner meeting in the Lafayette hotel, 
Long Beach, Calif., on May 6. 

International trade could be the “sal- 
vation of the world” in promoting peace, 
the British official said. He predicted 
trade between all countries, including 
the Communist nations, in the next 10 
years. 

World trade could progress only under 
great freedom from restrictions, Mr. 
Courtin said. In discussing the promo- 
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tion of export trade by United States 
business interests, he said there wag 
further need for the lifting of tariff 
barriers. 

“You have the world at your feet,” he 
said. “It is only necessary to go out and 
get the trade.” 

Quoting from governmental sources, 
he said that in a recent period the aver- 
age British citizen purchased, “per head 
per annum,” $20 worth of U.S. goods ag 
compared with purchase by the average 
American citizen, “per head per annum,” 
of $5 worth of British merchandise. 


Britain and declared that one way to 
“beat the Russians” was to continue 
providing ways for inhabitants of under- 
developed countries to produce the sim- 
ple necessities of life through modern 
methods. 

Mr. Courtin was introduced by Robert 


long which was placed high up in back 
of the speakers’ table, and a display of 
flags of United Nations members. A 
special dinner guest was Miss Diane Ol- 
son, “Miss Port of Long Beach.” 

N. L. Smith, district freight and 
passenger agent in Long Beach for the 
Southern Pacific and the Pacific Elec- 
tric railroads and president of the club, 
presided at the dinner meeting. He said 
that the club was seeking new members 
and that the objective was a total of 
200. The club is observing its twentieth 
anniversary. 


Commercial Grain Storage 
Rates Paid by USDA Cut 


The Department of Agriculture has 
announced a revised uniform grain 
storage agreement (UGSA), covering the 
storage year beginning July 1, which 
reduces by an average of 19 per cent the 
rates and terms for commercial storage 
of price-support grain and related com- 
modities. 


Under the agreement, rates would be 
reduced an average of three cents 4 
bushel, while some handling charges 
would be raised and others lowered, the 
department said, adding that the lowered 
charges would more than offset the 
raised charges. 


The new agreement will be offered to 
all eligible commercial warehousemen 
on an individual basis. According to the 
department, about 11,000 warehouses are 
“signed up” under the present agree- 
ment and are eligible to store price-sup- 
port grain and oilseeds. 


Current estimates indicate that the 
Commodity Credit Corp. (CCC) will 
have about 2 billion 500 million bushels 
of the eight UGSA crops in commercial 
storage in the 1960-61 year. 


The department. said that a recent 
study showed, among other things, that 
in the three years 1957 to 1959 commer- 
cial warehouse space available under 
UGSA increased by one and three-quar- 
ter billion bushels—to a total of 4 billion 
159 million. 

“This expansion by the warehouse in- 
dustry,” it continued, “has been of great 
value to farmers and the whole agri- 
cultural economy. The crisis of storage 
shortages which plagued some forme? 
periods has been avoided. The govern- 
ment has not been forced to buy any 
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supplemental facilities since 1956. But it 
is also apparent that the effective stor- 
age rates have been more attractive 
under present conditions than they were 
previously,” 

It was estimated that the CCC would 
save in storage costs alone for the year 
approximately $75 million with the re- 
duced rates. 


SMCRC Conducts Series 
Of Educational Sessions on 


Tariff, Rules Application 


The Southern Motor Carriers Rate 
Conference, of Atlanta, continued its 
educational program in the opening 
week of May with a series of meet- 
ings in North Carolina, Virginia, and 
South Carolina in accordance with 
instructions of the group’s general 
rate committee. 


T. A. Henslee, manager of the weigh- 
ing and research service, said meetings 
were held in Charlotte, N.C., May 3, 
attended by 113 motor carrier represent- 
atives; Richmond, Va., May 4, attended 
by 42, and Greenville, S.C., attended 
by 84. 

At the meetings, members of the con- 
ference staff gave the background and 
purpose of the educational program and 
emphasized “the importance of the prop- 
er application of the rules and regula- 
tions applicable in conference tariffs,” 
he said. Among other things, Mr. Hens- 
lee added, attention was directed to a 
release of the Interstate Commerce Com- 
mission which, he said, emphasized the 
importance to carriers “of adhering to 
the terms of their rate publications and 
other rules and regulations of the Com- 


” 


Q & A Sessions Held 


Question-and-answer sessions also 
were conducted on the various interpre- 
tations of tariff rules and regulations, 
he asserted, adding: 

“Attention was. directed to the fact 
that the SMCRC has published certain 
clarification provisions in its pickup and 
delivery rules to become effective June 
3, 1960.” 


Mr. Henslee said that a number of 
questions and answers involving inter- 
pretations of rules and regulations would 
be prepared for distribution to shippers 
and motor carriers throughout the terri- 
tory covered by the conference tariffs. 

Another meeting with carriers in the 
south Georgia and Florida area, he said, 
— be held in Jacksonville, Fla., May 


Survey Sponsored by N & W 
Under Way in 18 Counties 


The Norfolk & Western has announced 
that an industrial survey sponsored by 
it (T.W., April 19, p. 38) has been under 
way for three weeks in the 18-county 
“Piedmont” region located on the Vir- 
ginia-North Carolina border. 


_ The area is one of six served by the 
line in which the survey will be made. 
The N & W said survey teams were cov- 
ering the counties of Cumberland, Not- 
toway, Lunenburg, Prince Edward, Char- 
lotte, Halifax, Appomattox, Pittsylvania, 
Campbell, Amherst, Bedford, Franklin 


and Henry in Virginia, and Stokes, Rock- 
ingham, Forsyth, Person and Durham 
counties in North Carolina. Horace P. 
Cotton, assistant vice-president for in- 
dustrial development for the N & W, 
urged all communities and organizations 
in the area to cooperate with the survey 
teams. 


The survey teams are seeking informa- 
tion concerning available industrial sites, 
and the cost and accessibility of fuel, 
power, water, raw materials and supplies, 
transportation, labor and other par- 
ticulars. Living conditions, including 
schools and recreation, tax structures, 
government services and experiences of 
present industrial concerns are also 
studied. 

The survey will require about two years, 
but preliminary reports will be made 
to the industrial department of the N & 
W within a few months, according to the 
railroad’s announcement. 


State PSC Says Greyhound 


‘Meets Public Requirements’ 


An investigation by the New York Pub- 
lic Service Commission into service pro- 
vided by the Greyhound Corp. in west- 
ern New York has been closed with the 
conclusion that Greyhound’s current 
schedules “fairly meet the present re- 
quirements of the public.” 

Prompting the investigation was the 
carrier’s discontinuance of various bus 
runs to and from Buffalo last February 
and its scheduled elimination of certain 
other trips. After public hearing, however, 
some of the discontinued trips were re- 
stored, the PSC stated, while some sched- 
ules of others were modified, and plans 
to eliminate other runs were canceled. 

Examiner F. Leonard Titus concluded 
in a report to the PSC: 

“Financial considerations dictate that 
the company must improve its earning 
capacity to enable it to provide satis- 
factory service. Schedules must be 
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tailored to produce the best result, giv- 
ing effect to the requirements of the 
majority of riders and the needs of the 
company. It would appear that the 
changes made in schedules subsequent to 
the hearing .. . fairly meet the present 
requirements of the public.” 


California Firm’s Hauls 
Of Radioactive Waste Matter 
Considered at AEC Hearing 


(From Traffic World’s Los Angeles Bureau) 


Testimony involving alleged vio- 
lation by Coastwise Marine Disposal 
Co., Long Beach, Calif., of provisions 
of a license issued by the Atomic 
Energy Commission permitting 
transportation and disposal of radio- 
active waste materials, was heard 
in Los Angeles on May 9 and 10 by 
an AEC examiner. 


Hearing Examiner Samuel W. Jensch 
presided at the hearing in the Los Ange- 
les federal building in No. 27-13, Coast- 
wise Marine Disposal Co., Order to Show 
Cause and Denial of Applications for 
License Amendment. 

At issue, among other things, was the 
question of whether Coastwise Marine 
violated conditions of its license No. 4- 
4730-1 issued last June by receiving and 
transporting improperly packaged liquid 
radioactive wastes, by transporting un- 
packaged waste material and by failing 
to maintain records of trucks and stor- 
age facilities. A further question raised 
by the AEC was whether the company 
had reported false information regarding 
the cause of an explosion at its facilities 
on March 26. 

In a statement submitted for the rec- 


Officers Elected by Motor Carrier Lawyers 


Jack B. Josselson, of Cincinnati (second from left), elected to the presidency of the Motor Carrier 
Lawyers Association at its recent annual meeting in San Francisco, receives gavel surrendered to him 
(happily, it appears) by the outgoing president, Robert E. Powell, of Lincoln, Neb. The group 
here pictured constitutes the ‘lineup’ of MCLA officers for the association’s new fiscal year. From 
left: George S. Dixon, of Detroit, first vice-president; Mr. Josselson; Howell Ellis, of Indianapolis, 
third vice-president; Edwin C. Reminger, of Cleveland, O., fourth vice-president; Wentworth E. 
Griffin (standing behind Mr. Powell), of Kansas City, Mo., second vice-president; William T. Brunson, 
of Oklahoma City, secretary, and Ewell H. Muse, of Austin Tex., treasurer. 
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ord, Robert F. Boswell, president of 
Coastwise Marine, said that the com- 
pany after a preliminary explanation 
which was later corrected, made a 
thorough investigation and discovered 
that a drum of material which was sealed 
when received by Coastwise contained 
sodium and moisture. He added that 
when the two “contacted each other” 
an explosion occurred. He said that as 
the drum was sealed when received from 
Atomics International, of Santa Susana, 
Calif.. a subsidiary of North American 
Aviation Corp., the licensee could not 
have known that it contained sodium or 
moisture unless it had unsealed the 


‘No Harm Caused’ 


In concluding his statement regarding 
the explosion and other items of the 
AEC’s statement of issues, Mr. Boswell 
asserted that if any violations had oc- 
curred they were due primarily to “in- 
terpretations of the regulations and mis- 
understanding.” He added that none of 
the alleged violations was serious or 
caused any harm. 

Among witnesses who testified were 
Robert E. Alexander, engineer in charge 
of radioactive waste disposal for Atomics 
International; P. J. Holmes, traffic man- 
ager, and Georg Borg, both of Atomics 
International, and Louis B. Silverman, 
health physicist on the staff of the Uni- 
veristy of California. It was brought 
out that Messrs. Borg and Silverman 
had consulted with offiicals of Coastwise 
Marine with respect to problems arising 
from the transportation of radioactive 
waste materials. 


Under questioning by Sidney G. Kings- 
ley, attorney for the AEC, and Robert 
Buck, representing Coastwise, Mr. Alex- 
ander described an operation known as 
“SRE” or “Sodium Reactor Experiment” 
conducted by Atomics International. He 
said the company entered into an agree- 
ment with Mr. Boswell for disposing of 
radioactive waste, and that the com- 
pany was billed for 70 drums of material 
taken from the plant by Coastwise last 
September. 

He said he told Mr. Boswell that the 
drums used had formerly contained 
water that had been contaminated by 
radioactive material, but that the water 
had been removed. He said one condition 
on which sodium became explosive was 
when it reacted with water and that its 
reaction with air also was violent. He 
testified that if the water came in con- 
tact with sodium in the drum there 
could be an explosion. 


Attorneys Stipulate Facts 

Much of the question by attorneys 
centered on efforts to determine whether 
any or all of the drums had been dis- 
posed of or returned to Atomics Inter- 
-national. After a suggestion from the 
bench that many items of the factual 
presentation being made could be stipu- 
lated into the record to expedite the 
proceeding, counsel got together and 
agreed on a number of stipulations. 


Mr. Kingsley, of the AEC, announced 
that he had available a number of 
witnesses qualified to testify regarding 
technical questions involved 

Joseph B. Lamb, assistant city at- 
torney of Long Beach, participated on 
behalf of that city, which had sought 
to close the Coastwise facility on the 


ground that the operation was not pro- 
perly licensed by the city. 

The AEC license held by Coastwise 
authorized the receipt, possession, and 
packaging of special nuclear material 
and its disposal in the ocean. 

Coastwise Marine, under AEC pro- 
cedure, asked for formal hearing on a 
proposed denial of its applications for 
amendments to its license. Last Decem- 
ber the company had requested, among 
other things, an amendment to authorize 
transportation of radioactive materials 
in intrastate commerce under special 
conditions. 


Despite ‘59 Traffic Records 
Airlines Had Small Profit, 


Industry Association Says 


The first full year of the civil jet 
age saw the scheduled airlines of 
the United States reach new heights 
in traffic, but stand still in the profit 
department, according to the Air 
Transport Association of America. 


“Despite the fact that every aspect of 
airline traffic—passengers, mail, freight 
and express—set records during 1959, the 
airlines ended the year with a profit of 
less than 3 cents on every dollar of sales 
for the third consecutive year,” the 
ATA of A said. 

The association made the statement 
in conjunction with the release of the 
twenty-first edition of “Air Transport 
Facts and Figures,” published annually 
by the association. 

The association listed these indicators 
of airline activity for 1959: 

“(1) 55.9 million passengers were car- 
ried, almost 7 million more than in 1958. 

“(2) 36.3 billion passenger-miles were 
fiown, 5 billion more than the year pre- 
vious. 

“(3) 846,372,000 ton-miles of mail, ex- 
press, and freight were flown, a 16.3 per 
cent increase over 1958.” 


Rail-Trailer Cargo Guard 





Here is one of the Rail-Trailer Co.’s units that 
will be displayed at the forthcoming 1960 Rail- 
way Electrical & Mechanical Supply Exhibit in 


San Francisco. Known as the ‘Dorsaver,’ its 
purpose is to end piggyback trailer door damage 
in event of shifting cargo. R-T says other piggy- 
back equipment shown will be an improved 
‘reefer’ trailer, an 85-foot flat car, a ‘Commando 
Rail-Er’ tractor for TOFC loading, and a ‘Hydra- 
Lift’ fifth wheel that won't raise or lower ac- 
cidentally. 
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In 1959 the airlines had total operat§ tive year 
ing revenues of more than $26 billion} lines’ safe 
the association said, adding that operat.§ senger fat 
ing expenses were more than $2.4 billion miles. Th 
Revenue for 1959 increased 16.5 per cent “Airline 
and operating expenses increased 167§ miles—A 
per cent over 1958, the association said § airlines a 

Net profit, for 1959, after taxes and§ portation 
interest, was $70,133,000, compared with year, the 
a net of $49,520,000 for 1958, the associa-§ cent of 
tion said, pointing out that the 1959— miles, th 
profit was less than the $78,725,000m buses 23 
earned in 1955, even though last year’s “Air fri 
revenues exceeded those of 1955 by about was reac! 
$1 billion. airlines | 

“Average passenger fare is now only 1959, a 1 
three-tenths of 1 cent higher now than “The a 
in 1949,” the associaton said. “This the U.S. 
compares with consumer prices, which fleet of 
have gone up 21 per cent in the decade, cluded & 
and public transportation prices, which planes. 
have gone up 61 per cent in that time.” 155 pure 

Stuart G. Tipton, president of the deliverie 
A T A of A, said the answer to the air- ment of 
lines’ ability to hold the price line “ig “Airm 
airline managements’ constant attention miles of 
to increased efficiency and productivity the sch 
and their continued willingness to invest tween t 
private capital in the best technology Coming 
could offer.” pansion 

“By this approach,” he said, “unit costs progran 
have been held down, thus offsetting, for Workin 
the most part, the general increase in prograr 
the cost of doing business.” ote! 

Data From ‘Facts and Figures’ tne 

The association presented the follow- “Defe 
ing summaries of data from “Facts and Transp 
Figures”: ent fist 

“Rate of return—The rate of retum the rot 
on investment, for the domestic trunk the rot 
airlines—largest component of the in- betwee 
dustry—for 1959 was 7.2 per cent. The the U. 
five-year average through 1958 for trunk ures’ r 
airlines comes to only 8.61 per cent. fense 
CAB Examiner Ralph L. Wiser, in the senhot 
General Passenger Fare Investigation, ideally 
found that the domestic trunk airlines sion, | 
rate of return on investment should the jc 
average between 10 and 12 per cent for logisti 
that period. mover 

“Personnel—Employment reached a presci 
new peak for 1959. As of September 30, fense. 
there were 162,029 men and women em- 
ployed in the air transport industry. 

Previous high: 1957 when 147,190 were Nev 
employed. 

“International travel—Three out of For 
every four travelers between the US. a 
and foreign countries last year went by whe 
air. The totals: 4,316,000 by air, and struc 
1,418,000 by sea. U.S.-flag airlines’ share of P 
of the total air market declined, however, % po 
to a new low of 56.8 per cent. In 1950, conte 
the U.S. carriers flew 85.5 per cent of Pigg) 
the passengers between the U.S. and Balti 
abroad. Th 

Longer Flights _ 

“Flights are getting longer—Last year, cont 
the average domestic trunk airline flight with 
was 632 miles. For international and mov 
overseas lines, the average was 1,466 load 
miles. Both figures are new highs. mou 

“Use of the airspace—Commercial air- and 
line planes total just under 1.7 per cent of t 
of the total planes using the airspace erat 
today. Their share of the total hours in con 
the air by planes of all types: 16.2 per dev 
cent. Biggest user: The general aviation tair 
fleet, with 70,600 planes (69.5 per cent 
of the total). They account for 44.9 per 
cent of total aircraft hours. 37,000 mili- Ay 
tary aircraft also use the airspace. Theif 
planes represent 33.8 per cent of the total a 
aircraft and 38.9 per cent of the total He 
hours in the air. se 


“Safety—1959 was the eighth consecu- 
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tive year in which the domestic air- 
lines’ safety rate was less than one pas- 
senger fatality per 100 million passenger 
miles. The rate: 0.72. 

“Airlines take longer lead in passenger 
miles—A poor third ten years ago, the 
airlines are now the No. 1 public trans- 
portation medium between cities. Last 
year, the airlines were carrying 47.3 per 
cent of the total intercity passenger- 
miles, the railroads 28 per cent, and the 
buses 23 per cent. 

“Air freight—A new peak of usefulness 
was reached in the air freight field. The 
airlines carried 589,487,000 ton-miles in 
1959, a 17.5 per cent increase. 

“The airline fleets—At the end of 1959, 
the U.S. certificated carriers operated a 
fleet of 1,894 aircraft. This figure in- 
cluded 84 pure jet and 213 turbo-prop 
planes. On order for delivery this year: 
155 pure jets and 51 turbo-props. 1960 
deliveries alone will reflect an invest- 
ment of more than $1 billion. 

“Airmail—More than 200 million ton- 
miles of airmail was flown last year by 
the scheduled airlines, in U.S. and be- 
tween the U.S. and foreign countries. 
Coming up for 1960: a continued ex- 
pansion of the first-class-mail-by-air 
program of the Post Office Department. 
Working with the nation’s airlines, this 
program envisions a pattern of next-day 
delivery of air mail between 62 city pairs 
throughout the U.S. at the ordinary, 
surface mail cost to the postal user. 


“Defense airlift—The Military Air 
Transport Service (MATS), for the cur- 
ent fiscal year, will carry 93 per cent of 
the routine passenger, and 89 per cent of 
the routine cargo, traffic, over routes and 
between areas now served regularly by 
the U.S.-flag airlines. ‘Facts and Fig- 
ures’ referred to the Department of De- 
fense report, approved by President Ei- 
senhower, that said: ‘MATS should 
ideally perform only the hard-core mis- 
sion, leaving to the commercial carriers 
the job of providing airlift for routine 
logistic supply and normal personnel 
movements in conformance with criteria 
—, by the Department of De- 
ense,’” 


New ‘Cushion Rack’ Device 
For Piggyback Cars Tested 


“Protectoframe-20,” a device con- 
structed by Pullman-Standard division 
of Pullman Inc. and designed to make 
it possible for railroads to carry either 
containers or truck-trailers on 85-foot 
piggyback flat cars is being tested by the 
Baltimore & Ohio Railroad. 

The new device is described as a 
cushioned container cradle which will 
make any 85-foot flat car compatible for 
container service, without interfering 
with operation of trailer hitches or the 
movement of trailers over the car in end 
loading. Thé cushion rack framework is 
mounted in the center area of a flat car 
and so positioned as to clear the inside 
of truck tires and to permit normal op- 
eration of fifth wheel stands. The frame 
contains two 20-inch travel cushioning 


devices to provide protection for the con- 
tainers. 


Awards for N & W Employes 


Thirty-four men who have served the 
Norfolk & Western Railway for more 
than half a century will receive diamond 


insignia at the twenty-fourth annual. 


meeting of the railway’s Veterans Asso- 
ciation in Roanoke May 21. The N & 
W said about 1,800 employes, each with 
more than 20 years on the railway, 
would gather from all areas along the 
six-state system. Stuart T. Saunders, 
president of the N & W, is to present 
individual citations as he awards the 
diamonds to the 50-year veterans. Henry 
T. Cornick, chief clerk to the master 
mechanic at Shaffers Crossing, is presi- 
dent of the association, and Harold T. 
Freed is secretary-treasurer. 


Loss-Damage Prevention 
Activities of Railroads 
Criticized by Consultant 


Rail carriers were “penny-wise and 
pound foolish” when, confronted 
with a recession in business, they 
immediately proceeded to reduce or 
eliminate loss and damage preven- 
tion activities of their association on 
the premise that the prevention de- 
partments were non-revenue pro- 
ducing and could be dispensed with 
entirely or in part, A. P. Kivlin, a 
transportation consultant of North 
Attleboro, Mass., said in a recent 
speech in Providence, R.I. 


Mr. Kivlin, a former chief of the Load- 
ing and Container Research Laboratory 
of the Association of American Rail- 
roads and a former chief engineer of 
the AAR’s Freight Loading and Con- 
tainer Bureau, spoke on “Shipping Con- 
tailers and Their Influence on Loss and 
Damage” at a meeting of the Greater 
Providence Chamber of Commerce. 

Reviewing the work accomplished by 
the Freight Container Bureau after its 
establishment in 1921, Mr. Kivlin said 
that the results obtained by the bureau 
were that the claim bill of $120 million 
in 1920 was reduced to $96-plus million 
in 1921 and $48-plus million in 1922. 

However, Mr. Kivlin said that as result 
of a reduction in personnel, the bureau 
was inadequate for covering the entire 
United States and Canada in an effort 
to aid and assist the various railroads 
and their respective patrons in the re- 
duction of loss and damage. After ac- 
cusing the railroads of being “penny- 
wise and pound foolish,” in curtailing 
loss and damage activities, Mr. Kivlin 
said: 

“Would it not be a saner approach to 
the problem at hand to stress the im- 
portance of more intensified prevention 
activities so as to conserve the hard- 
earned revenues and do everything pos- 
sible to increase the net revenue by 
making every effort to plug up all leaks 
that are eating into the earnings of 
rail carriers. Would it not be wise to 
refer back to philosophy and sayings 
attributed to Poor Richard that “a penny 
saved is a penny earned,” and is there 
any better way to save the penny in 
question than to eliminate loss and dam- 
age by maintaining an adequate and 
efficient prevention staff so as to protect 
the earnings that are so difficult to ob- 
tain when there is a recession in busi- 
ness.” 


Use of Fibreboard Containers 


Mr. Kivlin said that in the early 1920s 
a large proportion of freight and express 
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shipments moving by rail was in wooden 
containers but that at the present time 
practically 95 per cent of all shipments 
moving by rail moved in fibreboard con- 
tainers. 

“This transition from wood to fibre- 
board containers, although perhaps a 
logical one,” he said, has presented quite 
a few problems to the carriers irrespec- 
tive of whether it be rail. motor truck, 
air or water transportation. 

“It is true that fibreboard containers 
have in certain instances many advan- 
tages over the wooden containers they 
have replaced. They are in most in- 
stances attractive and easy to set up, 
they furnish a good advertising medium 
and they lend themselves readily for use 
on assembly or production lines; but 
they have one decided disadvantage 
which does not exist in a wooden con- 
tainer, which is the difficulty in deter- 
mining the quality of the container in 
service.” 

Mr. Kivlin said that it had been sug- 
gested to the fiberboard industry that 
the industry itself setup standards for 
the facings or liners and the corrugating 
medium used in the construction of the 
containers and that each of the com- 
ponent parts be imprinted with a certi- 
fied code that could be readily identi- 
fied in the field and would also be shown 
on the box maker’s certificate. along 
with the type and quality of adhesives 
used in fabricating the board from 
which the container is constructed. 

“We have been told that the fibre- 
board industry is already working along 
these lines and it is sincerely hoped 
that in the not too distant future a 
method will be developed which will en- 
able a layman to determine by a visual 
inspection the quality of the fibreboard 
container,” said he. 

Mr. Kivlin said that at the present 
time the Association of American Rail- 
roads depended almost entirely on the 
fibreboard industry to write and pre- 
pare the specifications which were in- 
cluded in the carrier tariffs for shipping 
containers. 


“With this apparent lack of interest 
on the part of the railroads it is evi- 
dent that this is not a healthy situation 
for any one who has any hope of re- 
ducing the vast amount of loss and dam- 
age now being experienced to freight 
shipments, especially when one realizes 
. . . that approximately 95 per cent of 
all shipping containers moving in freight 
service today are constructed from fibre- 
board.” 


Venn Acquires Interest 
In Pool Car, Truck Firm 


John E. Venn, former traffic manager 
of the midwestern region of the Lily- 
Tulip Cup Corp., has acquired an in- 
terest in the Springfield Warehouse and 
Transfer Co., Springfield, Mo., and has 
been appointed general manager, vice- 
president and director of the Missouri 
company, it has announced. 

Mr, Venn was with Lily-Tulip 14 years, 
moving to Springfield from Chicago in 
1952. He was the first president of the 
Springfield Traffic Club. He is chairman 
of the executive committee of the Trans- 
Missouri-Kansas Shippers Board and is 
chairman of the finance committee of 
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ITHE FRISCO 


Horses, hay or farm machines... 

radar towers or cans of beans — 

whatever you have to ship - - big or small .. . 
short or tall .. . fragile or rugged - - 

ship it fasf and ship it sure; 

SHIP IT ON THE FRISCO! 


To, from or through the Southeast and Southwest, 
425 powerful Diesels and a fleet of more than 
22,000 cars speed your shipments to destination 
safely, surely ...on time. 


Your freight arrives when you want it... reaches its 
destination when it’s due. 


Call your FRISCO Sales Representative for that next 
shipment. He'll show you why it's best 


to Ship If On the Frisco! 


5,000 MILES SERVING: 
MISSOM* KANSAS » ARKANSAS + OKLAHOMA « TEXAS + TENNESSEE + MISSISSIPPI » ALABAMA + FLORIDA 
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the Associated Traffic Clubs of America. 
He is a past officer of the Middlewest 
Shipper-Motor Carrier Conference. 


The Springfield company specializes in 
pool car-pool truck distribution and stor- 
age in transit. It is the agent in the area 
for the Aero Mayflower Transit Co. 


Canadian Trucking Group’s 
Proposal for Regulation 
Of Motor Lines Opposed 


In hearings conducted by the 
Royal Commission on Transporta- 
tion—an agency set up to study the 
railway freight rate structure in 
Canada and to recommend ways of 
ironing out “inequities”’—after the 
commission had announced that it 
would consider proposals made by 
the Canadian Trucking Associations 
for a new federal motor vehicle act, 
the entire week ended May 6 was 
taken up with cross-examination of 
the association’s spokesman by rail- 
road counsel and by counsel for some 
of the Canadian provinces. 


When the CTA made the proposal in 
its brief presented to the commission in 
the course of hearings in Ottawa (T.W., 
May 7, p. 51), counsel for the railroads 
objected that the matter was beyond the 
power of the commission. 


However, the commission said it had 
decided that “the evidence objected to, 
including the proposed act of Canada, 
is relevant to this inquiry and is, there- 
fore, admissible.” 


A. D. McDonald, in questioning John 
Magee, executive secretary of the CTA, 
said that the trucking industry, while 
saying it favored competition with other 
modes of transport, did not have to face 
the same obligations and restrictions as 
did the Canadian railways. 


Mr. McDonald asked Mr. Magee if 
the same “ground rules” should apply 
to “both parties.” Mr. Magee replied, 
“Not necessarily.” He said the CTA was 
of the opinion that the railways should 
operate under different regulations than 
the trucking industry because the lat- 
ter “needed only minimum regulation.” 


Position of Provinces 


J. J. Frawley, counsel for the province 
of Alberta, told the commission that 
it should make no recommendations for 
new federal legislation to control inter- 
provincial and international trucking 
until the provinces asked for it. He said 
that the trucking industry should try 
to “sell” the proposed legislation to high- 
way authorities of the provinces before 
submitting it to the federal government. 


Mr. McDonald asked whether the CTA 
submission, opposing the entrance of 
railways into the trucking field, had 
been endorsed by all the CTA members. 
Mr. Magee said that a truck operator 
might endorse the CTA’s position on 
trucking operations by the railways and 
yet be willing to sell his own operation 
to a railway without going contrary to 
his beliefs. He said that the president and 
managing director of one trucking com- 


pany was a member of the CTA board 
of directors and had voted in favor of 
the instructions which resulted in that 
section of the CTA brief. Four months 
later, he said, he learned that the com- 
pany was negotiating to sell its prop- 
erties to the Canadian National Railways. 

Mr. Magee said he could conceive why 
the truck line president might hold it in 
the pubiic interest that the CTA policies 
should be put into effect, and how, at 
the same time, “as long as they were 
not in effect,” he would sell his company 
to the railway. 


In the course of cross-examination by 
Arthur Mauro, of Manitoba, and Frank 
Smith, representing the Atlantic prov- 
inces, Mr. Magee maintained that com- 
petition had worked toward “equaliza- 
tion of the position of the different re- 
gions,” and had eliminated significant 
inequities. The lawyers had questioned 
the contention of the trucking official 
that growing competition had eliminated 
any significant inequities that had ex- 
isted between the general levels of rail 
freight rates in the different regions of 
Canada. 


On May 6, I. D. Sinclair, counsel for 
the Canadian Pacific Railroad, asserted 
that the legislation proposed by the CTA 
was open to many interpretations and 
could pose legal difficulties. He said that 
the proposal raised “very, very litigious 
questions as to its interpretation,” and 
argued that benefits to the trucking in- 
dustry in the proposed federal act were 


apparent, but that public benefits were 
not “so clear.” 


Briggs, Minnetonka Merge; 
Madison Terminal Started 


Merger of Minnetonka Motor Express, 
Inc., into the Briggs Transportation Co., 
St. Paul, recently authorized by the 
Commission, has been consummated, ac- 
cording to George Briggs, president of 
Briggs. 

Mr. Briggs also announced that con- 
struction had begun on a $60,000 termi- 
nal in Madison, Wis. 

The Briggs company has been operat- 
ing Minnetonka under temporary au- 
thority from the Interstate Commerce 
Commission since last September 29, 1959 
(T.W., Oct. 3, 1959, p. 86). The Commis- 
sion’s order authorizing final merger 
became effective April 20, Mr. Briggs 


said, and the merger was completed 
May 1. 


The merger, he said, resulted in one- 
line, direct service to and from the in- 
dustrial area near Lake Minnetonka, in- 
cluding 19 suburban communities in the 
Twin City area, and Briggs terminal 
points. 

The Madison terminal will have 1,960 
square feet of dock space and adminis- 
trative office space. The construction 
schedule calls for completion by July 15. 


U.S. Ship Service via Seaway 


The Bureau of Customs of the Depart- 
ment of the Treasury has published no- 
tice in the May 7 issue of the Federal 
Register that vessels proceeding from 
one United States port to another by way 
of the St. Lawrence River and the sea 
may proceed to destination without en- 
tering or clearing at Montreal, or any 
other Canadian port, provided they do 
not stop at any Canadian port to em- 
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bark or disembark passengers, cargo, or 
to obtain ships’ stores. 
The Bureau said it had been adviseg 











mentation of Vessels, of the customs reg- 
ulations, accordingly. 







Rail Net for First Quarter 
Totals $99 Million, or 1% 
Less Than in 1959 Period 


Estimated net income of Class | 
railroads in March, amounted to $44 
million, as compared with $58 mil- 
lion in March, 1959, and $24 million 
in March, 1958, according to reports 
filed by the carriers with the Bureau 
of Railway Economics of the Asso- 
ciation of American Railroads and 
made public May 9. 


Net income for the first three months 
of 1960 was estimated at $99 million, as 
compared with net income of $100 million 
in the corresponding period of 1959 and 
net income of $34 million in the corre- 
sponding period of 1958, the AAR said. 

“Net railway operating income of 
Class I railroads in March 1960, before 
deduction of interest and other fixed 
charges,” the association said, “was $6] 
million, as compared with $79 million in 
March, 1959, and $44 million in March 
1958. For the first three months of 
1960, net railway operating income 
totaled $147 million, as compared with 
$155 million for the first three months 
of 1959 and $85 million for the corre- 
sponding period of 1958. 

“In the 12 months ended with March, 
1960, the railroads’ rate of return aver- 
aged 2.70 per cent. Rate of return, cal- 
culated on net railway operating income, 
is based on the average value of road 
and equipment at the beginning and end 
of the period as shown by the books of 
the railways, including materials inven- 
ee and cash, less accrued deprecia- 
ion. 

“Total operating revenues in the first 
three months of 1960 mounted to $2,411 
million, as compared with $2,390 million 
in the same period of 1959, an increase 
of 0.9 per cent. Operating expenses in 
the first three months of 1960 amounted 
to $1,913 million as compared with $1,90 
million in the corresponding period of 
1959, an increase of 0.2 per cent. 


“There were 33 Class I railroads that 
failed to earn their fixed charges in the 
first three months of 1960, of which 2 
were in the Eastern District, five in the 
Southern Region, and eight in the West- 
ern District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in March, 1960, had an estimated 
net income of $10 million, compared with 
@ net income of $20 million in March, 
1959, and a deficit of $600,000 in March, 
1958. In the first three months of 1960, 
their estimated net income was $26 mil- 
lion, compared with a net income of $18 
million in the first three months of 1959 
and a deficit of $27 million in the corre 
sponding months of 1958. 


“Operating revenues of railroads in the 
Eastern District in the first three months 
of 1960 totaled $1,043 million, an increas? 
of 3.5 per cent compared with the same 
period of 1959. Operating expenses totaled 
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The man who won the boss’s nod simply knows that 
Trailways Package Express is fast: same day deliv- 
ery in most cases . . . convenient: dozens of frequent 


OUR BEST BET IS 
TRAILWAYS 
PACKAGE EXPRESS 


‘round the clock schedules night and day...and ad « : ] 4 
easy: just take your packages to the express window asuesal ON 


of your friendly Trailways Bus Terminal. And now 
you know... 


TRAILWAY S. 


1012 14TH ST., N.W., WASHINGTON, D.C. 
AND ALMOST ANY CITY, U.S.A. 


“CHOOSE carefree CHARTERS ... USE 





convenient 


PACKAGE EXPRESS” 





Transportation Week 
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$837 million, an increase of 1.2 per cent 
compared with 1959. 

“Class I railroads in the Southern 
Region in March, 1960, had an estimated 
net income of $9 million, compared with 
$9 million in March, 1959, and $8 million 
in March, 1958. In the first three months 
of 1960 their estimated net income was 
$21 million, the same as in the first 
three months of 1959, compared to $19 
million in the same period of 1958. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first three months of 1960 totaled $353 
million, an increase of 0.2 per cent 
compared with the 1959 period, while 
operating expenses totaled $274 million, 
@ decrease of 0.4 per cent compared with 
1959. 


Western District 


“Class I railroads in the Western Dis- 
trict in March, 1960, had an estimated 
net income of $25 million compared with 
$29 million in March, 1959, and $17 mil- 
lion in March, 1958. In the first three 
months of 1960 their estimated net in- 
come was $52 million, compared with $61 
million in the first three months of 1959 
and $42 million in the same period of 
1958. 

“Operating revenues of railroads in the 
Western District in the first three 
months of 1960 totaled $1,015 million, 
a decrease of 1.5 per cent compared with 
the 1959 period, and operating expenses 
totaled $802 million, a decrease of 0.7 
per cent compared with 1959.” 


Northwestern Center Opens 


Free Employment Service 


The Transportation Center at North- 
western University has announced the 
establishment of a free employment 
service for students, graduates, execu- 
tives and companies in transportation. 

Prof. Norton Long, director of educa- 
tion, said the center would publish bul- 
letins listing jobs wanted and help 
wanted. He said responses from appli- 
cants and employers would be sent to 
the center and forwarded to the 
addressees 


Letters of subscription should be sent 
to the Department of Education, Trans- 
portation Center, Northwestern Univer- 
sity 1818 Hinman avenue, Evanston, IIl. 


import-Export Traffic 


Increased at Chicago 


The Calumet Region Congress has re- 
ported that, since the opening of the 
navigation season on the St. Lawrence 
Seaway in April, more than 40 - ships 
from “ports around the world” have 
docked at the Port of Chicago-Lake Cal- 
umet Harbor and at the Navy Pier in 
Chicago, and that export tonnage has 
been drawn from distances up to more 
than 1,000 miles from Chicago. 


The congress said in a press release 
dated May, 1960, that “it is safe to pre- 
dict another record-breaking year, bar- 
ring interruptions,” adding: 

“Tonnage has already exceeded the 
figure of last year at this time— both 
import and export, and reports are that 
cargo is coming into Chicago from areas 


more than 1,000 miles away for ship- 
ment abroad. For example, the Poseidon 
Line vessel, “Transquebec,’ left Chicago 
a few days ago with asphalt from Colo- 
rado; bentonite clay from South Dakota; 
lard from Nebraska and Iowa; hides from 
Minnesota, and many other commodi- 
ties.” 

The congress said that all the other 
Great Lakes ports were “reporting the 
same good news,” and that Milwaukee, 
Duluth-Superior, Detroit, Toledo and 
Cleveland “have all geared their activi- 
ties for an increase in tonnage to and 
from their areas.” 


In Review of Rail Operations 
AAR Official Charges Gov't 
Lag on Transport Problems 


Government action on transporta- 
tion problems has lagged far behind 
growing public recognition of the 
nation’s transport needs, according 
to a new booklet issued May 9 by 
the Association of American Rail- 
roads. 


J. Elmer Monroe, a vice-president of 
the AAR and author of the 51-page “Re- 
view of Railroad Operations in 1959,” 
recorded that “with each passing year 
there appears to be increasing public 
recognition that serious competitive 
handicaps upon the railroads are pre- 
venting them from rendering in full 
measure the economical transportation 
services they are capable of producing— 
and that the nation requires.” 

“As yet, however,” added Mr. Monroe, 
who is also director of the association’s 
Bureau of Railway Economics, “major 
corrective actions continue to lag far 
behind such recognition that competi- 
tive disadvantages stemming from un- 
sound policies which hold back the 
progress of the railroads are adding 
needlessly to the nation’s total transpor- 
tation bill.” 

Analyzing current trends in transpor- 
tation, Mr. Monroe listed, as leading de- 
velopments affecting the railroads’ com- 
petitive situation, the following: 

“Rail efforts to gain greater rate- 
making freedom, 

“Rising rail labor costs resulting from 
repeated rounds of wage and fringe 
benefit increases and from featherbed- 
ding waste. 

“The railroads’ inability because of 
low earnings to provide or attract the 
capital funds needed for improvement 
and modernization of facilities and serv- 
ices. 

“Renewed interest in railroad mergers 
as a means of economizing. 

“The steady rise in government spend- 
ing for facilities used by truck, barge and 
air competitors without adequate pro- 
vision for repayment. 

“Unrealistic St. Lawrence Seaway tolls 
set too low to liquidate costs of the proj- 
ect as required by present law.” 

Stating that rail management’s task 
in recent years had been “to prevent ris- 
ing expenses from consuming completely 
the profit margin,” Mr. Monroe said 
that wage rates and the price of supplies 
combined had risen 155 per cent since 
World War II, while unit revenues had 
gone up only 51 per cent. 

He said although rail employment in 
1959 declined 3 per cent under 1958, total 


payrolls were up 1.1 per cent, and the 
straight-time rate of pay for rail em- 
ployes averaged $2.56 an hour in 1959— 
an increase of 10 cents over 1958. Aver. 
age annual earnings per employe rose to 
an all-time high of $6,115, he added. 


Outlook for 1960 


Turning to the outlook for 1960, Mr. 
Monroe said railroads “urgently need a 
make-up year.” He said freight traffic 
prospects were improved, although pas- 
senger traffic might decline further this 
year. 

“The financial outlook for the rail- 
roads in 1960 is obscure because of the 
pending labor demands and other rising 
costs,” he concluded. “If the employ- 
ment cost spiral can be checked, net 
earnings may increase in 1960 over the 
extremely low levels of the past two 
years, but they are not likely to regain 
the modest levels of other postwar peak 
traffic years.” 

The “review” summarized principal re- 
sults of rail operations in 1959, as com- 
pared with 1958, as follows: 

“Revenue freight carloadings at 31 
million were up 2.5 per cent. 

“Ton-miles of revenue freight totalled 
575 billion, an increase of 43 per cent, 

“Passenger-miles at 22.1 billion were 
down 5.2 per cent. 

“Net income after charges totalled 
$578 million, down $23 million. 

“Rate of return on net property in- 
vestment was 2.72 per cent, lowest in 20 
years.” 

Mr. Monroe attributed the “disappoint- 
ing rail showing in 1959” to what he 
called three major setbacks: 

“Passage by Congress of a bill costing 
the railroads considerably more than 
$100 million per year for increased re- 
tirement and unemployment benefits. 


“The steel strike, which resulted in 
the loss of about $600 million in rail 
revenues. 

“A 3-cent cost-of-living wage hike 
costing $60 million annually.” 

Mr. Monroe asserted that although 
railroads attempted to absorb the new 
labor and other costs incurred in 1959 
without recourse to rate increases, “this 
endeavor has been successful only im 
part, and further increases in employ- 
ment costs would aggravate this already 
serious problem.” 


Consolidated Freightways 


To Expand Far East Service 


Representatives of Consolidated 
Freightways, after a visit to Europe 
which facilities were expanded to help 
in development of a greater volume of 
import-export freight, are conducting @ 
series of meetings with company rep- 
resentatives in the Orient for the same 
purpose, according to an announcement 
from Consolidated. 


“Ross F. Pignaz, director of inter- 
national freight sales for Consolidated, 
and J. L. Larson, director of sales for 
Trans Ocean Van Service, are making 
Yokohama their first call, and later will 
visit other company offices in the Far 
East,” Consolidated said. 


“Trans Ocean, a division of CF, pro- 
vides a containerized household goods 
moving service to and from overseas 
points. Its overseas offices are now being 
prepared to provide additional service 
to importers and exporters of general 
commodities. The expanded organization 
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Stern loading! LTL shipments! Containerization! All these inno- 
vations—and more—will make it worth your while to investigate 
the “‘saving-service” of the new Erie & St. Lawrence Container- 
ships. On the ways now... on the water this summer! 

A SCHEDULED COASTWISE SERVICE BETWEEN 


NEW YORK « CHARLESTON « JACKSONVILLE 


ERIE & ST. LAWRENCE 


CONTAINERSHIRewvnes 


ERIE & ST. LAWRENCE CORP. - 19 RECTOR STREET - NEW YORK, N.Y. « P.O. BOX 4515 » JACKSONVILLE, FLA. 
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SOMETHING NEW IN RAILROADING... 


CREATIVE CREW 


\, 


pe 


%, s. ‘ ~* ‘» 


wes ES See ee, FE oh a 


How a transcontinental“new-car pipeline’’ opens the way 
to dramatic savings through truck-rail-truck shipping 


It’s a long, expensive haul—often 2500 miles—from dock-to-door delivery time in half, and reduce the de- 

factories in Detroit to the showrooms of dealers in livery cost per auto by a substantial amount. 

the Pacific Northwest. It’s a fact. But before the fact there was an idea. 
Especially if your product is new autos! An idea sparked by a Creative Crew of the 
You can see why auto makers, railroaders and Milwaukee Road. 

truckers sat up and took notice recently when the The plan hinges on an ingenious new interchange 

Milwaukee Road stated it could cut transcontinental loading facility; on a specially designed, stripped- 
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America’s resourceful railroad 


down auto trailer, and on a novel 90-foot Milwaukee 
Road “‘double flatcar.” 

New autos from Detroit reach North Harvey, IIl., 
by regular highway trailer. Unloaded, they are 
shifted to the special trailers and run onto the double 
flatcars. At destination, the process is reversed, with 
final delivery made by over-the-road truck trailers. 


This is not “‘just another piggyback plan.” It’s a 
pioneering exploration into providing a service to 
meet a customer’s need. New ideas build new 
business. That’s the story of the Milwaukee Road’s 
Creative Crews. No wonder management groups 
turn to America’s resourceful railroad for new ways 
to do better what the railroads do best. 


Route of the Super Dome Hiawathas and Western “Cities” Fieet 




























50 


Transportation Week 


is known as Consolidated Freightways 
International. 

“In addition to establishing the sales 
and service offices overseas, Consolidated 
has assigned specialists at every major 


terminal to expedite import-export ship- 
ments.” 


C B & Q Stockholders Told 
About Order for New Cars, 


Progress of Merger Plans 


Harry C. Murphy, president of the 
Chicago, Burlington & Quincy Rail- 
road, reported to stockholders of the 
Burlington, in their annual meeting 
in Chicago, May 4, that the railroad 
had ordered 250 freight cars that 
would cost more than $3 million and 
that it would build an additional 
500 open-top hopper cars carried 
over from its 1959 program. 


General American Transportation Co. 
would supply 100 70-ton Dry-Flo cov- 
ered hopper cars and 50 70-ton Airslide 
cars, while the Burlington would build 
100 50-ton, 40%2-foot DF box cars at its 
Havelock shops in Lincoln, Neb., Mr. 
Murphy said. 

In questioning after the meeting, John 
M. Budd, president of the Great North- 
ern Railway and a director of the Bur- 
lington, said that progress toward a 
merger of the Burlington, the Great 
Northern, the Northern Pacific and the 
Spokane, Portland & Seattle Railway 
had been slowed by difficulties in eval- 
uating the Northern Pacific and Great 
Northern properties, but that abandon- 
ment of the merger plan was “not likely.” 
The Northern Pacific owns oil properties 
along its right-of-way; Great Northern 
and the Burlington do not. 


Mr. Murphy told the stockholders that 


Vibrator Tests Shipments 





This new 400-pound capacity vibration machine 
designed to stimulate the acceleration, bumps, 
jars, and weaving typical of freight cars and 
trucks in moving various types of freight, has 
been introduced by the L. A. B. Corp., of 
Skaneateles, N.Y. Called the ‘400-SVMC-3.5,’ 
it is powered by a % horse-power motor. The 
manufacturer says it duplicates most any type of 
road movement in determining ability of pack- 
aged and other products to withstand transpor- 
tation vibrations. 


Burlington carloadings in 1959 exceeded 
those of 1958 by 2.3 per cent despite a 
decrease of 11 per cent in grain loadings. 
The road’s piggyback volume climbed to 
47,294 trailers in 1959 from 27,749 a year 
earlier, he said. He predicted a total of 
60,000 trailer loads for the CB&Q this 
year. 


Improvements to property of the Bur- 
lington totaled $27,359,771 last year, 
bringing gross capital expenditures for 
the past decade to nearly $337 million, 
the stockholders were told. Principal 1959 
projects included a new freight house 
in North Kansas City, Mo., the start on 
a new Mississippi River bridge at Quincy, 
Til, and aquisition of 16 new 2,400-horse- 
power diesel freight locomotives and over 
1,000 roller-bearing-equipped freight 
cars. 

The industrial development program 
brought 632 new industrial leases on 
Burlington-owned land, while 11 indus- 
tries purchased land from the road for 
new plants and 35 new industries lo- 
cated on other sites served by its tracks, 
Mr. Murphy announced. The Burlington 
acquired a 474-acre tract at Naperville, 
Ill., for industrial development. 


Cincinnati Traffic League 


Selects Bachelder President 


The Traffic League of Cincinnati has 
elected the following officers for one-year 
terms beginning in September: 

Robert C. Bachelder, traffic manager 
of the Heekin Can Co., president; John 
J. McEnroe, district sales manager for 
Continental Transportation Lines, Inc., 
vice-president; Victor E. LaPorte, of 
Emery Industries, Inc., secretary; Merie 
Wiedmer, of the Union Pacific Railroad 
Co., treasurer, and Fred Pister, of the 
Mead Board Sales Co., and Eugene 
Heithaus, of the U.S. Playing Card Co., 
both to the board of directors. 


They will be installed September 5. 


AST &T Chapter to Hold 
Annual Meeting on May 23 


Edward J. Green, vice-president of the 
Westinghouse Air Brake Co., Pittsburgh, 
will be the speaker at a dinner conclud- 
ing the first annual meeting of the 
Pennsylvania chapter of the American 
Society of Traffic and Transportation, 
Inc., May 23, in the Penn-Sheraton 
hotel, Pittsburgh, according to an an- 
nouncement made on behalf of the 
chapter by O. Pierce Langford, Jr., dis- 
trict freight traffic manager of the Gulf, 
Mobile & Ohio Railroad at Pittsburgh. 

In an afternoon session, preceding the 
dinner, there will be a panel discussion 
and open forum in which ideas and 
plans for implementation of the Society’s 
objectives will be considered. 


Practitioner List Correction 


In an article on page 47 of the May 7 
issue of TRAFFIC WorLD, under the head- 
ing, “Many Persons Are Admitted to 
Practice Before ICC,” the name of one of 
the newly admitted practitioners listed 
was spelled incorrectly. The name ap- 
peared in the article as “Alexander C. 
Norris, ITI,” of Bellefonte, Pa. Corrected, 
the name is Alexander G. Morris, III. 
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Mr. Morris is traffic manager of the 
Titan Metal Manufacturing Co. at Belle 
fonte. Trarric Wor xp regrets its error. 


Middle Atlantic Conference 
Surcharge Proposal Okayed 


The general rate committee of the 


Middle Atlantic Conference has recom 
mended a proposal to establish a tem. 
porary surcharge of $1 per shipment sub 
ject to a maximum increase of 10 pe 
cent per shipment. 


Special disposition advice No. 173% 
(Special standing rate committee docke 
No. 732A), “Emergency Interim Sur 
charge Increase (All tariffs except tarif 
8),” involving proposals C-4936, Middle 
Atlantic, and C-4974, New England 
reads as follows: 


“Proposals to establish surcharge of $1 
per shipment subject to maximum in- 
crease of 10 per cent per shipment, rec- 
ommended by general rate committee, to 
expire one year from effective date. With 
one year, permanent changes in existing 
rates and charges to supplant the sur- 
charge to be developed.” 


For purposes of illustration, it was 
shown that the emergency surcharge on 
a shipment having a charge of $3.33 
would be limited to 33 cents, and that 
the surcharge would be so limited up te 
shipments taking charges of $10 o 
higher, when the $1 surcharge would be 
added. 


ICC Rate-Making Study 
Available From GPO 


The Commission has announced that 
a study by its Bureau of Transport 
Economics and Statistics, entitled “Value 
of Service in Rate-Making,” first re 
leased January 15, is available from the 
Superintendent of Documents, United 
States Government Printing Office, at $2 
a copy (T.W., Jan 23, p. 39) 


“The study has been reprinted to meet 
the unusually large demand for copies,” 
the ICC said. “Inquiries from regulatory 
and other government officials, carriers, 
ICC practitioners, traffic managers, traf- 
fic consultants, trade association, teach- 
ers and students of transportation, and 
economic research firms, have indicated 
wide-spread interest in this aspect of 
transportation rate-making problems.” 


Two British Steamship Lines 


Integrate Management 


The Peninsular & Oriental Steam 
Navigation Co. has announced in Lon- 
don the integration of the P & O and 
the Orient Lines into one combined 
steamship service and management to be 
known as the P & O-Orient Lines. 

Sir Donald Anderson, chairman, said 
that the change became effective May 
1, but that both lines would continue #0 
operate their respective ships with pres- 
ent colors and markings. He said the 
new name replaced that of the Orient 
& Pacific Lines, which was described a 
one of the largest passenger services in 
the Pacific operated as a joint service of 
the two steamship companies to the west 
coast of North America. 


Sir Donald said also that two new liners 
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FRUEHAUF—FIRST IN PROFITABLE TRANSPORTATION IDEAS 


Greater Profits 


Through Integrated 


a 


Transportation 


Fruehauf Containers Designed For Road, Rail, and Water 


Two Fruehauf Containers 
on a 40 foot chassis 


OVER ROAD, RAIL, OR SEA, or any combina- 
tion of the three, your freight can travel more 
safely and swiftly, with less handling, via standard- 
ized Fruehauf Container Systems. 

Complex routing problems and costly handling 
problems take on ease and simplicity when shipping 
is “integrated’’ by means of a standardized Frue- 
hauf Container System. The container enables you 


to utilize the most direct and economical modes of 


transport to any destination, to transfer goods from 


one freight.system to another quickly, and even to 
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provide mobile storage. 

Packaged products, perishables, and liquid or 
bulk commodities can all be shipped by containers 
designed to be interchangeable between rail cars, 
trucks or trailers, and ships. As the world’s largest 
builder of truck-trailers and an experienced pioneer 
in versatile container design, Fruehauf is qualified 
to analyze your transportation problems and recom- 
mend a Container System which will result in more 
profit for you. Phone or wire Container Division, 
Fruehauf Trailer Company, Detroit 32, Michigan. 


Container Systems 
Make Unprecedented Speed And Efficiency 
Possible In Modern Shipping! 


ConNrTAINER 
Svstems 





would be placed in service in 1961, the 
40,000-ton “Oriana,” and the 45,000-ton 
“Canberra,” which would increase pas- 
senger berths by 50 per cent. 


Regional Traffic Conference 
Of MTMA Set for June 1-3 


About 100 transportation officers and 
civilian traffic managers representing the 
three military services in Ohio and In- 
diana have been invited to attend a 
general freight traffic management con- 
ference, June 1 through 3, in the Deshler 
Hilton hotel, Columbus, O. 

Col. Joshua R. Messersmith, director of 
the Central Traffic Region, Military 
Traffic Management Agency, which is 
sponsoring the meeting, said the purpose 
was to provide a general orientation on 
freight traffic management. 

He added that the participating con- 
ferees would be equipped with necessary 
data to conduct local installation con- 
ferences of a similar nature. 


Miami Motor Carriers Form 


Claim Prevention Association 


The formation of the Miami Claim 
Prevention Association has been an- 
nounced. The association said it planned 
to exchange and improve over, short and 
damage and claims prevention proced- 


ures. 

R. D. Hamilton, of Coats Motor Trans- 
fer Co., Inc., is c of the asso- 
ciation and B. W. Peck, of the Overseas 
Transportation Co., is secretary-treasur- 
er. The first meeting was held May 4 in 
Miami. 


The following other carriers were rep- 
resented: Tamiami Trail Tours, Inc.; 
Carolina Freight Carriers, Inc.; Alter- 
man Transport Lines, Inc.; Bowman 
eels ers Inc.; Ryder Truck Lines, 
Inc.; Central Truck Lines, Inc., and 
Mercury Motor Express, Inc. 


Chippewa Awards Scholarships 


Scholarship grants totaling $1,000 have 
been presented to two high school seniors 
in the operating area of Chippewa Motor 
Freight, Inc., Eau Claire, Wis. Chippewa 
said grants of $500 each went to Peter 
J. McNaughton, of Eau Claire, a grad- 
uating senior of Durand High School, 
and Joseph P. Kuechenmeister, of 
Chippewa Falls, a graduating senior of 
McDonell High School. 


Rail ‘Sanitation’ Awards 


The Department of Health, Education 
and Welfare has announced that the 
Surgeon General has approved the award 
of the special citation of the Public 
Health Service to the Erie and the 
Delaware, Lackawanna & Western rail- 
roads for excellence of sanitation con- 
ditions on their dining cars in 1959. It 
is the fourth such award for the Erie, 
the third for the Lackawanna. 


One-Day Traffic Record 


Establishment of a single-day traffic 
record with the carriage of 2,568 pas- 
sengers on April 14 has been announced 
by Allegheny Airlines, Inc. 


Legislative News 


House Probers Assert MATS, Civil Airlift 
Could Not Meet U.S. Wartime Demands 


Special Armed Services Subcommittee Says Airlift Capability Could 
Not Even Meet Limited War Situations. Outlay for New Cargo Planes 


Proposed, as Are Changes in CRAF. 


A special subcommittee of the 
House armed services committee de- 
clared May 10 that testimony it re- 
ceived in protracted hearings in 
March and April had led it to the 
conclusion that the strategic airlift 
capability of the Military Air Trans- 
port Service and the civil airlines 
“cannot meet the wartime require- 
ments of the Joint Chiefs of Staff or 
limited war situations under present 
assumptions.” 


To correct this, the subcommittee rec- 
ommended, in a report to the full com- 
mittee, an appropriation of $50 million 
to begin development of a long-range 
turbine cargo plane, that the Civil Re- 
serve Air Fleet be perfected in several 
Ways, and that MATS, in performing its 
peacetime utilization rate, “continue to 
transport military traffic first, in justifi- 
cation of meaningful training and, sec- 
ondly, as a matter of economy.” 

Also proposed was the redesignation of 
MATS as the “Military Airlift Com- 
mand.” 


The subcommittee, headed by Repre- 
sentative Rivers, of South Carolina, 
made a general statement and three 
recommendations in a discussion of 
“strategic airlift requirements and capa- 
bilities.” 


Airlift ‘Seriously Inadequate’ 


“The subcommittee concludes,” said 
the report, “that within the first 20 days 
of either general war, without warning, 
or limited war under any current as- 
sumptions for planning purposes, that 
strategic arilift capabilities are seriously 
inadequate. The subcommittee further 
concludes that three courses of action 
should be implemented to overcome these 
deficiencies: 


“(1) A new, uncompromised turbine- 
powered cargo aircraft should be de- 
veloped and such aircraft should, to the 
maximum extent possible, be compatible 
with the economic transportation of 
civilian cargo by civil airlines. 

“(2) That the current MATS fleet be 
modernized, with the exception of 50 
C-133’s which are available or on pro- 
curement; that such modernization be 
on both an interim basis. through the 
procurement of currently available ‘off- 
the-shelf’ aircraft and through the ac- 
quisition of production-line models of 
the SOR [Specific Operational Require- 
ment] aircraft referred to in subpara- 
graph (1). 


“(3) That the CRAF capability be sim- 


New Name for MATS Recommended, 


ilarly upgraded through the acquisition 
of modern, long-range, turbine-powered 
cargo aircraft.” 

Along this line, in another part of its 
recommendations, the subcommittee said: 

“The subcommittee recommends the 
appropriation of $50 million to begin 
the development of a long-range, tur- 
bine-powered, uncompromised cargo airy 
craft. , 

“The subcommittee recommends, ag 
interim modernization, the procurement 
of 100 ‘off-the-shelf’ aircraft, of which 50 
shall be turbine-powered, long-range air- 
craft with minimum modifications for 
cargo configuration, of KC-135 type, or 
equivalent. The subcommittee recom- 
mends that the remaining 50 be procured 
from available turboprop aircraft, with 
an extended range capability, of the C- 
130B type, or equivalent and that there 
be no stretchout in the procurement of 
either-type aircraft.” 

Such an appropriation of $50 million 
was recommended in H.R. 11998 the De- 
partment of Defense appropriation bill 
for 1961, by the House appropriations 
committee (T.W., May 7, p. 58). 


Reserve Air Fleet 


Turning its attention to the Civil 
serve Air Fleet, the subcommittee 
that except for modern jet passe 
capacity available the fleet “is as 
as MATS to meet its military req 
ments.” 


“In addition,” the report said, 
subcommittee concludes that the c 
CRAF program is not responsive to : 
military requirements in the following re=-" 
spects: 

“(1) CRAF responsibilty to perform 
in times of emergency is predicated on 
a contractual relationship. 

“(2) Only one of the current CRAF 
participants has perfected an agreement 
with its employes, or their represent- 
atives, that they will forego work stop- 
pages in the event their services are 
required to support a military require- 
ment. 

“(3) There is no incentive to be @ 
CRAF participant. 

“(4) There is no arrangement to pro- 
vide for the contingency of partial acti- 
vation of CRAF v. full activation. 

“On the basis of the foregoing: 

“(1) The subcommittee concludes that 
the current contractual relationship of 
CRAF participants does not produce & 
desirable degree of responsiveness to 
meet national emergencies. Existing law 
vests in the President the authority to 
take possession and assume control of 
transportation systems, or any portion 
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GET 
THIS 
UNDER 
YOUR 
SHIPMENT 


...AND IT GETS THERE! 


Contact. This CXI “fifth wheel” moves in to pick up a shipment. Shortly this 
unit will be fully loaded and will be ready to start its journey (about 1,200 miles). 
When you need fast, dependable service between the East and West, be sure to 
hitch up to Chicago Express, one of America’s fastest growing Class 1 Carriers. 


‘eF @ CHICAGO EXPRESS, INC 


Third and Adams Streets, Kearny, New Jersey 


TERMINALS (East): Baltimore - Boston - Bound Brook - Hartford - Kearny - New York - Philadelphia - Providence - Schenectady « Syracuse - Trenton 
(West): Chicago - Cincinnati - Cleveland - Elkhart - Fort Wayne - Indianapolis - Kansas City « St. Louis - St. Paul - Toledo 


DIVISIONS OF RYDER SYSTEM 


thereof in time of war. The subcom- 
mittee recommends that consideration be 
given to extending this authority to 
periods of national emergency short of 
general war. 


Recommendations on CRAF 


“(2) That, in addition to such other 
requirements as have been or may be 
established for participation in CRAF, 


‘CRAF participants shall be required to 


do the following: 


“(a) Excute agreements with their 
employes, or employe representatives, 
that will insure no work stoppages in 
the event their efforts are required, 
as determined by the President, to 
support a national military require- 
ment. 

“(b) To have, or be firmly obligated 
to procure, modern, long-range, tur- 
bine-powered cargo aircraft. 


“(3) The subcommittee recommends 
that the Department of the Air Force 
promptly proceed with the development 
of a program which would insure both 
an adequate and an equitable participa- 
tion of the participants in CRAF to 
meet the contingency of partial mobili- 
zation. 

“(4) The subcommittee recommends 
that the recommendations in this sec- 
— be implemented by January 1, 

hg 

And, on aircraft procurement prac- 
tices, the subcommittee had the follow- 
ing to recommend: 

“(1) That, to the extent of the con- 
gressional setaside in annual appropria- 
tion bills, the procurement of civil 
augmentation airlift be initially restrict- 
ed to the participants of CRAF. 


“(2) That civil augmentation airlift be 


TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


H.R. 12109, to provide that the trans- 
portation of bulk commodities by rail 
shall be exempt from regulation (see 
story). By Representative Harris, of 
Arkansas. 


MOTOR TRANSPORTATION 


H.R. 12130, to require proof of payment 
of state and local taxes as a condition to 
transferring a certificate or permit. By 
Representative Monagan, of Connecti- 
cut. 


AIR TRANSPORTATION 


H.R. 12121, to bar payment of sub- 
sidies for domestic trunk air transpor- 
tation (see story). By Representative 
Mack, of Illinois. Also: H.R. 12122, by 
Representative Vanik, of Ohio. 


WATER TRANSPORTATION 


H.R. 12096, to prohibit operation in the 
coastwise trade of a rebuilt vessel unless 
the entire rebuilding is effected within 
the US. By Representative Shelley, of 
California. 


GENERAL TRANSPORTATION 


H.R. 12135, to repeal the tax on the 
transportation of persons. By Represen- 
tative Johnson, of Colorado. 


TraFFric Wo 
procured on an advertised competit 
basis. 


“(3) That in the event advertised b 
ding does not result in a rate which 
deemed by the procuring agency to 
fair and reasonable, both to the gover 
ment and the bidder, that civil augn 
tation airlift be procured from CR 
participants on a negotiated basis und 
terms of existing law. 

“(4) That competitive or negotiat 
contracts under (2) or (3) above, 
such procurement shall be for peric 
not to exceed three years and includ 
standard clauses for termination, etc., 
provided in the armed services procw 
ment regulations and other pertinent ¢ 
rectives. j 


Option for Renewal 


“(5) That any contract negotiated w 
der the foregoing provisions include 
option on the part of the government f 
annual reviews during the full term 
the contract, with authority to exten 
the contract for increments of one yeal 
throughout the contract term, based ai 
the government’s evaluation of the per- 
formance of the contractor. 


“(6) That the reasonableness of the 
negotiated rate of each negotiated con- 
tract shall be subject to annual review 
and, at the option of the government, 
shall be subject to renegotiation. 


“(7) In the procurement of civil aug- 


mentation airlift from the participant 
of CRAF, the commander of MATS, i 
order to insure maximum CRAF partich 
pation and an equitable consideration ¢ 
all CRAF participants, shall exerci 
discretion in the award of contracts. 


“(8) That civil augmentation airlif 
requirements which cannot be met unde 
any of the foregoing provisions shall } 
procured on an advertised competiti 
basis from among any bidders who q 
fy with the bid specifications, withe 
regard to participation in CRAF. 

“(9) That the recommendations in 


section be implemented by January 
1961.” 


Change in MATS Name 


The subcommittee dealt only brief 
on the proposed redesignation of 
name of MATS, the final item in the 

rt 


port. 

“The Military Air Transport System 
the report said, “is a weapons syste 
which is required in the performar 
of military missions involving strateg 
airlift. The subcommittee concludes th 
this system should have a designati 
which is more consistent with its mis 
sion. Accordingly, the subcommitt 
recommends that the Military Air 
port Service be redesignated the ‘Mi 
tary Airlift Command.’” q 


Senate Committee to Weigh 
CAB ‘Certification’ Bill 


The aviation subcommittee of @ 
Senate interstate and foreign comme 
committee will hold five days of hea 
beginning May 20, on a bill (S. 1543) ® 
quested by the Civil Aeronautics Be 
to authorize limitations on the type 
extent of service authorized in air c 
rier certificates of convenience 
necessity. 


The subcommittee chairman, Sen@ 
Monroney, of Oklahoma, said the be 
had urged expedited congressional 
tion on the bill as a result of a 
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the big wheel 


Ever try to steer a thirty-ton truck? 
The big wheel answers to your lightest touch— 
You wonder how you'd guide its massive power. 


But there are those who know 

the ways of trucks— 
Know and respect them for the things they are, 
Symbols of hope and harvest, peace and plenty, 
Rolling reports of a nation on the move. 


This is America, the shipments going 
Where the people need them 
and the markets wait. 
This is America, the lights blinking 
As truckers say hello on lonely hills. 
The nation needs the trucker and his steed— 
Needs his easy knowledge of the road, 
And how to get the goods from here to there. 
The people watch him pass and speculate 
On where he’s bound and when he'll come again. 


This is America, the brawny arm 
Sure of the wheel and certain of the road. 
This is America, and it’s a better land 
For the kind of men who haul the heavy loads 
And the kind of skill that keeps them 

on their way. 


RYDER TRUCK LINES wc. 


Advertising Dept. A-10 
P.O. Box 2408, Jacksonville, Florida 


Reprints suitable for framing are cyoilable on request © 1960 RS 
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Legislation 


decision by the Court of Appeals of the 
District of Columbia in No. 15025, United 
Air Lines, Inc. v. Civil Aeronautics 
Board, et al (T.W., April 16, page 138). 


In that case, the court held that the 
CAB had no authority to issue blanket 
authorization to a number of large sup- 
plemental air carriers to operate be- 
tween any two points in the country in 
view of the requirement of the federal 
aviation act that each certificate specify 
the terminal points and intermediate 
points, if any, between which an air car- 





rier is authorized to engage in air trans- 
portation. 

The subcommittee announcement of 
the hearings said: 

“The board has told Senator Magnu- 
son that as a result of the court decision, 
legislation is needed if there is to be any 
assurance that the supplemental air car- 
rier industry is to continue in existence, 
and has invited the attention of the 
committee to the fact that in the de- 
cision of the court the statement was 
made that ‘the problem is for the Con- 
gress—the board should present it 
there.’ ” 

The hearings have been set for May 
20, 23, 24, 26 and 27. 


House Subcommittee Concludes Hearings 
On Bills to ‘Slow’ Train Discontinuances 


Rail Officials, in Closing Testimony, Urge That No Change Be Made 
In 1958 Train-Discontinuance Statute. President of New York Central 
Presents 5-Point Plan for ‘Survival of Railroad Passenger Service’. 


The transportation and aeronau- 
tics subcommittee of the House in- 
terstate and foreign commerce com- 
mittee on May 10 brought to a close 
its lengthy hearings on various bills 
to make curtailing amendments to 
or repeal section 13a of the interstate 
commerce act. 


The hearings, which began March 1 
and ran intermittently since, dealt with 
measures designed to “slow” passenger 
train and ferry discontinuances, some 
by repealing section 13a and others by 
imposing certain standards and further 
Interstate Commerce Commission au- 
thority over train services. The bills 
have been subject of continuing hear- 
ings on the Senate side (T.W., May 7, 
p. 56). 

Closing witnesses heard by the House 
subcommittee were railroad officials, who 
strongly urged that no change be made 
yet in section 13a, which was written 
into the act in the transportation act of 
1958. 


‘Program for Survival’ 

In a statement filed with the subcom- 
mittee, Alfred E. Perlman, president of 
the New York Central Railroad, went 
further and suggested a five-point pro- 
gram “to permit the survival of railroad 
passenger service.” It was as follows: 

(1) REPEAL THE FEDERAL TRANSPORTATION 
Tax—“The first step you should take is 
to completely repeal the transportation 
tax which is now scheduled to be re- 
duced from 10 per cent to 5 per cent, 
effective July 1. This tax is regressive 
and adversely affects all common carrier 
transportation including the airlines and 
buses as well as the railroads.” 

(2) Enp ALL Drrect SUBSIDIES TO AIR- 
LINES—“All direct subsidies to domestic 
airlines should be terminated forthwith. 
It is ridiculous to continue to subsidize 
these local air carriers—much less a 
trunkline carrier—when the airline in- 
dustry now handles more passenger- 
miles than do the railroads, and railroad 
Passenger service, operated privately at 
a loss, is struggling for its very exist- 
ence.” 

(3) Enp Inprrect Sussimpres TO Com- 


PETING CARRIERS—“It is about time that 
government stopped pouring hundreds 
of millions of dollars a year into fed- 
erally financed airway systems and air- 
ports for the benefit of private corpora- 
tions. Also, it is time that the govern- 
ment really found out whether buses and 
other commercial users of the highways 
are paying enough for the benefits they 
receive, and, if not, to make sure that 
they do.” 

(4) REQUIRE FEDERAL AGENCIES TO USE 
Vira Ratt ServiceE—‘You should see to 
it that the Department of Defense, the 
Post Office Department and other agen- 
cies of the federal government make full 
use of these services we are trying to 
preserve, and, conversely, you should see 
to it that parcel post rates and services 
are designed to complement private'y 
operated services like Railway Express 
rather than to destroy them.” 

(5) ENp DISCRIMINATORY TAXATION AND 
REGULATION—“Finally, there is much that 
needs to be done on a state and loca! 
level. We have many vexing problems 
of discriminatory taxation, unrealistic 
regulation and the perennially difficult 
problem of the commuter, which are 
problems that must be solved in part 
if not primarily on the state and local 
level.” 


Three ‘Solutions’ Suggested 


W. W. Patchell, vice-presidext—special 
services for the Pennsylvania Railroad, 
said the answer to the passenger deficit 
on the railroads could be solved in three 
ways: (1) Tax relief for the railroads, 
(2) they should be permittea or ordered 
by the government to get out of pas- 
senger transportation “which cannot ou.- 
vive financially” or (3) “government can 
recognize and assume its responsibility 
for this problem, which it haz created.” 

“To accomplish this,” he said, “there 
should be no further restrictions on the 
operations of interstate trains. If a 
specified quota of rail passenger service 
is required for future defense needs, then 
arrangements should be provided by the 
federal government to see that it is 
operated and paid for. 

“The federal government should estab- 
lish adequate user charges that would be 
paid by the people and businesses using 
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the facilities that have been and 
being provided by the government 
public expense, and the railroads sho 
be placed upon a complete plane 
equality with these competitors. .. . 

“As long as the federal governme 
continues its program of unrelated 
penditures for various types of trap 
portation without consideration as to th 
total requirement of transportation 
the United Sates, the present chaot 
conditions will continue. 

“It is imperative that the responsib 
ity for planning a total transporta 
system within the United States, includ 
ing highway, air, inland waterways ar 
rail, should be concentrated in one g 
of government which will assure equali 
of treatment to all forms of transport 
tion and which will be responsible f 
federal transportation expenditures. U 
til this is done, the present deterioratin 
rail passenger service situation and f 
present un-American inequities will co 
tinue.” 































































Harm Seen in Bills 


Another witness was John E. Mc0j 
lough, general solicitor of the St. Lou 
San Francisco Railway. 

“Our understanding of these bills 
der consideration,” he told the congress 
men, “is that if they become law a 
road could not change a _ passen 
schedule, discontinue a passenger trai 
change the kind or number of cars ii 
train, the hours of station employe 
signment or the physical arrangemen 
a station; in other words, it could m 
no change whatever in the method 
operating a passenger train or chang 
any practice or facility connected 
@ passenger train operation without fing 
receiving Commission approval, provid 
any individual or organization, reg 
less of their real interest, chose to oF 
ject to any change.... 

“Enactment of these bills would effer 
tively remove the authority of a rai 
road to manage the passenger train pat 
of its business and turn this authorifj 
over to the Commission. 

“It would, in effect, renounce the prit- 
ciple of free enterprise in railroad trans 
portation and substitute therefor stri¢ 


















































































More ‘Train-Off’ Hearings 


Senator Smathers, of Florida, chair 
man of the surface transportation sub 
committee of the Senate interstate ani 
foreign commerce committee, has 8 
June 6 and 7 for the resumption of hear 
ings on S. 3020, a bill designed to “slow 
railroad train and ferry discontinuance 
Lengthy hearings have been held § 
both the Senate and House subcommit 
tees (T.W., April 30, p. 54). 


government control without the financial 
responsibilty that should go with contra 

“A railroad would lose the right whid 
every competitive business should hav 
to conduct its affairs in an efficient ant 
economical manner consistent with th 
public interest.” 


Reasons for Deficit 


Also heard was R. T. Anderson, general 
passenger traffic manager of the Sant 
Fe System, who said the decline in pat 
senger patronage on the railroads We 
not attributable to any dereliction of dui 
on the part of management. ; 

“It stems fundamentally from the lo 
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PHILADELPHIA 
Ni eMULS 
combination 


) to World Traders 


#4 


Philadelphia has become America’s No. 1 
import port—the fastest growing port in the 
Nation. No other port offers so many advan- 
tages. Here are a few examples: 


1. Within a day’s haul by rail or superhigh- 
way to or from one-half of America’s indus- 
try and one-third of its population. 


2. Direct cargo transfer...ship-rail or 
ship-truck. 


3. Modern storage and handling; export 
packing and crating. 


4. Three major railroads, hundreds of 
truck lines. 


5. Thirty-three consular offices. 
6. Twenty-four foreign freight forwarders. 


7. Seven banks with foreign trade depart- 
ments. 


8. Scheduled sailings to 250 foreign ports. 
9. Fast turn-around—saving time and money. 


10. Berthing for 150 ocean-going vessels at 
one time. 


For information write: 
DELAWARE RIVER PORT AUTHORITY 
Box 817, Camden 1, New Jersey 
In Philadelphia: Public Ledger Bidg., Independence Sq. 
In New York: 42 Broadway 


In Chicago: 327 S. LaSalle Street 
In Pittsburgh: The Park Building 


DELAWARE RIVER 
PORT 


PHILADELPHIA e CAMDEN 
TRENTON e CHESTER e WILMINGTON 





slation 


of passenger business to competing forms 
of transportation which have been greatly 
aided by the government,” he said. “Fed- 
eral aid to highway construction and 
airway navigation has diverted sub- 
stantial rail passenger traffic to the pri- 
vate automobile and the airlines. 


“In its report of May 18, 1959, in the 
Passenger Train Deficit Investigation, the 
Interstate Commerce Commission stated 
that the railroads have good reason to 
believe that a major underlying cause 
of their loss of traffic has been govern- 
mental promotion of air and highway 
transportation by financial and other 
means. Certainly, this is true in the ter- 
ritory served by the Santa Fe... 


“It is and will continue to be Santa 
Fe policy to provide the best-possible 
passenger service on passenger trains 
receiving public patronage. It is essential 
to the success of this program that it be 
permitted to discontinue uneconomic 
train services which are not receiving 
public patronage. In the final analysis, 
the public will determine what passenger 
service can be supported. 


“Legislation such as embodied in H.R. 
9742, which would make discontinuance 
of unprofitable passenger trains more 
difficult than under existing law, and 
which would impose further burdens on 
railroad management, would impede the 
Santa Fe in its effort to maintain tradi- 
tionally high standards of passenger 
service.” 


‘Worse Than Before 1958’ 


One of the bills under consideration, 
H.R. 9742, drew the especial criticism of 
C. H. Burgess, vice-president—operation 
and maintenance for the Northern Paci- 
fic Railway. 

“The Moulder bill,” Mr. Burgess said, 
“would completely reverse the philosophy 
of the transportation act of 1958 and 
would impose more drastic regulation 
than that which existed prior to 1958. 
It would, in effect, substitute bureau- 
cratic dictation for managerial judgment 
and would subject the railroad industry 
to discriminatory burdens and obliga- 
tions not required of any other form of 
transportation. . 


“A large part of the bill is devoted 
to giving the Commission sweeping 
powers over the most minute details of 
passenger service, including sanitation 
and comfort in passenger facilities, 
schedules of operation and maintenance 
and use of passenger equipment with 
penalties for noncompliance. A virtual 
army of field men would be required to 
make the continuous inspections and 
monthly reports required by this act. 


“No other form of passenger trans- 
portation is subjected to such a burden 
of regulation, but, on the contrary, the 
government is actively assisting the air- 
lines, the bus lines and private car 
owners. Millions of dollars are expended 
annually to subsidize airport construc- 
tion, airways improvements and high- 
speed superhighways. The railroads 
receive no such help, but, instead, are 
subjected to the strictest kind of bureau- 
cratic regulations, of which H.R. 9742 
is an extreme example. 

“I sincerely urge the members of 
this committee to refuse to report fa- 
vorably H.R. 9742 and all similar bills 
which may be before the committee for 
consideration. Section 13a of the trans- 
portation act of 1958 is a good law; it 


is working satisfactorily, and it should 
remain on the statute books without 
amendment.” 


Giving the point of view of the Asso- 
ciation of American Railroads was Philip 
A. Hollar, vice-president and assistant 
to the president of the association. His 
testimony was confined to a discussion 
of other legislation, H.R. 9741, which 
would ban the transportation of regular 
first-class mail by air (see story elsewhere 
in this issue). He urged passage of this 
or any one of a number of similar bills 
and asked that hearings be held soon 
by the appropriate Senate and House 
committees. 


Exemption From Regulation 
Of Bulk Commodities by Rail 


Sought in House Measure 


Representative Harris, of Arkan- 
sas, on May 6 introduced legislation 
which would exempt from regulation 
the transportation of bulk commodi- 
ties by rail. Immediately, the Asso- 
ciation of American Railroads 
praised the bill and the American 
Waterways Operators attacked it. 


The bill (H.R. 12109) would accom- 
plish its purpose by adding the follow- 
ing as a new section 25a of the inter- 
state commerce act: 


“Sec. 25a. Nothing in this part shall 
apply to the transportation of commod- 
ities in bulk which are loaded and carried 
without wrappers or containers and re- 
ceived and delivered by the carrier 
without transportation mark or count, 
or to the transportation of liquid com- 
modities in bulk in tank cars.” 


The bill also would amend section 418, 
which sets out that forwarders may 
utilize only regulated common carriers. 
The bill, however, would strike out lan- 
guage excepting “common carriers by 
water engaged in transportation ex- 
empted under the provisions of section 
303(b) of this act” and would substi- 
tute the words “or common carriers 
engaged in transportation exempted un- 
der the provisions of section 25a or sec- 
tion 303(b) of this act.” 


Praise From Loomis 


Daniel P. Loomis, president of the 
AAR, issued a statement saying that 
H.R. 12109 should receive careful con- 
sideration “since it strikes at a glaring 
inequality in government regulation” of 
the various modes. 


“Railroads have long felt,” he said, 
“that all carriers should have equal 
competitive opportunity to haul all 
goods, including bulk commodities. This 
is not the case today when water car- 
riers, but no others, are accorded highly 
preferential treatment by being allowed 
to escape economic regulation when haul- 
ing commodities in bulk quantities. 


“The obvious remedy for this intoler- 
able and unfair situation is either to 
extend such a regulatory exemption to 
the railroads or to extend regulation to 
include the movement of bulk commod- 
ities on waterways, H.R. 12109—together 
with H.R. 8467 previously introduced by 
Mr. Harris to repeal the dry-bulk com- 
modities exemption in the interstate 
commerce act—opens the way for a 
long-overdue decision by Congress.” 


TRAFFIC We 


The president of the AWO, Braxt 
B. Carr, issued the following statemer 

“This bill, H.R. 12109, which has be 
introduced by request by Representatj 
Harris, is in line with the railroag 
previously announced intention of see 
ing exemption from regulation of by 
commodities. 

“There has been no opportunity 
examine or study the provisions of ¢ 
bill as it is not yet available at 
time, However, the shallow-draft yw 
carrier industry undoubtedly will oppo 
vigorously the passage of this or 
similar legislation. 

“Congress has seen fit to regulate co 
pletely traffic handled by the railro 
on the apparent theory that 
produced over private rights-of-way } 
different characteristics from se 
produced over public rights-of-way, s 
as we have in the inland waterway 
Where these rights-of-way are ava 
for general public use, as are the inj 
channels, regulation of different 
has been provided in what the Cong 
apparently believes to be the public’ 
terest. 

“The railroads’ efforts to have 
movement of a portion of their t 
deregulated is just another thrust mas 
at obtaining freedom from controls af 
an attempt to gain some type of 
brella or sanction to destroy their ¢ 
petition—particularly water carrier og 
petition. 

“The water carriers will resist 
effort on their part.” 


FAA Gives Congress Plan 
For Agency’s Activities in 
Event of Outbreak of War 


The Federal Aviation Agency, 
prescribed by law, has submitted 
Congress draft legislation designe 
to establish the wartime relationshi 
between the FAA and the Deps 
ment of Defense. 


The Senate and House interstate ani 
foreign commerce committees receiv 
the draft bill and an explanatory state 
ment from the FAA, which is required 
section 302(e) of the federal aviation a 
to develop such plans in consultation wil 
the Defense Department and other # 
fected government agencies. The con 
munication was to have been submitte 
to Congress last January 1, but at thi 
time the FAA said the material was 2 
the hands of the Bureau of the Budgt 
and would be submitted after its ap 
proval (T.W., Jan. 16, p. 22). 


Defense Dep’t Adjunct 


In part, the FAA explained its propo 
as follows: 


“In addition to continuing the authe 
ity of the administrator to develop pi 
for the effective discharge of ageni 
responsibilities in the event of war, & 
legislation specifically authorizes 
President in time of war or natioz 
emergency to designate the Federal AV 
tion Agency organizationally intact as 
adjunct of the Department of Defer 
or to place selected elements of 
Federal Aviation Agency under the oper 
tional control of the Secretary of Defer 
to the extent deemed necessary by 
secretary in the discharge of his resp¢ 
sibilities. The proposal also provides 
the re-transfer of the agency and 
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Next time you flick a lightswitch and watch the dark- 
ness disappear, stop and think about this: 


Two thirds of the electricity in the United States is 
generated from coal. The nation’s electric utility indus- 
try burns more than 150 million tons a year. 


So you can understand why thousands of coal hop- 
per cars with their 70-ton loads are always rolling on 
the rails of the Western Maryland... through the day 
... through the night. The coal producing and cleaning 
facilities served by Western Maryland rank with the 
most modern and efficient in the country. 


Some of our hopper cars may be carrying their 
“black cargo” to the electric utility that serves your 
home, your family. We hope so, for that—at least indi- 
rectly—makes you another of the valued customers of 
the Western Maryland. 


Coal—top grade bituminous coal—has always been 
an important source of the Western Maryland’s ton- 
nage and earnings. And whether a mill needs fine, low- 
sulphur coal for steel, or a utility wants high B.T.U. 
coal for heat or power ... it’s readily available along 
the Western Maryland. 


Service is always prompt and friendly on the WM 
... truly one of today’s up-to-the-minute railroads. 


= WESTERN MARYIAND 
Powe 
i 


_ mdi sd. 


300 St. Paul Place, Baltimore 2, Md. — Short Cut for Fast Freight 
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elements out of the Department of De- 
fense whenever the President so di- 
rects.... 

“In addition, the legislation establishes 
the administrator’s responsibility when 
the Federal Aviation Agency functions as 
an adjunct of the Department of Defense. 
He will be responsible directly to the 
Secretary of Defense and subject to the 
secretary’s authority, direction and con- 
trol, to the extent the secretary deems 
necessary in the discharge of his wartime 
responsibilities. 

“It should be noted that the above pro- 
vision limits the ‘authority, direction and 
control’ of the Federal Aviation Agency 
by the Secretary of Defense to functional 
areas in which there is a legitimate De- 
partment of Defense interest. 


Some Responsibilities Intact 


“Other Federal Aviation Agency 
functions, such as safety regulation of 
air carriers, certification of aircraft and 
air crews, and management of the air- 
port assistance program, will remain the 
independent responsibility of the ad- 
ministrator of the Federal Aviation 
Agency. It is felt that this limitation is 
in accordance with the intent of Con- 
gress expressed in the federal aviation 
act—that a civilian agency should be 
responsible for such functions. 


“The legislation further authorizes the 
Secretary of Defense, when the agency is 
functioning as an adjunct of the Depart- 
ment of Defense, to direct the admin- 
istrator to place operational elements of 
the agency under the direct operational 
control of appropriate millitary com- 


manders. It defines operational control 
as ‘the assignment of tasks, the desig- 
nation of objectives and such authorita- 
tive direction as is necessary for the ef- 
fective coordination of the administra- 
tor’s function with military actions.’ 

“It is apparent that in the event of war 
the Federal Aviation Agency personnel 
performing essential services must be 
placed in strategic positions. 

“This will necessitate the assignment 
of certain Federal Aviation Agency op- 
erational units, particularly those con- 
cerned with air traffic control, in the 
field with operating military units. Since 
the military commanders of such units 
will have direct responsibility from the 
Secretary of Defense to carry out the 
strategy and tactics of waging the war 
effectively, they must have authority 
over all segments of the forces assigned 
to them. This legislative proposal will 
supply necessary authority for military 
commanders to exercise appropriate 
control over Federal Aviation Agency 
units operating under their control.” 


Hearings on Ship Problems 
Set to Resume on May 31 


Before Senate Committee 


The Senate interstate and foreign 
commerce committee has announced 
that its hearings on problems of the 
coastwise and intercoastal shipping 
industries will be resumed May 31 
and will continue June 1 and 2. 


The committee held several days of 
hearings in February and March and 


had planned to resume the week of May 
16 (T.W., April 9, p. 56). _The resump- 
tion date was delayed, however. 

Announcement of the resumption 
came shortly after the American- 
Hawaiian Steamship Co. urged early re- 
opening, preferably on a “priority or 
emergency basis” because of, it said, the 
“very critical” situation facing water 
carriers in the domestic trade. 

The plea followed one the company 
made last month to the Interstate Com- 
merce Commission for rate protection 
in the resumption of intercoastal sery- 
ices (T.W., April 23, p. 45). 


of transportation, but will be permitted 
to recover its full costs and a reasonable 
return.” 

The latest plea was in the form of 4 
telegram from Samuel H. Moerman, 


chairman of the board of the company,— © 


to the committee chairman, Senator 
Magnuson, of Washington. It read as 
follows: 

“February 18, 
that public hearings inquiring into de- 
cline of domestic merchant marine that 
Interstate Commerce Commission would 
be invited to present views on regula- 
tions of water carriers and rate-making 
problems. 

“Situation is very critical for the few 
remaining water carriers in our domestic 
trades, and American-Hawaiian is de- 
laying new construction program for in- 
tercoastal service until there is a posi- 
tive clarification of regulatory policy that 
will satisfy Maritime Administration for 
mortgage insurance purposes and gives 
assurance to ship mortgage bondholders 


If a company training program overcomes the 
serious problems of training employees and then 
holding on to them, then it’s paying its own way 
by cutting down the break-in period and increasing 
productivity. More than that, if it’s the right kind 
of program it will improve employee morale and 
reduce turnover—protect you from losing skilled 
personnel to other companies or industries. 


COMPANY 

TRAINING PROGRAMS 
THAT PAY 

FOR THEMSELVES 


Intensive traffic and transportation training 
courses taught by the Academy of Advanced Traffic 
are developed only after your specific needs and 
objectives have been carefully analyzed. They are 
tailor-made for your company, for your particular 
type of operation, combining the extensive study 
materials and facilities of the Academy with the 
skills and talents of Academy instructors who are 
all top-flight professional traffic and transportation 
men. A letter or phone call to Dean E. Albert 
Ovens will bring you full details, without obligation 
on your part. 
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63 Vesey St., New York 7, Digby 9-4050 ° 
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There’s a giant in Virginia... 

a colossus among roadsteads. Nature 

made Hampton Roads one of the world’s 

largest ice-free natural harbors. And man 

has added numerous piers, docks and 

wharves ... 10,000,000 square feet of 

warehouses and transit sheds ... vast 

ground storage areas. At Hampton 

F Roads you'll find the experience, the 
pore a facilities, and the services shippers demand 


mndholders Ge — not on a makeshift basis, but full- 
__ ‘ grown, and ready at all times to handle 
any kind of commodity. 


For further information, contact any office of the 


Virginia State Ports Authority 


NORFOLK BRUSSELS 
254 Granby Street 3 Rue Joseph I 
Phone MAdison 2-1671 Phone 13.44.13 
Cable VASTPORTS, Brussels 


NEW YORK 
52 Broadway LONDON 


Phone Digby 4-5650 Lambert Brothers, Ltd. and Virginia’s River Ports 


6 Lloyds Avenue 
CHICAGO London EC-3, England 
327 South LaSalle Street Phone AVenue 2000 HAMPTON ROADS PORTS RIVER PORTS 
Phone WAbash 2-2122 Cable VASAPORTS, London Newport News Portsmouth Alexandria Hopewell 


st 3-306! Norfolk South Norfolk Richmond 





Legislation 


and our stockholders that regulation will 
protect a low-cost water carrier opera- 
tion from destruction by rate manipula- 
tion of higher-cost carriers. 

“It is our opinion that the quickest 
way to administer the coup de grace to 
a@ very sick domestic water carrier in- 
dustry is to delay clarification of regu- 
latory policy. 

“Am informed that resumed hearings 
scheduled to begin week of May 16 have 
been canceled because you must be nec- 
essarily absent from Washington. Re- 
spectfully urge that this matter which 
is of such vital importance to the entire 
maritime community of the nation be 
handled on a priority or emergency basis 
and hearings resumed at your earliest 
convenience.” 


Senate Okays Joint Control 


Over Alaska, Hawaii Rates 


The Senate on May 4 passed and sent 
to the House S. 2452, which would permit 
the establishment of through service and 
joint rates by carriers serving Alaska or 
Hawaii and the other states and to estab- 
lish a joint board to review such rates. 

The board would be composed of one 
member each from the Interstate Com- 
merce Commission, the Civil Aeronautics 
Board and the Federal Maritime Board. 
The board would pass on the lawfulness 
of joint rates and related matters re- 
ferred to it by any of the three agencies. 

The board would encompass regulation 
of water, rail, motor and air carriers 
would be effective 120 days after enact- 
ment of the bill (T.W., April 16, p. 75). 
The bill excludes jurisdiction over motor 
common carriers of property operating 
within Hawaii. 


Summerfield Urges Congress 
To Increase Postal Rates 


Unless the Administration’s recom- 
mendation that postal rates be increased 
was acted on this year by Congress the 
Post Office Department would end fiscal 
1961 with a deficit of $554 million, Post- 
master General Summerfield told the 
House post office and civil service com- 
mittee May 10. 

The Postmaster General mentioned 
that some benefit had been derived 
from the rate increases enacted in 1958 
and from the postage increase on cer- 
tain fourth-class matter this February 
1, but he said: 


“The over-all effect of these financial 
gains was largely offset, as in preceding 
years, by concurrent increases in salaries 
and railroad rates and by new employe 
fringe benefits. As a result, we still face 
a deficit of $603 million in fiscal 1961, 
before giving effect to public services. 
After deducting $49 million of estimated 
public service reimbursements, the defi- 
cit for 1961 will be $554 million—unless 
this Congress enacts further rate in- 
creases.” 

The President has asked that the first- 
class and air mail postal rates be raised 
1 cent and that other rates and fees 
be increased “enough to cover the postal 
deficit” (T.W., Jan. 23, p. 23). Just a week 
before the appearance of Mr. Summer- 
field before the committee the President 


again urged that the rates be raised 
(T.W., May 7, p. 60). 

“The Eighty-fifth Congress called for 
periodic analysis as a basis for recom- 
mendations to fulfill the ‘break-even’ 
principle of the postal policy act” Mr. 
Summerfield told the committee. “We 
developed our recommendations in ac- 
cordance with the policy guidelines laid 
down by the Congress. 

“These recommendations have been 
fully evaluated from the standpoint of 
their effect on the postal patron and the 
postal service. We are satisfied that they 
are fair and reasonable.” 


House Passes Bill Requiring 
$80 Million Outlay of MATS 


Funds for Commercial Airlift 


The House passed the Department 
of Defense appropriation bill for 
fiscal 1961 on May 5, defeating a 
move to delete language to require 
that $80 million of the funds allo- 
cated to the Military Air Transport 
Service be available only for pro- 
curement of commercial airlift. 


The bill (H.R. 11998) now goes to the 
Senate. 

The $80 million requirement had been 
recommended by the House appropria- 
tions committee, in line with the concept 
written into the appropriation bill for 
the last several years (T.W., May 7, p. 
58). 

An amendment to delete this language 
was offered on the floor by Representa- 
tive Baldwin, of California. Reviewing 
the last two years he said: 

“The effect of the iimitation of the $80 
million in the fiscal 1959 act was that the 
Military Air Transport Service found 
that it could only make proper utilization 
of slightly over $70 million of commercial 
airline service. The difference of almost 
$10 million was frozen, and under this 
provision the full $80 million could only 
be used for commercial air transporta- 
tion service. Almost $10 million was fro- 
zen, so that MATS could not use it what- 
soever. 

“In fiscal 1960, the total limitation was 
$85 million that it could use for no other 
purpose except commercial airlines. Now 
I have no objection to allowing MATS to 
use their own judgment as to when it 
would be advisable to employ commercial 
airlines, but to force them to do so 
whether it is a good idea or not in some 
instances is not good for the national 
defense.” 

Support of the $80 million stipulation 
came from two members, Representatives 
Sheppard and Lipscomb, both also of 
California. They said the allocation to 
commercial airlines was necessary to 
build a strong civil air fleet capability. 

The Baldwin amendment was defeated 
by voice vote. 


Motor, Air, Water Bills 
Approved by Committee 


Five bills dealing with transportation 
matters were ordered favorably reported 
May 11 by the Senate interstate and for- 
eign commerce committee. 

The measures are: 


S. 2375, which would amend part II of 


TraFFic Wo 


the interstate commerce act in order x 
provide an exemption from the provisiggl | — 
of the act for the emergency transpog |~ 
of any motor vehicle in interstate or fo 
eign commerce by towing. 

S. 1545, a bill requested by the Cj 
Aeronautics Board which would a 
the federal aviation act to autho 
elimination of a hearing in certain ¢ 
under section 408 (T.W., April 9, p. 6 

S. 2584, which would remove from f 
merchant marine act of 1936 a limitatie 
prohibiting payment by the governme 
of a construction-differential subsidy 
excess of 50 per cent (T.W., Feb. 20, 
58). 

S. 2998, to extend the statutory life 
certain ships from 20 to 25 years (T, 
April 16, p. 78). 

S. 3018, to permit the Secretary 
Commerce to advance payments on sk 
mortgages insured Title XI of the me 
chant marine act of 1936 if default of 
payment appeared imminent (TJ 
March 5, p. 45). 


Monroney Defends Measure 
To Airlift 4-Cent Mail 


Senator Monroney, of Oklahoma, 
ing the Senate floor May 10 to 
approval of legislation to allow more 
lift of ordinary first-class surface let 
said a recent campaign to defeat 
legislation had resulted in an “unbe 
able barrage of misinformation, larg 
emanating from the railroads.” 

His bill (S. 2402) was reported favor 
ably last year by the Senate post offig 
and civil service committee, but 
further action has been taken. In rece 
weeks, a number of House members hav 
introduced countering measures whi 
would prohibit the airlift of 4-cent sy 
face mail (T.W., April 23, p. 76). 

Senator Monroney disputed statemer 
that increased airlift of the mail woul 
force numerous discontinuances of p 
senger trains. He said the airlines wem 
receiving about $3 million a year from 
the transportation of first-class mal 
compared with $345 million received 
the railroads in revenue from the Pa 
Office Department. 


“The Post Office Department,” he sail 
“expects the increased use of air trane 
portation now being effected to result i 
the discontinuance of 17 railroad po 
offices, but not to result in the cancell# 
tion of a single passenger schedule. 

“On the same day last year that th 
railroad witnesses were appearing befor 
the post office subcommittee to protes 
the increased use of air transportation 
other railroad witnesses were appearing 
before the interstate commerce commit 
tee to protest any restriction upon thei 
right to discontinue unprofitable pas 
senger trains. 


“Their position seems to be that tht 
Post Office Department is expected t 
move an increasing volume of mail oni 
constantly diminishing number of trait 
regardless of the effect that this maj 
have on the mail service of the Americal 
people... 


“This matter has been thoroughly 
studied by the committee, and the evr 
dence is overwhelming that a modest it 
crease in the use of air transportation 
for first-class mail is necessary and it 
evitable and will have no significant 
effect upon revenues either of the ait 
lines or the railroads. 


“The action of the Post Office Depart 
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The Man 
with the Hook 


1S PART 


It takes more than a dock to make a sea- 
port ... but one thing for sure, 

“The Man With the Hook” is the key 

to the efficient movement of cargo. 

At the PORT OF SAN DIEGO, 

labor, port-minded citizenry and port 
officials have banded together to 

build the “Port That Is A Step Ahead 

of Tomorrow.” That's teamwork! ! 

Cargo moves swiftly and with dispatch at 
San Diego. No other Pacific Coast port 
has less cargo damage or lower handling 
costs than the Port of San Diego. 


For specific details write: 
PORT OF SAN DIEGO 


FREIGHT 
TRANSPORTATION 
SELLING 
by 


ROY A. BURGESS 


The first book on the specialized 
subject of selling freight services 
of all modes of carriers. The ex- 
perienced will find this a stimulat- 
ing review and others will be 
helped to sell more effectively. 
$3.50. 


The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 


SERVICE 


IS OUR 
FRAME 
OF MIND 3 


Pilot Freight Carriers 


INCORPORATED 
GENERAL OFFICES — WINSTON-SALEM, N. C. 








ment is in the interest of providing the 
American people with the best-possible 
mail service, and I am confident that 
the Congress will support this action, de- 
spite the screams of the railroads over 
the diversion of mail or the equally 
pained screams of the airlines that the 
rates set by the CAB are indequate. 

“The American people are entitled to 
the best mail service which we can give 
them. Our responsibility is to them, and 
not to serve the selfish interest of a par- 
ticular branch of the transportation in- 
dustry.” 


‘Back-Dating’ Lading Bills 
Criticized by Rep. Celler; 
FMB, Justice Action Asked 


Representative Celler, of New York, 
chairman of the House judiciary 
committee and its anti-trust subcom- 
mittee, said May 9 that data on 
practices of steamship lines in the 
trans-Pacific trades of so-called 
“back-dating” of bills of lading had 
been referred to the Department of 
Justice and the Federal Maritime 
Board for action. 


The announcement came as the anti- 
trust subcommittee reopened its hear- 
ings on anti-trust phases of the ocean 
freight industry. Previous sessions were 
held last winter in New York City (T.W., 
Oct. 3, 1959, p. 62). 

Saying that such “back-dating” or 
“ante-dating” of bills of lading was a 
“fraudulent practice once done repeated- 
ly and also a possible violation of the 
bills of lading act,” Representative Celler 
told a witness for American President 
Lines that “your company and others 
have engaged in this practice in the 
trans-Pacific trades” as late as 1959. 


The witness, who also was heard May 
11, was H. B. Luckett, vice-president— 
freight traffic of APL. Also, a “status 
report” by Thomas E. Stakem, Jr., vice- 
chairman of the FMB, was read into the 
record. Mr. Celler then made known 
that at a later date testimony would be 
taken from the Comptroller General, the 
FMB, Justice Department and other 
American- and foreign-fiay, carrier rep- 
resentatives. 


Report by Board 


The report by Mr. Stakem read as fol- 
lows: 


“During the hearings held in New 
York last October and November, the 
subcommittee brought to light a variety 
of incidents and practices that may have 
been in violation of the shipping statutes. 
Since then, the board and its staff have 
reviewed the transcript and documen- 
tary evidence adduced at the hearings, 
together with the list of possible viola- 
tions prepared by the subcommittee 
staff. We have used this material as a 
basis for further investigations into the 
practices of the shipipng industry and 
for the promulgation -of rules of general 
applicability. 

“The list of possible violations pre- 
pared by the subcommittee staff con- 
tained 127 separate items. As of this 
date, we have reviewed all of the items 
and have initiated action in regard to 
most of them... . 


“During the course of the hearings, 
our then board chairman testified that 
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we were increasing our liaison with # 
day-to-day workings of conferences 
sending representatives to attend mee 
ings of conferences. Our continuing ¢& 
forts in this regard, together with 
augmentation of our regulatory sta 
have provided valuable assistance in oy 
regulatory activities. 

“While the foregoing is not intend 
as a complete listing of the regulate 
activities undertaken in recent month 
I point out these particular matters be 
cause of their relationship with yoy 
studies and hearings... .” 

In his statement, Mr. Luckett said th 
not all the 22 foreign countries serve 
by APL had pledged their allegiance 
the shipping act of 1916 and that “AP 
has in consequence very often found 
self confronted with the temporary 4 
lemma of choosing between faithful ad 
herence to conference regulations ap 
maintenance of its position in the trade, 
He continued by saying: 

“I believe we have in every case j 
the final analysis resolved and reconcile 
that dilemma, so that both objective 
have been gained. But it has not bee 
an easy or an undeviating march for 
ward. 


































‘Some Concessions Made’ 

“We have on a few occasions, as th 
committee will by now have rea 
made temporary concessions to what ther 
seemed necessary. It is not my plac 
to pass judgment on the wisdom of the 
concessions. I can say only that the 
must have seemed reasonable at th 
time and, more persuasively, that som 
vindication may be found in the eventug) 
outcome which has, I believe in eve 
instance, combined the two ends @ 
maintenance of our position in the tradi 
and adherence to the conference regu 
lations.” 

Mr. Luckett said his company haf 
proposed to the FMB that every confer- 
ence having a dual-rate contract system 
be required to set up a neutral bod 
or similar impartial group to advise th 
board of all complaints filed with it ani 
of all action taken by it. Conference 
with existing dual-rate contracts would 
be allowed a year in which to establish 
such a system. 

“Our reasons for this proposal,” h 
told the subcommittee, “were the fol- 
lowing: 

“(1) We believe it plain enough, from 
this committee’s work if nothing else 
that disciplinary machinery is necessary 

“(2) We don’t believe it is either theo- 
retically or practically possible for the 
board to police all the foreign trades of 
the United States. 

“(3) We consider that a conference 
with adequate machinery and adequate 
resolution can probably do the job. 

“(4) We consider, however, that the 
conference itself may need supervision, 
which the board can supply. 

“(5) We find no practical danger of 
‘double jeopardy’ in board regulation of 
the conference regulatory work. 

“(6) Finally, and most importantly, the 
system can work only if there is a dual 
rate system or something equivalent s i 











that the conference has a hold upon it 
members sufficient to compel elimination 
of malpractices.” 


Reduced Air Travel Fares 


The Senate on May 6 passed, with 
amendments, H.R. 4049, a bill to extend 
the authority of the nation’s airlines # 
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Increasing the ease 


of shipping BULK PRODUCTS 
on UNION PACIFIC 


3500 cubic foot capacity 


The rapid advance of handling dry bulk 
products is shown by the growth of Union 
Pacific’s fleet of covered hopper cars. 


Keeping in step with industry, Union Pa- 
cific has increased its fleet of covered hop- 
per cars to include a variety of sizes, some 
of which are illustrated here. New devices, 
including Airslide equipment, help increase 
the efficiency and usefulness of these cars. 


In 1960, additional cars are being acquired 
to increase the fleet. 


Union Pacific continues as a leader in serv- 
ing its customers with high quality trans- 
portation. 


Whenever you ship in 
or through the West 
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give the little ones a big send-off... 





© LL rates V.I.P. 
> treatment 


from the go-how people, 
methods and record 

of service of the 

fastest growing 

: motor carrier in the history 
Gy of the industry 


Fo 
EXPRESS, INC. 


“The motor carrier with more go-how"' na 


General Offices: 1450 Wabash Ave., Terre Haute, Ind. 
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SHIP 
VIA 
COYLE 


Why be messy 
when a Lower 
Freight Cost will 
get you the busi- 


ness! 


MEMBER: 
American Waterways 
Operators, Inc. 
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J. R. MILLER 
Vice Pres.— Mfg. 


Dana Corporation 
Toledo, Ohio 


“We estimate that at least 
80% of all the incoming and 
outgoing freight for each 
plant is moved by truck. 


“Highway transportation is 
of extreme importance to us 
in all of our facilities.” 


FROM THE FILES OF 


American Truckinc 


Associations, inc. 
Washington 6, D. C. 
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grant free or reduced-rate transportg, 
tion to certain additional persons (T. 
April 16, p. 78). The bill now goes b 
to the House. 
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Congressional Group Asks 


Automation Change Views 
A railroad offiical and a railway u 
















Official have been asked by the autom@Mpenced witl 
tion and energy resources subcommif&\merican me 
tee of the joint congressional economi&nown it in 






committee to submit statements by J 
1 on problems and recent progress 
automation, instrumentation and tech 
nological change. 

The request was made of C. J. He 
chief engineer for the Pennsylvania Ra 
road, and W. P. Kennedy, president ¢ 
the Brotherhood of Railroad Trainme 
They are among 43 persons asked § 
submit views. 

The subcommittee chairman, Repre 
sentative Patman, of Texas, said it w 
planned to publish the material ear} 
in the fall, but that no formal hearing 
were contemplated “at least until afte 
the subcommittee has had an oppor 
tunity to examine and appraise th 
statements.” 
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Rep. Glenn Calls for Steps 


To ‘Save’ Merchant Marine 


Representative Glenn, of New Jersey 
a@ member of the two transportatiog 


committees of the House—interstate and 2“ ‘D° 
foreign commerce, merchant marin ee 
and fisheries—asserted May 5 that ona U>sidy ‘ 

of the first actions the new Presiden Represel 














the House 
came just 
to the Ci 
sidy (T.W 


should take in 1961 is to establish 
new policy to keep the American mer 
chant marine from becoming “dead a 
the dodo bird.” 


In remarks inserted in the appendizgj Mack: 
of the Congressional Record, Represent. “The f 
ative Glenn said the country had been nearly $2 
letting the merchant marine “slowlj™ trunkline 
lose ground in its fight with foreignll industries 
competitors for the passenger, cargo and™ jsh assist: 
tanker business on which its ultimatel 99 years. 
readiness as a defense weapon, as well be justif 
as our national prosperity, is dependent." these cor 
He said that in 1947 American-owned “Most 
ships carried 54 per cent of the nations® ... .., 
commerce, but in 1959 that share had seamen 
tapered off to 20 per cent. ia tt 
“The entire American merchant ma- pv -cetee 
rine fleet,” he said, “is faced with @ te 
block obsolescence of astronomical pro- ivsi 
portions. Over 75 per cent of our pri- Poy a 
vately owned merchant fleet was built ™ ‘™, 
during the World War II shipbuilding att 
emergency, and by 1965 will be non- = ; 
competitive in the world’s shipping trade @ “° ©°"% 
“Approximately 50 per cent of our na- With« 
tional defense reserve fleet, provided for said sul 
under the merchant marine act of 1936, by poc 
is obsolete and is being sold for scrap struct 
this year. The balance is not being And he 
maintained in an acceptable state of grant : 
preservation due to lack of funds. lines. 
“Last year over 80 of the dry-carge “‘T b 
ships in the reserve fleet were sold f° poard 
scrap. Only. 19 new ships were ordered H hope 
This year 1,000 Liberty ships from the Depar' 
reserve fleet are being sold for scrap ly sail 
due to their age, slow speed and in- mends 
adequacy for present-day operations carrie: 
The remaining 300 Liberty ships in the years, 
reserve fleet are not likely to see servict up to 
again for the same reasons. ments 
“What are we going to do? Are Wé carry 


going to let our merchant marine dis “T 
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ppear from the oceans of the world or 
re we going to enable it to win back 

once greatness and give it an ability 

h compete with foreign merchant ma- 
nes so that the American flag will again 
e seen on ships in every port of the 
yorld? 

“This should be one of the first ques- 
ions to be answered by the new Admin- 
stration in 1961. A policy and program 

ould be immediately fixed and com- 
menced without delay, otherwise the 


Head as the dodo bird.” 


Ban on Subsidies to Domestic 
runk Airlines Proposed in 


Bills Introduced in House 


Representative Mack, of Illinois, a 

ember of the House interstate and 
foreign commerce committee, and 

epresentative Vanik, of Ohio, intro- 
duced legislation May 9 to prohibit 
subsidy payments to any U.S. domes- 
tic trunk airline. 


Local service airlines and U.S. over- 
seas carriers would not be affected by the 
measures, which are somewhat like 
HR. 1080, introduced earlier by Rep- 
resentative Younger, of California. That 
bill would make any domestic trunkline 
carrier ineligible for subsidy in domestic 
operations if ever found not entitled to 
subsidy (T.W., Jan, 24, 1959, p. 52). 


Representative Mack took the floor of 
the House to explain his proposal, which 
came just after Capital Airlines applied 
to the Civil Aeronautics Board for sub- 
sidy (T.W., April 30, p. 98). Said Mr. 
Mack: 


“The federal government has spent 
nearly $200 million in subsidizing the 
trunkline since 1938. There are very few 
industries which have received such lav- 
ish assistance. It seems to me that after 
22 years, a continuation can no longer 
be justified on the theory of helping 
these companies get started. 


“Most of the carriers have prospered. 
They are large corporations with great 
revenues. . . . This legislation would 
mean that route awards by the Civil 
Aeronautics Board would henceforth 
have to be based on a more careful 
analysis of the economic factors. This, 
in turn, would reduce regional and local 
pressures for airline service which can- 
not be justified by any true test of pub- 
lic convenience and necessity.” 


Without referring to Capital, Mr. Mack 
said subsidy requests were caused either 
by poor management or an _ airline 
structure not making “economic sense.” 
And he called on the CAB to refuse to 


grant any more subsidy for the trunk 
lines. 


“I hope that the Civil Aeronautics 
Board will make this clear.” he said. “I 
hope that it will acknowledge that the 
Department of Commerce has practical- 
ly said as much in its recent recom- 
mendation against any subsidy once a 
carrier has been off subsidy for five 
years. I hope that the board will face 
up to such mergers and route adjust- 
ments as may be necessary in order to 
carry out this policy. 


“I believe the Congress is tired of ex- 
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© PORT BIRMINGHAM 


with 8500 horsepower of push, the UNITED STATES. Add as 
many as 40 barges loaded with cargo, up to 1400 tons per 
barge. Let them glide smoothly over the water from your near- 
est port to your consignee’s nearest port. 


The results —less costly transportation. Your Federal Barge 
Lines representative can show you how you can combine rail- 
barge shipments to lower your freight bill. 


FEDERAL 
BARGE LINES, Inc. 


611 East Marceau, St. Louis 11, Mo., VErnon 2-4000, TWX SL 542 X-U 


Kansas City, Mo. New York, N. Y. Houston, Texas 
HArrison 1-0199 LAkawanna 4-0063 WaAlnut 3-9451 
TWX KC 358-U TWX NY 1-2244-U TWX HO 213-U 
Mobile, Alabama Memphis, Tenn. Minneapolis, Minn. 
HEmlock 8-1552 JAckson 7-6486 FEderal 3-8343 
Chicago, Ill. New Orleans, La. Omaha, Nebraska 
WEbster 9-5331 UNiversity 6-9961 JAckson 3222 


GULF CANAL LINES, 3901 Avenue V, Houston, Texas, WAlnut 3-9451 




















it pays to talk to 
an expert about 
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containerization 
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Safe, on-schedule moves 
by Wheaton create good 
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LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC. 


















ERIE PIGGY-BACK 


combines the best of 
rail and highway for 
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cuses for costly and unnecessary opera- 
tions and determined to see that the 
hard but realistic decisions are made. 
This is not a case of taking advantage 
of companies which have come upon 
difficult times. It is quite the reverse, 
for it is the companies which would con- 
tinue to take advantage of the U.S. tax- 
payer, irrespective of the true transpor- 
tation requirements of the nation. 

“This we should not permit, for we do 
not need subsidy to operate the best 
competitive trunkline system in the 
world.” 


Mr. Mack’s bill is H.R. 12121, that of 
Mr. Vanik is H.R. 12122. 


Operation of Rebuilt Ships 


Legislation to amend the shipping laws 
to prohibit operation in the coastwise 
trade of a rebuilt vessel unless the entire 
rebuilding were effected within the 
United States or its possessions was 


Labor News 


(From Chicago Bureau of Traffic World) 


A decision will be handed down be- 
tween June 1 and June 10 in the 
pace-setting Brotherhood of Locomo- 
tive Engineers’ wage case being arbi- 
trated in Chicago, according to an 
agreement between the parties con- 
cerned. 


The engineers, seeking a 12 per cent 
increase in basic daily pay rates and 
revision of the escalator clause, will offer 
rebuttal May 18 and 19 to the carriers’ 
conference committees’ arguments, which 
are to be concluded May 17, and oral 
arguments will end May 23. The six- 
man arbitration board, under the chair- 
manship of Professor Archibald Cox, of 
the Harvard Law School, will then re- 
tire to reach a decision. 

The carriers are seeking a reduction of 
15 cents an hour in basic wage rates, and 
elimination of the escalator clause. 

Almost concurrently’ with the BLE 
arbitration proceedings, a Presidential 
emergency board has been hearing the 
case of the non-operating rail unions, 
representing 70 per cent to 75 per cent 
of all rail employes, versus the carriers’ 
conference committee. 


Hearing Room ‘Shared’ 

The emergency board and the arbitra- 
tion board hearings have been in the 
same room of the Masonic Temple— 
the former in the afternoons, the latter 
in the mornings—since the emergency 
board hearings convened April 26. 

Under railway labor act provisions, the 
emergency board must make its recom- 


Decision in BLE Arbitration Case Expected 
Early in June; ‘Non-Op’ Hearings Continue 


Carrier Witnesses Say Locomotive Engineers’ Earnings Have Risen 
Faster Than Those of Other Rail Employes or of Factory Workers. 
Oral Arguments to End May 23. Lawyers Heard by Emergency Board. 





passed May 4 by the Senate and 5 
to the House. The bill is S. 3189. 


Senate Unit Sets Hearings 
On Nominees for CAB, FMB 


Hearings on new nominees to 
Civil Aeronautics Board and the Fede 
Maritime Board have been set for } 
18 by the Senate interstate and foreig 
commerce committee. 

To appear in their own behalf will 
Gen. J. S. Bragdon (U.S. Army, retire¢ 
and Vice Admiral Ralph E. Wilson. 

General Bragdon, a special assistg 
to the President, would fill a vacang 
left by the appointment of James 
Durfee, CAB chairman, to the U 
Court of Claims (T.W., April 30, p. 24 

Admiral Wilson, now deputy chief 
naval operations for logistics, wo 
replace Clarence G. Morse, chairman 
the board, who resigned May 2 (TW 
May 7, p. 55). 

































mendation to the President—not biné 
ing on its parties—30 days after it 
convocation. Under an agreement with 
the non-ops, the emergency board hear 
ings will terminate effective May % 
Operating conditions must not chang 
for 30 days after conclusion of the hear 
ing, according to the act, after whid 
the unions are free to strike. 


The non-ops are seeking a 25-cem 
hourly increase in basic pay and fring 
benefits that the carriers evaluate at @ 
additional 14% cents hourly. The carries 
seek a 15-cent hourly cut in pay. 


Rail management spokesmen hav 
been testifying before the arbitratia 
board since May 2, following approx: 
mately two weeks of presentation @ 
testimony by witnesses for the BLE. 


Witness From AAR 


Lead-off witness for the carrier wai 
an economist, Quentin D. Watson, secre 
tary of the Bureau of Railway Eco 
nomics of the Association of Americal 
Railroads and chief of its wage division 
He told the arbitration board that earn 
ings of locomotive engineers had ris@ 
faster than those of other rail employe 
and of U.S. manufacturing industry 
workers. Passenger engineers’ annui 
earnings now ranked second only ® 
executives, general officers and assitant 
among the 128 classes of rail employe 
and outranked all classes in straight 
time earnings per hour, he asserted. 


Average annual earnings since 198 
had increased by $2,238 for yard enginees 
and $2,934 for passenger engineers, # 
said. In the meantime, the carriers’ if 
come had “precipitously and steadily dé 
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REVOLUTION IN DISTRIBUTION 


Raytheon launches new Unimarket concept 


RESULT — branch warehousing in Chicago, Atlanta, 
Los Angeles and Portland is being eliminated, in- 
ventories reduced over $2,000,000. The same stand- 
ard of customer service has been maintained and 
often improved upon. 


It began*when Raytheon Distributor Products 
Division recognized that with the coming of American 
Airlines JET freight, the whole U.S. market had be- 
come just 54% hours wide and 2% hours deep. 


Assisted by American Airlines Distribution Con- 
sultant Service, Raytheon completely re-evaluated 
its distribution. It was proved conclusively that the 
additional cost of air shipment would be more than 
offset by the resulting savings. Elimination of ware- 
houses and inventory. Reduced back order costs. 


Reduced inventory investments. 

Implementing its Unimarket program with elec- 
tronic data processing equipment and automatic in- 
ventory controls, Raytheon’s Distributor Products 
Division, in conjunction with American Airlines 
JET freight, has reduced order-to-delivery time as much 
as 13 days. 

Under Raytheon’s new Unimarket program, a 
typical order of various tubes can be received, as- 
sembled and delivered to Boston’s Logan Airport in 
less than 3 hours, for swift shipment on American 
Airlines’ 707 Jet Flagships. 


AMERICAN AIRLINES =AIlRfreiqht 


America's Leading Airline 
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ANYTHING...ANYWHERE 
«ANY TIME 
SHIP BEST WAY— 
UNITED AIR FREIGHT 


900 fast, extra care schedules 

a day on DC-6A Cargoliners 

... new DC-7B Cargoliners ... 
new DC-8 Jet Mainliners 
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Straight across 
wide open 
spaces 


Even before the Pony 
Express T. P. & W. was 
chartered to provide rail 
service across Illinois’ 
“wide open spaces” with 
no big cities en route. 


Toledo, Peoria & Western 
Railroad Company 
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clined.” Since 1947, he said, labor costs 
for the four classes of railroad engi- 
neers had increased 43.8 per cent—118 
per cent in real dollars, adjusted for 
inflation—while railroad income had 
suffered a “real-dollar” reduction of 
20.4 per cent. 

On May 4, Hugh E. Greer, secretary 
of the labor relations committee of the 
Association of Western Railways took the 
stand to counter BLE contentions that 
“employe productivity” had risen since 
World War II. He said that physical 
productivity was not a valid index be- 
cause it did not take into account dollar 
changes in the value of goods produced. 
He offered exhibits relating employe 
earnings to increase in sales and profits 
among 20 basic manufacturing groups 
during the post-war period to show 
that the ratios of locomotive engi- 
neer’s pay gains to increases in revenues 
and income were the highest of any 
employe group measured. 


“The carriers’ post-war fortunes are 
Strikingly similar to the depressed 25 
per cent of manufacturing industries,” 
Mr. Greer testified “Yet, in the matter 
of labor costs, they are bracketed with 
the bonanza group. The railroads can 
no longer afford to lead the way in 
granting wage increases.” 


Testimony by J. Elmer Monroe 


Another economist testified May 10 
that U.S. railroads faced further dan- 
gerous deteriorations in equipment, serv- 
ice and competitive position unless they 
received “a respite of substantial dura- 
tion from increasing labor costs.” J. 
Elmer Monroe, a vice-president of the 
Association of American Railroads, Wash- 
ington, declared that repeated increases 
in wages and fringe benefits had kept 
carrier earnings “constantly on the 
grindstone” and prevented badly need- 
ed modernization programs. 


To help stem severe postwar declines 
in the industry’s share of freight and 
passenger traffic, he argued, the industry 
needed to invest $1.5 billion a year in 
plant and equipment improvements. 
Earnings equivalent to a return of about 
6 per cent on net investment would be 
required to support that investment level, 
he said, adding that the rails’ actual re- 
turn in the three years ended with 1959 
was actually 2.95 per cent. He testified 
that wage demands now pending be- 
fore the railroads, if granted in full, 
would increase the industry’s labor costs 
by more than $750 million a year—nearly 
1% times the lines’ total net income 
last year. 


E. H. Hallmann, director of personnel, 
Illinois Central Railroad, Chicago, was 
scheduled to testify May 11 on retroac- 
tivity and the escalator clause. 


The BLE has argued generally that its 
basic daily rates of pay should be in- 
creased to keep pace with its rise in pro- 
ductivity and the general trend of the 
American economy, and that work rules 
provisions that inflate its membership’s 
actual pay should be ignored because 
they will be considered in later nego- 
tiations as a separate dispute. 


In the “non-op” case, Lester P. Schoene, 
attorney for the unions, outlined the 
position of the unions in his opening 
statement April 26. 


In regard to vacations, the non-ops 
want to advance the number of days 
permitted and reduce the qualifications. 
Employes with one year of service but 
less than five should get two weeks, in- 
stead of the one currently alloted; five- 
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year and more employes should get th 





ations. The 



































weeks, rather than two, and 10 or m Harrison 
years of service should be allowed fomkailway anc 
week, they contend. Further, they Crotty, 

sert, the number of qualifying days’ emfsaintenance 
ployment in the year preceding Fox, preside 
vacation year should be cut to 90 frabartment, A 
133, because, in particular, employes figplark, presi 
it difficult to get 133 days’ employmemay Signalr 
in a year. This, Mr. Schoene said, eneral vice 
due to “the decline in employment ant Emplo: 
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West, offere 
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has afflicted us in recent years.” 

unions also seek payment of earned 
cation benefits in the event of furloug 
provisions preventing arbitrary chan 
of vacation times and more liberal 
lowance in crediting military ser 


































time toward vacations. and outside 
The unions wish to add two paid holpperating ¢ 
days, Good Friday and Veterans’ Daj.omparable 





(November 11), and argue, also, for ado 










tion of a provision to avert layoffs p oe 
venting holiday pay and for eliminatig dy i 





from their existing agreements with f 
railroads of language granting holid 
provisions only to “regularly assigné 
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” The car 
employes. Bg Rae 
Demands as to Hospitalization AAR Bureé 

As to hospitalization, the non-ops Walling that h 
benefits extended to the families of em™tween non 
ployes, coverage of employes for thra§duction w 
months after furlough and an increagdustries h 
in payments for a period of two yeam™py increas: 


in order to put the plan on a 
operating basis.” 

They seek group life insurance on em 
ployes equal to one year’s pay, up 
a maximum of $5,000. 

Mr. Schoene concluded his stateme 
by saying that the non-ops wanted th 
years of escalator pay adjustments 
corporated into the permanent cop 
tract, plus a 25-cent hourly increase 
basic rates, on the ground that them 
had been no real wage progress sine 
1958 and the unions have fallen that f 
behind the economy generally. 

Howard Neitzert, counsel for the raib 
roads, responded in his opening state 
ment that wage and fringe benefit de 
mands of non-operating unions woul 
cost almost as much as the aggregate né 
income of all major US. railroads i 
1959. He added that non-op demands fe 
free employe life insurance, benefits # 
persons not in active railroad service ani 
increased hospital, medical and surgicd 
insurance for dependents of employs 
were not bargainable under the railway 
labor act. 


A rail suit for a declaratory judgment 
on the bargainability of those issues 
pending before the federal district coun 
for the northern district of Illinois, east 
ern division. No hearing date has yé 
been set. A similar suit was brought 
the carriers in 1954 and was declare 
moot after settlement of the then out 
standing labor dispute. 

Mr. Neitzert contended a wage cut d 
15 cents an hour for all classes and craft 
of rail employes would restore an equi 
table position with US. industrid 
workers generally. 


Statements by Union Leaders 

G. E. Leighty, chairman of the em 
ployes’ national conference committé 
and president of the Order of Railroal 
Telegraphers, outlined the unions’ pre 
posals and purposes and gave the back 
ground of the dispute. 

Following him, five non-operating ul 
ion executives, and Mr. Leighty agai, 
outlined the duties and responsibilitié 
of employes belonging to their orgatk 
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ould get thmations. The executives included: George 
id 10 or m Harrison, president, Brotherhood of 
allowed foikailway and Steamship Clerks; Harold 
her, they af Crotty, president, Brotherhood of 
ing days’ emfjaintenance of Way Employes; Michael 
receding tox, president, Railway Employes De- 
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ment, AFL-CIO (shopcrafts); Jesse 






























employes fimplark, president, Brotherhood of Rail- 
' employmesvay Signalmen, and Richard W. Smith, 
ane said, eneral vice-president, Hotel and Restau- 
lloyment ant Employes and Bartenders Interna- 
years.” ional Union. 





of earned 
t of furlo 
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re liberal 
itary se 





Eli Oliver and W. L. Homer econom- 
Masts of the Labor Bureau of the Middle 
West, offered comparisons of wage, holi- 
Hay, vacation, health and welfare and 
nsurance progress between the non-ops 
and outside industry to show the non- 
pperating employes lagged behind other 
omparable industrial employes generally. 
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so, for ado 3 
t layoffs pra The same union executives wound up 
r eliminatiaithe presentation by testifying again, this 
ents with @mume on particular inequities suffered 
iting holid nder application of the present holiday 
rly assigngy 

The carriers began presenting their 
lizati ide May 11, with Mr. Watson of the 
" a AAR Bureau of Railway Economics argu- 
non-Ops Walling that historic wage relationships be- 
_ of emMtween non-operating employes and pro- 
res for th 









duction workers in manufacturing in- 
dustries had been “severely disrupted” 
by increases granted during the past four 
years. 


The three members of the Presidential 
emergency board are: John T. Dunlop, 
professor of economicss at Harvard Uni- 
versity, chairman; Benjamin Aaron of 
the Institute of Industrial Relations, 
University of California, and Arthur W. 
Sempliner, Detroit attorney. 
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FMCS to Make Peace Effort 
In ILA Dispute at Chicago 


(From Chicago Bureau of Traffic World) 


Local No. 19 of the International 
Longshoremen’s Association, said to rep- 
resent about 2,000 out of a total of ap- 
proximately 10,000 longshoremen em- 
ployed at Great Lakes ports, and the 
Marine Association of Chicago, repre- 
senting 20 companies that employ dock 
workers, have agreed to conduct negotia- 
tions under the auspices of the Federal 
Mediation and Conciliation Service, be- 
ginning May 13. 

The ILA contract with the employer 
group was to expire at midnight, May 
15. Local No. 19 has been negotiating 
for a one-year contract providing a 
wage increase of 42 cents an hour. The 
Marine Association on May 11 said it 
was willing to grant an increase of 22 
cents an hour in a contract covering a 
period of 30 months, expiring Decem- 
ber 31, 1962. Its previous offer was for 
an increase of 17 cents an hour in a 
contract extending over a three-year 
period. 

One of the major issues in the dispute 
between the longshoremen and the em- 
ployers in Chicago has been the expira- 
tion date of the proposed new contract. 
The ILA wants a “lakes-wide” contract, 
covering longshoremen represented by it 
at 40 ports on the Great Lakes, accord- 
ing to Irving Friedman, attorney for 
Local No. 19. The contracts of local 
unions at those ports expire at various 
dates between March 1 and June 30 this 
year, and those contracts which have 
already expired have been extended for 
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limited periods while negotiations be- 
tween the locals and the employer or- 
ganizations are in progress. A “master 
contract,” with uniform rates of pay for 
the dock workers covered thereby, em- 
bracing all the lake ports in which long- 
shoremen are represented by the ILA, is 
sought by the ILA. Present hourly rates 
of pay, Mr. Friedman said, ranged from 
$1.78 to $2.55. The basic rate in the Chi- 
cago area, he said, was $2.33 an hour. 


In addition to an increase of 42 cents 
in their hourly rates, the longshoremen 
in the Chicago area have asked for fringe 
benefits. As to health and welfare bene- 
fits, rated in the past as equivalent to 
9 cent an hour, they sought an increase 
equivalent to an additional 9 cents an 
hour. They had asked, also, for an in- 
crease in pension benefits by an amount 
equivalent to 7 cents an hour, which 
would be added to benefits now rated at 
5 cents an hour. On May 11, Local 19 re- 
duced its demands for health-welfare and 
pension benefit increase to an additional 
5 cents per hour for each, and asked, in 
return, that the equivalent of 3 cents 
an hour be spent by the employers for 
a “health center program” for Local 19. 


Santa Fe-BLE Emergency 
Board Activity Delayed 


Appointment of the members of an 
emergency board created by an execu- 
tive order of the President last February 
to investigate a dispute between the 
Santa Fe Railway Coast Lines and the 
Brotherhood of Locomotive Engineers 
has been delayed, in accordance with 
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of Union Barge Line are being expanded and improved to bring 
you better, more economical barge transportation. Here is but 
one example: twenty new covered hopper barges are being added 
to the UBL fleet (already one of the largest, best-equipped in the 
industry). Find out how UBL’s modern equipment can help re- 
duce your shipping costs. Service is available to all ports on the In- 
land Waterways. For full information, contact any UBL office— 
Houston, New Orleans, Cincinnati, Memphis, St. Louis, Pittsburgh. 
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the wishes of the parties to the dispute, 
to await the outcome of a similar dispute 
involving the Detroit, Toledo & Ironton 
Railroad and employees of that carrier 
represented by the BLE, which has been 
submitted to arbitration, according to in- 
formation from the National Mediation 
Board. 

Issues pertaining to operation of radio- 
equipped locomotives were involved in 
both disputes, it was stated at the NMB. 
The President’s executive order creating 
an emergency board in the Santa Fe 
Coast Lines Case was issued February 
12 (T.W., Feb. 20, p. 39). There had 
been two extensions of the time within 
which the emergency board’s report was 
to be submitted to the President, and 
it appeared probable that another exten- 
sion would be allowed by the President, 
an NMB official said, May 6. 


Strike Threat at NY Port 


Eased by Mediation Action 


The National Mediation Board has 
assigned a mediator to attempt media- 
tion of a labor dispute between harbor 
workers and rail carriers operating in 
the Port of New York area. 

Eugene C. Thompson, executive secre- 
tary of the NMB, said May 5 that T. E. 
Schoonover, a board mediator, had been 
assigned and that the case had been 
docketed. Mediation was requested by 
the carriers, Mr. Thompson said. 

The action delayed, for an undeter- 
mined period, a strike threat by an 
estimated 3,500 workers belonging to 
five New York local unions. The un- 
ions, represented in the dispute by the 
New York Harbor Railway Council, orig- 
inally scheduled a strike for May 2. 
The strike deadline was extended to 
May 6 while negotiations between the 
council and the 11 rail carriers involved 
were continued. 

John J. Gerin, head of the railroad 
negotiators, and Harold D. Stevens, 
leader of the unions’ negotiating com- 
mittee, said further discussions on terms 
for a new agreement would be post- 
poned pending arrival of the NMB 
mediator. 


Statistics 


Class | Railroad Employes 
Totaled 796,599 in April 


Employes of Class I railroads, exclusive 
of switching and terminal companies, 
totaled 796,599 at the middle of April, 
according to a rail employment com- 
pilation prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

The total represented a decrease of 
3.51 per cent, compared with April, 1959, 
but an increase of 0.96 per cent over 
March, 1960. 

The April 1960, employment was clas- 
sified as follows: 

Executives, officials and staff assist- 
ants, 15,127; professional, clerical and 
general, 162,874; maintenance of way 
and structures, 121,448; maintenance of 
equipment and stores, 192,234; trans- 
portation (other than train, engine and 
yard), 89,795; transportation (yardmas- 
ters, switchtenders, and hostlers), 12,108, 


and transportation (train and engine 
service), 203,015. 


Carloadings in Canada 


Down in Holiday Period 


Cars of revenue freight loaded on rail- 
way lines in Canada in the seven-day 
period ended April 21—which included 
the Easter holidays—totaled 59,614, com- 
pared with 69,559 in the same period of 
1959, according to the Dominion Bureau 
of Statistics. 

Among commodities requiring fewer 
cars were “other” grain, 1,171 (v. 1,744 in 
1959); fuel oil, 1,939 (2,445); building 
sand, gravel and crushed stone, 2,387 
(2,908); crude gypsum, 632 (1,477); lum- 
ber, timber and plywood, 2,724 (4,381); 
automobiles, auto trucks and parts, 
1,352 (1,783), in LCL merchandise, 17,750 
(11,116). Moved in more cars were 


Services 
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wheat, 4,169 (3,689); iron ore, 2,303 ( 
777), and miscellaneous carload cop 
modities, 6,986 (6,556). 

Receipts from connections fell 5.9 pe 
cent—from 28,323 to 26,643. 

Cars loaded in piggyback se 
totaled 3,701, compared with 2,305 in th 
1959 period. 

Total loadings in the eastern divisig 
were 39,174, as against 45,651 in 1959, fy 
the west, loadings fell off from 23,908 4 
20,440. Receipts from connections j 
the east decreased from 24,412 to 23,0 
while in the west they were down froy 
3,911 to 3,630. 

For the year through April 21, carload 
ings in Canada aggregated 1,035,4 
down 0.1 per cent from the comparab 
1959 figure of 1,036,663. Cars receive 
from connections this year numbere 
470,449, a rise of 7 per cent from th 
439,877 in 1959. Cars loaded in piggy 
back service this year have totaled 4, 
315, in contrast to 34,296 a year ago. 


and Products 


New 3,000-Mile Private ‘Phone System 
Links Gateway Transportation Terminals 


John A. Murphy, president of 
Gateway Transportation Co. La 
Crosse, Wis., received 35 “hello” re- 
sponses simultaneously from ter- 
minal managers in the 10-state area 
served by Gateway as he officially 


dedicated Gateway’s new 3,000-mik 
private telephone system recently a 
the central operations control cente 
in the company’s home office i 
La Crosse. 

By dialing only two digits on th 


Dispatchers, boards for individual terminals, and equipment markers are shown in control room ¢ 
Gateway’s new central operations control system. 
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Yes, T-A’s new, extended route — now spanning two-thirds 


in America with only ONE change of carrier . . 


of the nation — makes it possible to reach all major cities 


. and most 


with T-A’s Thru-Way Trailer Service with associate carriers. 


Take a new look at cross-country routing! Take a new look 


at T-A’s all-year, all-weather route and follow the sun. 
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LOS ANGELES 


Authority north of San Antonio 
operated under temporary lease of 
Mid-Continent Freight Lines 
granted by 1.C.C 
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FT. STOCKTON 
SERVING CALIFORNIA, ARIZONA, NEW MEXICO, TEXAS, 
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CED ANNOUNCES THE 


MIDWEST HOT SHOT! 


A new, express service from 
Los Angeles, Phoenix, and El 
Paso to St. Louis, Indianapolis 
and points beyond. 


4th MORNING DELIVERY... 


from Los Angeles, Phoenix, El] 
Paso to St. Louis! The only 
Single-Line Service to Indiana- 
polis from Los Angeles, Phoenix, 
El Paso 
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DIRECT SERVICE WITH ASSOCIATED CARRIERS TO ALL MAJOR CITIES IN AMERICA 
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L.T.L. SERVICE 
ON THE ROAD! 
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HAVE YOUR 
SHIPMENTS 
SPEED-TREATED 


BY 


NATIONAL HDQTRS. 
1205 SO. PLATTE RIVER DRIVE 
DENVER, COLORADO 


“America's Most 
Recommended Mover” 
¢ Household Goods 
¢ Hi-Value Items 
¢ Exhibits 


Mayflower 


Call your agent 


Aero Mayflower Transit Co., Inc., Indianapolis 


SPEED YOUR FREIGHT 


swe NICKEL PLATE 


next day deliveries between 


CHICAGO, PEORIA, ST. LOUIS AND 

TOLEDO, CLEVELAND, BUFFALO 
second morning deliveries between 

CHICAGO, PEORIA, ST. LOUIS 

AND NEW YORK, BOSTON, 

OTHER EASTERN POINTS 


THE RAILROAD 
THAT RUNS 
BY THE 
CUSTOMER'S 
CLOCK 


GENERAL OFFICES 
Terminal Tower, 
Cleveland 1, Ohio 


central operations phone, Mr. Murphy 
triggered this new electronic system and 
completed his official call simultaneously 
to all terminal managers in the Gateway 
network. 

W. R. Kellogg, commercial manager 
of the long lines division of American 
Telephone & Telegraph Co., then spoke 
to the executives and employes of Gate- 
way Transportation Co. outlining the 
tremendous progress represented by this 
installation. According to Mr. Kellogg, 
this is the first installation of this kind 
in the midwest and only the second in 
the entire country. After making his 
brief statement, Mr. Kellogg as the rep- 
resentative of A. T. & T., the company 
that made the Gateway installation, 
formally turned over the system to Mr. 
Murphy. 

The private lines had been connected 


John Murphy (right), president of Gateway Trans- 

portation Co., receives a telephone headset from 

W. R. Kellogg, division commercial manager of 

American Telephone & Telegraph Co., symboliz- 

ing the transfer to Gateway of its new central 
cperations control system. 


with the switchboards in several of the 
major terminals, such as Milwaukee and 
Chicago, so that, when Mr. Murphy 
dialed the special “all-terminal-number” 
to officially dedicate the system, all Gate- 
way employes in these terminals were 
able to hear the dedication statements. 
This was followed by an instruction and 
explanation period at the central opera- 
tions room in La Crosse for local em- 
ployes. 


Description of Control Center 


“The control center at La Crosse,” a 
spokesman for Gateway said, “is the 
heart of this 3,000-mile private telephone 
system and, in appearance, resembles in 
many ways the control center of an 
aircraft detection network. The center 
is located in a large, semi-circular room 
with boards for each terminal mounted 
on the wall around its perimeter. 

“The boards contain a plastic indicator 
for each unit of Gateway equipment. 
These indicators are moved through 
various locations to correspond with the 
movement of the actual equipment. They 
show where each piece of equipment is 
located and whether it is in transit, 
loading, unloading or being maintained. 

“This system allows instantaneous, 
two-way voice communications between 
each of the 36 Gateway terminals 24 
hours a day, seven days a week. The 
system will enable Gateway to dispatch 
and control each piece of equipment in 
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its operating area from one cen 
point. Thousands of trucks and trailey 
will be under constant control, for moy 
ment from terminals throughout the 
system to match the load requirement 
at other terminals. This movement ¢ 
equipment can now be made in advang 
of the actual need, thus eliminating po 
sibility of equipment shortage at am 
location. 

“The electronic equipment designes 
for the Gateway installation represent 
an entirely new concept in fast voic 
communication control systems. Op 
unique feature of this system is two 
digit dialing, where operators in all ter 
minals have practically split-second con 
tact with any other terminal by mere} 
dialing two numbers. This is one of th 
features that make this installation th 
fastest system-wide unit in the mote 
freight industry. The special operation 
control room. and equipment were d 
signed jointly by Gateway and Americ 
Telephone & Telegraph Co., which han 
dled the installation. The telephon 
lines will also be used for schedulin 
preventive maintenance, tracing of ship 
ments and general administrative com 
munication.” 


200 Cushioned-Underframe 
Cars Ordered by Southern 


The Southern Railway System an. 
nounced, April 20, that it had orderei 
200 cushioned-underframe 50-foot ba 
cars of a special design from Pullman 
Standard Car Manufacturing Co. Bes 
semer, Ala. to cost approximately 
$3,400,000. 

“Deliveries are to begin late in July’ 
the Southern said. “Intended for th 
movement of fragile commodities, thes 
cars will be equipped with a specid 
hydraulic absorption device to proted 
the car and lading from coupling shocks 

“The need for a freight car possessim 
the ability to absorb shocks causé 
Southern to sponsor a research program 
combining the efforts of its own tech 
nical staff with those of a team of scien 
tists from Franklin Institute, University 
of Pennsylvania. The results of this re 
search are incorporated in the desig 
of these cars so that they will have th 
capacity to handle fragile freight with 
out damage.” 


Northwest to Lower Fares 


Northwest Orient Airlines says it wil 
offer reduced-rate round-trip “Summed 
Festival Excursion” fares this July ant 
August between Chicago, Minneapolit 
St. Paul, Milwaukee and Detroit, sub 
ject to approval of the Civil Aeronautié 
Board. The line says its first-clast 
round-trip fare would be reduced 3 
per cent. Weekend travel would be ex 
cluded from the plan. 


New CTL Terminal Location ~ 


H. I. Moul, president of Coastal Taal 
Lines, Inc., has announced that 

Folcroft (Philadelphia) terminal of thi 
carrier has been moved to a new locati@ 
at Marcus Hook, Pa., where it occupié 
the former Houdry Process plant, a@ 
joined on the south by the Congoleum 
Nairn plant. Mr. Moul said that the nev 
facilities provided increased shop spat 
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and larger tank cleaning. equipment for 
the Coastal Tank fleet. The move was 
completed May 9. 
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Erie to Lease Flat Cars 


The Rail-Trailer Co. has announced 
the purchase of 26 piggyback flat cars— 
% for lease to the Erie Railroad, one 
for an exhibition car—from the American 
car and foundry division of ACF In- 
dustries. The 85-foot-long cars are 
equipped with ACF trailer hitches and 
roller bearings. 






Air Forwarder Headquarters 


The Airborne Freight Corp. held 
ground-breaking ceremonies April 29 for 
a two-story headquarters building at San 
Francisco International Airport. The 
building to cost $200,000, will house ad- 
ministrative personnel in the general 
office for Airborne and its six subsidiaries. 
The company says it has a 40-year lease 
from the public utilities commission for 
the land. 










Burlington Gets Livestock Cars 


The North American Car Corp. has 
begun delivery of 140 double-deck railway 
livestock cars to the Burlington Railroad. 
The cars, built in North American’s Chi- 
cago Ridge shops, have been leased to the 
Burlington for a period of five years to 
enlarge the railroad’s fleet of equipment 
available to shippers of hogs and sheep. 
They are 40 feet long. 


Overnite to Add Facilities 


The board of directors of the Overnite 
Transportation Co., Richmond, Va., in 
the course of a stockholders’ meeting 
recently, confirmed plans for immediate 
construction of additional shop and 
terminal facilities at Overnite’s terminal 
in Charlotte, N.C. 












DC-8 Jet Delivered to Alitalia 


The first of a fleet of DC-8 Jetliners 
to be operated by Alitalia, the Italian Air- 
line, was delivered April 29 in Long 
Beach, Calif. 

The aircraft was turned over to 
Fabrizio Serena Di Lapigio, North Amer- 











18,500-Gallon Tank Car 


Fifty of these General American pressure tank 

cars have been delivered to the Cities Service 

Corp., for use in transporting propane gas or 

other products that must be shipped under pres- 

sure. The cars have a capacity of 18,500 gal- 

lons. They are designed to meet all clearances 
and load limits. 
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Lykes Bros. Steamship Co., inc. 
Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, 
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Lake Charles, Memphis, Mobile, Port Arthur, St. Louis, Tampa, Wash- 
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ican general manager for Alitalia, by 
John A. Dundas, executive vice-president 
of the Douglas Aircraft Co. The plane 
was the forty-seventh to be delivered to 
an airline by Douglas. 


Holland-America Orders 
Another Cargo Vessel 


Albert A. van L. Maas, manager in 
North American for the Holland-Amer- 
ica Line, has announced that the com- 
pany has placed an order for a sixth 
ship in its series of “K” freighters. 

The vessel will be similar to those in 
service, including the “Kinderdyk,” the 
“Kloosterdyk,” the “Kerkedyk,” the 
“Kamperdyk” and the “Korendyk,” and 
will be delivered in September of 1961. 

Cargo capacity will be 437,000 cubic 
feet, including 37,000 cubic feet of refrig- 
erator space and 10,000 feet for special 
cargo. The holds are to be mechan- 
ically ventilated and fitted with de- 
humidifying equipment. 

The company now has 35 vessels total- 
ing 378,299 gross tons. The latest order 
brings to 27,290 the gross tonnage of 
ships under construction. 


Delta to Add Jet Flights 


Delta Air Lines will begin a non-stop 
jet service July 1 from Memphis to Chi- 
cago and New Orleans, according to 
Thomas M. Miller, vice-president—traf- 
fic and sales. He said Delta’s Convair 
880 jets would fiy from Memphis to 
Chicago in 1 hour and 14 minutes, and 
from Memphis to New Orleans in 56 
minutes. 


All-Cargo Flights to Japan 


Japan Air Lines announces that be- 
cause of a continuing substantial in- 
crease in air cargo traffic it will convert 
two of its DC-7C planes into all-cargo 
planes late this year for service between 
San Francisco and Tokyo. Prior to the 
operation of this all-cargo service, JAL 
will operate twice-a-week all-cargo serv- 
ice by converted DC-6B planes, begin- 
ning in October. The DC-7C’s are sched- 
uled to begin operations next February. 


‘So’Westerner’ Runs Increased 


The New York Central has announced 
increased runs for the “So’Westerner,” 
the line’s fast freight operating from 
St. Louis to New York. Arthur E. Baylis, 
vice-president—freight sales and service, 


New Dock Leveling Device 


& 


This new dock leveler, called the ‘Auto-Lip,’ raises 
and lowers automatically to accommodate truck 
bed heights from 30 inches above to 11 inches 
below dock level without need for auxiliary 
hydraulic or electrical power, says its manufac- 
turer, the Wayne Pump Co., a division of Sym- 
ington Wayne Corp., Fort Wayne, Ind. The spring 
actuated device is represented as having 10-ton 
capacity, and can be operated by one man. 


said the “So’Westerner” had been put on 
a seven-day-a-week basis, after having 
operated three days a week. 


Moore-McCormack Cargo Liner 


The Moore-McCormack Lines has an- 
nounced that the second cargo liner, the 
SS “Mormacbay,” in its ship replace- 
ment program, was launched May 12 at 
the Sun Shipbuilding & Drydock Corp., 
Chester, Pa. The ship is of the C3-1624 
type, and has deep tanks constructed 
within the hull to handle a variety of 
liquid products. The line says the ship 
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also has 40,000 cubic feet of refrigera 
space, and a total bale cubic capacity gy 
about 600,000 cubic feet. } 


NYC Yard Modernization 


The New York Central has announ 
the beginning of modernization of § 
West Sixtieth street freight yard in ae 
York City. Charles B. Fleming, genemay 
manager of the NYC’s New York dist, 
said the $4.5 million project would 
clude construction of a new classificatj 
yard capable of handling 1,300 fr 
cars at a time. 


Personal News 


SHIPPERS 


Des Goodwin has been appointed cor- 
porate traffic manager of the Burroughs 
Corp., succeeding T. W. Kimmerly, who 
retired in April 
after 41 years of 
service. Mr. Good- 
win joined the elec- 
tronics and  busi- 
ness machines firm 
in 1940 as a mail 
boy. He first was 
assigned to the 
traffic department 
in 1946 following 
his return from 
military service. He 
most recently had 
been general traffic 
manager. 


Des Goodwin 


Royle L. Sprunger, assistant general 
traffic manager for Central Soya Co., 
Inc., at Fort Wayne, Ind., has been pro- 
moted to general 
rail traffic man- 
ager, effective June 
3. He will be re- 
sponsible for all 
rail traffic activi- 
ties. He joined the 
traffic department 
in 1935 and was 
traffiC manager at 
the Decatur, Ind., 
plant from 1942 to 
1945, when he was 
promoted to assist- 
ant general traffic 
manager in Fort 
Wayne. George D. MacLean, vice-presi- 
dent and general traffic manager, will 
retire June 3. He joined Central Soya 
in 1938 as general traffic manager and 
became a vice-president in 1942. He has 
held positions in numerous local, state 
and national traffic organizations, in- 
cluding the American Society of Traffic 
and Transportation, the National Indus- 
trial Traffic League, and the American 
Feed Manufacturers Association, of 
which he was chairman of the executive 
traffic committee. 


Marshall M. Parkhurst has been ap- 
pointed general traffic manager of the 
International Harvester Co.. succeeding 
Anton C, Friedsam, who has retired after 
more than 48 years of service. Mr. 
Parkhurst joined IH at the Farmall 
Works in 1929 as a clerk in the works 
office. In 1933 he was transferred to 


R. L. Sprunger 


the company’s east Moline works, wh 
he was appointed traffic supervisor 
1936. In 1942, he was transferred to # 
general office in Chicago, where 

joined the traffic department. He ig 
member of the National Industrial 

fic League and the Traffic Club of © 
cago. 


James W. Lee, general traffic man 
of Phelps Dodge Corp., will retire } 
31, after 20 years of service. He } 
been in transportation around the Ne 
York area for 50 years. A testimon 
luncheon will be given in his honor M 
23 in the Commodore hotel. 


R. B. Costello has been appointed t 
fic manager for the Western Pine A 
ciation, Portland, Ore. He had beg 
western division 
traffic manager for 
the Masonite Corp. 
for 10 years. Hugh 
A. Gillis, traffic 
chief of the asso- 
ciation since 1927, 
has retired. His 
rate work prior to 
that included posts 
with the Canadian 
Pacific and Soo , 
Line railroads at a 
Winnipeg and Min- 
neapolis, and nine 
years with the 
Shevlin-Hixon Lumber Co. at Bend, 0 
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R. B. Costello 


CARRIERS 


RAIL 


John F. Kerslake has been promote 
from treasurer to assistant vice-pre 
dent-treasurer of the Chesapeake & OB 
Railway. In other appointments, J 
G. Lamb moves from assistant to trea 
urer to assistant treasurer, Hays T. W 
kins, Jr., advances from general 
officer to assistant treasurer, Norman % 
Halpern switches from personnel officd 
to general staff officer and Larry 
Grabowski moves from assistant gene! 
superintendent-costs to senior consi 
ant-revenue research. G. H. Chabot hi 
been appointed assistant to chief eng 
neer. C. M. Slavin is now assistant 
perintendent—costs. 


Earl L. Dearhart, Jr., heretofore & 
sistant general freight and passeng® 
agent for the Southern Railway Syst 
at Anniston, Ala., has been promoted # 
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Float your inventory! 


M any shippers have achieved practical solu- 
tions to their inventory problems by gearing 
their shipping and receiving operations to the 
rigidly dependable transit intervals of Seatrain/ 
Seamobile service. Once your car or container 
is aboard a Seatrain vessel, you know exactly 
where it is at any given time and exactly when 
it will arrive at its destination port . . . with 
no delays en route. 


There’s no problem 
of capacity, either— 
every Seatrain vessel 
carries the equivalent 
of a 100-car train; and 
flexibility is a “built 
in” feature of Sea- 
train service. If you 
don’t have a rail sid- 


New Location of 
General Offices 


Seatrain Lines, Inc. general 
offices were moved on May 
16, 1960 from New York City 
to Edgewater, N.J., to insure 
shippers the advantages of 
maximum coordination be- 
tween our general head- 
quarters staff and our op- 
erating division right at the 
scene of our loading and 
unloading operations. 


TELEPHONES 


(N.Y.) LOngacre 4-5500 
(N.J.) WHitney 5-6600 


ing, Seamobile containers are ideal for your 
operation, and are transported swiftly to ship- 
side by truck. 

It goes without saying that Seatrain is the 
low-cost carrier, and one of the safest, too, for 
your waterborne freight is cushioned against 
excessive shocks and impacts. 

Seatrain representatives will be glad to con- 
sult with you and suggest possible applications 
of Seatrain/Seamobile service to your shipping 
problems . . . without obligation on your part, 
of course. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas 


SEAMOBILE 


SEATRAIN LINES 
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assistant to the vice-president—trafiic, 
with headquarters in Washington, D.C. 
J. N. Black has been made auditor of 
passenger accounts, with headquarters 
in Atlanta, succeeding J. H. Scott, who 
has retired after more than 45 years of 
service. 


E. F. McGuire, formerly general 
freight agent at Seattle, Wash., for the 
Great Northern Railway, became assist- 
ant western traffic manager there on 
May 1. George B. King, who had been 
assistant freight traffic manager—rates 
and divisions, retired April 30 after more 
than 24 years with the company. In 
other changes, P. F. Connolly, former as- 
sistant general freight agent at Seattle 
has been made general freight agent— 
rates and divisions there; John F. Dexter, 
assistant to the general freight agent in 
Seattle, has been appointed assistant 
general freight agent in that city; C. J. 
Hockaday, assistant to the general 
freight agent, has been made assistant 
to the general freight agent—rates and 
divisions at Seattle, and R. J. Stangel, 
assistant to the general freight traffic 
manager at St. Paul, has been appointed 
, assistant to the general freight agent at 






































Seattle. 
Francis V. Koval, assistant to the 
° president of the Chicago & North West- 






ern Railway at Chicago, has been ap- 
pointed to the new position of director 
of commuter and passenger services and 
will continue as assistant to the president 
in charge of public relations. Clyde J. 
Fitzpatrick, president, says the new posi- 
tion is a step toward streamlining man- 
agerial functions, particularly in mod- 
ernization of all commuter train opera- 
tions in the coming months. Mr. Koval 
has been in charge of the road’s public 
relations department since 1946. 


Stanley B. Fory became traveling 
freight agent at Beaumont, Tex., on May 
1 for the Kansas City Southern Lines. 


















H. R. Boyette has been appointed as- 
sistant to the chief mechanical officer of 
the Seaboard Air Line Railroad, succeed- 
ing S. J. Jarrell,, who has retired after 
@ 38-year career with the road. T. S. 
Cooke, Jr., has been made mechanical 
engineer to replace Mr. Boyette. Mr. 












SHIPPING DOLLARS 
GO FURTHER! 


Let one of our nearby sales and service 
representatives help you get the most 
“mileage” out of your shipping dollars. 
Call him for dependable, economical, low- 
rate transportation throughout the South. 


SOUTHERN RAILWAY SYSTEM 














Boyette, who has been with the com- 
pany since 1941, will continue to have 
headquarters in Richmond, Va. Mr. 
Cooke, who has been assistant super- 
intendent of the shops in Jacksonville, 
Fla., moves to Richmond. 


John Cerri, who has been chief clerk 
to the assistant freight traffic manager 
of the Milwaukee Road since 1953, has 
been appointed assistant perishable 
freight agent, with his headquarters con- 
tinuing in Chicago. Glenn J. Edwards, 
who has been assistant general agent 
in Chicago, has been appointed district 
freight and passenger agent in Cedar 
Rapids, Ia. Mr. Cerri has been with the 
company since 1927, Mr. Edwards since 
1926. 


Alvin G. Manske, formerly general 
agent in the Milwaukee office of the 
Monon Railroad, has been made a staff 
consultant. His former duties will be 
taken over by Adrian R, Voiss, general 
agent at Kansas City, Mo. Gene P. 
Aloisio, former district freight agent at 
Chicago, has been promoted to general 
agent at Kansas City. Wiley S. Under- 
wood, Jr., traveling freight agent at At- 
lanta, has been appointed general agent 
at New Orleans, replacing Jack M. Rus- 
sell. The appointments take effect May 
16. 


William F. Niemann and Joseph C. 
Foshage, general freight agent and as- 
sistant general freight agent, respectively, 
for the Missouri Pacific Railroad, will 
retire May 20. Mr. Niemann will close 
@ career of more than half a century. 
Mr. Foshage has been with the road more 
than 47 years. 


MOTOR 


W. M. Hite has been appointed re- 
gional manager for the American Truck- 
ing Associations “Motor Carrier Direc- 
tory.” He will be in charge of 12 states 
in the southeast from North Carolina, 
Tennessee and Kentucky through Texas. 


C. M. Kelley, Maurice Cameron, John 
Burnside Smith and Frank E. Harris have 
been elected vice-presdents of Aero May- 


flower Transit Co., Inc., John Sloan 
Smith, president, has announced. Mr. 
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Story — 


ONE TRUCKING CONTAINER ALL THE WAY 








































C. M. Kelley 





Kelley has been sales manager of 
US. south zone and Mr. Harris has be 
sales manager of the U.S. north zon 
They will be in charge of sales in 
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at Elko, Nev. G. W. Clark has been ap- 

inted director of public relations and 
advertising. He transferred to Oakland 
two months ago as assistant director of 
public relations and advertising. 


Louis J, Chick has been appointed di- 
rector of traffic of the Cardinale Truck- 
ing Corp., Whippany, NJ., James G. 
Cardinale, presi- 
dent, has an- 
nounced. In addi- 
tion to his traffic 
duties, Mr. Chick 
will assist the presi- 
dent in coordinat- 
ing the various 
functions of the 
company. He was 
formerly traffic 
manager of Asso- 
ciated Transport, 
Inc., and has served 
as a member of the 
rate committees of 
most major motor carrier rate bureaus 
in the east. He is a member of the Asso- 
ciation of Interstate Commerce Commis- 
sion Practitioners. 


L. J. Chick 


The appointments of Ray O. Spring- 
steen as district sales manager and 
Charles W. Quarles as district manager 
for Trans Ocean Van Service, a division 
of Consolidated Freightways, have been 
announced by R. B. Goates, vice-pres- 
ident and general manager of Trans 
Ocean. Mr. Springsteen will service the 
southwestern area, including Arizona, 
New Mexico, Colorado, Kansas, west 
Texas and southern California. Mr. 
Quarles will oversee activities involv- 
ing the containerized movement of 
household goods from the Long Beach, 
Calif. main office terminal as well as 
in the aforementioned states. 


W. C. England has been named sales 
supervisor for Campbell Sixty Six Ex- 
press, Inc. He was formerly sales man- 
ager for the Frisco Transportation Co. 
and Voss Truck Line. He has been in 
motor carrier sales work more than 10 
years. 


Walter C. Kavanaugh has been ap- 
pointed product sales manager-contain- 
ers for the Fruehauf Trailer Co., Fred 
S. Neumann, vice-president of sales, has 
announced. Mr. Kavanaugh will be re- 
sponsible for all phases of the contain- 
erization program which integrates 
transportation between motor, rail and 
steamship lines. 


Larry Ross, district sales manager for 
the Denver Chicago Trucking Co., Inc., 
at Los Angeles, has been named sales 
manager, a new position, for the south- 
western area. Joe Robbins, assistant dis- 
trict sales manager at Los Angeles, has 
been promoted to district sales manager. 
Mr. Ross will have headquarters in Los 
Angeles and will supervise sales person- 
nel and activities in areas served by the 
company’s terminals in Phoenix, Los 
Angeles and San Francisco. 


Stanley H. Johnson, Jr., has joined the 
public relations department of Ryder 
System, Inc., at Miami. He was formerly 
assistant financial editor of the Miami 
Herald. Mr. Johnson, as assistant to 
Leigh Culley, will specialize in financial 
public relations. 


James A, Sutton has been appointed 
Sales representative for Eastern Express, 
Inc., at Bridgeport, Conn. He has been 


a dispatcher at that terminal since last | 


November. Prior to joining Eastern Ex- 
press he was a sales representative for 
Moore Business Forms. 


Joseph J. Hitchings, Jr., has been ap- 


pointed sales representative for Berman || 


Service, of Pennsburg, Pa., in the Bal- 
timore area. He has been affiliated with 
the air freight industry and was most 
recently in the sales division of the Hertz 
Corp. He will solicit truck-trailer leas- 
ing at the fleet level. 


WATER 


John H. Walker has been elected 
chairman of the board of directors of 
the Bay Ridge Operating Co. A. Clifford 
Otter succeeds him as president. Mr. 
Walker joined Prince Line Ltd., in 1906. 
When Bay Ridge Operating was formed 
in 1917, he was appointed manager of 
the stevedoring department, and in 1933 
he was named president. Mr. Otter 
entered the marine field with the Pa- 
tapsco Ship Ceiling and Stevedore Co. in 
Baltimore in 1937, and became its resi- 
dent agent in 1942 in charge of all steve- 
doring financial matters. He was ap- 
pointed superintendent in 1942, his most- 
recent post, 


Capt. Norman E, James has been ap- 
pointed general marine superintendent 
for Furness, Withy & Co., Ltd., in New 
York City. He succeeds Capt. Sir William 
Chariton, who retired April 30. Capt. 
James joined Furness in 1935 as a cadet, 
sailing in Pacific commerce between the 
St. Lawrence River and west coast U.S. 
ports. He was named assistant marine 
superintendent in New York in 1950. 


Paul F. Richardson has been named to 
the new post of New England sales man- 
ager for Sea-Land Service, Inc. a 
trailership company based in Boston. He 
will also have charge of Sea-Land offices 
in Springfield, Mass., Bridgeport, Conn., 
and Albany, N.Y. He is a past president 
of South Shore chapter No. 109 of the 
Delta Nu Alpha Transportation Fra- 
ternity and vice-president of the Trans- 
portation Management Club of Boston. 


AIR 


J. J. Dierssen has been appointed sales 
manager at Oakland, Calif., for United 
Air Lines, succeeding J. A. Rose, who 
will remain with United as a special 
consultant and account executive. Mr. 
Dierssen, who has been with the line 
since 1944, has been sales promotion 
manager at Chicago since 1957. 


Richard Sun is district manager of a 
new Hong Kong headquarters of the Air 
Express International Corp. Francis 
Chow is sales representative in that 
area. 


Charles A. Bucks has been appointed 
assistant vice-president—sales for Conti- 
nental Airlines and Bennett King has 
been made assistant vice-president— 
publicity. Mr. Bucks, who will have 
responsibility for organizing and man- 
aging field selling, has been director 
of sales. Mr. King, who will be in 
charge of news writing and dissemina- 
tion and relations with all news media, 
has been director of publicity in Denver. 


Robert C. Schumm has been made 
general manager-transportation services 
of Allegheny Airlines, which has con- 
solidated its sales and service manage- 
ment staff in anticipation of an increased 
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Dependable Motor Freiz 
Service Since 1933 





Significant transportation 
developments printed at 
the close of each business 
day in Washington, D.C. 

News from all the impor- 
tant sources — government 
and private — reported by 
veteran transportation spe- 
cialists. Mail this coupon 
to start a trial subscription 
for you and your company. 
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Traffic Service Corp. 
815 Washington Bidg. 
Washington 5, D.C. 

Please enter a trial subscription of 
months for $25.00 and start service i 
mediately. 
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TOU... 
TRE TRAITIC MAN... 


NOW! 
/\ 


Cooper-Jorrett teletype and IBM system speeds 
the paper work . . . maximum maintenance 
speeds the equipment and your delivery on 
THE TRAFFIC MAN'S LINE. 
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CHICAGO, ILLINOIS 
CLEVELAND, OHIO 
PHILADELPHIA, PA. 
JERSEY CITY, N. J. 


TRENTON, WN. J. 
KANSAS CITY, MO. 
WALLINGFORD, CONN. 
NEW YORK, WN. Y. 


EXPORT-IMPORT DOCUMENTS 
are explained, and hun- 
dreds of other important 
matters are clarified in 
"Practical Handbook of 
Industrial Traffic Man- 
agement," by Colton and 
Ward, now available ina 
third and completely re- 
vised edition. This is 
the authoritative guide 
to traffic department 
organization, operation. 
411 pp., many documents 
illustrated, $7.50 post- 
paid. Traffic Service 
Corp., 815 Washington 
Bldg., Washington 5, D.C. 


On Cross-country Shipments 


IT PAYS TO 
SPECIFY YOUR 
INTERCHANGE 
ROUTING! 


Mark your bill of lading “Via 
Peoria & P. and P. U. Ry.” Switching 
charges absorbed between 15 line 
haul carriers at the hub of the 

U. S. rail network. 


PEORIA and PEKIN UNION 
RAILWAY COMPANY 


L. R. Barnewolt, General Agent Peoria, Mlinois | 


demand for short-haul air services. Mr. 
Schumm, has been with Allegheny since 
1954, most recently as director of pas- 
senger service. L. T. Ferguson, director 
of reservations, has been made general 
sales manager. Edward W. Lynch has 
been promoted to manager of reserva- 
tions and ticket sales and Dennis Hous- 
ton has been made manager of adver- 
tising and sales promotion. 


Douglas H. G. Russell has been made 
manager of Australia for Emery Air 
Freight International, a division of the 
Emery Air Freight Corp., in a move 
in which Emery International has estab- 
lished two new branch offices in Aus- 
tralia. Jan Verdonk has been made 
manager of the Sydney office and Alan 
J. Hodgekiss, formerly with Qantas Air- 
ways, is manager in Melbourne. 


OTHERS 


H. Douglas Robinson has been ap- 
pointed eastern manager for Official 
Motor Freight Guide, Inc., publisher of 
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trucking industry routing guides. He 
formerly eastern manager for WM 
Design and Development and prior 
that was regional manager for five Yor 
Publishing Co. periodicals. 


Tom Vinnedge has been appointed ge 
eral manager of the West Coast Trad 
Co., a newly organized commercial j 
porter and exporter hendling gener 
merchandise. Mr. Vinnedge was forme 
manager of the Portland (Ore.) office 
the Myers Sales Co., dealing in expor 
and imports. 


OBITUARIES 


Edward O. Rodgers, assistant to fj 
vice-president—federal affairs of the 4 
Transport Association of America, 4 
April 28. A resident of Silver Sprin 
Md., Mr. Rodgers had been with 
A T A of A since 1952. Prior to his qj 
transport career, he had been secre 
to Senator Hayden, of Arizona, for eigh 
years. 


Traffic Clubs 


New Officers of Traffic Club of Greater Los Angeles 


Shown are officers of the Traffic Club of Greater Los Angeles, installed May 3 for 1960 (T.W., 


30, p. 34). From left: Dean Kofford, sales representative of Illinois-California Express, 
W. R. Czaban, traffic manager of the Purex Corp., treasurer; Charles D. Taylor, sales repre 


eC 


of Pacific Far East Lines, vice-president; Lawrence W. Wagoner, plant traffic manager of 

Naugatuck Chemical division of the United States Rubber Co. plant at Los Angeles, presi 

Richard Kuhnert, sales representative of Illinois-California Express, sergeant-at-arms, and Wi 

H. Roth, sales representative of the Matson Navigation Co. and past president of the club, chai 
of the board. 


The Will County (Ill.) Transportation 
Club will hold its twelfth annual ‘dinner- 
dance’ May 17 in the Loyal Order of 
Moose lodge, Joliet, Ill. Prizes totaling 
$800 in value will be awarded to the 
ladies. 


The Bridgeport (Conn.) Traffic Asso- 
ciation will elect officers May 16. All past 
presidents will be guests of honor at this 
meeting. 
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The Tri-Cities Traffic Club (Menon 


inee, Mich., and Marinette and Peshti 


Wis.) will hold its third annual golf oul) 
ing June 23 at the Riverside Country) 


Club at Menominee. 


The Norfolk-Portsmouth (Va.) 
Club has scheduled its annual “Sprit 
Outing” for May 18. Golfing will be 
the Cavalier Yacht & Country Cl 
bowling at the Thunderbird Lanes, am 
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er at the American Legion Club. 

e club also announced that a dinner- 

Jance Will be held June 17 at the Norfolk 
yacht & Country Club. 


The Transportation Club of St. Paul 


ineld its last noonday luncheon of the 


pason May 3. Bernie Slater, the speaker, 
spoke on boxing. The club’s first golf 
outing will be held May 16 at the Men- 
dakota. Country Club. 


The Eugene (Ore.) Traffic Club will 
hold a dinner May 19 jointly with the 
local chapter of the Delta Nu Alpha 
‘Transportation Fraternity in the Me- 
morial Building at the University of 
Oregon. Presentation of scholarship 
awards will be made by Bill Cole, gen- 
eral traffic manager of the Georgia 
Pacific Corp. The club’s annual spring 
dance will be held May 21 in the Eugene 
hotel. 


The Women’s Traffic Club of Oakland, 
at its May 10 meeting, had as guest 
speaker Chandler P. Young, director of 
public relations of Kaiser Industries, 
Inc., who spoke on “Kaiser Today.” The 
club will hold election night June 14. 


The Quincy (Ill.) Traffic & Transpor- 
tation Club, at a May 5 meeting, elected 
the following officers and directors for 
the ensuing year; L. H. Klarner, of the 
Moorman Manufacturing Co., president; 
G. E. Burge, of the Burlington Truck 
Lines, first vice-president; Virgil R. 
Wheeler, of the Quincy Storage & Trans- 
fer Co., second vice-president; E. K. 
Bennett, of the Dohrn Transfer Co. 
treasurer, and Ralph Miller, of the Irwin 
Paper Co., secretary. Directors; Fred 
Geiser of the Wabash Railroad; Robert 
Bringaze, of Churchill Truck Lines; 
Glenn Beckman, of the Electric Wheel 
Co.; Floyd Gentry, of the Meinhardt 
Cartage Co.; Melvin Weber, of the 
Quincy Compressor Co.; A. L. Shackle- 
ton, of the Gardner Denver Co.; Gordon 
Badgley, of Hyman Motor Service; Les 
Gustison, of the Brower Manufacturing 
Co.; Roy Slack, of the Comstock Castle 
Stove Co.; Ray Bruenger, of the Gardner 
Denver Co.; Herb Dickhut, of the Inter- 
national Harvester Co.; Francis Ingles, 
of Brinker Truck Lines; G. H. Bemis, of 
G. H. Bemis Freight Service, and Rocky 
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SUPER SERVICE MOTOR FREIGHT CO 
General Offices: Nashville, Tenn 


New Leaders of Women’s Traffic Club of Seattle 


These new officers of the Women’s Traffic and Transportation Club of Seattle were installed at a 
meeting of the club May 10. From left: Miss Betty Wiggins, of the Pacific Lumber & Shipping Co., 
treasurer; Mrs. Esther Waltrip, of Sears, Roebuck & Co., recording secretary; Miss Bernice Piske, 
of the System Transfer and Storage Co., president; Mrs. Fern Edstrom, of Western Air Lines, cor- 
responding secretary, and Mrs. Lauretta Burchard, of the Milwaukee Railroad, vice-president. Elected 


as trustee for two years, not shown, are: Miss Laura Bahl, 
Kennedy, of S. S. Eland, and Mrs. Rosemarie Pieper, of the American Express Co. 


of the Milwaukee Road; Miss Grace 
The outgoing 


president, Miss Winifred Hiles, will serve on the board of trustees. 


Benedetto, of Motorola. Out-of-city di- 
rectors are Robert D. Belenski, of the 
Wabash, and George B. Brostrom, of 
Burlington Truck Lines. The club will 
have its annual “Fish Fry and Outing” 
June 22 at Eagles Alps. 


The Motor City Traffic Club, Detroit, 
will hold a forum May 16 to observe 
National transportation week and armed 


forces day. The speaker and guest of 
honor will be Mayor Louis C. Miriani, 


pte td 


nesuabaine 
Sveigne anes: eras 


Suorguhene Wise” 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 


of Detroit. The toastmaster will be 
Col. Erwin D. K. Hoehne, transportation 
consultant in the Office of Chief of 
Ordnance, Washington, D.C. The guest 
chairman will be Capt. John H. Bev- 
erley, of the transportation section of 
the Detroit Ordnance District. 


The Traffic Club of Baltimore at a 
May 9 meeting in the Park Plaza hotel, 
heard Lt. Col. Joseph J. Kennedy (US. 
Air Force) deputy regional director of 


VIKING 


FREIGHT COMPANY 
GENERAL OFFICES: ST. LOUIS 2, MISSOURI 
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the Military Traffic Management Agency 
at Pittsburgh, speak on “Containeriza- 
tion.” Philip E. Provins, president of 
the club, was toastmaster. 


The Rock River Valley Traffic Club, 
Rockford, Ill, will hold “Truckers’ 
Night” May 18. The guest speaker will 
be Glen Jacobs, claim agent of Be-Mac 
Transport. 


The Corpus Christi (Tex.) Traffic As- 
sociation, at its May 11 meeting, had 
as guest speaker Greg B. Perry, general 
manager of the Houston Port Bureau, 


who spoke on “Trends in Transporta- 
tion.” 


The Nashville (Tenn.) Traffic and 
Transportation Club held its spring 
dinner-dance May 13 at the Hillwood 
Country Club. The annual picnic of 
the traffic club will be held July 21 at 
Horn Springs Resort. 


The Traffic Club of Denver has sched- 
uled “Educational Night” for May 19. 
The guest speaker will be Dr. Paul T. 
McElhiney, associate professor of 
transportation and chairman of the 
transportation department of the Uni- 
versity of Denver, College of Business 
Administration. His subject will be “The 
Future of Transportation Education in 
the City of Denver.” 


The El Paso (Tex.) Traffic Club at a 
May 3 meeting, had as guest speaker 
Marvin Zimet, who presented a picture 
on packing for overseas shipments. The 
club will hold a golf tournament on May 
18 at the Ascarate Golf Course. 


The Elmira (N.Y.) Area Traffic Club 
held “Bosses’ Night” May 11 in the Mark 
Twain hotel, at which the guest speaker 
was Hubert Walker, manager of fire 
department sales engineering for the 
American LaFrance division of Sterling 
Precision, Inc. 


The Transportation Club of Santa 
Clara County, San Jose, Calif., held 
“Truck Night” May 12. It was also the 
annual spring dance. A. L. Lillo was 
chairman. 


The Traffic Club of Minneapolis 
(Minn.) held its opening “golf party” 
May 10 at the Minnesota Valley Coun- 
try Club. The golf committee was headed 
by Barney P. Hart, chairman, and Paul 
Stepner, co-chairman. 


The Charleston (S.C.) Traffic Club 
held “Steamship Night” May 9. The guest 
speaker was J. H. Griffith, assistant gen- 
eral freight manager of the United States 
Lines Co., New York City. 


The Traffic Club of Billings (Mont.) 
will install the following officers at its 
annual dinner meeting May 21: Jack 
Albin, of the Hart-Albin Co., presi- 
dent; Claude Abel, of Babcock and 
Lee Freight Lines, Inc., first vice- 
president; John Jewell, of Gamble- 
Skogmo, Inc., second vice-president; 
A. T. Bowen, of the Humble Oil 
and Refining. Co., treasurer, and 
Donald Spray, of the Chicago, Burling- 
ton & Quincy Railroad Co., secretary. 
Elected to the board of directors for 
two-year terms were: Marvin Shaugh- 
nessy, ot Consolidated Freightways; 
Ralph Hanson, of the Great Northern 
Railway; Willard Baker, of Baker Trans- 
fer; Harold Bates, of McKesson & Rob- 
bins, Inc., and Al Romain, of Humble 
Oil. Continuing as directors are J. J. 
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Cumiskey, of H. F. Johnson, Inc.; F; 

Joyce, of the Midland National Bank; 
Clinton Cox, of the Midland Distributing 
Co.; Bill Koski, of the Northern Pacifi¢ 
Railway, and James Spelman, of the 
Carpenter Paper Co. 


The San Francisco Traffic Club 
hold its annual “Railroad Nite” 
18 at A. Sabella’s Capri room. The gu 
speaker will be Don Daggett, indust 
agent of the Southern Pacific Co., w 
will speak on “Industrial Developme 
—A Unique Railroad Service.” 


The Clearing-Cicero Traffic Conf 
ence, Chicago, on May 12 installed as its 
new president Robert H. McNally, of the 
Chicago, Rock Island & Pacific Railroad 


The West Towns Traffic Club, Chicago, 
at its May 10 meeting, designated “Motor 
Night,” had as guest speaker Otte 
Kruezer, deputy chief of the Chicago 
police department. He spoke on “Police 
Responsibilities.” 


The Buffalo (N.Y.) Traffic Club will 
hold its annual election and “Sports 
Night” May 17 in the Sheraton hotel 
Polls will be open between 5 and 7 p.m 
Dr. James Ailinger, Buffalo sportsman 
and a referee for many football games, 
will be master of ceremonies. The 
speaker will be Dick Gallagher, general 
manager of the Buffalo Bills professional 
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The Transportation Club of Owens- | of the 
boro (Ky.) at a meeting May 17, will | w. A. 
have a film, “Towboat,” provided by the | syitant 
Ohio River Co, The film, produced by | spring 
Federal Barge Lines, shows how traffic 
on the inland waterways is handled with Den 
other forms of transportation. follow: 
Vern | 
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Nu Alpha 


Dallas Chapter No. 46, at its regulat 
monthly meeting April 26, had as gu 
speaker L. I. Varner, vice-president 
the North American Car Corp., wh 
subject was “Providing Car Leasing.” 


White Rose Chapter No. 99, Yo 
Pa., will meet May 19 in the York N 
tional Bank. The guest speaker will 
Alexander Markowitz, vice-president 
general traffic manager of Helm’s 
press, whose subject will be “Whi 
Trucking.” The club will install 
officers. 


New York Omicron Chapter No. 42 
announced that it will hold its tenth 
nual dinner and installation of officers 





May 24 at the Valley Stream (Long a “e 
Island) Park Inn. It will be the chap of oh 
ter’s first “Ladies’ Night.” Traffic 

Beta Upsilon Chapter No. 20, Indianap- | ™*¢'" 
olis, at a May 11 meeting, heard Charles an 
E. Phillips, manager of the Trailer Maid | ° ™' 
operations of the Monon Railroad, re- a 
view the five piggyback plans. Certifi- | °" rn 
cates were presented to those who com- —- 
pleted the course on export procedures. i ; 

Central Ohio Chapter No. 80, Colum- | from 
bus, at its May 9 meeting, held a dis- | Penn: 
cussion on “Industrial Development and | °% th 
Plant Location.” Speakers were L. Rf first” 
Kunkle, of Kaiser Aluminum and Chem presic 
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Officers of Reactivated San Francisco Chapter 


Shown in this group picture, with several other transportation officials, are the officers of the recently 
reactivated San Francisco Chapter No. 48. The new officers were installed at a meeting April 26. 
Seated (from left): D. S. Chisholm, secretary to the western traffic manager of the Denver & Rio 
Grande Western Railroad, secretary; H. W. Timmerman, manager of the traffic department of the 
Zellerbach Paper Co., first vice-president; J. Y. Cassell, national president of the fraternity, who 
conducted the installation; D. M. Rice, general agent of the Green Bay & Western Railroad, president; 
C. M. Miller, manager of the transportation department of the San Francisco Chamber of Commerce, 
and M. H. Costes, traffic analyst for the Pacific Gas & Electric Co., second vice-president. Standing: 
J. M. Broz, executive officer of the Military Traffic Management Agency at Oakland; M. H. Kapler, 
traffic manager of Tarter, Webster & Johnson, director for three years; J. M. Cooper, assistant 
manager of transportation for the San Francisco C of C, treasurer; B. W. Marsh, traffic representa- 
tive for Fibreboard Paper Products, director for two years, and E. H. Burgess, traffic analyst for the 
Public Utilities Commission of California, director for one year. 


ical Corp.; H. W. Cowart, of the Balti- 
more & Ohio Railroad; H. H. Zureick, 
of the Owens-Corning Fiberglass Corp.; 
W. A. Nadolske, of Freight Traffic Con- 
sultants, and H. Nye, of the Rockwell 
Spring & Axle Co. 


Denver Chapter No, 96 has elected the 
following officers for the ensuing year: 
Vern Gabe, of the Denver Chamber of 


Commerce, president; Morris Cooper, of 
the Bowman Biscuit Co., first vice-pres- 
ident; William Behr, Jr., of the Con- 
tinental Oil Co., second vice-president; 
Cliff Cochran, of Watson Bros. Trans- 
portation Co., Inc., secretary; Ray Lee, 
of the Southern Railway System, treas- 
urer, and William Whalen, of the Union 
Pacific Railroad, director for a three- 
year term. 


Harrisburg DNA Chapter Marks Sixth Anniversary 


On the sixth anniversary of its establishment, the night of May 3, Harrisburg (Pa.) chapter No. 100 
of the Delta Nu Alpha Transportation Fraternity made preparations for sponsorship of a course 
of study for members desiring to qualify for membership certificates of the American Society of 
Traffic and Transportation. The chapter met in the Harrisburg YMCA and had as a guest the im- 
mediate past national president of the fraternity, James F. Holtzer, of Hamburg, Pa., district sales 
manager for Ohio Fast Freight, Inc. In a talk on ‘Abstractions and Arbitraries,’ Joseph C. Scheleen, 
of Washington, D.C., editor of Traffic World, discussed decisions of regulatory agencies made in the 
apparent absence of sufficient facts to point the way positively to sound conclusions, and commented 
on what he regarded as ‘pipe dreams’ in transportation. Henry M. Alesick, traffic specialist and 
purchasing agent at the data processing parts distribution center of IBM Corp., Mechanicsburg, 
Pa., as program chairman, conducted a ‘transportation quiz session.’ In the collective ‘mug shot’ 
here reproduced, showing a part of the chapter membership, the men seated in the front row are, 
from left: Mr. Holtzer; Harold T. Griffith, chapter president, freight sales representative of the 
Pennsylvania Railroad; Harold R. Zimmerman, chapter secretary-treasurer and transportation officer 
at the Navy ship parts control center, Mechanicsburg; J. Paul Bowman, of New Penn Motor Express, 
first vice-president, and Joe E. Tolson, of Hershey Chocolate Corp., Hershey, Pa., second vice- 
president of the chapter. In the back row, at the extreme right, is the program chairman, Mr. Alesick. 


classified 
advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 


Situations Wanted 


TRAFFIC MANAGER OR ASST. Age 43 with 
24 years experience in rail, motor, heavy 
industrial and rates. ICC Practitioner. Re- 
locate. Write Box 2091. 


TRAFFIC MANAGER or ASS’T. Present 
Traffic Manager of national industrial firm 


and distribution experience, 

with industry, railroad sales and 
rates and Chambers of Commerce, includ- 
ing motor carrier tariff publishing. Proven 
cost reduction record. Experienced I.C.C. 
Practitioner. A. S. T. & T. Age 39. Location 


no deterrent. Resume on request. Write 
Box 2092. 


Educational Books and Courses 


cludes Freight Forwarder Act. 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administrative in At- 
lanta with six years experience in the 
transportation industry. He is a member of 
the Georgia Bar and the I.C.C. Bar. Advanced 
Traffic Management is deserving of a pre- 
ferred place on the desks of the President 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 


Dubuque, Iowa. 


TRAFFIC WORLD 


Will have an unusual position for a young 
man who will be graduating from college 
this June and is interested in a career 
in the publishing business. Please write 
fully and include three references; phone 


calls will not be accepted. Write to: 


E. F. Hamm Jr., Publisher 
TRAFFIC WORLD 
815 Washington Building 
Washington 5, D.C. 





traffic dates 


NATIONAL TRANSPORTATION WEEK. 


Private Carrier Conference (mid-year meeting), Dinkler Plaza hotel, 
Atlanta. 


Central Area Shipper-Motor Carrier Conference, Washington hotel, 
Indianapolis. 


Central Western Shippers Advisory Board, The Lodge, Sun Valley, 
Ida. 


Southwest Shippers Advisory Board, Texas hotel, Fort Worth. 


Southeast Shippers Advisory Board, Peabody hotel, Memphis, Tenn. 


Allegheny Regional Advisory Board, Nemacolin Country Club, 
Beallsville, Pa. 


Trans-Missouri-Kansas Shippers Board, Broadview hotel, Wichita. 


National Freight Claim Council of American Trucking Associations 
(annual assembly), Curtis hotel, Minneapolis. 


Great Lakes Regional Advisory Board, Statler Hilton hotel, Buffalo, 
N.Y. 


Pacific Northwest Advisory Board, Olympic hotel, Seattle. 
Northwest Shippers Advisory Board, Duluth hotel, Duluth, Minn. 


traffic club annual dinners 


Women’s Traffic Club of Broome County, Binghamton, N.Y. 
Transportation Club of Milwaukee, Milwaukee. 

Will County Transportation Club, Joliet, Ill. 

Ohio Valley Traffic Club, Wheeling, W.Va. 

Cincinnati Women’s Traffic Club, Cincinnati. 

Women’s Traffic Club of Evansville, Evansville, Ind. 
Northwest Georgia Transportation Club, Rome, Ga. 
Railroad Foreign Freight Traffic Association, New York City. 
Augusta Traffic & Transportation Club, Augusta, Ga. 

Traffic Club of Billings, Billings, Mont. 

Phoenix Traffic Club, Phoenix, Ariz. 

Spokane Traffic Club, Spokane, Wash. 

Women’s Transportation Club of Rochester, Rochester, N.Y. 
Women’s Traffic Club of Los Angeles, Los Angeles. 
Kankakee Transportation Club, Kankakee, Ill. 


Moundbuilders Traffic Club, Newark, O. 

Women’s Transportation Club of Fresno, Fresno, Calif. 
Women’s Traffic Club of Houston, Houston. 

Women’s Traffic Club of Lancaster, Lancaster, Pa. 
Women’s Traffic Club of Detroit, Detroit. 

Houston Freight Carriers Association, Houston. 
Women’s Traffic Club of York, York, Pa. 


25 Years 


Ago js) 


From TRAFFIC WORLD, 
May 18, 1935 


Twenty-two national organ- 
izations jointly petitioned the 
President and Congress to dis- 
continue excise taxes on gasoline, 
automobiles and other products 
used in motor transportation. 
Among the groups were the 
American Trucking Associations 
and the National Association of 
Motor Bus Operators. 


* 


Representative Moran, of 
Maine, introduced legislation to 
establish the United States Mer- 
chant Marine Corp., with au- 
thorized capital stock of $500 
million to be bought and owned 
by the government, to own, op- 
erate and charter ships. 


* 


Intercoastal steamship lines 
were ordered by Secretary of 
Commerce Roper, as administra- 
tor of the shipping acts, to dis- 
continue imposition of a charge 
for assembling and distributing 
intercoastal general cargo at Los 
Angeles and Long Beach. 


* 


Harry G. Taylor, chairman of 
the Western Association of Rail- 
road Executives, said the air- 
conditioning program of the 
western railroads was contribut- 
ing not only to the comfort but 
to the health of travelers. Air- 
conditioning was installed at a 
cost of $19 million. 


* 


The Commission authorized 
railroads with interstate routes 
serving points in Minnesota in 
competition with railroads having 
intrastate routes between points 
in the state to remove Ex Parte 
115 surcharges which were im- 
posed on affected traffic by a 
master tariff and connecting-link 
supplements. 





OPERATIONS REPORT 


For bulk commodities, CF turns on the steam 


You never know what will turn up next in a CF 
Bulk Commodities Division tanker. That’s why 
tanks are steam-cleaned and sterilized before pick- 
ing up a new load. 


Any liquid—hot wax, printer’s ink, cherries in 
brine, chemicals or wine—is duck soup (we could 
haul that, too). Same for bulk solids, in hoppers. 
The combination of an extensive operating author- 
ity and a desire to find new ways to serve gives our 


CONSOLIDATED 


CONSOLIDATED FREIGHTWAYS 


TRANSPORTATION WITH IMAGINATION 


bulk commodities divisions unusual versatility. 
They’re ready to explore ideas that will help you. 


Put the inquiring minds of CF specialists to work 
for you. No matter what you ship—general, 
refrigerated, or bulk commodities—truckload or 
LTL—CF can do. 


Consolidated Freightways Information Center 
Box 32, Chicago 50 TWX Bellwood 172 
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Notice of Customer Dividends 


Sa BENEFITS TO YOU, the customer, are 
measure of any transportation service 


the only true 
e. Here are bene- 


fits provided you on the Rio Grande: 


A MODERN RAILROAD 


Dependable, Rapid Transportation 
Modern equipment (including Centralized Traffic 
Control and Automatic Block Signals). Dependable 
routings and fast schedules mean that your goods 
reach destination on time and in good condition. 


Coordinated Transcontinental Schedules 


yards or 
coupled with coordinated 
transcontinental schedules mean time-saving through- 
service from origin to destination. 


Minimum interchange time by use of joint y 
via direct connections, 


Custom-designed and Equipped 
Freight Cars 
Whatever the size, shape, form or weight of your 


shipment, check with Rio Grande for standard or 
special transportation equipment. 


SKILLED, FRIENDLY PERSONNEL 


Personal, Individual Interest 


The men and women of Rio Grande have one objec- 
tive: To give you the finest transportation service 
possible. There is a Rio Grande office near you. You 
have *“*Mr. Outside” (your Rio Grande Representa- 
tive) and “Mr. Inside” (the Chief Clerk of the Rio 
Grande office in your area) who have a friendly, per- 


individual and 


your job. 


sonal, sincere interest in you and 


Accurate Rates 


Freight rate quotations and other rate services are 
speedily and accurately supplied by your Rio Grande 


transportation experts. 


Reliable Car Location 
Quick location of your shipment and advance in- 
formation regarding its movement are available 
through Rio Grande’s reliable car location system. 


Consistent Performance 
Day-in and day-out, you'll 
plant and its people ready, 
assist you. 


find the Rio Grande 
willing and able to 


SPECIAL SERVICES 


Transloading . . . TOFC 
Coordination .. . 


Rail-Truck 
Industrial Development 
. Passenger Itineraries and Service .. . 
Research Department 
Your progressive Rio Grande anticipates your needs 
. provides you maximum flexibility in the move- 
ment of you and your goods to destinations through- 
out the nation... and maintains a continuous im- 
provement campaign, the better to serve you! 


CASH IN ON THESE BENEFITS VIA RIO GRANDE 


You'll find it’s pleasant . . . and profitable . . 


. to do business with THE SHIPPERS’ RAILROAD 


MVER & RIO GRANDE og RAILROAD 
R. KNOX BRADFORD, Vice President-Traffie + Rio Grande Building * Denver, Colorado 
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lass Rates on Overflow Freight . 
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Digest of Commission Rate Reports .. 
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Sealdtank’ Oral Argument 
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inance Applications 

stor Rights Applications .. 
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Interstate Commerce 


Commission News 


Unrestricted Motor Rights Awards to Rails 
Will Be Based on Individual Records—ICC 


In Affirming, With Modifications, Prior Report Allowing Burlington 
Truck Lines to Buy Operating Rights Without ‘Supplemental-Service’ 
Conditions, ICC Says Restrictions Will Be Imposed When Warranted. 


Acting in a railroad-owned truck 
line’s rights-acquisition case, the 
Commission has modified certain of 
its findings in a prior report but has 
left undisturbed otherwise the au- 
thority therein granted to Burlington 
Truck Lines, Inc., a subsidiary of the 
Chicago, Burlington & Quincy Rail- 
road, to purchase the operating rights 
of George R. and James Pirnie, doing 
business as Arrow Freight Lines, of 
Broken Bow, Neb., for operation not 
restricted to service supplemental of 
or auxiliary to the rail service of the 
parent railroad. 


By the instant report and order in 
MC-F-6345, Burlington Truck Lines, Inc. 
—Purchase—George R. Pirnie and 
James Pirnie, the Commission, with 
three members dissenting, affirmed the 
findings in the prior reports, 70 MCC 
525 and 80 MCC 211, but substituted a 
new set of conditions for the condition 
set forth in the prior report requiring 
cancellation of operating rights between 
Nebraska points, involved in the pur- 
chase, described as follows: 

“1. All irregular route operating rights. 
These authorize the transportation of 
household goods and emigrant movables, 
salt, petroleum products, in containers, 
livestock and tractors. 

“2. Regular-route operating rights be- 
tween Hemingford and Crowford, via 
Chadron and between Chadron and Gor- 
don. 

“3. All rights to serve points which are 
not stations on the railroad except an 
ordnance plant five miles west of Grand 
Island and an air base three miles south- 
east of Alliance.” 


New Conditions 


In the instant report, the Commission 
found that the findings in the prior re- 
port should be affirmed, except that the 
conditions therein imposed should be 
modified to read as follows: 


“Provided, however, that if the authority 
herein granted is exercised, Burlington Truck 
Line, Inc., immediately write off the 
amount assigned to its other intangible 
property account as a result of this trans- 
action; and provided further that if the 
authority herein granted is exercised, and 
concurrently therewith the operating rights 
acquired by Burlington Truck Line. Inc., 
shall be modified to exclude therefrom all 
irregular route authority, shall be subject 
to the requirements that all contractual ar- 
rangements between Burlington Truck Lines, 





Inc., and the Chicago, Burlington and 
Quincy Railroad shall be submitted to us 
and be subject to revision if and as we find 
it to be necessary in order that such ar- 
rangements shall be fair and equitable to 
the parties, and the certificate to be issued 
to Burington Truck Lines, Inc., covering 
the said operating rights shall be subject to 
such reasonable future terms, conditions 
and limitations as the public convenience 
= necessity may require from time to 
e. 


Dissents were recorded by Chairman 
Winchell and Commissioners Walrath 
and McPherson. 

With respect to items Nos. 1 and 2 
of the condition proscribed in the prior 
report, the Commission said that the 
applicants requested cancellation of the 
irregular-route and regular-route rights 
set forth therein. 

In connection with the third item of 
the condition set forth in the prior 


DECISIONS 


@eeeeeeeeeeeeeeeeeeeeeeeeeeee 


report, the Commission said, the appli- 
cants initially requested cancellation only 
of authority to serve approximately 23 
points which were not stations on the 
railroad but were stations on the line 
of either the Union Pacific Railroad or 
the Chicago & North Western Railway, 
certain of which were located on the 
routes described in the second item of 
the condition. It should be noted, how- 
ever, the Commission said, that the third 
item of the condition would also cancel 
the rights to serve “other points, which 
are not stations” on any railroad. 

The Commission said that there ap- 
peared to be no reason for not canceling 
the limited-commodity irregular-route 
authority mentioned, as requested. 


Although Burlington Truck Lines re- 
quested cancellation of the regular-route 
rights set forth in the second item of the 
condition, as part of its general proposal 
to accept a condition canceling the right 
to serve all points which were not sta- 
tions on the railroads, the Commission 
said, it introduced evidence showing a 
need for continued service at these points, 
which it was willing and able to render. 
With respect to item No. 3 of the con- 
dition, the Commission said that of ap- 
proximately 100 points served by vendor, 
about one-half were stations on the 
Burlington. 

The Commission said that on petitions 
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said, “a circumstance of considerable im- 
portance in a proceeding such as this 
that the application is not opposed by 
competing motor carriers to any real ex- 
tent, and not at all on the ground that 
the operating rights to be purchased 
should be restricted solely to an ‘auxili- 
ary and supplemental’ service. This rec- 
ord indicates in a general way that many 
other motor carriers operate in the area 
served by vendor, but they did not see 
fit to intervene in the proceeding, and 
the record is devoid of details as to the 
nature and scope of their service, the act- 
ual competition, if any, which they pro- 
vide to vendor, or the extent to which 
they would be able to absorb and 
transport efficiently that portion of the 
traffic, now transported by vendor. which 
Truck Lines would not be able to trans- 
port if these rights were restricted to an 
‘auxiliary and supplemental’ service. 


Competing Carriers 


“Although American Trucking Associ- 
ations has intervened in opposition to 
the application, it presented no evidence 
as to the services of competing motor 
carriers. Its contentions are based en- 
tirely on its interpretation of the law 
that we must impose the restriction 
mentioned to protect competing carriers 
even in the absence of any such conten- 
tion or evidence by the competing car- 
riers themselves. We do not subscribe 
to such a view. These applications, like 
any others filed under section 5 and sec- 
tion 207, may properly be determined 
only on the basis of the evidence of rec- 
ord, and we may not infer injury to com- 
peting carriers in the absence of such 
evidence. On this record, we see no 
sound basis for impairing the quality 
and quantity of the service which vendor 
has been rendering, by imposing the pro- 
posed restrictions against [Burlington] 
Truck Lines’ service, on the basis of an 
implied harm to competing motor car- 
riers, as to which there is no evidence 
or contention by them or assurance that 
they could or would supply the resulting 
service deficiencies. 


“As suggested by ATA, the evidence as 
to a continuing need for the all-motor 
service which vendor has been rendering 
is as applicable to points which are not 
stations on any railroad, including points 
on vendor’s routes east of Grand Island 
and St. Paul, as it is to points which are 
stations on the railroad, and if there is 
a need for the all-motor service which 
has been afforded by vendor, it is incon- 
sistent to cancel the rights to serve those 
points which are not stations on the rail- 
road, whether or not they are stations 
on any other railroad. Those other rail- 
roads also failed to submit details of their 
services from which we might reach a 
conclusion that it is adequate to meet 
the needs of shippers and consignees in 
the event they are deprived of the motor 
carrier service which Arrow renders at 
those points.. By canceling the right to 
serve all points which are not stations on 
the parent railroad and limiting the re- 
maining operating authority to an auxil- 
iary and supplemental service, an opera- 
tion would result which would be of 
doubtful utility to the shipping public, 
which would deprive some small points 
of the only service now available, and 
which would be inefficient and uneco- 
nomical from the standpoint of the car- 
rier. The situation would be like that 
discussed in the report in the 1954 Case, 
supra, because, although depriving the 
shipping public of the present all-motor 
Service, this record fails to show that the 


resulting deficiency in transportation 
service would or could be supplied by 
other motor carriers. The application in 
the 1954 Case, supra, was strongly op- 
posed by competing motor carriers, which 
introduced evidence of their operations 
and service, yet the authority granted 
was unrestricted because an all-motor 
service was found to be ‘in the public 
interest.’ 


Revised Policy Statement 


“Here there is no such opposition or 
evidence by competing carriers. We find 
here, similar to the findings in that case, 
that if the operating rights were re- 
stricted to an auxiliary and supplemental 
service, it has not been shown that 
competing motor carriers would be able, 
in handling the traffic which vendee 
could no longer transport, to provide 
the type of service which the shipping 
public has been receiving from Arrow, 
either singly or in combination with 
vendee and other carriers. We find also 
that it would not be in the public in- 
terest for vendee to attempt to conduct 
these operations, limited only to rail- 
billed traffic, intrastate traffic, and to 
serving only one-half of the points here- 
tofore served by Arrow. This record 
clearly meets the requirements of the 
revised statement of policy in the 1954 
Case, supra (1) that the continuance 
(by Burlington Truck Lines) of “he all- 
motor service (of vendor) ‘probably will 
not result in the undue restraint of 
competition’, and (2) ‘the public in- 
terest requires the proposed operation, 
which independent authorized motor 
carriers have not furnished, except when 
it suited their convenience’. 


“Our conclusions on this record do 
not mean that appropriate restrictions 
will not be imposed in cases where they 
are warranted by the evidence of rec- 
ord. Conditions similar to those imposed 
in the report in the 1954 Case will be 
imposed here, including the retention of 
jurisdiction to impose in the future 
whatever restrictions or conditions, if 
any, appear necessary in the public in- 
terest by reason of material changes in 
conditions or circumstances surround- 
ing vendee’s operations.” 


Greyhound Corp. Issuance 
Of $215,000 Note Barred 


Finding that the applicant presently 
has available “a large amount of free 
cash,” the Commission, division 4, by 
@ report and order in Finance No. 21061, 
Greyhound Corp. Note, has refused to 
allow the Greyhound Corp., of Chicago, 
to issue a promissory note to evidence 
a loan of $215,000, commitment for which 
was executed in 1958. 

The division said Greyhound had built 
a new terminal at Boise, Ida., at a cost 
of $324,742.05. In order to reimburse its 
working capital for funds expended to 
build the terminal, the applicant pro- 
posed to borrow $215,000 from Salk, 
Ward & Salk, Inc., of Chicago, and to 
evidence the loan by issuing to the 
lender a 5%-per-cent long-term install- 
ment promissory note secured by a deed 
of trust on the terminal property. 

As of December 31, 1959, Greyhound 
had assets including $23,331,723 in cash, 
the division said. 


Applicant’s ‘Moral Duty’ Claim 
“The commitment for the proposed loan 
was executed in 1958 when the applicant’s 


ICC News 


cash position was considerably less 
favorable than it presently is,’ the divi- 
sion said. “The applicant states that 
aside from the fact that a $6,600 penalty 
will be imposed upon it by the lender for 
failure to complete the transaction, it 
feels that it has a moral duty to go 
through with the loan agreement even 
though, in view of its present cash posi- 
tion, it would not finance terminal con- 
struction today unless the cost was sub- 
stantially greater than involved in this 
application. 

“Upon the showing made, we cannot 
find that the issuance of the proposed 
note for $215,000 to evidence a loan of 
like amount while there is available 
such a large amount of free cash, is 
compatible with the public interest or is 
reasonably necessary or appropriate for 
or consistent with the proper perform- 
ance by applicant of service to the public 
as @ common carrier. We find, therefore, 
that the application should be denied. 

“An order denying the application will 
be entered.” 

It was noted that Commissioner Goff 
did not participate in the proceeding. 


‘Flat Rate-Cutback Plan’ 
Of Rail Pricing for Log 
Haulage Is Upheld by ICC 


An allegation in a complaint by a 
sawmill enterprise and a lumber 
products manufacturer that a “flat 
rate-cutback plan” used by the de- 
fendant railroads in establishment 
of their joint rates on logs was un- 
lawful was rejected in a report by 
the Commission, division 3, in No. 
32489, Ellingson Lumber Co. et al. 
v. Great Northern Railway Co. et 
al. and the assailed rates and 
charges were found not shown to be 
unjust, unreasonable or otherwise 
unlawful. 


However, a provision of the defendants’ 
tariff restricting the application of the 
cutback rates on logs to points east of 
Mountain-Pacific Territory was found 
unjust and unreasonable. By an order 
appended to its report, division 3 directed 
the defendants to cease and desist, on 
or before July 15, and thereafter to ab- 
stain from restricting the application of 
the cutback rates on logs from and to the 
points specified, and in the manner 
found unjust and unreasonable in the in- 
stant report. 

Under the “flat rate-cutback plan,” 
division 3 said, the flat rate was charged 
on logs from the origin to the mill. If 
the lumber was shipped from the mill to 
@ point east of Mountain-Pacific Terri- 
tory within 24 hours over defendants’ 
lines, it said, the flat rate was “cutback” 
to a lesser rate when the shipper filed a 
claim in accordance with certain tariff 
rules, and the defendants then refunded 
the difference in the charges previously 
paid and those computed at the cutback 
rate. 

“The complainants insist,” said divi- 
sion 3, “that this method of establish- 
ing rates is inherently unlawful, prin- 


























































































































































































































































































cipally on the grounds that the defend- 
ants have no right ‘to recapture traffic’ 
which they originated, to retain the 
difference between the flat and cutback 
rates pending outbound lumber ship- 
ments, and to restrict the complainants’ 
markets under such rates to points east 
of Mountain-Pacific Territory. 


“Although that under consideration is 
the only flat rate-cutback plan par- 
ticipated in by the defendants, such tariff 
arrangements have been in effect for 60 
years. In many reports ... flat rate- 
cutback arrangements similar to those in 
the present proceeding were considered. 
They have never been found inherently 
unlawful, and the present record affords 
no basis for such a finding. The func- 
tion of the cutback rate is the same as 
that of the balance of the through rate 
in a transit situation, to which the pres- 
ent arrangement is clearly analogous... .” 


By complaint filed June 26, 1958, di- 
vision 3 said, R. P. Ellingson, M. T. N. 
Ellingson, Robert P. Ellingson, Jr., 
Donald M. Ellingson, Sigmund H. Elling- 
son and Dorothea B. Balderston, part- 
ners doing business as Ellingson Lumber 
Co., a sawmill enterprise, and the Elling- 
son Timber Co., a corporation engaged in 
the manufacture, sale and distribution of 
lumber and lumber products at Klamath 
Falls, Ore., alleged: (1) That the joint 
rates of the defendants Great Northern 
Railway Co. and Western Pacific Rail- 
road Co., applicable on shipments of 
logs from Jellico and Poison Lake, Calif., 
to Klamath Falls were unjust and un- 
reasonable, unduly prejudicial and pref- 
erential, and unjustly discriminatory to 
the extent that they exceeded rates of 
$3.90 per 1,000 board: feet from Jellico and 
$4.46 from Poison Lake to Klamath 
Falls; (2) that, in substance, the “flat 
rate-cutback” method of establishing 
rates on logs was unlawful; and (3) 
that the Great Northern, which owned, 
controlled, or had an interest in the 
Klamath Basin Pine Mills, a competitor 
located at Klamath Falls, had been in the 
past, and was presently, transporting 
logs from other California origins to that 
mill at rates which were substantially 
below those charged the complainants 
under comparable circumstances, in vio- 
lation of sections 2 and 3 of the inter- 
state commerce act. 


Lawful rates for the future and repara- 
tion in the amount of $199,939.69, plus 
loss of interest on sums deposited with 
the defendants, and the 3 percent trans- 
portation tax paid on excessive charges, 
were requested, the division said, adding 
that the Commission had no authority 
to require the refund of taxes. 


Present Cutback Rates 


Division 3 said that the present cut- 
back rates from Jellico and Poison Lake 
were, respectively, 106.5 and 103.5 per 
cent of the rates on the Klamath scale, 
and that the rates from the allegedly 
preferred points on the McCloud River 
Railroad to Klamath Falls ranged from 
99.3 to 112 per cent of the rates on the 
same scale. 

“Logs are rated Class 20 in the uni- 
form classification,” said division 3. 
“Rates based on that rating are higher 
than the commodity rates on lumber 
and forest products, including logs, from 
Jellico and Poison Lake to Klamath 
Falls. Since there are few interstate 
rates published specifically on logs, the 





with rates on lumber and forest prod- 
ucts, including logs, from other Cali- 
fornia origins to Klamath Falls for sim- 
ilar distances. That comparison shows 
that the assailed flat rates average 
70.98 per cent of the lumber rates, while 
the average of the other interstate log 
rates is 71.29 per cent of the correspond- 
ing lumber rates. ° 

“Considering the rate comparisons be- 
fore us and the exceptional difficulty of 
the operations on the Western Pacific 
attending the movement of the logs, 
the record would not support a finding 
that the rates assailed exceeded or ex- 
ceed a reasonable maximum level.” 

‘Competitor Favored’ 

The division said that complainants 
contended that the Great Northern 
owned or had an interest in their com- 
petitor, the Klamath Basin Pine Mills; 
that it favored Pine Mills with low rates 
on logs from Ash Creek, Esperanza, and 
Bartle, Calif., and that it discriminated 
against the complainants’ mill with 
higher log rates from Jellico and Poison 
Lake for comparable services and dis- 
tances. The division said that the log 
movement from those points was com- 
pleted about a year before the com- 
plainants’ shipments began, and that the 
evidence of record would not, therefore, 
support a finding of undue preference 
and prejudice. 


The division said that by agreement 
the Great Northern Railroad was per- 
mitted to use a spur track of Pine Mills 
to dump logs in an adjacent lake. The 
complainants were permitted to dump 
their logs into the lake in 1956 and until 
November 1957, the division said, but in 
that month Pine Mills requested the 
Great Northern to discontinue the 
dumping of the complainants’ logs be- 
cause it interfered with Pine Mills’ own 
dumping operations. The spur track was 
not a public facility, the division said. 
Consequently, the division said, com- 
plainants were compelled to switch their 
logs to their sawmill on the Southern 
Pacific until May 1958, when they were 
again permitted to use Pine Mills’ spur 
track. They sought some $13,000 in rep- 
aration from the Great Northern for the 
switching charges, the division said. 
There was no contention by the com- 
plainants that the switching charges 
were unreasonable, and the evidence did 
not support their claim that the Great 
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defendants compare the assailed rates 


Northern arbitrarily prevented their 


of the side track, in violation of section 9 


or section 3 of the act, the division said, 


ICC Majority Upholds ‘CF’ 
Acquisition of Control of 


Two Motor Carriers in East 


In a conference it held on May 5, 
the Commission voted to deny a peti- 
tion of protesting railroads for recon- 
sideration of a Commission report 
and order approving the control by 
Consolidated Freightways, Inc., of 
Menlo Park, Calif., of Motor Cargo, 
Inc., of Akron, O., and certain sub- 
sidiaries and Liberty Motor Freight 
Lines, of Secaucus, N.J. The order 
of approval, dated March 15, was 
made effective 10 days from May 6 
(T.W., April 2, p. 99). 

On consideration of the petition, 
Chairman Winchell issued an order 
dated May 3 which stayed the effective 
date of the March 15 order, pending dis- 
position of the petition. 

However, in the conference on May 5 
a majority of the Commission approved 
an order denying the petition and vacat- 
ing the chairman’s order. 

In a “memorandum to the press,” the 
Commission said that Commissioners 
Freas and Hutchinson voted to grant the 
petition of the railroads. In voting on 
approval or disapproval of applicant’s 
plan for unification, Commissioners 
Hutchinson, McPherson and Herring 
voted not to adopt the plan, it said 
Commissioner Webb was absent and did 
not participate. 

No ‘Freezing’ of Trucking Industry 

The order of the Commission was in 
MC-F-6276, Consolidated Freightways, 
Inc.—Purchase—Motor Cargo, Inc., MC- 
F-6278, Same—Control and Merger—Lib- 
erty Motor Freight Lines, Inc., and Fi- 
nance No. 19560, Consolidated Freight- 
ways, Inc.—Securities. In its memoran- 
dum, the Commission said the order 
adopted May 5 by the majority of the 
Commission had the effect of vacating 
the order of Chairman Winchell and 
making the order of March 15 effective 
10 days from the date of service of the 
instant order, May 6. 

In approving control of the two east- 
ern carriers by Consolidated Freightways, 
the Commission said that preservation 
of the inherent advantages of the rail- 
road industry did not require it to “freeze 
the motor carrier industry at its present 
level.” The Commission said that a coast- 
to-coast motor carrier system was ex- 
pected to result from the acquisition. 


Rail Contentions 


In petitioning for reconsideration, the 
railroads said that the Commission erred 
in the following particulars: 

“1. (a) In holding that approval would 
not cause serious traffic losses to the 
railroads, (b) in basing approval in part 
upon that holding, (c) in reaching these 
conclusions by overruling its prior cor- 
rect decisions and substituting therefor 
erroneous principles of law. 

“2. In failing to hold that these 
transactions (a) would establish a new 
single-line coast-to-coast service and 
(b) would not be consistent with the 
public interest. 
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“3. In basing approval in part upon 
the conclusion that denial would not 
solve all of the economic problems of 
the railroads. 

“4, In failing to give consideration to 
the effect of granting these applications 
in combination with the approval of 
other recent section 5 authorizations to 
Consolidated.” 

In a separate order also dated May 
2, Chairman Winchell denied a request 
of The Silver Fleet Motor Express, Inc., 
of Louisville, Ky., for a stay of the 
March 15 order pending disposition of 
its petition for reconsideration of that 
part of the March 15 report and order 
denying the acquisition of control by 
Consolidated of The Silver Fleet Motor 
Express, Inc. The order was in MC-F- 
6135, Consolidated Freightways, Inc.— 
Control—The Silver Fleet Motor Express, 
Inc. In denying the request for a stay, 
Chairman Winchell said that the March 
15 order did not authorize or require 
any action pending determination of the 
petition. 


Car-Ferry to Connect Two 
Railroads at Sturgeon Bay 


Required, Commission Finds 


The Commission, division 2, has 
found that establishment of a car- 
ferry connection at Sturgeon Bay, 
Wis., is required between the Ahna- 
pee & Western Railway Co. and the 
Ann Arbor Railroad Co., for inter- 
change of traffic, that through routes 
and joint rates via Sturgeon Bay the 
same as apply through other west- 


bank ports on Lake Michigan should 
be established when the interchange 
is effected, and that just, reasonable, 
and equitable divisions of such joint 
rates will be those on the bases 
presently in effect through the other 
west-bank ports. 


The findings were made a report in 
No. 32446, City of Sturgeon Bay, et al. v. 
Ann Arbor Railroad Co., et al. Com- 
missioner Winchell dissented. 

The division said that by a complaint 
filed on May 9, 1958, the complainants, 
the City of Sturgeon Bay, Wis., The 
Ahnapee & Western Railway Co., and 
58 other complainants consisting of pub- 
lic bodies, municipal corporations, com- 
mercial organizations, and business con- 
cerns at various points in Door and 
Kewaunee Counties, Wis., sought the 
establishment of through routes and 
joint rates for rail and car-ferry trans- 
portation between points on the lines of 
the defendants, via a proposed car-ferry 
interchange between the Ahnapee and 
the Ann Arbor at Sturgeon Bay. The 
division said that the defendants in- 
cluded substantially all the Class I rail- 
roads in the United States, and many 
others. 

Division 2 said that complainants 
sought relief primarily under sections 
1(9), 3(4), and 15(3) of the interstate 
commerce act. It said they were also 
asked to prescribe just, reasonable, and 
equitable divisions of the requested joint 
rates. 

The complainants, it said, charged 
that due to a lack of transportation 
facilities and connections at Sturgeon 
Bay they were not now “favored with 


the privileges and advantages of through 


routes and joint rates, such as are their 
competitors throughout the country,” 
and that complainants “opportunities of 
through routes and rates” such as those 
available to other areas in Wisconsin. 
The division said that it was stated that 
the interchange sought at Sturgeon Bay 
was equivalent to a switch connection 
between two separate railroads, except 
that the Ahnapee, solely would under- 
take to construct and maintain the 
physical facilities necessary to effect the 
interchange. 


“Section 3(4) of the act,” division 2 
said, “originally did not confer upon the 
Commission authority to permit or to 
require the construction of a physical 
connection needed to effectuate inter- 
change of traffic; but since the trans- 
portation act, of 1920, we have had 
exclusive jurisdiction to require such 
connections between carriers engaged in 
interstate commerce where we find the 
circumstances and conditions warrant 
such action. See Wisconsin Power & 
Light Co. v. Chicago & N. W. Ry. Co., 
220 ICC 475, 479. 


Justification of Relief 


“There is on this record ample testi- 
mony by the complaining shippers and 
municipal bodies, which it is deemed 
unnecessary to set forth in detail, re- 
lating to the convenience and necessity 
of the proposed interchange to individ- 
ual shippers and to the development of 
the entire area. The Ann Arbor’s car 
ferries now pass directly through Stur- 
geon Bay and by the site of the projected 
slip, and neither the time consumed in 
effecting interchange nor the creation 
of operating and scheduling difficulties, 
which are not insurmountable, is suffi- 
cient justification under the law for re- 
fusal to provide service needed in the 
Public interest. 


“Similarly, through routes and joint 
rates, the same as apply through the 
other west-bank ports, should be es- 
tablished through the proposed inter- 
change at Sturgeon Bay, in the interest 
of equal and non-discriminatory treat- 
ment and of improving the economic 
condition of the erea. With respect to 
divisions of joint rates, the same method 
should be used as now applies in con- 
nection with such rates through the 
other west-bank ports. However, con- 
sistent with the findings in Chicago & 
N. W. Ry. Co. v. Ann Arbor R. Co., (263 
ICC 287), on traffic orizinated or ter- 
minated within the corporate limits of 
Sturgeon Bay, the Ahnapee will be en- 
titled to a switching charge only, and 
not.to a division of the line-haul rate. 


“We find that the proposed car-ferry 
connection at Sturgeon Bay is a reason- 
able and proper facility for the inter- 
change of traffic within the meaning of 
section 3(4) of the act, and that the 
public convenience and necessity reason- 
ably require its estarlishment; that 
through routes and joint rates via Stur- 
geon Bay, the same as apply through 
other west-hbank ports, are necessary 
and desirable in the public interest, and 
should be established when the inter- 
change is effected; and that just, reason- 
able, and equitable divisions of such 
joint rates will be those on the bases 
presently in effect through the other 
wert-bank ports. 

“No order will be entered until the 
physical facilities for the interchange 
are completed. The record will be held 
open until we are so notified.” 


ICC News 


Commissioner Winchell, dissenting, 
noted that in a similar pr men- 
tioned by the majority—City of Sturgeon 
Bay v. Ann Arbor R. Co., 274 ICC 1773 
(1949)—division 3 had found that the 
complainants had failed to sustain the al- 
legations of their complaint, and that 
the Commission had denied a petition for 
reconsideration of those findings. 


“In my opinion,” said Commissioner 
Winchell, “the present record is similarly 
nonpersuasive. I would dismiss the com- 
plaint, as recommended in the exam- 
iner’s proposed report.” 


North Shore Road Must Try 
To Operate Profitably 


Before Ending Its Service 


The Commission, by an interim re- 
port and order on an application of 
the Chicago, North Shore & Milwau- 
kee Railway to abandon its entire 
operation, has deferred final action 
for a trial period of one year to afford 
the North Shore, in cooperation with 
regulatory commissions, state and 
local authorities and the public, an 
opportunity to explore all possibili- 
ties for profitable operation, includ- 
ing an immediate request by the car- 
rier for a fare increase. 


The interim report and order were 
issued in Finance No. 20245, Chicago, 
North Shore & Milwaukee Railway Co. 
Abandonment of Entire Operation. 


The Commission said that the parent 
holding company of the North Shore, 
the Susquehanna Corporation, would 
probably realize substantial tax savings 
from disposition of the railroad assets. 
On the other hand, it said, where a car- 
rier was relied on by approximately 
8,000 persons to provide daily trans- 
portation service to and from their 
place of employment, “we are of the 
opinion that a substantial public need 
is indicated.” 

The Commission said that, on June 25, 
1958, the North Shore applied under 
section 1(18)-(20) of the interstate com- 
merce act for permission to abandon its 
line, extending generally between Mil- 
waukee and Chicago, between Lake Bluff 
and Mundelein, Ill., and between North 
Chicago Junction and Elm Place, High- 
land Park, Ill., a total distance of ap- 
proximately 106.5 miles. The ICC said 
that, except for a short segment in 
Milwaukee where the applicant operated 
over a line of its wholly-owned subsidary, 
and between Howard Street end Roose- 
velt Road, Chicago, approximately 12.04 
miles, where the applicant operated 
under trackage rights over the elevated 
line of the Chicago Transit Authority, 
all the mileage sought to be abandoned 
was on North Shore-owned right-of- 
way. 

Protests Filed 


“Similar applications with respect to 
the abandonment of intrastate opera- 
tions by the applicant were filed with 
the state commissions of Wisconsin and 
Illinois,” the ICC said. “Numerous pro- 
tests were filed against the North Shore’s 
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proposals by and on behalf of the cities 
and villages served by the applicant, 
commuter associations, industries, rail- 
way employes’ organizations, and indi- 
vidual users of the applicant’s service. 
Upon request, the application filed with 
the Illinois Commerce Commission and 
the one filed with us were the subject 
of a joint hearing. On November 24, 
1959, the Dlinois Commerce Commission 
denied the application filed with that 
authority.” 

In a proposed report, a Commission 
examiner recommended that the aban- 
donment be approved, as to interstate 
and foreign commerce (T.W., Oct. 24, 
1959, p. 107). 


ICC Jurisdiction 

The Commission said two separate mo- 
tions were filed by protestants challeng- 
ing ICC jurisdiction in the proceeding. 
Each alleged that the North Shore was 
an electric suburban and interurban 
railway not operated as a part of a gen- 
eral railroad system of transportation, 
and therefore was exempt from ICC 
jurisdiction pursuant to the provisions 
of section 1(22) of the IC act. How- 
ever, the ICC cited the decision in Chi- 
cago, NS & M Ry. Abandonment, 290 
ICC 765, wherein the applicant was per- 
mitted to abandon its so-called Shore 
Line route in Lake and Cook counties, 
and said it was convinced that a rail- 
road, such as the North Shore, operat- 
ing between Chicago and Milwaukee was 
not a street suburban or interurban elec- 
tric railway within the meaning of sec- 
tion 1(22). 


“The North Shore handles about 8,000 
round-trip passengers a day, most of 
whom are commuters going to and from 
their work in Chicago and its suburbs 
or in Milwaukee, Kenosha, Racine and 
Oak Creek, Wis. ...” the ICC said. “In 
view of such heavy commuter move- 
ment and their need of and preference 
for the carrier’s service as shown by 
the record, the operation of the North 
Shore should be continued if at all 
possible. The patrons are willing to pay 
a premium fare for the convenience of 
using the North Shore service to and 
from the stations located in the Loop 
of downtown Chicago... .” 


Complaint Filed 


The Commission said the protestants 
had filed a complaint asking that the 
North Shore fares be increased, pend- 
ing determination of the abandonment 
application. 


“We are of the opinion that before 
abandonment by the North Shore is to 
be permitted, a request for a substan- 
tial fare increase should be made im- 
mediately by the applicant, and oper- 
ations should be continued for a rea- 
sonable period thereafter in order to 
determine what effect such increase 
would have on its financial status,” the 
ICC said. 

The Commission said the applicant 
had failed to exhaust all possible means 
of increasing revenues and reducing 
operating expenses, and that this also 
should be done before abandonment 
was permitted. 


“We wish to point out, however, that 
future operations are not the respon- 
sibility of the applicant alone,” the 
Commission said. “The state of Illinois, 
the communities served, especially the 
termini, the passengers using the serv- 








ice, and applicant’s employes should 
cooperate in attaining that goal. Dis- 
cretion must be exercised to avoid dis- 
sipation of the additional revenues 
which may result from a fare increase. 
State and local authorities should avoid, 
if possible, assessment against the ap- 
plicant of large sums of money as its 
share of the cost of public improve- 
ments, which under present circum- 
stances it can ill afford, if operation 
is to continue. .. .” 

The protestants contended, the ICC 
said, that the failure of the applicant to 
seek a fare increase indicated that it was 
not interested in conducting a profitable 
operation. They said that a financial 
survey made in 1954, the author of which 
was the president of the applicant at the 
time the instant application was filed, 
recommended that the Susquehanna 
Corp. dispose of its railroad assets and 
operations and make use of a tax shelter 
of approximately $20 million which would 
be created thereby. The Commission 
said it must be certain that everything 
possible had been done to operate the 
line at a profit, and that its proposed 
abandonment was not merely a conveni- 
ent method of securing tax reductions for 
the parent company which would bene- 
fit to a far greater extent than it could 
hope to benefit from continuing service 
to the public at a relatively small profit. 
The ICC said that factor could not be 
considered as indicating justification for 
abandonment of a rail line, citing such 
an opinion in Atchison, T & S F Ry. Co. 
Abandonment, 254 ICC 767 (778). 

“In view of the considerations herein, 
we conclude that action on the applica- 
tion should be deferred for a period of 
one year to enable a determination of 
possible continued operation by the 
North Shore without loss,” the Commis- 
sion concluded. “During this time, appli- 
cant, in addition to consideration of the 
possible economies noted herein, should 
in cooperation with regulatory bodies, 
its employes, state and local authorities, 
and the public, endeavor to further ex- 
plore the possibility of reducing operating 
expenses. Any fare increase that may be 
granted must be accepted and applied 
pending our final determination herein. 

“An appropriate order will be entered.” 

It was noted that Commissioner Goff 
did not participate. 


Provisions Reducing Motor 
Class Rates on Overflow 
Freight Approved by ICC 


Proposed motor common carrier 
tariff provisions resulting in reduc- 
tions in rates and charges applying 
on the overflow portion of freight 
moving on incentive truckload class 
rates between points in Central Ter- 
ritory have been found just and rea- 
sonable by the Commission, division 
3, in a report and order in I. and S. 
M-13037, Overflow Provisions in Con- 
nection With Class Rates—Central 
Territory. 

The division said the proposed pro- 
visions would provide identical rates for 
all shippers tendering like shipments, 
thereby removing the opportunity for 
discrimination under the present rules. 
It ordered the proceeding discontinued. 


By schedules filed to become effective 


October 28, 1959, the division said the¢ 


Central States Motor Freight Bure: 
Inc., 


provisions were published to apply alse 


for the account of 62 other carriers, 
some of whom stated that they requested 
participation solely for competitive rea- 


in support of the protestant. 


The division referred to provisions pub- 
lished in item 45-A of supplement 172 
to the bureau’s tariff MF-ICC No. 178, 
it said were representative of 
in the protestant’s tariffs 
which presently governed the applica- 
tion of incentive truckload class rates 
between points in Central Territory. The 
division compared those with the pro- 
posed provisions, which provided that 
when the actual weight of a shipment 
moving under class rates exceeded the 
truckload minimum weight by not less 
than 50 per cent, the shipper obtained 
@ 10 per cent reduction in the class rate 


which 
provisions 


applied to its shipment. 
Respondents’ Contentions 


“The respondents state that the pres- 
ent overflow provisions are ambiguous 
and fraught with opportunity for dis- 
crimination by carriers against ship- 
pers,” the division said. “They point out 
that the first sentence of the present 
provisions limits the application of the 
incentive rates to that freight which ‘is 
loaded’ in or on each truck, but that the 
second sentence defines overflow freight 
(on which charges are required under 
the present rule to be determined as a 
separate shipment) as that freight which 
is in excess of ‘what can be loaded’ in 
one truck. They argue that the phrase 
‘can be loaded’ can only have its literal 


meaning namely, that which is physi- 
cally 
within a vehicle, regardless of weight 
limitations imposed by state laws, and 
that, patently, there is no way to deter- 
mine how much freight ‘can be loaded’ 
into a vehicle except to load it therein, 
and presumably to remove it immedi- 
ately thereafter if the carrier wishes to 
limit the lading to comply with state 
laws. 


“It. is contended also by the respond- 
ents that the weight limitations imposed 
by the states and the actual loading 
capacities of vehicles, which vary ac- 
cording to the size and type of equip- 
ment, afford wide opportunity for dis- 
crimination in their charges by carriers 
under the present overflow provisions, 
since the size of the equipment furnished 
by the carrier determines whether there 
will be any overflow freight, and if so, 
the charges thereon.” 


“The proposed provisions, according to 
the respondents, will remove the am- 
biguity in the present provisions by de- 
fining overflow freight as that which 
can be loaded and legally transported, 
and will remove the possibility of dis- 
crimination by providing that the over- 
flow shall be charged at the... (incen- 
tive) rate, thereby permitting a shipment 
which meets the minimum-weight re- 
quirements of the incentive rate to be 


published the proposed changed 
provisions, at the request of Dixie Ohio 
Express, Inc., and the Dohrn Transfer 
Co., under their right of independent 
action. On their requests, the proposed 


, the division 
said. On protest of the bureau, operation 
of the schedules was suspended to and 
including May 27. Seven carrier-mem- 
bers of the bureau submitted statements 
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accorded that rate regardless of whether 
the size of the vehicle furnished actu- 
ally results in overflow freight. 


Protestant’s Contentions 


“The protestant states that the pur- 
pose of establishing the incentive rates 
initially was to encourage shippers to 
joad each vehicle to maximum capacity; 
that the present provisions were specifi- 
cally designed to prevent overflow freight 
from moving on incentive rates in ve- 
hicles not loaded to capacity; that no 
competitive necessity has been shown for 
the proposed provisions, and that if they 
are allowed to become effective, thereby 
permitting the incentive rates to apply 
on overflow portions of shipments, the 
advantage to the carrier of capacity load- 
ing will disappear. The result, the pro- 
testant contends, will be to reduce need- 
lessly the carriers’ revenues... .” 


The division said that the present pro- 
yisions governing the application of rates 
on overflow freight on the considered 
class-rated traffic appeared to be ambig- 
uous and potentially discriminatory. It 
said that a proposal to change the pro- 
visions, which had been approved by the 
protestant’s standing rate committee, 
would not remove the existing ambiguity. 

Quoting from the findings by division 
3 in Overflow and Minimum Charge 
Rule, Summit Fast Frt., Inc., 61 MCC 
163, the division said that provisions 
somewhat similar to the provisions under 
consideration, providing for the applica- 
tion of less-than-truckload rates and 
charges on the overflow portion of a 
truckload or volume shipment, were 


found unjust and unreasonable in that 
proceeding. 

“The record shows that the overflow 
portions of freight moving on class and 
commodity truckload rates are subject to 
provisions similar to those proposed, and 
we perceive no logical reason why the 
freight moving under incentive class 
rates should be treated differently,” the 
division said. 

“The proposal may, as the protestant 
contends, result in some reduction in 
carrier revenues, but that affords no 
sound basis for disapproving the pro- 
posed provisions. We are charged under 
the national transportation policy, 
among other things, with encouraging 
the establishment and maintenance of 
reasonable charges for transportation 
services, without unjust discriminations, 
undue preferences or advantages, or un- 
fair or destructive competitive practices. 
The protestant does not contend that the 
proposal would result in non-compensa- 
tory charges, nor has it shown that the 
proposal would constitute an unfair or 
destructive competitive practice. On the 
other hand, the proposed provisions 
would provide identical rates for all 
shippers tendering like shipments, there- 
by removing opportunity for discrimina- 
tion under the present rules, which per- 
mit the carriers to exercise some control 
over the rates and charges by furnishing 
equipment of different capacities to ship- 
pers using their services. 

“We find that the proposed provisions 
are just and reasonable. An order dis- 
continuing the proceeding will be en- 
tered.” 
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Railroad Abandonments 
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MISSOURI PACIFIC—By a certificate 
in Finance No. 20922, Missouri Pacific 
Railroad Co., Abandonment, Cairo 
Branch (Portion), the Commission, di- 
vision 4, has authorized the Missouri 
Pacific to abandon a portion of its line 
known as the Cairo Branch. extending 
from a point about two miles east of 
Charleston, to the end of the line at 
Alfalfa Center, approximately 6.97 miles, 
in Mississippi County, Mo. The division 
said the line was being operated at a 
deficit, and that its continued mainte- 
nance and operation would impose an 
undue and unnecessary burden on in- 
terstate commerce. The division imposed 
conditions for the protection of railway 
employes, as set forth in Chicago, B & 
Q R Co., Abandonment, 257 ICC 1700. 
The certificate will become effective 30 
days from May 6. 


NORTH W ESTER N—The Chicago & 
North Western Railway Co., by an appli- 
cation docketed as Finance No. 21109, 
has asked thé Commission for authority 
to abandon its branch line between Cen- 
terville and Yankton, S.D., consisting of 
two segments, one extending from Cen- 
terville 21.39 miles to a connection with 
the Great Northern Railway at Mission 
Hill, the other extending 1.77 miles at the 
end of the branch in Yankton. The rail- 
road also seeks to abandon operation and 
trackage rights over the Great Northern 
for a distance of 5.59 miles between the 
two segments. The railroad said the 
branch was no longer economically use- 
ful nor otherwise required in connec- 
tion with the operation of the applicant’s 
railroad. 


KATY—tThe Missouri-Kansas-Texas 
Railroad Co., by an application docketed 
as Finance No. 21110, has asked the Com- 
mission for authority to abandon a por- 
tion of its Tulsa Subdivision branch in 
Tulsa and Osage counties, Okla., aggre- 
gating 25.22 miles; to abandon a portion 
of its Oklahoma Subdivision main line 
tracks in Osage and Pawnee counties, 
Okla., aggregating 5.18 miles, and to 
construct and operate a substitute por- 
tion of new main Oklahoma Subdivision 
tracks, aggregating 5.18 miles. The rail- 
road said the abandonments and con- 
struction were necessary because of the 
construction by the federal government 
of the Keystone Dam Reservoir in the 
area. It said the government would re- 
imburse the railroad for the construction. 
The railroad said the only towns or com- 
munities which would not retain rail 
service on abandonment of the portion 
of the Tulsa Subdivision would be We- 
kiwa and Prue, which would be inun- 
dated on completion of the dam project. 


Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeogra copies such re- 
ports in full may be obtained by prompt 
application to the Commission. 


TO 


LIQUID COMMODITIES—I. and S. M- 
12202, Liquid Commodities, Eastbound— 
International Transport, Inc. By the 
Commission. On reconsideration, find- 
ings in prior report by division 3, 308 
ICC 753 (T.W., Nov. 14, 1959, p. 84), 
modified in part, and initial rates on 
wine, on oils, including fish solubles and 
fish-oil residuum, and on molasses, in 
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bulk, in rubber-cord tanks, on flat-bed 
trailers, from Billings, Great Falls, Har- 
din, and Sidney, Mont., to destina- 
tions in Missouri, and from Missoula, 
Mont., to Milwaukee and to destinations 
in Illinois and Missouri, found unlawful 
in that they produced unreasonably low 
revenues or purported to establish min- 
imum weights that could not be loaded 
and transported in one vehicle unit. 
Schedules, to the extent found unlawful, 
ordered canceled on or before June 13, 
on not less than one day’s notice, and 
proceeding discontinued. Other proposed 
rates were found not shown unlawful. 
The ICC said the respondent arrived 
at an out-of-pocket cost per truck-mile 
of 26.07 cents, but the ICC concluded 
that such costs approximated 28 cents. 
Commissioner Freas, joined by Commis- 
sioner McPherson, said he disagreed 
with the majority to the extent that 
the findings modified the prior report. 
Commissioner Goff did not participate. 
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Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


* MC-118238, B. Willeford, dba Valley 
Truck Service, Woodburn, Ore., Com- 
mon Carrier “Grandfather” Application. 
Certificate granted. Continuance of op- 
erations, frozen fruits, frozen vegetables, 
and frozen berries, between points in 
Washington, on the one hand, and, on 
the other, points in Lane, Linn, Benton, 
Marion, Multnomah and Polk counties; 
Ore., over irergular routes. Commis- 
sioner Goff did not participate. 

* MC-103378, Sub. 153, Petroleum Car- 
rier Corp., Jacksonville, Fla., Extension— 
Bulk Salt Cake. Certificate granted. 
Salt cake, in bulk, from Kings Bay ma- 
rina terminal, Camden County, Ga., to 
Fernandina, Fla., over irregular routes. 
Commissioner Goff did not participate. 

* MC-117872, A, Joseph & Co., Jackson, 
Miss.. Common Carrier “Grandfather” 
Application. Certificate granted. Con- 
tinuance of operations. (1) Bananas, 
from New Orleans, La., to Denver, Colo., 
and points within 15 miles thereof, and 
(2) of coconuts, when moving in the 
same vehicle with bananas, from and 
to the points named in (1), over irergular 
routes. Commissioner Goff did not 
participate. 

* MC-92983, Sub. 350, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Acids and 
Chemicals. Certificate denied. (1) Liquid 
acids and chemicals, in bulk, from points 
in New York, and Pittsburgh, Pa., to 
points in the Kansas City, Mo.-Kan., 
commercial zone, and (2) dry chemicals, 
in bulk, from points in N.J., N.Y., and 
Pa., to points in the Kansas City com- 
mercial zone, over irregular routes. Com- 
missioner Goff did not participate. 

MC-103378, Sub. 134, Petroleum Carrier 
Corp., Jacksonville, Fila., Extension—Pen- 
tachlorophenol, embracing MC-113336, 
Sub. 23, Petroleum Transit Co., Inc., 
Lumberton, N.C., Extension—Same. In 
MC-103378, Sub. 134, certificate granted, 
and in MC-113336, Sub. 23, certificate de- 
nied. In MC-103378, Sub. 134, penta- 
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chlorophenol, in bulk, in tank vehicles, 
from Conyers, Ga., to points in Ala., Fla., 
La., Miss., N.C., S.C., and Tenn., over ir- 
regular routes. In MC-113336, Sub. 23, 
same operations. Commissioner Goff did 
not participate. 

* MC-113779, Sub. 89, York Interstate 
Trucking, Inc., of Houston, Tex., Exten- 
sion—St. Louis, Mo. Certificate granted. 
Petroleum treating compounds and cor- 
rosion inhibitors, in bulk, in tank ve- 
hicles, from St. Louis, Mo., to points in 
a@ described area of Texas, over irregular 
routes. Commissioner Herring, dissent- 
ing, said in his opinion the applicant had 
failed to show by probative evidence a 
need for the proposed service. 

* MC-119031, Newsom Transport, Inc., 
of Roanoke Rapids, N.C., Contract Car- 
rier. Permit granted. Gasoline, dieselene, 
kerosene, and fuel oils, in bulk, in tank 
vehicles, from Norfolk, Va., to Littleton, 
N.C., and points in Halifax and North- 
ampton counties, N.C., over irregular 
routes, under contract with Newsom Oil 
Co., Inc., of Roanoke Rapids, N.C. Com- 
missioner Herring, dissenting, said that 
in his opinion the applicant had not 
shown a need for the proposed service 
which could not be met by existing 
carriers. 


* MC-44639, Sub. 9, L. & M. Express 
Co., of Lyndhurst, N.J., Extension— 
Roanoke, Va. Certificate denied. Wear- 
ing apparel, on hangers, and materials 
and supplies used in the manufacture of 
wearing apparel, between New York, N.Y., 
on the one hand, and, on the other, 
Bedford, Roanoke and New Castle, Va., 
over irregular routes. Commissioner Goff 
did not participate. 

* MC-55581, Sub. 7, Utah Pacific Lum- 
ber Transport Co., of Portland, Ore., 
Extension—Salt and Salt Products, em- 
bracing MC-22300, Sub. 10, Leatham 
Brothers, Inc., of Salt Lake City, Exten- 
sion—Salt (formerly entitled Smith 
Trading Co., Inc., Extension—Same). In 
title case, certificate granted. In embraced 
case, interim permit granted, pending 
determination of applicant’s status, and 
dual operations approved. In title case, 
salt and salt products, from Flux and 
Saltair, Utah, to points in Oregon and 
Washington, over irregular routes. In 
embraced case, salt and salt products, 
from Saltair and Lake Point, Utah, to 
points in Washington and points in 
Oregon west of Umatilla, Grant and 
Harney counties, over irregular routes, 
under contract with Morton Salt Co., of 
Saltair, Utah, and the Leslie Salt Co., 
of Lake Point, Utah. Commissioner Goff 
did not participate. 


* MC-105006, Sub. 1, Lewis L. Smith, 
dba L. L. Smith Trucking Co., of Powell, 
Wyo., Extension—Hundred Miles. Certifi- 
cate denied. Natural gas and petroleum 
field commodities, between points in 
Montana and Wyoming located within 
100 miles of Lovell, Wyo., including 
Lovell, over irregular routes. Commis- 
sioner Goff did not participate. 


* MC-107272, Sub. 16, Monkem Co., Inc., 
of Joplin, Mo., Extension—Salt. Certifi- 
cate denied. (1) Salt, salt compounds and 
salt products, from the American Salt 
Corp. plant approximately one mile 
south of Lyons, Kan., to points in de- 
scribed areas in Missouri and Arkansas, 
and (2) bulk salt, from Kanapolis, Kan., 
and points within five miles thereof, to 
Joplin, Mo., Westville and Thalequah, 





Okla., and empty containers used in 
transporting the commodities, on return, 
over irregular routes. Commissioner Goff 
did not participate. 


* MC-34767, Sub. 39, Good’s Transfer, 
Inc., of Harrisonburg, Va., Extension— 
Meats. Certificate granted. Poultry plant 
and packinghouse waste products, (1) 
from Linville, Harrisonburg, and Win- 
chester, Va., to points in 16 states and the 
District of Columbia, and (2) from points 
in Del., Ill, Md., NJ., N.Y., N.C., Pa., 
W.Va., and D.C., to Linville, Harrisonburg 
and Winchester, over irregular routes, 
with empty containers on return Com- 
missioner Goff did not participate. 


* MC-113475, Sub. 7, Rawlings Truck 
Lines, Inc., of Purdy, Va., Extension— 
Lumber Except Plywood and Veneer. 
Certificate denied. Lumber, except ply- 
wood and veneer, (1) from points in a 
described area of Virginia to Washington, 
D.C., and points in 21 states, and (2) 
from points in W.Va., Pa., O., Md., N.Y., 
N.J. and Del., to points in Va., N.C., Ga., 
Fla., and Ala., over irregular routes. 


Uncontested Finance Cases 


rt and order approved in 


Repo: Finance No. 
21084, Consol dated Freigh’ 
d Finance 


Co. Co; 

ways, Inc. (1) to issue not ex 
shares of its common stock of the par value 
of $2.50 each, to be sold to Financial Indus- 
trial Fund, Inc., of Denver, Colo., at a price 
not less than $17 per share, for cash, and 
(2) granting applicant’s request, included 
in the application, to use .760, the pro- 
ceeds arising from the sale under a restricted 
stock option plan, of 6,700 shares of com- 
mon stock by applicant’s predecessor which 
it issued pursuant to authority granted by 
orders of division 4, dated May 13, 1959. 


Order approved in Finance No. 21080, 
Texas & Pacific Railway Co. Equipment 
Trust Certificates, authorizing the Texas & 
Pacific Railway Co. to assume obligation 
and liability, as guarantor, in respect of not 
exceeding $3,000,000 of Texas & Pacific Rail- 
way equipment-trust certificates, Series U, 
bearing dividends at the rate of 41% per cent 
per annum, to be issued by Republic Na- 
tional Bank of Dallas, as trustee, and sold 
at 98.266 per cent of prineipal, plus accrued 
dividends thereon, in connection with the 
procurement of certain new equipment. 
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Motor Finance Cases 


MC-F-7379, Home eS ATT Co., Inc.— 
Purchase (Portion) —Woodrow Everette. Pur- 
chase by Home Transportation Co., Inc., of 
Marietta, Ga., of certain operating Tights of 
Woodrow Everette, doing business as W. 
Everette Truck Line, of Washington, N.C., 
and the acquisition ‘by Jimmie H. Ayer of 
control of the operating rights through the 
purchase, approved and authorized. 


MC-F-7214, The Blake Motor Lines, Inc.— 
Purchase—Edward J. Ryan and William J. 
Ryan, embracing MC-2472, Sub. 3, The Blake 
Motor Lines, Inc.—Conversion. In the title 


proceeding, purchase by The Blake Motor 
Lines, Inc., of Torrington, Conn., of the 
operating rights of Edward J. Ryan and 


approved and authorized. In the embraced 
proceeding, certificate granted. General com- 
modities with exceptions, between Torring- 
ton, Conn., and Philadelphia, Pa., over a 
regular route, and return, as a substitute for 
the same authority now contained in MC- 
2472, over irregular routes, subject to the con- 
ditions that the irregular-route authority 
will be canceled and that the regular-route 
service will not include service to or from 
——— points —_ as otherwise au- 
thorized in certificate MC-2472. 


MC-F-7474, Gordons Transports, Inc.—Con- 
trol—Haff Truck Line, Inc. Application for 




































authority for Gordons Transports, Inc., 
Memphis, Tenn., for temporary cont 
through management of Huff Truck Lin 
Inc., of Baton Rouge, La., granted, with co 
ditions. : 


MC-F-7493, Harry L. Grubbs, Jr.—Contro 
Powell Transportation Co., Inc. Applicatis 
of Harry L. Grubbs, Jr., of Washington, D@ 
for temporary control through manag 
ment of the motor carrier ae. hs pra 
erties of Powell Transportation Inc. 
Hyattsville, Md., granted, with one 


MC-F-7501, Western Oil Transportatic 
Co., Inc.—Purchase—Bruce Burney Oil Haw 
ing, Inc. Application of Western Oil Tran 
portation Co., Inc., of Midland, Tex., f@gof 2 lo! 
temporary operation of the motor ca: 
rights and certain properties of Bruce Bu 
ney Oil Hauling, Inc., of Levelland, Tex 
granted, with conditions. 


















































Vito W. Maiale. Applicatio 
tion Co., Inc., ¢ 
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Madison other s 
the motor carrier rights and properties ¢ individ 

Vito W. Majiale, doing business as South 
west Wisconsin Freight Lines, of Ma the pr‘ 
Wis., granted, subject to conditions. inexcus 
MC-F-7514, National Transportation Co. Paints 
Control—Hartford rtation Co., Ing commu 
Application of National Transportation bodies 
of Bridgeport, Conn., for temporary contre tion as 
of Hartford Transportation Co., Inc., gq h 
Newington, Conn., through management gets ht 
granted, subject to conditions. questio 
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ORDERS 


Webb Explains Purpose, Ai 
Of Commission in Ordering 


New Haven Financial Prok 


At the beginning of a pre-hearin 
conference in New Haven, Conn 
May 6, in connection with the Com 
mission’s general investigation in 
the financial status of the New Yor 
New Haven & Hartford Railroad 


































Commissioner Webb made a state uit 
ment in which he said that a primé 7 r. 
purpose of the investigation was type: 
foster an atmosphere of mutual trust “Ty 
and confidence as between the car long: 
rier, on the one hand, and its patrons d 0! 
and the general public, on the other = 
Commissioner Webb said that the preg inat: 
hearing conference in its investigationgy patt 
titled No. 33332, Passenger Fares—N ¥@ say, 
NH & H Railroad Co., as broadened by iner 
its first supplemental order, had been set onl; 
for the purpose of clarifying the issues hel; 
involved and considering procedural sta; 
aspects of the investigation. wr 
In the original order in No. 33332, the why 
Commission had instituted an inves bee: 
tigation into a general 10 per cent in- “ 
crease in passenger fares of the NewH tne 
Haven. However, in a supplemental rea 
order, it expanded the investigation # ves 
include the financial status of the New on 
Haven, for the purpose of establishing pre 
@ record that might act as a guide it is 
future commutation fare increase case ma 
(T.W., April 2, p. 109). un 
Commission’s Motive = 

“It is important, I think, at the out c 
set to lay to rest all rumors and spec o 
ulation concerning the Commission’ a 
motive in instituting this investigation,” th 
Commissioner Webb said. “The general ab 
considerations which prompted the in- Ww 


vestigation are set forth in the Com=- 
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mission’s supplemental order of March 
17, 1960. There are, in addition, some 


Haven’s present condition, its prospects 
for the future, and appropriate measures 
designed to improve the carrier’s fi- 
nancial health. I shall specify some of 
those obvious reasons but without pre- 
suming to speak for the entire Commis- 
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“This investigation comes in the wake 
of a long series of incidents that have 
been taken as a text for criticism of New 
Haven’s service and management. Late 
trains, dirty cars, failures of air condi- 
tioning in summer and ineffective heat- 
ing in winter, power breakdowns, derail- 
ments, smashed windows and numerous 
other shortcomings have been cited by 
individuals, commuter associations and 
the press as a clear demonstration of 
inexcusably wretched management. Com- 
plaints have reached a point where 
commuters’ wives appear before public 
bodies to say that it is no longer a ques- 
tion as to whether a commuter husband 
gets home in time for his dinner; it is a 
question as to whether he gets home 
alive. In recent months public clamor 
of this character has been constant. 


“To this clamor the New Haven’s man- 
agement has replied with a long recita- 
tion of woes and griefs. A steady shrink- 
ing of traffic, they say, has meant 
operation at unbearable losses. They con- 
cede that maintenance has been cut to 
the bone and insist, in the light of at- 
tenuated income, that they have no 
choice. They cite the intense and devas- 
tating competition from private auto- 
mobiles, trucks, buses and planes. They 
enumerate the tax burdens which they 
must carry: Property taxes in Massa- 
chusetts, Rhode Island, New York State. 
A tax on gross revenue in Connecticut. 
Franchise taxes, income taxes, and vari- 
ous tax oddments go into the total tax 
bill which the New Haven must pay. The 
New Haven contends that not only is this 
tax burden excessive, but that it is in- 
equitable in the light of numerous forms 
of tax-free advantage enjoyed by other 
types of transport. 

“In effect, the New Haven has said: No 
longer do we enjoy a transport monopoly 
as once we did. We simply do not have 
the resources to provide adequate service 
and simultaneously endure the discrim- 
inations that a changed transportation 
pattern has forced upon us. Help, they 
say, must come from elsewhere, and an 
increase in passenger fares is one—but 
only one—of the forms in which this 
help must come if the New Haven is to 
stay in business at all. 


“These are some of the obvious reasons 
why the scope of this investigation has 
been broadened. 


“If there has been mismanagement 
the Commission must know it. But the 
reason for the broadening of the in- 
vestigation has not been any conviction 
on the part of the Commission that the 
present management of the New Haven 
is either inefficient or guilty of financial 
maladministration. It should be clearly 
understood that this inquiry is not a 
witch hunt. 

“In ordering this investigation the 
Commission’s intent is to go beyond the 
Single question of a raise in passenger 
fares and examine, as closely as possible, 
the various factors that have brought 
about the New Haven’s present plight. 
We seem to be confronted with an 
intricate transportation puzzle. To deal 


with the New Haven’s plea for a raise 
of passenger fares and ignore the nu- 
merous facets of this transport puzzle 
would seem short sighted. The funda- 
mental question may well be what sort 
of transport pattern the New England 
economy will sustain. 

“Does the New Haven represent a 
vital artery in the New England economy 
or has it served its purpose and is now, 
like the stage coach and the trolley, 
destined for the scrap heap? It would 
appear that it does represent a vital 
artery of transportation but that the 
true function of this artery may be 
considerably different from what once 
it was. One purpose of this investigation 
will be to see whether, from an exam- 
ination of the facts, a clear exposition 
of the character of this changed func- 
tion can be made. If the investigation 
succeeds in this respect, the recurrent 
problem of increased passenger fares 
can be considered in better light and 
less heat. 


“In recent months the word ‘subsidy’ 
has been freely used in the discussion 
of transport questions. Indeed, we may 
say that the word has been more freely 
used than explicitly defined. Nothing 
would more poorly serve the needs of 
New England than an ill-considered 
effort to bail out the New Haven or 
to dump its operation upon government. 
On the other hand, nothing would better 
serve those needs than to take the trans- 
port puzzle apart and see what the true 
function of the New Haven now is and 
how, in the light of the facts, the road 
may be restored to economic health in 
the changed pattern to which I have 
referred. 


“In the last analysis, an atmosphere 
of mutual trust and confidence must be 
creeted as between the carrier, on the 
one hand, and its patrons and the 
general public, on the other. A prime 
purpose of this investigation is to foster 
such a climate. If the great majority of 
people in the various groups concerned 
can be given a clear picture of the 
problem as a whole, it seems reasonable 
to expect that prompt and just remedies 
will follow. Mutual self-interest, if it can 
be clearly shown, will settle for nothing 
less.” 


‘Sealdtank’ Proceedings Set 
For Oral Argument June 7 


Oral argument has been assigned for 
June 7 before the entire Commission, in 
Washington, D.C., in 14 proceedings in- 
volving applications of motor common 
carriers of general commodities for rights 
to transport liquid and dry flowable com- 
modities in “Sealdtanks” or other similar 
types of containers. 


A petition for “immediate decision” by 
the entire Commission, embodying a re- 
quest for oral argument, dated March 
17, was filed in MC-8902, Sub. 12, The 
Western Express Co., Extension—Seald- 
tanks, and embraced cases, by the appli- 
cants and the Regular Common Carrier 
Conference of the American Trucking 
Associations, Inc., the supporting inter- 
vener (T.W., April 2, p. 114). 

In its order setting the proceedings 
for argument, the Commission permitted 
the Atchison, Topeka & Santa Fe Rail- 
way Co. and 49 other Class I rail lines, 
except the Class I “Western Lines” which 
are already parties of record, to intervene 
with the right to appear and participate 
in all further proceedings therein. 
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Examiner Allen W. Hagerty has rec- 
ommended that the Commission find 
that “the present and future public con- 
venience and necessity do not require 
operations by applicants or any appli- 
cant in these proceedings in interstate 
or foreign commerce, of liquid and dry 
commodities as proposed and that all 
applications in these proceedings should 
be denied.” (T.W., Dec. 12, 1959, p. 
165.) 

The examiner held, in his recom- 
mended report, that motor common car- 
riers of general commodities “with the 
usual exceptions, including commodities 
in bulk and those requiring special 
equipment,” were authorized under their 
present authorities to transport dry 
(flowable) and liquid commodities in 
Sealdtanks, Sealdrums, Nest-A-Bins and 
other like containers holding up to 999 
gallons, and that tank truck carriers 
should be allowed to use the removable, 
collapsible containers ranging in sizes 
from 1,000 gallon capacity upward. He 
said this would “preserve the inherent 
features” of the tank operator’s service. 


Bureau Gets ‘Automatic’ Role 
In Motor Application Cases 


Where It Questions Fitness 


The Commission announced May 9 
that it had authorized the Bureau 
of Inquiry and Compliance to par- 
ticipate in any application proceed- 
ing arising under sections 5, 207, and 
209 of the interstate commerce act 
“upon its determination that it has 
information tending to put in ques- 
tion the fitness of an applicant.” 


The Commission said that the authori- 
zation eliminated the intermediate step 
under which the bureau was given a 
separate authorization or directive by the 
Commission to participate in certain 
cases 


Section 5 of the act pertains to unifica- 
tions of control or ownership of carriers 
or their properties, while sections 207 
and 209 pertain to issuance of initial or 
additional new operating authority to 
motor carriers. 


“Participation in such proceedings,” 
the Commission said, “will be primarily 
for the purpose of developing on the 
record all pertinent information or facts 
relative to the fitness of the applicant. 
Presentation of evidence and the making 
of representation will be in the name of 
the bureau. This minute will not serve 
to prevent the bureau’s participation 
in proceedings generally as otherwise 
authorized or directed.” 

The Commission said that its action 
was an additional step in its program, 
announced December 24, 1959, of looking 
further into an applicant’s record of 
fitness in any case in which there was 
evidence to indicate a failure by the 
applicant to comply with the applicable 
provisions of the law and the Commis- 
sion’s rules and regulations. In its notice 
of December 24, 1959, the Commission 
said: 

“The interstate commerce act requires 
that all carriers subject to the Com- 
mission’s jurisdiction comply with the 
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provisions of the act and the rules and 
regulations thereunder. Some motor car- 
riers do not adhere to the terms of 
their operating authorities and others 
do not observe the terms of their rate 
publications, the credit regulations, and 
other rules and regulations of the Com- 
mission. Road checks by Commission 
personnel show that there is a substan- 
tial lack of compliance by some motor 
carriers with the Commission’s safety 
regulations. 


“Carriers have been prosecuted and 
have been found guilty, but the penal- 
ties imposed do not appear to be an 
adequate deterrent from continued il- 
legal practices. Although the vast ma- 
jority of motor carriers regulated by 
the Commission observe the provisions 
of the law and the Commission’s rules 
and regulations, the Commission is un- 
dertaking additional measures to see 
that the small percentage of motor 
carriers which do not observe the law 
and the Commission’s rules and regu- 
lations are brought into compliance.” 


NYC, Emery Transport Cancel 


Protested Tariff Proposals 


Separate tariff proposals of the New 
York Central Railroad and the Emery 
Transportation Co. which had been pro- 
tested at the Commission, have been 
withdrawn by the proponents under 
special permission. 


. A proposal which would permit the 
New York Central Railroad to substitute, 
at its option, its own motor carrier serv- 
ices for all-rail Flexi-Van services from 
and to all stations on the New York 
Central System in Official Territory, was 
published in supplement No. 27 to tariff 
45-A ICC No. A-4281 of the Western 
Trunk Line Committee; in supplement 
No. 1 to tariff SW/C 76-D, ICC No. 4352, 
of the Southeastern Freight Bureau, and 
in supplement No. 35 to tariff SW/T 
75-C ICC No. 4335, of the Southwestern 
Freight Bureau, effective May 10 and 
later. The supplements were canceled 
under special permission No. 87137. 


A proposal by the Emery Transporta- 
tion Co., to provide stopping-in-transit 
services to complete loading or to partly 
unload at intermediate points without 
any charge, published in Rule 13 of sup- 
plement No. 10 to the carrier’s schedules 
of actual rates and charges, tariff MF- 
ICC No. 246, effective May 8, was can- 
celed under special permission No. M- 
26144. 

The proposal to substitute motor car- 
rier services for all-rail Flexi-Van serv- 
ices was protested by the Central 
States Motor Freight Bureau, Inc. It 
said that if the protested matter were 
permitted to become effective, the NYC 
would offer Flexi-Van services at all 
points covered by its motor carrier op- 
erating certificate in MC-67916. It also 
said that identical tariff matter had 
been recently suspended in I. and S. 
No. 7349, Substitution Service in Official 
Territory. 

The motor rule for partial loading or 
unloading also was protested by the 
Central States Motor Freight Bureau, 
Inc. The bureau said that an analysis 
of the proposed provision revealed that 
respondent would provide stopping-in- 


transit services to finish loading or to 
partly unload at intermediate points 
without any charge whatsoever. In 
addition, it said, respondent would al- 
low an unlimited number of stops to 
perform this service. Protestant con- 
tended that the proposed provision was 
contrary to the present stopping-in- 
transit provisions of both respondent 
and protestant. 


‘Comply—or Else’ Ruling, 
With Time Limits, for New 
Motor Rights Grants Issued 


Under terms of a notice issued by 
the Commission on May 9, grants of 
operating authority to motor car- 
riers will be considered as null and 
void and their applications will 
“stand denied” on the expiration of 
the periods of time for compliance 
set forth in the notice, if such ap- 
plicants fail within the time speci- 
fied to comply with the provisions 
of sections 215, 217 or 218, and 221(c) 
of the interstate commerce act. 


The text of the notice, titled “Pro- 
cedure Governing Compliance With Sec- 
tions 215, 217 or 218, and 221(c) of the 
Interstate Commerce Act Within Speci- 
fied Time in Proceedings Granting Cer- 
tificates and Permits,” follows: 


“Effective May 9, 1960, all reports of 
the Commission and all examiner and 
joint board reports and recommended 
orders granting certificates or permits 
will be accompanied by an order requir- 
ing the applicant to comply with sec- 
tions 215, 217 or 218, and 221(c) of the 
interstate commerce act within 90 days 
(1) after the date of service of a final 
report, or (2) the date of service of a 
notice to the parties that the recom- 
mended order has become effective as 
the order of the Commission. or in either 
event within such additional time as 
may be authorized by the Commission, 
failing in which the grant of authority 
made in the proceeding will be consid- 
ered as null and void and the applica- 
tion will stand denied upon the expira- 
tion of the compliance time, providing 
a petition for reconsideration, rehearing, 
oral argument, or other relief is not filed 
seasonably. 


“Where an appropriate petition is 
filed, and the taking effect of the fore- 
going requirements of the order is stayed 
under section 17 of the interstate com- 
merce act, an order denying the peti- 
tion will set a new compliance time 
within which the applicant must meet 
the requirements of Sections 215, 217 or 
218, and 221(c) of the act. 


“In the event a petition is not filed, or 
one is filed and denied, and compliance 
is not made by the applicant within the 
allotted time, a notice will be served on 
the parties setting forth the fact of ap- 
plicant’s non-compliance and stating that 
in accord with the order entered in the 
matter the grant of authority made in 
the proceeding is null and void and the 
application stands denied.” 


Section 215 of the act requires surety 
bonds and insurance for the protection 
of the public; section 217 requires the 
filing and printing of tariffs by motor 
common carriers, and section 218 re- 
quires the publication of motor contract 


carrier schedules. Section 221(c) requi 
motor carriers to designate a proce 
agent in each of the states in which the 
operate. 

Previously, Commission orders or re 
ommended orders adopted as orders g 
the Commission in application proceed 
ings required compliance with those se 
tions of the act, but the Commission ha 
never specified a time limit for compli 
ance and had never specified that th 
granting of the application would 
nullified in the absence of compliance. 


ICC Modifies Findings 
In W & S R Control Case 


The Commission, division 4, by an or 
der in Finance No. 20556. Potlatch For 
Inc.—Control—Warren & Salin 
River Railroad Co., has granted a peti 
tion for modification of its findings in 
report and order of June 15, 1959, i 
which acquisition by Potlatch of con 
trol of the Warren & Saline through 
ownership of its outstanding capital stock 
was approved and authorized. 

Pursuant to terms and conditions 
the report, Potlatch was authorized t 
acquire stock and interest of S. B. Fuller 
ton, R. W. Fullerton, Jr., and Vernon E 
Brooks, as guardian of the person and 
estate of Stella B. Fullerton, in the rail- 
road. The division said it appeared that 
the stock and interest of Vernon E 
Brooks had, or prior to consummation of 
the transaction would be, vested in S. B, 
Fullerton. Therefore, in the instant 
order, the division modified its prior au- 
thorization by deleting Mr. Brooks’ name 
from those of the stockholders. 


Temporary Water Rights 


By an order in W-1143, Viking of Mon- 
tauk, Inc., Temporary Authority Appli- 
cation, the Commission, division 1, has 
granted temporary authority to the ap- 
plicant, of Montauk, Long Island, N.Y, 
to operate as a common carrier by self- 
propelled vessels in the transportation 
of passengers between Montauk Harbor, 
Long Island, N.Y., and Block Island 
R.I. The effective date of the orde 
is June 1. It will continue in effed 
to and including October 31. 


MUCEUOOCEOCEEENOCODESORGUESESOROGCOOCROCEOEDESERSOCESESEEROROCRR ERGO EODESECREOED 


Suspended Tariffs 


® Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


SUGGUUGROREROOOROREAEROOEOROOOUORERSORREDCOREROSORSEEREGECGESE ESR ERGET EES ECOEER 


I. and S. No. 7359, Kapok—South At- 
lantic Ports to Charlotte, N.C., from 
May 7 to and including December 6 
schedules published in supplement 22 
to tariff ICC S-87 of Southern Freight 
Association, agent, proposing new all- 
rail commodity rates on import kapok, 
minimum 22,000 pounds, to Charlotte, 
N.C., applicable from Virginia and south 
Atlantic ports, except Morehead City 
and Wilmington, N.C. 

IL. and S. No. 7360, Freight Forwarder 
Rates—From or to Middle Atlantic Ter- 
ritory Points, from May 9 to and includ- 
ing December 8, schedules published im 
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tariff ICC-FF No. 8 of Motor Rail Co., 
Union City, N.J., proposing new and re- 
duced freight forwarder class and com- 
modity rates between points in Middle 
Atlantic Territory. 
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I. and S. M-13492, Charcoal Briquettes 
—Crossett, Ark., to Chicago, Ill, from 
May 7, to and including December 6, 
schedules published in supplement 383 
to tariff MF-ICC 278 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City Mo., proposing a new motor com- 
mon carrier commodity rate on charcoal 
briquettes, minimum 36,000 pounds, from 
Crosett, Ark., to Chicago, Ill. 


I. and S. M-13493, Animal Feed—Kan- 
sas City Mo., Group to Points in Kansas, 
from May 7 to and including December 
6, schedules published in supplement 
No. 14 to tariff MF-ICC No. 7 of R. E. 
Blickenstaff, doing business as Ideal 
Truck Line, Norton, Kan., proposing 
new motor common carrier commodity 
rates on carnivorous animal feed, min- 
imum 34,000 pounds, from Kansas City, 
Mo., anl points grouped therewith, to 
11 points in Kansas. 


I. and S. M-13494, Chemicals and Re- 
lated Articles—Midland, Mich., to Min- 
neapolis and St. Paul, from May 7 to and 
including December 6, schedules pub- 
lished in supplements Nos. 14 and 16 to 
tariff MF-ICC 326 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing a new motor common carrier 
commodity rate on chemicals, plastics 
and other articles, minimum weight 33,- 
000 pounds, from Midland, Mich., to Min- 
neapolis and St. Paul, Minn. 


I. and S. M-13495, Free Transportation 
of Pallets—Twin Cities to Chicago, from 
May 7 to and including December 6 
schedules published in supplement 287 
to tariff MF-ICC 271, issued by the Mid- 
diewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
free transportation of pallets when loaded 
with beverages from Twin Cities, Minn., 
to Chicago, Ill. 


I. and S. M-13496, Iron and Steel Arti- 
cles—Pittsburgh, Pa., to Illinois, from 
May 9 to and including December 8, 
schedules published in supplement No. 3 
to tariff MF-ICC No. 46 of Lee Brothers, 
Inc., Chicago, Ill., proposing new motor 
common carrier commodity rates, minima 
32,000 and 20,000 pounds, on iron and 
steel articles, from Pittsburgh, Pa., to 
Belvidere and Rockford, Il., respectively. 


I. and S. M-13497, Copper Sulphate— 
El Paso, Tex., to Chicago, Ill, from May 
7 to and including December 6, schedules 
published in supplement 383 to tariff 
MF-ICC 278 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing a new motor common carrier 
commodity rate on copper sulphate, 
minimum 35,000 pounds, from El Paso, 
Tex., to Chicago, Ill. 

I, and S. M-13498, Rates and Allow- 
ances for Pickup at Kansas City, Mo., 
from May 7 to and including December 
6, schedules published in supplements 
383, 385, and 387 to tariff MF-ICC 278, 
issued by the Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing increased allowances in lieu of 
carrier performed pickup at Kansas City 
Mo., of cotton or burlap bags, paint, var- 
nish, or lacquer moving under any-quan- 
tity less-truckload, or volume rates sub- 
ject to a 5,000 pound minimum, also the 
establishment of  less-than-truckload 
rates on paints, etc., from Kansas City, 
Mo., to points in the southwest. 


I. and S. M-13499, Glass Globes or 
































































Shades—Jeannette, Pa., to Cleveland 
Group, from May 9 to and including 
December 8, schedules published on ori- 
ginal page 25A of tariff MF-ICC No. 10 
of Suwak Trucking Co., Washington, 
Pa., proposing a reduced motor common 
carrier commodity rate on glassware, 
viz.: globes or shades, lamp, minimum 
8,000 pounds, from Jeannette, Pa., to 
Cleveland, O., and points taking Cleve- 
land rates. 

I. and S. M-13500, Iron or Steel—From 
or to Points in Md., N.J., Pa., and Va., 
from May 8 to and including December 
7, schedules published in tariff MF-ICC 
No. 24 of Royal Transportation Co., Bed- 
ford, Pa., proposing to establish reduced 
motor common carrier commodity rates 
on iron and steel articles, minima 20,000 
and 32,000 pounds, from Donora, Pa., 
to Hagerstown, Md.; a reduced motor 
common carrier less-truckload commod- 
ity rate on iron or steel bolts, nuts, 
rivets, washers and cotter pins, from 
Baltimore, Md., to Richmond, Va., and 
a reduced motor common carrier com- 
modity rate on iron or steel scrap, not 
copper clad, minimum 32,000 pounds, 
from Washington, D.C., to points in 
Pennsylvania. 

I. and S. M-13501, Woodpulp — Ca- 
tawba, S.C., to Charleston, S.C., from 
May 7 to and including December 6, 
schedules published in supplement No. 
29 to tariff MF-ICC No. 1021 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., proposing to establish new 
motor common carrier volume commodi- 
ity rates on woodpulp, not powdered, 
minima 100,000 and 120,000 pounds, on 
coastwise, export or intercoastal traffic, 
from Catawba, S.C., to Charleston, S.C., 
in lieu of higher class rates. 


I. and S. M-13502, Allowance on Pal- 
lets—Between Ind., N.J., N.Y., Ohio, and 
Pa. from May 7 to and including 
December 6, schedules published on 
seventh revised page 30 to tariff MF- 
ICC No. 18 (Allan J. Resler and Norman 
Forman, doing business as American 
Freightways Co., Series) of American 
Freightways Co., Inc., Brooklyn, N.Y., 
proposing new rules and regulations on 
truckload shipments loaded on pallets, 
applying between points in Indiana, 
New Jersey, New York, Ohio and Penn- 
sylvania. 


I. and S. M-13503, Various Commodi- 
ties—Between Kansas City, Mo., Group 
and Kansas Points from May 9 to and 
including December 8, schedules pub- 
lished in tariff MF-ICC No. 3 of Mal- 
burg Bros. Truck Line, Ottawa, Kan., 
proposing reduced motor common carrier 
commodity rates on various commodities, 
truckloads and less truckloads, between 
Kansas City, Mo., and points grouped 
therewith, and Ottawa and Williamsburg, 
Kan., and points and places within 10 
miles of Williamsburg. 


I. and S. M-13504, Glassware—New 
Jersey to Buckfield, Me., from May 9 to 
and including December 8, schedules 
published in supplements 25 and 26 to 
tariff MF-ICC No. 34 issued by G. F. 
Morgan, Sr., agent, Washington, D.C., 
proposing to establish a new motor com- 
mon carrier truckload commodity rate, 
minimum 24,000 pounds,.on glassware, 
other than cut, consisting of bottles, 
carboys, demijohns, jars or packing 
glasses, with or without equipment of 
caps, covers, stoppers, or tops, from 
Bridgeton, Mays Landing, Millville, 
Salem and Vineland, N.J., to Buckfield, 
Me. 


I. and S. M-13505, Iron and Steel Arti- 


ICC New 


cles—Duluth, Minn., to the Dakotas, from 
May 11 to and including December 10, 
schedules published in supplements Nos. 
21 and 23 to tariff MF-ICC 17 of Ace 
Lines, Inc., Des Moines, Ia., proposing 
reduced motor common carrier commod- 
ity rates on a list of iron and steel arti- 
cles, minimum 40,000 pounds, from Du- 
luth, Minn., to points in North and 
South Dakota, and points grouped there- 
with. 


I. and S. M-13506, Canned Goods— 
Arkansas to East and South, from May 11 
to and including December 10, schedules 
published in supplement No. 8 to tariff 
MF-ICC No. 4 of E. L. Reddish, Spring- 
dale, Ark., proposing reduced motor con- 
tract carrier actual rates on canned 
vegetables and canned fruits, minimum 
32,000 and 36,000 pounds, from Lowell 
and Springdale, Ark., to points in Ala- 
bama, Florida, Georgia, Kentucky, 
Michigan, Pennsylvania and Tennessee. 


I. and 8. M-13507, Glass Bottles, Jars 
and Packing Glasses—New Jersey to Va., 
and W. Va., from May 11, to and includ- 
ing December 10, schedules published in 
supplement 17 to tariff MF-ICC No. 2 
(Lambert Transfer Co., Inc., series) 
issued by J. & L. Lines, Inc., Winchester, 
Va., proposing to establish reduced 
motor common carrier commodity rates, 
minimum 25,000 pounds, on glass bottles, 
jars, and packing glasses, not exceeding 
one gallon in capacity, from Bridgeton 
and Salem, N. J., to Martinsburg and 
Inwood, W. Va., and Winchester, Mount 
Jackson, and Timberville, Va. 


I. and S. M-13508, Elimination of 
Transfer Charge at St. Louis, Mo., from 
May 12 to and including December 11, 
schedules published in supplement No. 2 
to tariff MF-ICC No. 42 issued by Love- 
lace Truck Service, Inc., of Terre Haute, 
Ind., proposing elimination of transfer 
charge on brass, bronze or copper wire, 
and electrical appliances or equipment, 
shipped as part of pool-truckload, when 
picked up at the line-haul carrier’s dock 
by another carrier for delivery. 


I. and S. M-13509, Power Pumps— 
Buffalo, N.Y., to Detroit, Mich., from 
May 12 to and including December 11, 
schedules published in supplement No. 54 
to tariff MF-ICC No. 907 of Central 
States Motor Freight Bureau, Inc., Chi- 
cago, Ill., proposing to establish new 
motor common carrier less-than-truck- 
load commodity rates on power pumps or 
working hands or parts, on shipments of 
less than 2,000 pounds and of 2,000 pounds 
or more, from Buffalo, N.Y., to Detroit, 
Mich., and points grouped therewith. 


I, and S. No. M-13510, Drugs, Chemi- 
cals and Related Articles — Grayslake, 
Ill, to Detroit, from May 12 to and in- 
cluding December 11, schedules pub- 
lished on seventh revised page 34 to 
tariff MF-ICC No. 6, issued by De Rosa 
Transportation, Inc., of Chicago, IIl., 
proposing to establish new motor com- 
mon carrier commodity rates on drugs, 
chemicals, medicines and toilet prepara- 
tions minima 20,000 and 25,000 pounds, 
from Grayslake, Ill., to Detroit, Mich. 


IL. and S. M-13511, Paperboard—Be- 
tween Newark, N.J., and New York, N.Y., 
from May 12 to and including December 
11, schedules published in supplement 
Nos, 2 and 3 tariff MF-ICC No. 7 of A. 
Giordano & Sons, Newark, N.J., propos- 
ing to establish a new motor common 
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carrier commodity rate on paperboard, 
any quantity, between Newark, N.J., and 
New York, N.Y. 


I. and S. M-13512, Various Commod- 
ities—Lee Brothers, Inc., from May 12 
to and including December 11, schedules 
published in tariff MF-ICC No. 48 and 
supplement No. 3 thereto, of Lee Broth- 
ers, Inc., Chicago, Ill., proposing to es- 
tablish new and reduced motor common 
carrier commodity rates on various 
commodities, various minima, to and 
from points in Illinois, Indiana, Mich- 
igan, Ohio and Pennsylvania. 


IL. and S. M-13513, Sodium Carbonate, 
Soda Ash—Detroit to Cincinnati, from 
May 12 te and including December 11, 
schedules published in supplement No. 
16 to tariff MF-ICC No. 929 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing a reduced motor 
common carrier commodity rate on so- 
dium carbonate, soda ash, including 
modified soda ash, minimum 38,000 
pounds, from Detroit, Mich., to Cincin- 
nati, O., and from and to points taking 
same rates, to alternate with present 
commodity rates for minima 20,000 and 
32,000 pounds. 


Tariffs Not Suspended: 


APPELLATE ACTION 


® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


SRUDEASANORCESREOROORCERCOEOEOREREGECODESERRReneeeReeeeeaeeeceeeeneeeteenanecees 


The Commission, division 2, acting as 
an appellate division, voted May 5 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on boots or shoes, plastic or rub- 
ber or plastic or rubber and canvas, 
felt or wool combined, minimum 7,000 
pounds, from San Angelo, Tex., to 10 
points in Central Territory, published 
in supplements Nos. 45, 48 and 52 to 
tariff MF-ICC No. 320 of Middlewest 
Motor Freight Bureau, Agent, effective 
May 6. 


The Commission, division 2, acting as 
an appellate division, voted May 5 not 
to suspend protested schedules naming 
new motor-water commodity rates on 
manufactured iron or steel articles, 
minima 40,000 and 80,000 pounds, from 
New Brunswick, N.J. and New York, 
N.Y., to Jacksonville, Fla., published on 
second revised page 137-B to tariff ICC 
281 of Pan-Atlantic Steamship Corp., 
effective May 8. 


Division 2, acting as an appellate divi- 
sion, voted May 6 not to suspend pro- 
tested schedules naming a new motor 
common carrier commodity rate on 
aluminum billets, blooms, ingots, pigs 
and slabs, minimum 30,000 pounds, from 
Chalmette, La., to Connorsville, Ind., 
published in supplement No. 54 to tariff 
MF-ICC No. 200 and in tariff MF-ICC 
No. 218 of Central and Southern Motor 
Freight Tariff Association, Inc., agent, to 
become effective May 9. 

Division 2, acting as an appellate 
division, voted May 6 not to suspend 
protested schedules naming a new trail- 
er-on-flat-car commodity rate on cer- 


tain frozen foods, minimum 30,000 
pounds, from Moberly, Mo., to Chicago, 
Til, published in supplement 15 to tariff 
ICC 7891 of Wabash Railroad Co., to 
become effective May 9. 


Division 2, acting as an appellate divi- 
sion, voted May 6 not to suspend pro- 
tested schedules naming new motor 
common carrier commodity rates on 
nickel powder and briquettes, minimum 
20,000 pounds, from Port Nickel, La., to 
destinations in central territory, pub- 
lished in supplement No. 54 to tariff 
MF-ICC No. 200 and in tariff MF-ICC 
No. 218 of Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
to become effective May 9. 


Division 2, acting as an appellate Di- 
vision, voted May 6 not to suspend pro- 
tested schedules naming revised motor 
common carrier commodity rates on fro- 
zen foods, less-truckload and truckload, 
from Baltimore, Md., and Philadelphia, 
Pa., to points in the south, also dis- 
tance commodity rates between points 
in Middle Atlantic and New England 
territories and points in Southern, cen- 
tral and Southwestern territories, pub- 
lished in supplements 25 and 26 to tariff 
MF-ICC No. 34 of G. F. Morgan, Sr., 
agent, to become eifective May 9. 


The Commission, division 2, acting as 
an appellate division, voted May 6 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on floor covering, minimum 30,000 
pounds, from New York, N.Y., and South 
Plainfield, N.J., to points in Pennsyl- 
vania and Maryland, and on limestone 
and lime, minimum 36,000 pounds, from 
York, Pa., to New York and New Jersey 
points, published in supplement No 6 to 
tariff MF-ICC No. 5 of Miller’s Motor 
Freight, Inc., York, Pa., effective May 8. 

The Commission, division 2, acting as 
an appellate division, voted May 9 not 
to suspend protested schedules naming 
a new trailer-on-flat-car commodity rate 
on automobile parts, minimum 40,000 
pounds, from Toledo, O., to Kenosha, 
Wis., published in supplement No. 27 to 
tariff ICC No. A-4281 of Western Trunk 
Line Committee, agent, eflective May 10. 

The Commission, division 2, acting as 
an appellate division, voted May 10 not 
to suspend protested schedules naming a 
new motor common carrier exceptions to 
classification rating on nickel, nickel- 
copper and nicle-iron-chromium alloy 
articles, minimum 32,000 pounds, between 
points in Central Territory, published on 
first revised pages Nos. 116 and 117 of 
tariff MF-ICC No. 17 of the Reinhardt 
Transfer Co., Portsmouth, O., to become 
effective May 11. 


Division 2, acting as an appellate di- 
vision, voted May 9 not to suspend pro- 
tested schedules naming new all-rail 
commodity rates on business or office ma- 
chines, minimum 30,000 pounds, between 
points in Official Territory, published in 
supplement 76 to tariff ICC C-29 of Traf- 
fic Executive Association—Eastern Rail- 
roads, agent, to become effective May 10. 


CUDESCEECODOEERERERGCESRDOT AND EDUOee OE SEERESEEERSORESESERSOCCCE SERRE SEEEERDEEES 


Commission Orders 


W-525, Coast Transportation Co., Inc., 
Common and Contract Carrier Application. 
Third amended certificate and order issued 
applicant giving effect to determination in 
Finance 20526. 


No. 32153, Uniform System of Accounts for 
Companies, Betterment and De- 








preciation Accounting—Railroads. Petition of 
Arthur Andersen & Co. for reconsideration 


and hearing, denied. 


No. 33371, Iron and Steel Articles—Betw. 
Central Terr. and Mass. & R.I. Order of Mar. 
30, referring matter to Examiner L. E. Bar. 
too for hearing and recommended order, 
vacated. Proceeding referred to Examine 
L. H. Dishman for hearing on May 24, at 
New P.O. & Ct. Hse. Bidg., Boston, Mass., and 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 








Baltimore & Ohio R.R. Co., et al. for vaca- 
tion of suspension order denied. 


MC-55236, Sub. 42 TA, Olson Transportation 
Co. Applicant’s petition for reconsideration) 
of order of Mar. 7, denying certain temporary 
authority, denied. 


MC-106603, Sub. 54, Direct Transit Lines, 
Inc., Extension—Fertilizer. Amendment re- 
quested by applicant to exclude service at 
points in Ind. allowed. Report and order 
of Nov. 5, 1959 modified by eliminating “Ind. 
on and north of U.S. Highway 24, and those 
in” from lines 9 and 10 of sheet 6. A. M 
Housour permitted, as of Apr. 21, to with- 
= protest and petition for further hear- 
ng. 


MC-108678 and Subs. 3, 6, 8 and 9, Liquid 
Transport Corp. Operating authorities issued 
Aug. 29, 1950, Aug. 29, 1950, Nov. 24, 1950, 
Feb. 25, 1955, and Jan. 25, 1956, respectively, 
revoked coincidentally with issuance of au- 
thorized certificate MC-119226, Sub. 1. 


MC-113855, Sub. 32, International Trans- 
port, Inc., Extension—Winona, Minn. Appli- 
cant’s petition for reconsideration denied. 


MC-115669, Sub. 8 TA, Dahlisten Truck 
Line. Petition of McCue Transfer Co. for 
reconsideration of order of Feb. 29, granting 
certain temporary authority, denied. 


MC-115824, Lester Petersen. Operating au- 
thority issued Jan. 16, 1957, revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-119466. 


MC-117344, Sub. 12, Maxwell Co., Extension 
—Daviess County, Ky. Applicant’s petition 
for reconsideration denied. 


MC-119392 R-2, Allen’s Corner Garage and 
Towing Service. Applicant’s petition for re- 
consideration of order of Apr. 6, denying 
— emergency temporary authority, de- 
nied. 


I. & S. M-13014, Various Commodities— 
Between Omaha, Neb., and Carroll, Ia. Sus- 
pension order of Oct. 16, 1959, vacated and 
proceeding discontinued. 


I. & S. M-13163, Iron and Steel Articles— 
Pairless, Pa., to Delair, N.J. Petition of Heavy 
Specialized Carriers Conference for vacation 
of order of Feb. 4, or, in alternative, to ex- 
clude those respondents whose authority is 
limited to so-called heavy hauling in order 
of discontinuance by a modification of such 
order, denied, because petitioner is not 4 
proper party to this proceeding. Order of 
Dec. 18, 1959, vacated insofar as suspension 
portion thereof is concerned as to remaining 
parties to this proceeding, pending investiga- 
tion of issues herein, so as to permit remain- 
ing respondents, the so-called heavy haulers, 
to engage in transportation of whatever 
commodities may be included within sus- 
pended schedules, for which these respond- 
ents may possess operating authority coex- 
tensive with that of general commodity car- 
riers in accordance with Commission’s de- 
cision in W. J. Dillner Transfer Co.—Investi- 
gation of Operations, 79 M.C.C. 335. 


I. & S. M-13349, Exceptions on Household 
Products—Dallas to Ark., Okla. & Memphis. 
Petition of Southwestern Transportation Co. 
for vacation of suspension order denied. 


I. & S. M-13394, Commodities—Distribution 
—Hoover Motor Express Co., Inc. Respond- 
ent’s petition for vacation of suspension 
order denied. 


I. & S. M-13407, Beer—Newark, NJ. 0 
Richmond, Va. Order of Apr. 6, insofar as it 
directed that this proceeding be handled un- 
der modified procedure, vacated, and pro- 
ceeding assigned for oral’ hearing at a time 
and place to be designated. 


MC-F-6135, Consolidated Freightways, Inc. 
—Control—Silver Fleet Motor Express, Inc.; 
Finance 19172, Consolidated Freightways, 
Inc.—Securities. Petition of Silver Fleet Mo- 
tor Express, Inc., for stay of order of Mar. 
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15 denied for reason that order does not 
guthorize or require any action pending de- 
termination of the petition. 


MC-F-6276, Consolidated Freightways, Inc. 
—Purchase—Motor Cargo, Inc.; MC-F-6278, 
Same—Control and Merger—Liberty Motor 
Freight Lines, Inc.; Finance 19560, Consoli- 
dated Freightways, Inc.—Securities. Order of 
Mar. 15 stayed pending disposition of pro- 
testing railroads’ petition for reconsideration. 


MC-F-6706, Carroll J. Roush—Control— 
Southern California Freight Lines, et al.; 
MC-71459, Sub. 13, Southern California 
Freight Lines Extension of Operations; Fi- 
nance 20087, Southern California Freight 
Lines and Southern California Freight Lines, 
Ltd.—Securities and Assumption of Obliga- 
tions; MC-F-7368, Southern California Freight 
Lines, Ltd.—Merger — Southern California 
Freight Lines. Proceedings reopened for 
further hearing on a joint record with appli- 
cation in MC-F-7368 at a time and place to 
be fixed. 


No. 32572, Hyman-Michaels Co. v. C. R. I. 
& P., et al. Defendants directed to pay 
reparation to complainant on or before 
June 15. 


Finance 20556, Potlatch Forests, Inc.—Con- 
trol—Warren & Saline River R. R. Co. Pot- 
latch Forest, Inc. authorized to acquire con- 
trol of Warren & Saline River R. R. Co., in 
manner stated, by purchase of all capital 
stock and interest therein of, and from, 5. B. 
Fullerton and R. W. Fullerton, Jr. 


Finance 20780, Chicago, Milwaukee, St. 
Paul & Pacific R. R. Co.—Discontinuance of 
Service — Milwaukee, Wis.-Channing, Mich. 
Applicant’s motion to reject petition of 
Railway Labor Executives’ Association for 
reconsideration overruled. 


I. & S. 7284, Forwarder Volume Rates— 
ABC Freight Forwarding Corp. Proceeding 
discontinued because respondent under spe- 
cial permission filed schedules canceling 
schedules under suspension. 


MC-100666, Sub. 37, Melton Truck Lines, 
Inc. Application dismissed at applicant’s 


request. 


MC-105881, Sub. 27, M. R. & R. Trucking 
Co. Extension—Dothan, Ala.-Malone, Fila. 
Authority to recommend an appropriate 
order and make a report in this matter con- 
ferred on Jt. Bd. 98 by order of Sept. 11, 
1959, vacated. Matter referred to Examiner 
Cc. Evans Brooks for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 


MC-106400, Sub. 26 TA, Kaw Transport Co. 
Applicant’s petition for reconsideration of 
order of Mar. 7, denying certain temporary 
authority, denied. 


MC-107295, Sub. 61, Pre-Fab Transit Co., 
Extension—O. Points and Parkersburg, W.Va. 
Order of Feb. 20, 1959, to extent matter was 
referred to Examiner Herbert R. Hanback for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated. Matter referred to Examiner War- 
ren C. White for ge gma! P and 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-116975, Sub. 3 TA, Canadian Freight- 
ways, Limited. Applicant’s tition for re- 
consideration of order of Apr. 4, denying 
certain temporary authority, denied. 


MC-117209, Sub. 1 TA, Arkansas California 
Express, Inc. Order of Apr. 24, 1958 as ex- 
tended, revoked, effective May 23 because ap- 
Plicant has no vehicles with which to pro- 
vide and is not presently providing service 
authorized. 


MC-118822, Lymwood H. Felton. Applica- 
tion dismissed because applicant has failed 
to comply with provisions of section 218 of 
interstate commerce act and rules and reg- 
ulations prescribed thereunder. 


MC-119016, Speedee Movers. Applicant di- 
rected to answer to Commission and show 
cause, if any there be, within thirty days 
from May 6, in a writing verified under 
oath why order directing issuance of au- 
thority should not be vacated and applica- 
tion dismissed. 


MC-119635 R-1, Sea-Land Trucking Corp. 
Petition of Mercury Motor Express, Inc., et 
al. for revocation of emergency temporary 
eee granted by order of Apr. 11 de- 
nied. 


MC-C-2077, In the Matter of Administra- 
tive Ruling No. 102. Effective date of order 
Postponed from May 16 to July 20. 


Because of the failure or refusal to com- 


ply with previous order of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued an order in the fol- 
lowing proceeding directing the respondent 
to comply with the act and the rules and 
regulations, within 45 days of the date of 
the order, and thereafter maintain com- 
Pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authority: 

MC-C-2252, Hi-Way Transport Service, Inc. 
Revocation of Permit, May 6. 


MC-FC-62471 and 62471-A, New York Cen- 
tral Transport Co., Transferee, and New 
York Central R. R. Co., Transferor. Time 
for exercising authority granted by orders 
of Aug. 7, 1959 extended to July 18. 


Method and Form of Records to be kept 
by Carriers Relating to the Time on Duty 
of Employes and the Movement of Trains. 
Form of records desired to be kept by Rut- 
land Ry. Corp., embodying information ad- 
ditional to that prescribed by the Commis- 
sion and entitled “Time Report’ Form A10 
S, approved. 


FF-100, Corpus Christi Distributing, Serv- 
ice, Inc., Application. Applicant’s petition 
for reconsideration denied. 


No. 32878, Grain Products From From Leav- 
enworth, Kan., to St. Louis, Mo. Proceeding 
discontinued because respondents voluntarily 
canceled schedules under investigation there- 
by rendering issues in proceeding moot. 


MC-8957, Sub. 4, Glenn H. Brower. Appli- 
cant directed to answer to Commission and 
show cause, if any there be, within 30 days 
from May 9, in writing verified under oath, 
why order directing issuance of authority 
— not be vacated and application dis- 
missed. 


The Commission, by Commissioner Mur- 
phy, has reopened for oral hearing, at a 
time and place to be fixedd, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who signed 
verified statements in support of the appli- 
cation, failing which, the statements will be 
subject to a motion to strike. Applicants al- 
sO ave permiteed to call other witnesses in 
support of their applications. The proceed- 
ings are: 

MC-16643, Sub. 13, Stem Motor Lines. 

MC-106398, Sub. 147, National Trailer Con- 
voy, Inc. 

MC-117892, Sub. 1, Three “I” Truck Line, 


Inc. 
MC-119328, Wood Chip Transport, Inc. 


MC-31600, Sub. 459, P. B. Mutrie Motor 
Transportation, Inc., Extension — Aviation 
Fuel; MC-3252, Sub. 23, Paul E. Merrill Ex- 
tension—Same; MC-34930, Sub. 18, Pure Mo- 
tor Transportation, Inc., Extension—Same; 
MC-59854, Sub. 11, Appleyard’s Motor Trans- 
portation Co., Inc., Extension—Same. Peti- 
tion of applicants in MC-31600, Sub. 459, MC- 
34930, Sub. 18 and MC-3252, Sub. 23 for 
reconsideration or, in alternative, further 
hearing, denied. 


MC-44947 and Subs. 1, 5, 6, 7, 9, 10, 11 and 
12, Deioma Trucking Co. Operating author- 
ities issued Sept. 14, 1959, July 10, 1950, Sept. 
14, 1949, Sept. 14, 1949, Sept. 14, 1949, Apr. 
22, 1955, May 24, 1956, Apr. 26, 1957, and Nov. 
5, 1956, respectively, revoked coincidentally 
—_ issuance of authorized certificate MC- 

31. 


MC-66562, Sub. 1648 TA, Railway Express 
Agency, Inc. Order of Commission, Tempo- 
rary Authorities Board, vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


MC-107227, Sub. 81 TA, Insured Trans- 
porters, Inc. Temporary authority granted 
by order of Dec. 9, 1959 revoked because a 
certificate was issued in MC-107227, Sub. 69, 
granting applicant permanent authority to 
conduct operations authorized herein. 


MC-109677, Sub. 22 TA, Fort Edward Ex- 
press Co., Inc. Order of Mar. 11, condi- 
ed suuTOTnS application, reinstated as 
re) ay 5. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-110525, Sub. 410, Chemical Tank Lines, 


Inc. 
MC-111320, Subs. 14, 25 and 27, Curtis Keal 
Transport Co., Inc. 
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MC-113651, Sub. 33, Indiana Refrigerator 
Lines, Inc. 

MC-117574, Sub. 51, Daily Express, Inc. 

MC-119051, Steinmetz & O’Toole. 


MC-118730, Sub. 1, Victor L. Parker and 
Woodrow Fleming. Applicant directed to 
answer to Commission and show cause, if 
any there be, within 30 days from May 9, in 
writing verified under oath, why order di- 
recting issuance of authority should not be 
vacated and application dismissed. 


MC-C-2616, Hogans Motor Lines—Revoca- 
tion of Certificate. Certificate MC-109008 is- 
sued Mar. 23, 1954, revoked effective 45 days 
from Apr. 29. 


MC-C-2735, Giles Transfer Co., Inc.—Revo- 
cation of Certificates. Certificates MC-106449, 
Subs. 1 and 3, issued June 11, 1946 and Jan. 
25, 1951, respectively, as amended by order 
entered Oct. 17, 1958, revoked effective 45 
days from Apr. 29. 


MC-C-2736, Beacon Towing and Wrecking 
Service—Revocation of Certificate. Certifi- 
cate MCG-113266 issued Mar. 17, 1953 revoked 
effective 45 days from Apr. 29. 


MC-C-2740, Manger & Branin—Revocation 
of Permit. Permit MC-2168 issued Aug. 18, 
1954, revoked effective 45 days from Apr. 29. 


MC-C-2743, Thurston’s Express, Inc.—Rev- 
ocation of Certificate. Certificate MC-84480 
issued May 12, 1941, revoked effective 45 days 
from Apr. 29. 


MC-C-2814, George Hixson—Revocation of 
Certificate. Order of Apr. 18 vacated and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
compliance with insurance filing require- 
ments. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the follow- 


ing: 

I. & S. M-13245, Canned Goods—Ark. & 
Okla. to Eastern and Southern Points. 

I. & S. M-13287, Malt Beverages—Milwaukee 
to Fargo, N.D. & Moorhead, Minn. 

I. & S. M-13289, Freight, All Kinds—Nash- 
ville, Tenn. to Louisville, Ky. 

- S. M-13291, Various Blacks—Tex., to 
Calif. 

I. & S. M-13295, Plaster & Related Articles- 
Baltimore to N.C. & S.C. 

I. & S. M-13309, Iron or Steel Articles-To 
and From Points in O. 

I. & S. M-13342, Sugar—Boston, Mass. to 
W.Va. Points. 

I. & S. M-13396, Malt Beverages & Con- 
+ as amet Newark, N.J. & Baltimore, 

d. ' 


MC-F-6970, Myers Transfer & Storage Co. 
—Purchase (Portion) — Pioneer Storage Co. 
Effective date of order of Apr. 5 postponed 
to May 20. 


MC-F-7420, Federal Express, Inc.—Control 
and Merger — Bowling Green Express, Inc. 
Petition of Adkins Transfer Co., Inc., Inc. 
— issuance of subpoena duces tecum de- 
nied. 


MC-FC-61644, Ranger Transport Corp., 
Transferee, and Sardo’s Express Co., Trans- 
feror; MC-FC-61872, Meceli’s Express, Inc., 
Transferee, and Sardo’s Express Co., Trans- 
feror; MC-C-2790, Sardo’s Express Co.—In- 
vestigation and Revocation of Certificate. 
Proceeding in MC-C-2790 assigned to Di- 
vision 4 for handling and determination on 
a consolidated record with proceedings in 
MC-FPC-61644 and MC-FC-61872. 


No protest having been filed, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1375, Kaneb Pipe Line Co., has 
been adopted. 


Finance 20572, Application for Transfer of 
Certificate No. W-284, issued to James Mc- 
Geeney Co., to Annchen Marine & Transfer, 
Inc. Application dismissed at applicants’ 
request. 


MC-31820 R-3, Automotive Conveying Co., 
of New Jersey (Amended order) Order of 
Apr. 15 amended by adding thereto authority 
to transport automobiles, in secondary 
movements, in driveaway and truckaway 
service, from Mahwah, N.J., to points in 
Me. and N.H., restricted to shipments origi- 
nating at plant site of Ford Co. at 
Lorain, O.; and return of damaged or re- 
jected automobiles, from points in Me., and 
N.H., to plant site of Ford Motor Co. at 
Mahwah, N.J. 
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MC-41406, Sub. 4, J. Artim & Sons, Inc., 
Extension—Gary Plant. Petitions of appli- 
cant and American Bridge Division of the 
United States Steel Corp., for reconsidera- 
tion, denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-52657, Sub. 585, Arco Auto Carriers, 


Inc. 
MC-107403, Sub. 300, E. Brooke Matlack, 


Inc. 
MC-119065, McDonald Trucking. 


MC-76564, Sub. 58, Hill Lines, Inc., Exten- 
sion—Dallas, Tex.; MC-110264, Sub. 12, Al- 
buquerque Phoenix Express, Inc., Extension 
—Dallas, Fort Worth. Applicants’ petitions 
for reconsideration and further hearing, re- 
spectively, denied. 


MC-102567, Sub. 73, Earl Clarence Gibbon 
Extension—Cotton Valley, La. Applicant’s 
petition for reconsideration denied. 


MC-104340, Sub. 135, Leaman Transporta- 
tion Co., Inc., Extension—St. Marys, W. Va. 
Applicant’s petition for reconsideration de- 
nied. 


MC-105678, Sub. 16 TA, Seco Trucking Co. 
Order of Mar. 29, conditionally approving 
application, reinstated as of May 5 


MC-107403, Sub. 295 TA — Extension, E 
Brooke Matlack, Inc. Order of Mar. 21 va- 
cated. Applicant authorized to operate tem- 
porarily when conditions have been met. 


MC-109385, Sub. 25, Subler Transfer, Inc., 
Extension — Corrugated Paper Containers. 
Applicant’s petition for reconsideration de- 
nied. 


MC-116063, Sub. 9 TA, C & R Transport 
Co., Inc. Date for filing tariffs in accord- 
ance with terms of order of Apr. 7 extended 
to May 17. 


MC-117714, Theodore V. Halladay, Com- 
mon Carrier Application. Applicant’s peti- 
tion for reconsideration denied. 


MC-117720, Sub. 1, Herbert William Clark 
Contract Carrier Application. Applicant’s 
petition for reconsideration denied. 


MC-117729, Haywood Trucking Co. Con- 
tract Carrier Application; MC-117729, Sub. 
1, Same Extension—Malt Beverages. Appli- 
cant’s petition for reconsideration denied. 


MC-119182, P. R. McGuire and Eleanor S. 
McGuire Contract Carrier Application. Re- 
port and order which became effective by 
operation of law on Dec. 4, 1959, modified by 
eliminating “‘N.Y.” from line 3 of sheet 5 
and substituting word “Md.” in lieu thereof, 
effective June 6. 


MC-119392, Sub. 2 TA, Allen’s Corner Ga- 
rage and Towing Service. Order of Mar. 21 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 


MC-C-2786, Alaska Auto Transport v. 
Mitchell Truck & Tractor Service, Inc. De- 
fendant’s motion to dismiss and/or make 
complaint more definite and certain over- 
ruled. 


I. & S. M-13359, Department Store Sup- 
plies—New York, N.Y. to Va. Orders of Mar. 
9 and 11 vacated as of June 4, insofar as 
they suspended operation of schedules desig- 
nated therein, but proceeding of investi- 
gation of said schedules continued in full 
force and effect. 


MC-F-7345, Smith’s Transfer Corp. of 
Staunton, Va.—Merger—H. T. Smith Express 
Co.; Finance 20855, Smith’s Transfer Corp. 
of Staunton, Va.—Securities. Period within 
which authority granted may be exercised 
extended to expire Aug. 31. 


MC-76052, Subs. 15 TA and 18 TA, Monte- 
zuma Truck Line (Reentitled Montezuma 
Truck Lines, Inc.). Montezuma Truck Lines, 
Inc., substituted as applicant, and author- 
ized to perform operations subject to and 
effective on compliance with all applicable 
statutory and Commission requirements con- 
cerning tariff publication, evidence of se- 
curity for protection of public, and designa- 
tion of agents on whom process may be 
served, and subject to further conditions. 


MC-106437, Crolle Trucking. Operating au- 
thority issued Aug. 6, 1956, as corrected Sept. 
19, 1956, revoked coincidentally with is- 
suance of authorized certificate MC-119664. 


MC-120508, Best-Way Motor Express, Inc. 


Applicant notified that Form BMC 75 state- 
ment supported by Illinois Certificate No. 
1704-MC is not acceptable for filing under 
second proviso of section 206(a)(1) of inter- 
state commerce act and that it may not per- 
form operations in interstate or foreign com- 
merce as @ motor common carrier of property 
corresponding to authority in Illinois Certifi- 
cate No. 1704-MC. 


MC-120509, F. Landon Trucking Co. Ap- 
plicant notified that Form BMC 75 statement 
supported by Illinois Certificate No. 5531MC 
is not acceptable for filing under second 
proviso of section 206(a)(1) of interstate 
commerce act and that it may not perform 
operations in interstate or foreign com- 
merce as a motor common carrier of prop- 


erty corresponding to authority in Illinois 
Certificate No. 5531MC. 


MC-C-2262, Sub. 1, George F. Crouthamel 
—Revocation of Certificate. Certificate MC- 
88822 issued May 23, 1956 revoked effective 
45 days from May 3. 


MC-C-2607, Estate of Benito Ibarra, De- 
ceased, Mrs. Benito Ibarra (Widow)—Revo- 
cation of Certificate. Certificate MC-96551 
issued Feb. 25, 1948, revoked effective 45 days 
from May 3. 


MC-C-2737, Morrison Transfer Co., Inc.— 
Revocation of Certificates. Certificates MC- 
20135, Subs. 3 and 4 issued Oct. 6, 1952 and 
Apr. 9, 1956, respectively, revoked effective 
45 davs from May 3. 


MC-C-2748, Bob Oard—Revocation of Cer- 
tificate. Certificate MC-70575 issued Jan. 19, 
1953, revoked effective 45 days from May 3. 


MC-C-2749, Harvard Transport, Inc.—Revo- 
cation of Certificate. Certificate MC-64930 
issued June 22, 1955, revoked effective 45 
days from May 3. 


MC-F-6860, Apex Express, Inc.—Lease—Mars 
Express, Inc. Date of termination of tem- 
porary authority postponed to Aug. 8. 


COCOREENEDCCCEESEOTOUCOEERENOCCEERCROGOOOEREOOUCERNEUCHEEGECUDD EERE EG ea eeteEnee 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


CLELCROGEEEECCRECEOREEEOUCCRREESRCSOCOREREOOtoReE HA HOUOOcREEEOROCEOEEROOROOEEEEOD 


MC-C-2443, Church Point Wholesale Bev- 
erage Co., et al.—Investigation of Opera- 
tions. Order of Mar. 11 stayed pending dis- 
position of respondent's petition for recon- 
sideration. 


I. & 8S. M-12937, Distribution Rates—Phila- 
delphia to Del., N.J., & Pa. Order of Mar. 22 
stayed pending disposition of petition of 
Mushroom Transportation Co., Inc. for re- 
consideration and to set aside order of can- 
cellation. 


MC-C-2489, Farmers Dairies, a Partnership, 
et al.—Investigation of Operations. Order 
of Mar. 22 stayed pending disposition of 
respondent’s petition for reconsideration. 


MC-F-6656, Branch Motor Express Co.— 
Control—Murdoch & Hatch Motor Transport, 
Inc. Order of Jan. 22 stayed pending dis- 
position of applicants’ petition for recon- 
sideration. 


MC-117685, Consolidated Truck Service, Inc. 
Common Carrier “Grandfather” Application. 
Order of Mar. 22 stayed pending disposition 
of applicant’s petition for reconsideration, 
further hearing, and oral argument. 


MC-F-6608, Eagle Motor Lines, Inc.—Pur- 
chase—Whitfield Truck Line. Order of Mar. 
30 stayed pending disposition of petitions 
of Malone Freight Lines, Inc., and Deaton 
Truck Line, Inc., for reconsideration. 


MC-FC-62963, Grasso Bros., Inc., Trans- 
feree, and Krebs Bus OCo., Transferor. 
Order of Apr. 7 stayed pending disposition 
of pettion of Public Service Coordinated 
Transport, et al., for reconsidertation. 


MC-FC-63043, Mississippi-East, Inc., Trans- 
feree, and I. Newton Chadwick, Transferor. 
Order of Apr. 5 stayed pending disposition 





of petiton of Charles O. Ingmire, Inc., 
reconsideration. 


I. & S. 7114, Malt Liquors—Mo., Ill., and 
Neb. to Okla. Order of Apr. 4 stayed pend- 
ing disposition of respondents’ petitions for 
reconsideration. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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May 25—I. & S. 7276 and pending supple- 
ments, Petroleum — Watertown & Twin 
Cities to N.D., S.D. & Wis. 

June 1—I. & S. M-13448, Building Materials 
—Central and Middle Atlantic Territories. 

June 1—I. & S. M-13449, Canned Goods—Md. 
and Va. to S.C. 

June 1—I. & S. M-13450, Lumber or Veneer— 
Picayune, Miss., to Louisville, Ky. 

June 1—I. & S. M-13451, Automobile Axles— 
New Castle, Ind. to Detroit, Mich. 

June 1—I. & S. M-13452, Frozen Foods— 
Minn. to Wash. and Ore. 

June 1—I. & S. M-13454, Paper Labels, Wrap- 
pers—Cincinnati, O. to Chicago, Ill. 

June 1—I. & S. M-13458, Steel & Metals— 
Bet. Middle Atlantic & New England Terr. 

June 6—No. 33416, Iron and Steel Articles— 
Chicago, Ill., to S.D. 

June 6—No. 33429, Guyan Eagle Coal Co. y, 
Cc. & O. Ry. Co. 

June 6—I. & S. 7353, Geographical Globes, 
K. D.—Chicago, Ill. to New York, N.Y. 
June 6—I. & S. M-13455, Citrus Pomace— 

Polk County, Fla. to Points in Ga. 

June 6—I. & S. M-13457, Angle Iron Bed 
Base Frames, K. D.—Chicago, Ill. to Minn. 

June 6—I. & S. M-13460, Allowance for Ship- 
pers’ Trailers—Central Territory. 

June 6—I. & S. M-13461, Coffee Beans—N.Y. 
& N.J. to Granite City, Ill. 

June 6—I. & S. M-13463, Meats & Packing 
House Products—Des Moines, Ia. to New 
York, N.Y. 

June 6—I. & S. M-13465, Collection of Con- 
solidation & Forwarding Charges at Chi- 
cago & Buffalo. 

June 6—I. & S. M-13469, Canned Goods & 
ra Goods—Baltimore, Md. to Chicago, 
ll. 

June 6—I. & S. M-13471, Candy or Confec- 
tionery—Bridgeport, Pa. to Chicago, IIl. 
June 6—I. & S. M-13475, Chemicals—Falir 

Lawn, N.J. to King of Prussia, Pa. 

. & &. 7352, Petroleum Products— 
Me. to N.H. 

June 8—No. 33430, Green River Steel Corp. 
v. N.Y. N.H. & H., et al. 

June 15—I. & S. 7348, Various Commodities— 
Between the East and Tex. & La. 


COMPLAINTS 


No. 33427, John F. Ivory Storage Co, 
Inc., Detroit, Mich. v. Atlas Van Lines, 
Inc. et al. Alleges defendant household 
goods carriers are participating in tariff 
rules which permit them to consolidate 
the property of two or more families or 
shippers at different locations for de- 
livery to two or more consignees at dif- 
ferent destinations and transport the 
shipments as a single shipment at rates 
applicable to the total of the combined 
weight in violation of section 217 of the 
interstate commerce act. Ask cease and 
desist order. (Wilhelmina Boersma, 2850 
Penobscot Building, Detroit 26, Mich.) 


No. 33429, Guyan Eagle Coal Co., 
Huntington, W.Va. v. Chesapeake & Ohio 
Railway Co. Alleges demurrage charges 
assessed on cars of coal at Toledo, O., in 
November and December, 1958, in viola- 
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tion of sections 1 and 2. Asks waiver of 
charges. Modified procedure ordered. 
(T. E. Hollandsworth, President Guyan 
Eagle Coal Co., Box 1619, Huntington, 
W.Va.) 


No. 33430, Green River Steel Corp., 
Steelton, Ky. v. New York, New Haven 
& Hartford Railroad et al. Alleges rates 
on 60 carloads of iron and steel billets, 
from Steelton, Ky., to New Bedford, 
Mass., in the period from March 28, 1957, 
to June 19, 1957, in violation of sections 
1 and 3. Asks reparation of $1,062.46. 
Modified procedure ordered. (David 
Reichert, 1104 Carew Tower, Cincinnati 
2, O.) 


No. 33431, Fertilizer—Plymouth and 
Indianapolis, Ind., to Wis. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning rates 
and charges on fertilizer from Plymouth 
and Indianapolis, Ind., to points in Wis- 
consin, as published in supplement No. 
2 to tariff MF-ICC No. 7 of A. E. 
Schuelke, doing business as Schuelke 
Trucking. 


No. 33433, Cement—York County, Pa. 
to Maryland. Investigation instituted 
by the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on cement, from 
points in York County, Pa., to points in 
Maryland, as published in tariff MF-ICC 
No. 13 of J. V. Grim, E. Glenn Grim and 
Richard R. Grim, doing business as Grim 
Bros. Trucking Co. 


No. 33437, TOFC Proportional Charges 
—Liquors—Between Chicago and Peoria. 
Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on alcoholic liquors and returned 
empty trailers, between Peoria and 
Chicago, Ill., on traffic destined beyond 
Chicago, as published in supplements 
No. 16, 17 and 18 to tariff ICC No. 
C-13605, of the Chicago, Rock Island & 
Pacific Railroad. 


MC-C-2979, Grover Motorways, Ltd.— 
Revocation of Permit (Brantford, On- 
tario, Canada). Respondent ordered by 
the Commission, Temporary Authorities 
Board, to show cause why it should not 
be required to resume operations au- 
thorized by its permit, or to indicate it 
desires oral hearing, failure to comply 
with which to result in construing show- 
cause order as institution of proceeding 
to determine if respondent’s authority 
should be revoked. 


MC-C-2982, Henry W. Nelson, dba 
A.B.C. Transfer and Delivery (Portland, 
Ore.)—Revocation of Certificate; MC-C- 
2983, Roy E. Tiller and Roy K. Tiller, dba 
Hermiston Transfer and Storage Co. 
(Hermiston, Ore.)—Revocation of Cer- 
tificate; MC-C-2984, Herman Schmitz, 
dba Schmitz Truck Line, (Currie, Minn.) 
—Revocation of Certificate. Respondents 
ordered by the Commission, Temporary 
Authorities Board, to show cause why 
they should not be required to comply 
with section 217 of the interstate com- 
merce act with respect to evidence of 
insurance or other security for the pro- 
tection of the public, or indicate they 
desire oral hearing, failure to comply 
with which to result in construing show- 
cause orders as institution of investiga- 
tions to determine if authorities should 
be revoked or suspended. 


MC-C-2985, J. B. Acton, Inc.—Investi- 


gation and Revocation of Certilicate. In- 
vestigation instituted by the Commission, 
division 1, to determine if respondent, of 
Kansas City, Mo. (formerly of Tulsa, 
Okla.) is and has been transporting 
various commodities not authorized by 
its certificate, between points in Kansas, 
Oklahoma, Texas, New Mexico, Arkansas 
and Louisiana, in violation of section 
206(a) of the interstate commerce act. 
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APPLICATIONS 
AND PETITIONS 


Proposal of Ship Line to 
Substitute Rail TOFC Service 


For Water Service Protested 


The Southern Motor Carriers Rate 
Conference, Inc., has filed a petition 
with the Commission seeking 
suspension and investigation of pro- 
posed tariff provisions of the Pan- 
Atlantic Steamship Corp. (now re- 
named Sea-Land Service, Inc.) to 
substitute trailer-on-flat-car rail 
service over the Florida East Coast 
Railway Co. line between Jackson- 
ville, and Miami, Fla., in lieu of 
water-carrier service. 


The protest is directed against a pro- 
posed rule and resulting rates in sched- 
ules of the water carrier published to 
become effective May 20, identified as 
follows: Third revised page 62 to tariff 
ICC No. 281, supplement No. 26 to tariff 
ICC No. 270, supplement No. 12 to tariff 
ICC No. 278, and supplement No. 2 to 
tariff ICC 286. 


“The basis of objections of this pro- 
testant stems from the proposed new 
and faster service that will result under 
the substitution of the all-rail service 
between Jacksonville and Miami, plus 
the fact that, and as Pan-Atlantic has 
contended formally before this Commis- 
sion many times, the all-rail service is 
considered superior and more expensive 
than the Pan-Atlantic service although 
no additional charge is being proposed 
for the more expensive and superior 
service,” the conference said. “Thus, 
predicated on Pan-Atlantic’s own con- 
tentions and formal cases before this 
Commission, it proposes to establish a 
superior service via rail trailer-on-flat- 
car than it now offers to the shippers 
between the points here involved on com- 
modities generally without making any 
upward adjustment in its rates to com- 
pensate for the more expensive type 
service. Therefore, motor common car- 
rier protestants will be faced with a 
keener competition at the lower Pan- 
Atlantic rates and suffer traffic losses on 
traffic in which they participate between 
the eastern points and points in the 
south. ...” 


East-South Traffic 


The conference said that the proposed 
rail-for-water substitution rule was 
sought for application on general com- 
modities between points in Southern and 
Eastern territories, “and thus the net 
traffic loss is impossible of measurement 
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but it is anticipated that the same may 
be substantial.” The conference said 
the proposal should be suspended and 
investigated to determine the effect on 
the rate structure and the effect of the 
application of the lower Pan-Atlantic 
rates in connection with the rail service 
on the movement of traffic between points 
in the south and points in the east, as 
by the competitive modes of transporta- 
tion. 


The conference said that, in No. 32816, 
Canned Foodstuffs—Florida to North, 
pending before the ICC, Pan-Atlantic 
contended that it must have differen- 
tially lower rates than rail boxcar serv- 
ice, but that, in the instant proposal, it 
sought to substitute “an even more su- 
perior service” without any revision in 
the water rate level. 


Other Cases Cited 


“If there be any merit to contention of 
Pan-Atlantic in the formal cases before 
the Commission that differentials are 
needed under rail box car rates to enable 
it to participate in the movement of 
east-south traffic, than a higher level of 
rates must be applied whenever Pan- 
Atlantic substitutes rail trailer-on-flat- 
car service for its own,” the conference 
said. “Else the contentions of Pan- 
Atlantic in the formal cases must be 
without merit—at least contrary to ac- 
tion they are taking otherwise.” 


The conference then quoted from the 
decision by the Commission, division 3, 
in I. and S. M-10415, Commodities—Pan- 
Atlantic Steamship Corp., et al., in which 
the division approved rates lower than 
the corresponding all-rail rates (T.W., 
Feb. 20, p. 94). 


“Motor common carrier protestants 
are extremely fearful and apprehensive 
that with the new competition proposed 
by Pan-Atlantic it will divert substantial 
of general commodity traffic moving by 
motor common carriers today for the 
reasons herein stated” the conference 
said. “As the Commission can readily 
appreciate, on general commodity traffic, 
it will be impossible to point to any par- 
ticular shipment that will be lost, how- 
ever the traffic loss will be spread gen- 
erally over all traffic moving in and out 
of Florida in which motor common car- 
riers are particpating today... . Pro- 
testant has no objection per se to the 
utilization of the _ trailer-on-flat-car 
service by Pan-Atlantic, however, their 
objection runs to the fact that Pan-At- 
lantic will apply the lower water rates to 
this type of service and thereby gain a 
substantial competitive advantage if not 
a virtual monopoly, on general commod- 
ity traffic in and out of Florida. 


Protestant’s Prayer 


“Protestant alleges for the reasons 
herein cited that the proposed rule is 
unjust and unreasonable and if per- 
mitted to become effective will result in 
the establishment of rates which are un- 
just and unreasonably low for the type 
of service involved and which if per- 
mitted to become effective will result in 
destructive competitive practices, need- 
less dissipation of rail, Pan-Atlantic and 
motor common carrier revenues, all in 
violation of terms and spirit of the na- 
tional transportation policy and part ITI 
of the interstate commerce act. 

“Wherefore, protestant prays that the 
Commission will suspend the protested 
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rates and will institute an investigation 
concerning their reasonableness and 
lawfulness otherwise.” 


REA Files ‘Simplified’ Tariff 
Of First and Second Class 


Rates Effective June 6 


A simplified tariff of first and sec- 
ond class express rates applying to 
shipments moving between all ex- 
press stations in the United States 
except Alaska and Hawaii has been 
filed on statutory notice with the 
Commission by the Railway Express 
Agency, effective June 6. 


L. R. Burke, general traffic manager 
of the REA, said the tariff, ICC 8500, 
contained minor changes in existing rates 
and territorial alignment, and combined 
into one document the company’s local 
and joint schedule of first and second 
class rates which formerly required three 
separate tariffs. 

Announcement that the REA was 
working on the simplified tariff was 
made earlier at the annual conference 
of the Traffic Group of the National 
Retail Merchants Association in Boston 
(T.W., May 7, p. 41). 


REA Tariff 18-C 


Mr. Burke said the tariff contained lo- 
cal and joint schedules of first and sec- 
ond class express rates and was identified 
as tariff 18-C. In part, he added, the 
schedule would cancel and supersede 
the following: 


ICC 8460—local and joint schedule of 
first and second class express rates No. 
18; ICC 8461—local and joint schedule 
of first and second class-express rates 
No. 18-A, and ICC 8462—local and joint 
schedule of first and second class express 
rates No. 18-B. 

“In the interest of simplification,” Mr. 
Burke continued, “the agency consoli- 
dated those portions of the above named 
tariffs which heretofore have contained 
the present normal first class and second 
class rates and charges. The new con- 
solidated schedule, ICC 8500, which be- 
comes effective June 6, 1960, is divided 
into five sections according to territorial 
application.” 


These were, he said, section 1—within 
Eastern Territory; section 2—between 
Eastern Territory and other territories; 
section 3—within and between Southern 
and Western territories; section 4—with- 
in Mountain Pacific Territory, and sec- 
tion 5—between Mountain Pacific Terri- 
tory and stations in Western and South- 
ern territories. 


‘Border Point Problem’ Out 


“This new consolidated and simpli- 
fied tariff,” Mr. Burke asserted, “has 
been compiled with only minor changes 
in existing rates and territorial align- 
ment. What is most important from the 
standpoint of the shipping public is 
that tables have been devised which 
preserve, for the most part, the existing 
charges and at the same time eliminate 
the border point problem between the 
east and other sections of the country. 

“Since the increases permitted by the 
Commission in docket No. 32035, express 





rates and charges within !astern Ter- 
ritory have been higher than the rates 
within and between other territories. 
The lack of fourth section relief requires 
that the eastern rates to the border 
points be observed as minima on ship- 
ments between this territory, on the one 
hand, and the other sections of the 
country, on the other. As a consequence, 
tariff users and the shipping public have 
heretofore been required, in addition to 
making use of three separate schedules 
of first and second class express rates, 
also to determine and compare two 
separate charges on every movement in 
and out of Eastern Territory. This has 
resulted in dissatisfaction on the part 
of express shippers and difficulty in de- 
termination of correct express charges. 


Shippers Held Pleased 

“That undesirable situation will now 
be eliminated by this new tariff. Major 
shippers who have had an opportunity 
to review the makeup of this new tariff 
have expressed gratification with its sim- 
plified form.” 

Mr. Burke said the consolidated rate 
schedule contained specially compiled 
tables of graduated weights and charges 
from 1 to 100 pounds, and that first 
class rates and charges would apply on 
all traffic except certain items and com- 
modities which could be rated lower or 
higher as outlined in the Official Express 
Classification. 


He said second class rates were 25 
per cent lower than first class and gen- 
erally applied on articles of food, drink, 
and other specified commodities. 


Additionally, he added, substantially 
lower volume and incentive rates which 
were in effect and applied on wearing 
apparel, printed matter, drugs, medi- 
cines, textiles and many other commodi- 
ties would not be affected. 


ICC Receives Merger Plan 
Of 3 CPR-Controlled Lines 


If the Commission approves a merger 
of the Minneapolis, St. Paul & Sault Ste. 
Marie Railroad Co. (Soo Line), the Wis- 
consin Central Railroad Co., and the 
Duluth South Shore & Atlantic Railroad 
Co., the latter will be the surviving cor- 
poration but its name will be changed 
to the Soo Line Railroad Co., according 
to an application filed with the Com- 
mission for approval of the merger. 

The boards of directors of the three 
companies already have approved a plan 
to merge the three railroads, which are 
controlled by the Canadian Pacific Rail- 
way (T.W., March 19, p. 37). 


In the application, docketed at the 
ICC as Finance No. 21108, authority is 
asked (a) to merge the properties and 
franchises of the Soo Line and the Wis- 
consin Central into the South Shore, 
(b) for the South Shore to acquire 
through stock ownership sole or joint 
control of carrier subsidiary to or affil- 
iated with the Soo Line and Wisconsin 
Central, and (c) for the South Shore 
to acquire rights now held by the Soo 
Line and WC for use of certain trackage 
of railroad lines of other carriers. 


Also in connection with the merger, 
the application seeks authority for the 
South Shore to issue capital stock and 
first mortgage bonds, Series B, and to 
assume the obligations and _ liabilities 
of the Soo Line and the WC under their 
outstanding mortgage bonds and certain 
of their other securities. 
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In addition, the South Shore seeks 
authority to abandon its lines between 
Raco Spur and Sault Ste. Marie, Mich, 






trackage of the Soo Line between Trout 
Lake, Mich., and Sault Ste. Marie, Mich, 
a distance of approximately 42.4 miles, 
all in Chippewa County, Mich. 

The applicants said that if the merger 















of approximately $72,000 a year as @ 
result of the abandonment and the 
routing of the traffic over the alternate 
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In announcing the merger plan, the of Seatr 
presidents of the three lines said that “Seatr 
annual savings of at least $1,260,000 be- ision i 
fore federal taxes would result from the Dates te 
merger. it will x 
selective 
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Seatrain Continues Savannah§ f.3) a 
. d 
Service; Reestablishes Rate § ni: 
: 4 tion of 
Differential on Pulpboard = § ‘%". ”. 
Seatrain Lines, Inc., has an- —e. 
nounced that, “after careful study” eer ; 
of the Commission’s decision of May§ manipu 
5 “ordering certain railroads to re- @ ture w 
duce local rates on pulpboard to and — 
from the ports in proportion to all- ie 4 
rail reductions,” it will continue serv- “we 
ice between New York and Savannah @ missior 
and between Savannah and New Or- —_ 
leans. “ 
and as 
In its announcement, issued May 10, law. 1 
Seatrain said that that day it published sion ir 
rates (to become effective on statutory failing 
notice) on pulpboard from Savannah to rail 0} 
Edgewater, N.J., “which will recreate cost n 
the water differential of five cents a We re 
hundred pounds.” a lowe 
The Commission’s decision was issued @ this ré 
in No. 33257, Georgia Public Service “Sol 
Commission et al. v. Bush Terminal methc 
Railroad Co. et al. Seatrain was an be de’ 
intervener. are t 
In its decision, the Commission re- patter 
fused to require north-south railroads tions. 
to join in through rail-water-rail routes case 
and joint rates differentially lower than be be 
all-rail rates on pulpboard from St. they 
Marys and Port Wentworth, Ga., to “Se 
points in New York and New Jersey, of th 
but ordered the railroads to reduce, by the x 
August 5, by about 30 per cent, rates Octol 
from St. Marys to Savannah and from pend 
Edgewater to the New York and New all it 
Jersey in connection with the rail- “RB 
Seatrain-rail service, a reduction the date 
Commission said approximated that prov: 
which had been made in the al!-rail railr 
rates. On the pulpboard traffic from Sava 
Port Wentworth, a point in the Savan- lar 1 
nah switching district, to Savannah, In o 
the Commission required the Savannah had 
& Atlanta Railway to apply the same the 
switching charge of $2532 per car of “7 
80,000 pounds—the minimum applicable oat 
to the reduced all-rail rates— or 3.17 that 
cents a 100 pounds, assessed by the ites 
railroad on other traffic, instead of @ a fi 
rate of 17 cents a 100 pounds currently ond 
charged on pulpboard (T.W., May 7, Con 
p. 15). . 
in t 
Seatrain had contended that the re- the: 
duced all-rail rates an pulpboard would = 
divert its pulpboard tonnage to all-rail fom 
and that without the pulpboard traffic tne 
it could not serve Savannah. dis: 


In its announcement, Seatrain said the 
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rail-Seatrain-rail service, for a typical 


# haul between St. Marys and Croxton, N.J. 


would be set at 50 cents a 100 pounds, 
compared to the all-rail rate of 55 cents. 
Seatrain said its rate for the 820-mile 
haul between Savannah and Edgewater 
would be cut from 30 cents a 100 pounds 
to 21% cents a 100 pounds. The connect- 
ing railroads would receive 28% cents 
for their participation in the haul, which 
would be composed of 17% cents from St. 
Marys to Savannah to 11 cents from 
Edgewater to Croxton, it said. 


Statement by Weller 


Commenting on the decision and on 
the new rates, John L. Weller, president 
of Seatrain said: 

“Seatrain takes the Commission’s de- 
cision in this case to constitute firm 
notice to the railroads that in the future 
it will not permit the railroads to make 
selective reductions in all-rail rates 
without requiring simultaneous propor- 
tional adjustment of rates for movement 
to and from the ports. Presumably, the 
Commission will also insist upon correc- 
tion of discriminations of this type al- 
ready created by past actions of the rail- 
roads. Vigorous enforcement by the 
Commission of this provision of the law 
would go far to eliminate the unlawful 
manipulation of the railroad rate struc- 
ture which has been so damaging to 
coastal water transportation, and about 
which, up to date, the water carriers 
have complained without avail. 

“We are disappointed that the Com- 
mission failed to require the railroads to 
make differential joint rates with Sea- 
train as the state of Georgia requested, 
and as we believe to be mandatory under 
law. We believe also that the Commis- 
sion incorrectly assessed the evidence in 
failing to determine that the Seatrain- 
rail operation to Savannah is a lower 
cost mode than the all-rail movement. 
We remain convinced that Seatrain is 
a lower cost mode, and we intend to have 
this redetermined. 


“Some fairer and less burdensome 
method of handling rate disputes must 
be developed if the small water carriers 
are to survive a clearly destructive 
pattern of railroad selective rate reduc- 
tions. The sequence in the pulpboard 
case suggests that a water carrier can 
be bankrupted by these cases, even if 
they are won in the end. 


“Seatrain pointed out the illegal nature 
of the discriminatory rates to and from 
the ports in its suspension petition last 
October. The Commission failed to sus- 
pend them and Seatrain promptly lost 
all its pulpboard business. 


“By the time August 5, the effective 
date of this decision, comes around, and 
provided there are no legal delays by the 
railroads, Seatrain will have operated in 
Savannah without 50 per cent of its regu- 
lar northbound revenues for 10 months. 
In other words, the innocent party has 
had to bear the full financial burden of 
the unlawful rate action. 


“The Commission and all parties were 
on notice that this was no ordinary case, 
that the continuation of common carrier 
ocean service to Savannah depended on 
a@ favorable outcome. How much fairer 
and simpler it would have been for the 
Commission to have suspended the rate 
in the first place, then investigated, and 
then issued this order. 

“Seatrain, and all the coastal water 
carriers presently fighting for their lives, 
cheer the vigorous and well-reasoned 
dissents of Commissioners Walrath and 


Goff, who urged more forthright action 
by the Commission to implement the na- 
tional transportation policy and preserve 
the vital national defense asset of our 
coastal merchant marine.” 


ICC Order for 20% Penalty 
For Lengthwise Loading of 


Long Watermelons Attacked 


The Watermelon Growers and Dis- 
tributors Association has filed a peti- 
tion with the Commission for recon- 
sideration and oral argument in a 
proceeding in which division 2 found 
just and reasonable for the future 
a penalty charge of 20 per cent of 
the basic rates on carload shipments 
of long-type watermelons that are 
loaded lengthwise, rather than cross- 
wise. 


In a report and order on further hear- 
ing in I. and S. No. 6566, Watermelons 
From Southern Points to United States 
and Canada, dated April 15 (T.W. April 
30, p. 69), findings in a prior report, 301 
ICC 461, were modified and the division 
permitted the filing of schedules in con- 
formity with its findings on further 
hearing, on not less than 20 days notice. 


In the instant petition, the water- 
melon growers’ association also asked 
the Commission to postpone the effective 
date of the division’s order. It requested 
that this proceeding be consolidated 
with No. 33090, Watermelon Growers & 
Distributors Association v. Pennsylvania 
Railroad Co. et al., wherein Hearing Ex- 
aminer Marion L. Boat recommended 
dismissal of the complaint, in which the 
association alleged unlawfulness of rail 
carload rates on long watermelons from 
producing points in the southeast to 
destinations east of Mountain-Pacific 
Territory (T.W., April 30, p. 86). 


Traffic Diverted to Trucks 


In its petition, the association said 
that the shipper-growers had been com- 
pelled to divert the traffic to trucks, be- 
cause lengthwise loading had been found 
unacceptable to the trade and because 
consignees refused to accept crosswise 
loads in rail cars, due to internal dam- 
ages to the melons. 


“Now the effect of the decision of divi- 
sion 2,” the association stated, “is to ap- 
ply the 20 per cent penalty to the entire 
southeastern growing area not covered 
by the Atlantic Coast Line or Seaboard 
Air Line orginations. In effect it is a 
double penalty as the division admits 
that the so-called normal rates include 


a factor for risk. There is absolutely no- 


evidence in this record to justify the 20 
per cent penalty on cars originating on 
lines other than the Atlantic Coast Line 
and Seaboard. Moreover, it is protes- 
tant’s contention that the difference in 
the amount of the claimed damage on 
the two types of loading is due to the 
fact that the carriers do not recognize 
the aspect of internal damage which 
can only be ascertained after the melon 
has been sold to the trade and the melon 
has been cut by the customer in his own 
home or after the chain store has cut 
the melon in its store before placing it 
on the counter.... - 


“Protestant contends that what the 
division is doing is legislating on rates 
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for the future without having a scrap 
of information in the record as to what 
those rates are. In other words, the 
division is permitting a penalty of 20 per 
cent to go on all rates, regardless of 
their measure or whether or not any 
damage occurs in the transportation of 
melons to specific destinations other 
than shown by the carriers’ exhibit. .. .” 
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Finance Applications 


PT 


Finance No. 21095 (supplemental), Seaboard 
Air Line Railroad Co. records acceptance of 
a@ bid, in connection with a proposed issue of 
$6,720,000 principal amount of equipment 
trust certificates, of 98.616 per cent of the 
principal with an annual dividend rate of 
= = cent, submitted by Halsey Stuart & 
‘o., Inc. 


MC-F-7528, The Conwell Corp., of Menlo 
Park, Calif., asks authority to acquire con- 
trol of Frozen Food Express, Inc., of Irving, 
Tex., through Ownership of capital stock, or 
otherwise, and to merge the latter into the 
former. Consolidated Freightways Corp of 
Delaware and Consolidated Freightways, Inc., 
both of Menlo Park, have poined in the ap- 
plication as the companies in control of 
Conwell. 


MC-F-7529, Interstate Motor Lines, Inc., 
of Salt Lake City, Utah, asks authority to 
purchase the operating rights of Highway 
Transport, Inc., of San Francisco, Calif., and 
to operate temporarily. 


MC-F-7531, Klug Trucking Co., of Hamil- 
ton, O., Direct Transportation, Inc., of Ak- 
ron, O., and Union Express Co., of Hamil- 
ton, ask authority to merge with The Klug- 
Direct Transportation Co., as the surviving 
corporation. 


TTP 


Motor Rights Applications 


p> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
daie shown, preceding the applications 
In cases where ring s been 
ed, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative af 
least 10 ys prior to date of hearing. 
Applications for authority to purchase oper- 
ating rights, oo ~ properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 


MAY 11 


* MC-730, Sub. 181 (republication), Pacific 
Intermountain Express Co., Oakland, Calif. 
Irregular routes, liquid hydrogen, in bulk, in 
shipper-owned trailers, Plant of Air Prod- 
ucts Co., Painesville, O., and plant of Air 
Products Co., near West Palm Beach, Fia., 
to Nimbus and Azusa, Calif., and emp 
shipper-owned trailers, on return. 

* MC-1124, Sub. 169 (correction), Herrin 
Transportation Co., Houston, Tex. General 
commodities, with exceptions, serving Ster- 

Lake, La.; trop, La., 


ana Highway 10 and approximately nine 
miles west of Oakdale; Carboco,.and Spring- 
hill, La., as off-route points in connection 
with authorized -route operations, 
coordinating service to such off-route points 
with present operations under MC-1124 and 
subnumbers. Note: Correction is to include 
part of a Aer inadvertently omitted in 
previous publication. 

* MC-1187, Sub. 23, Cushman Motor De- 
livery Co., Chicago, Ill. General commodi- 
ties, serving Kelsey Hayes Co. plant, Romu- 
lus, Mich., as an off-route point in connec- 
— with authorized regular-route opera- 
tions. 

* MC-2202, Sub. 185, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
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ties, with exceptions, serving new plant of 
J. M. Huber Corp., at or near Eldon, Tex., 
as an off-route point in connection with 
authorized routes to and from Houston, 
Tex. 

* MC-3107, Sub. 15, White Owl Express, 
Inc., Pontiac, Mich. Irregular routes, gen- 
eral commodities, with exceptions, serving 
Kelsey Hayes Co. plant, North Line road and 
Huron River drive, Romulus township, 
Wayne County, Mich., as an off-route. point 
in connection with authorized regular-route 
operations. 

* MC-3468, Sub. 143, F. J. Boutell Drive- 
away Co., Inc., Flint, Mich. Irregular routes, 
(1) motor vehicles, in initial movements 
truckaway, Pontiac, Mich., to points in Va., 
N.C., and S.C., and (2) motor vehicles truck- 
away, between Cleveland and Edinburg, O., 
on one hand, and, on the other, points in 
Va., N.C., and S.C. 

* MC-4966, Sub. 10, Jones Transfer Co., 
Monroe, Mich. Irregular routes, general com- 
modities, with exceptions, serving Kelsey 
Hayes Co. plant, at North Line road and Hu- 
ron River drive, Romulus township, Wayne 
County, Mich., as an off-route point in con- 
nection with authorized regular-route op- 
erations. 

* MC-22195, Sub. 76, Dan S. Dugan, dba 
Dugan Oil & Transport Co., Sioux Falls, S. 
D. Irregular routes, petroleum and petrole- 
um products, in bulk, in tank vehicles, Oil 
Basin Pipeline terminal at or near Minot, 
N.D., to points in Minot, S.D., and Minn., 
and rejected shipments, on return. 

* MC-28132, Sub. 55, Hvidsten Transport, 
Inc., Fargo, N.D. Irregular routes, petroleum 
and petroleum products, in bulk, in tank 
vehicles, Minot, N.D., and points within 25 
miles thereof, to points in Mont., S.D., 
Minn., and N.D. 

* MC-28132, Sub. 56, Hvidsten Transport, 
Inc., Fargo, N.D. Irregular routes, liquefied 
petroleum gas, in bulk, in tank vehicles, be- 
tween points in Ill., Ia., Kan., Minn., Mo., 
Neb., N.D., S.D., and Wis., and upper penin- 
sula of Michigan. 

* MC-29079, Sub. 9, Brada Cartage Co., De- 
troit, Mich. Irregular routes, iron, steel and 
iron and steel products, (1) Kelsey Hayes 
Co. plant at North Line road and Huron 
River drive, Romulus township, Wayne 
County, Mich., to Rockford, Ill., and points 
in O., and Ind., and Chicago, Ill., and (2) 
Newport and Ashland, Ky., to Kelsey plant. 

* MC-30837, Sub. 276, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Irregular routes, 
trailers, in initial movements, truckaway, 
Selma, Calif., to points in U.S., except Ha- 
waii. 

* MC-38170, Sub. 19, White Star Trucking, 
Inc., Lincoln Park, Mich. Irregular routes, 
general commodities, with exceptions, serving 
Kelsey Hayes Co. plant at North Line road 
and Huron River drive, Romulus township, 
Wayne Count, Mich., as an off-route point 
in connection with authorized regular-route 
operations. 

* MC-43475, Sub. 45, (correction), Glenden- 
ning Motorways, Inc., St. Paul, Minn. Gen- 
eral commodities, with exceptions, serving 
Big Bend dam site, and construction instal- 
lations within 10 miles thereof, as an off- 
route point in connection with authorized 
regular-route operations. 

* MC-49504, Sub. 11, McCue Transfer, Inc., 
Hutchinson, Kan. Irregular routes, pepper, 
ground or not ground, in mixed shipments 
with salt and salt products, not to exceed 10 
per cent of total weight of each shipment, 
Hutchinson, Kan., and points within one 
mile thereof, to points in Neb., Minn., N.D., 
S.D., Wyo., and Ark., and specified points 
in Mo., and specified counties in Tex., and 
N.M., and empty containers on return. 


* MC-50544, Sub. 45, Texas and Pacific Mo- 
tor Transport Co., Dallas, Tex. Regular 
routes, general commodities, between Savoy, 
Tex. and plant of Texas Power & Light Co., 
at point to be known as Valley, Tex., serv- 
ing no intermediate or off-route points. 


* MC-52110, Sub. 69, Brady Motorfrate, Inc., 
Des Moines, Ia. Irregular routes, general 
commodities, with exceptions, between Fort 
Wayne, Ind., and plant of B. F. Goodrich 
Tire Co. in Milan township, Allen County, 
Ind., 11 to 13 miles from city limits of Fort 
Wayne, between county roads Webster and 
Garver, and empty containers, on return. 


* MC-52869, Sub. 58, Northern Tank Line, 
Miles City, Mont. Irregular routes petroleum 
products, in bulk, in tank vehicles, Oil Basin 
Pipeline terminal at Minot, N.D., to points 
in 8.D., and Minn., and contaminated or 
refused shipments, on return. 


* MC-55236, Sub. 43, Olson Transportation 
Co., Green Bay, Wis. Irregular routes, (1) 
petroleum refined wax, in bulk, in tank ve- 
hicles, Whiting, Ind., to Kansas City, Mo., 
and (2) hydrofiuorosilicic acid, in bulk, in 


_and Wis., 





tank vehicles, Chicago Heights, Ill., to Kala- 
mazoo, Mich. 

* MC-55811, Sub. 60, Craig Trucking, Inc., 
Albany, Ind. Irregular routes, popcorn, in 
popping containers, LaPorte, Ind., to points 
in Ill, and O., the lower peninsula of 
Michigan, and specified points in Ia., Mo., 
Ky., W.Va., and Pa., and equipment, mate- 
rials and supplies, on return. 

* MC-55811, Sub. 61, Craig Trucking, Inc., 
Albany, Ind. Irregular routes, containers 
and cartons, and materials and supplies used 
or useful in manufacture, packing, shipping 
and sale thereof, between Seymour, Ind., and 
points with 15 miles thereof, and points in 
= and specified points in Pa., W.Va., and 


y. 

* MC-55811, Sub. 62, Craig Trucking, Inc., 
Albany, Ind. Irregular routes, foodstuffs and 
food preparations, and equipment, mate- 
rials and supplies used or useful in manufac- 
ture, packing, shipping and sale thereof, be- 
tween Austin, Ind., and 15 miles thereof, on 
one hand, and on the other, points in Ohio 
and specified points in Pa., W.Va., and Ky. 

* MC-58311, Sub. 13, Ball Brothers Truck- 
ing Co., Inc., Fort Worth, Tex. Irregular 
routes, pipe, other than pipe used in, or in 
connection with discovery, development, 
productions, refining, manufacture, process- 
ing, storage, transmission, and distribution 
of natural gas and petroleum and other 
products, and by-products, and pipe coup- 
lings, connections or fittings, when moving 
in connection therewith, Lone Star and 
Bond, Tex., to points in Ark., Colo., Kan., 
La., Miss., Mo., N.M., Okla., and Tex., and 
damaged, rejected or returned shipments, 
on return. 

* MC-61592, Sub. 6, K & A Truck Lines, 
Inc., Bettendorf, Ia. Irregular routes, agri- 
cultural machinery, tractors with or without 
attachments and parts, Bettendorf, Ia., and 
Rock Island, Ill., to points in Minn., and 
Wis. Note: No duplication of existing rights 
sought. 

* MC-64932, Sub. 272, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, fatty acids 
and fatty acid products, in bulk, in tank 
vehicles, Kankakee, Ill., to Baltimore, Md. 

* MC-92983, Sub. 375, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, adhesives 
and glue, in bulk, in tank vehicles, Kansas 
City, Kan., to points in Colo., Ia., Mo., Neb., 
and Okla. 


* MC-95876, Sub. 16, Anderson Trucking 
Service, Inc., St. Cloud, Minn. Irregular 
routes, granite, stone, marble and slate, (1) 
points in Minnesota and points in Grant 
and Codington counties, S.D., to points in 


Ariz., Calif., Ida., Me., Nev., Ore., N.M., 
Utah, Wash., Wyo., Mont., and Colo., and 
(2) points in Codington County, S.D., to 


points in Grant County, S.D. 


* MC-95876, Sub. 17, Anderson Trucking 
Service, Inc., St. Cloud, Minn. Irregular 
routes, rough and manufactured granite, 
marble, slate and stone, points in Georgia, 
to — in Kan., Neb., S.D., N.D., Minn., 
and Ia. 


*MC-101075, Sub. 60, Transport, Inc., 
Moorhead, Minn. Irregular routes, liquefied 
petroleum gas, in bulk, in tank vehicles,, 
and rejected shipments, between points in 
Ill., Ia., Kan., Minn., Mo., Neb., N.D.. S.D., 
and Wis., and upper peninsula of Mich. 


* MC-102567, Sub. 79, Earl Clarence Gibbon, 
dba Earl Gibbon Petroleum Transport, 
Bossier City, La. Irregular routes, tall oil 
and tall oil products, in bulk, in tank vehi- 
cles, Springhill, La., to points in Ala., Ark., 
Ga., Ill., Ind., Ia., Kan., Ky., Okla., Mich., 
Minn., Miss., Mo., Tenn., Tex., and Wis. 
Note: No duplication of existing authority 
sought. 


* MC-105413, Sub. 9, Petroleum Transport 
Service, Inc., Council Bluffs, Ia. Irregular 
routes, liquid petroleum gas, in bulk, in 
tank vehicles, and damaged or rejected ship- 
ments and empty containers, between points 
in Ill., Ia., Kan., Minn., Mo., Neb., N.D., S.D., 
and upper peninsula of Mich. 
Note: Proceeding instituted to determine ap- 
Plicant’s status in MC-50028, Sub. 10; dual 
operations may be involved. 


* MC-106398, Sub. 140, National Trailer 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
trailers designed to be drawn by passenger 
automobiles, truckaway, in initial move- 
ments, points in Kansas (except Coffeyville, 
Hutchinson, McPherson, Newton, Great 
Bend, and Wichita), to all points in U.S., in- 
cluding Alaska. 


* MC-106400, Sub. 27, Kaw Transport Co., 
Sugar Creek, Mo. Irregular routes, liquefied 
petroleum gases, in bulk, in specialized vehi- 
— between points in Mo., Kan., Neb., and 
a. 


* MC-106485, Sub. 5, John B. Grandadam, 
dba Grandadam Truck Lines, Fargo, N.D. 
Regular routes, general commodities, with 
exceptions, between Ashley, and Edgeley, 
N.D., serving intermediate points of Wishek, 
Lehr, Fredonia and Kulm and off-route 
points of Forbes and Monango. 
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* MC-106603, Sub. 60, Direct Transit Lines,§ points in 
Inc., Grand Rapids, Mich. Irregular routes,§ to Toledo 
insulating materials, including mine late coatil 
wool (clay, rock, slag or glass wool), Grand§ Dakota. 
Rapids, Mich., to specified points in In- * MC-11 
diana, with return of empty shipping de-§inc. Gr 
vices, including but not limited to, totes, § chemicals 
bins, pallets and skids. in Kanai 

* MC-107403, Sub. 302, E. Brooke Matlack,§ on one b 
Inc., Philadelphia, Pa. Irregular routes, coaj§ Conn., [ 
tar and creosote oil, in bulk, in tank vehi- fe. 
cles, between Cleveland, and East Liverpool * MC-1) 
and Wellsville, O. Note: Dual operationg§ ways, Lt 
may be involved. Regular 

* MC-107515, Sub. 350, Refrigerated Trans-§ exception 
port Co., Inc., Atlanta, Ga. Irregular routes,§ bulk an 
frozen foods, prepared dough, meats, meat§ equipme! 
products, meat by-products and dairy prod-§ internati 
ucts, points in Texas, to points in Miss.@ bina, N.! 
and La., and Memphis, Tenn. Restriction:§ Note: C¢ 
Service to points in Miss., and La., and + MC- 
Memphis restricted to partial delivery ing tation S 
instances where there is subsequent partial routes, a 
delivery in Ala., Ga., Pla., N.C., or S.C.; dual or witho 
operations may be involved. land, Il 

* MC-107515, Sub. 351, Refrigerated Trans-@ Minn., ! 
port Co., Inc., Atlanta, Ga. Irregular routes,@ on retur 
meats, meat products, packinghouse prod-§ rights 1 
ucts, and commodities used by packing-§ determi! 
houses, (1) Houston and Jetero, Tex., and™ Sub. 53. 
commercial zone thereof, to points in Tenn, *> MC 
(except Memphis), Ala., Fla., Ga., N.C., and™ portatio: 
8.C., and (2) Houston and Jetero, and com-§ lar rout 
mercial zones thereof, to points in La., and head, W 
Miss., and Memphis, Tenn., for partial un- but exc 
loading only, when moving on through vehi- ments, 
cle to points in Tenn. (except Memphis), stituted 
Ala., Fla., Ga., N.C., and S.C. Note: Com-§ MC-1114 
mon control and dual operations may be * MC- 
involved. Momsen 

* MC-107839, Sub. 31, Denver-Albuquerque @ TOUteS 
Motor Transport, Inc., Denver, Colo. Ir- fied po! 
regular routes, bananas, Gulfport, Miss., to ill. 
points in Tex., Okla., Kan., Ark., N.M., Colo., » MC- 
Wyo., Ariz., Calif., N.D., S.D.. Ore., Wash. ™ Princet 
Ida., Nev., Mont., Neb., and Utah. — 

* MC-108298, Sub. 26, Ellis Trucking Co, § ss 
Inc., Indianapolis, Ind. Regular routes, gen- - 5. | 
eral commodities, with exceptions, between Irregul: 
Detroit, Mich., and Kelsey Hayes Co. plant essed a 
located at Huron River drive and North or cont 
Line road, Romulus township, Wayne County, points 
Mich., as an off-route point in connection points 
with regular-route operations. exempt 

* MC-108449, Sub. 102, Indianhead Truck ceeding 
Line, Inc., St. Paul, Minn. Irregular routes, status 
petroleum and petroleum products, in bulk, *MC 
in tank vehicles, Oil Basin Pipeline terminal Inc., B 
at or near Minot, N.D., to points in Mont. oil an 
S.D., and Minn. Note: Common control vehicle 
may be involved. Ark., ‘ 

# MC-108973, Sub. 6, Interstate Express, Mich. 
Inc., St. Paul, Minn. Irregular routes, paper Wis. 
and paper products, machinery, equipment, MC 
materials and supplies used in or in con- Dallas. 
nection with manufacture or processing of soda, 
paper and paper products, between Schilling, Dallas 
Mont., on one hand, and, on the other, La., M 
points in Ill., Ind., Ia., Ind., Mich., Mo. * MC 
Neb., N.D., S.D., Ark., O., Tex., Okla., Wis. dba I 
Ida., Colo., and Minn. NJ. ] 

# * MC-109385, Sub. 31, Subler Transfer, 2%4 ! 
Inc., Versailles, O. Irregular routes, meats, Ml, 1 
meat products and meat by-products, in to pol 
refrigerated equipment, between Milwaukee, damat 
Wis., and points within commercial zone * Mi 
thereof, on one hand, and on the other, Lines, 
points in West Virginia. Note: Proceeding meats 
instituted to determine applicant’s status in packi 
MC-109385, Sub. 16. tribut 

* MC-109637, Sub. 149, Southern Tank D> po 
Lines, Inc., Louisville, Ky. Irregular routes, Michi 
acids and chemicals, in bulk, in tank vehi- and, 
cles, between Jeffersonville, Ind., and points and ( 
within 10 miles thereof, on one hand, and, on th 
on the other, points in Ala., Fla., Ga., Ky., Madi: 
Miss., N.C., S.C., Tenn., Va., and W.Va. Note: *M 
Common control may be involved. Truc} 

* MC-109689, Sub. 106, W. S. Hatch Co. route 
Woods Cross, Utah. Irregular routes, (1) Midis 
liquid fertilizers, liquid fertilizer solutions there 
and ingredients, and anhydrous ammonia, homé 
in bulk, specified points in Washington, to *M 
points in Calif., Mont., Utah, Wyo., a Truc 
Nev., N.M., and Colo., and (2) dry fertilizers, route 
dry fertilizer ingredients and dry fertilizer there 
compounds used in manufacture of com- Chri: 
mercial fertilizers, in bulk, specified points Okla 
in Washington, to points in Calif., Mont. *\N 
Utah, Wyo., Ariz., Nev., N.M., Colo., Ore. Truc 
and Ida., and rejected and contaminated rout 
shipments, on return. Bato 

* MC-109723, Sub. 13, Glendyl W. Stone, Ga., 
dba Stone Trucking Co., Dale, Ind. Irregular load: 
routes, clay products, Cannelton, Ind., to Neck 
points in Ala., and Tex. °} 

* MC-110420, Sub. 255, Quality Carriers, tion 
Inc., Burlington, Wis. Irregular routes, in bepr 
bulk, in tank vehicles, (1) animal fats and with 
vegetable oils and blends thereof, points in exce 
Illinois (except Jacksonville and Champaign), and 
to points in Ia., O., and Tenn.; (2) vege- and 
table oils, Clinton, Ia., to points in Kansas; mile 
(3) corn syrup and liquid sugar and blends Mic] 
or mixtures thereof, Indianapolis, Ind., to Pa., 
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points in Ohio; (4) liquid sugar, Pekin, Ill., 
to Toledo, O., and (5) chocolate and choco- 
late coating, Chicago, Ill., to points in South 


Dakota. 

* MC-110698, Sub. 138, Ryder Tank Line, 
Inc., Greensboro, N.C. Irregular routes, 
chemicals, in bulk, in tank vehicles, points 
in Kanawha and Putnam counties, W.Va., 
on one hand, and, on the other, points in 
Conn., Del., Me., Md., Mass., N.H., N.J., 
N.Y., Pa., R.I., Vt.. and D.C. 

* MC-110948, Sub. 1, Soo-Security Motor- 
ways, Ltd., Winnipeg, Manitoba, Canada. 
Regular route, general commodities, with 
exceptions, but including commodities in 
bulk and commodities requiring special 
equipment, between Pembina, N.D., and 
international boundary line north of Pem- 
bina, N.D., serving no intermediate points. 
Note: Common control may be involved. 

# MC-111472, Sub. 65, Diamond Transpor- 
tation System, Inc., Racine, Wis. Irregular 
routes, agricultural machinery, tractors with 
or without attachments, and parts, Rock Is- 
land, Ill., and Bettendorf, Ia., to points in 
Minn., and Wis., and rejected shipments, 
on return. Note: No duplication of existing 
rights is sought; proceeding instituted to 
determine applicant’s status in MC-111472, 
Sub. 53. 

* + MC-111472, Sub. 66, Diamond Trans- 
portation System, Inc., Racine, Wis. Irregu- 
lar routes, farm machinery and parts, Brod- 
head, Wis., to points in U.S., including D.C., 
but excluding Alaska, and rejected ship- 
ments, on return. Note: Proceeding in- 
stituted to determine applicant’s status in 
MC-111472, Sub. 53. 

* MC-111557, Sub. 25, Karl E. Momsen, dba 
Momsen Trucking Co., Spencer, Ia. Irregular 
routes, hides, between points in Iowa, speci- 
fied points in S.D., Neb., Minn., Wis., and 


Il. 

* MC-111661, Sub. 1, Willmer W. Gerdin, 
Princeton, Minn. Irregular routes, slat 
cribbing, wood and wire combined, Onamia, 
Minn., to points in Ia., N.D., and S.D. 

* + MC-112442, Sub. 12, H. L. Maness, dba 
H. L. Maness Truck Line, Neodesha, Kan. 
Irregular routes, manufactured and proc- 
essed animal, poultry or fish feed, in bags 
or containers and in bulk, Muncie, Kan., to 
points in Mo., Ia., Neb., Okla., Ark., and 
points in a specified part of Colorado, and 
exempt commodities, on return. Note: Pro- 
ceeding instituted to determine applicant’s 
status in MC-112442, Sub. 9. 

* MC-112497, Sub. 161, Hearin Tank Lines, 

Inc., Baton Rouge, La. Irregular routes, tall 
oil and tall oil products, in bulk, in tank 
vehicles, Springhill, La., to points in Ala., 
Ark., Ga., Ill., Ind., Ia., Kan., Ky., Okla., 
Mich., Minn., Miss., Mo., Tenn., Tex., and 
Wis. 
* MC-113514, Sub. 61, Smith Transit, Inc.., 
Dallas, Tex. Irregular routes, silicate of 
soda, in bulk, in specialized equipment, 
Dallas, Tex., to points in Ala., Ark., Fla., 
La., Miss., Okla., and Tenn. 


* MC-113533, Sub. 33, Warren P. Jurtz, 
dba Lake Refrigerated Service, Ridgefield. 
NJ. Irregular routes, meat, meat products 
and meat by-products, specified points in 
Ill., Ia., Minn., Mo., Neb., S.D., and Wis., 
to points in Me., N.H., and Vt., and rejected, 
damaged or returned shipments, on return. 


* MC-113651, Sub. 34, Indiana Refrigerator 
Lines, Inc., Muncie, Ind. Irregular routes, 
meats, meat products, meat by-products, 
packinghouse products and articles dis- 
tributed by packinghouses, (1) Muncie, Ind.., 
to points in Ohio and lower peninsula of 
Michigan; (2) between Muncie, on one hand, 
and, on the other, ponts in Ill., and Ia., 
and (3) between Muncie, on one hand, and, 
on the other, Fort Atkinson, Milwaukee and 
Madison, Wis., and St. Louis, Mo. 


*MC-113779, Sub. 112, York Interstafe 
Trucking, Inc., Houston, Tex. Irregular 
routes, chemicals, in bulk, in tank vehicles, 
Midland, Tex., and points within 15 miles 
—— to points in specified part of Okla- 
oma. 


* MC-113779, Sub. 119, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, liquid: corn products and blends 
thereof, in bulk, in tank vehicles, Corpus 
ee. Tex., to points in Ark., La., and 
kla. 


* MC-113779, Sub. 123, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, alcohols, in bulk, in tank vehicles, 
Baton Rouge, La., to points in Ala., Miss., 
Ga., N.C., and S.C., when moving in mixed 
loads with chemicals originating at Port 
Neches, Tex. 


* MC-114019, Sub. 36, Emery Transporta- 
tion Co., Chicago, Ill. Irregular routes, 
Pepper, in packages in mixed shipments 
with salt, provided that pepper does not 
exceed 10 per cent of TL weight, (1) Akron 
and Cleveland, O., and Manistee, St. Clair 
and Marysville, Mich., and points within five 
miles of each, to points in Ill., Ind., O.., 
Mich., and Wis., those in specified parts o 
Pa.. and N.Y.. and Covington, Newport, 


Louisville, Ky., and St. Louis, Mo.; (2) Ritt- 
man, O., to points in Ill., Ind., Mich., N-Y., 
Pa., and W.Va., specified points in N.J. and 
St. Louis, Mo., Covington, Newport and 
Louisville, Ky.; (3) Akron, O., to points in 
West Virginia. and specified points in Pa., 
N.Y., and N.J., and (4) Silver Springs, N.Y., 
to points in Pa., and W.Va., and specified 
points in N.Y., and N.J., and rejected ship- 
ments on return. Note: Proceeding instituted 
to as tapaue applicant’s status in MC-9685, 
Sub. . 

* MC-114211, Sub. 19, Donaldson Transfer 
Co., Waterloo, Ia. Irregular routes, hides, 
specified points in Mo., Ia., Minn., Colo., 
Okla., and Tex., to Sheboygan, Wis., and 
exempt commodities, on return. 

# MC-114239, Sub. 2, Gennie Farris, dba 
Farris Truck Line, Faucett, Mo. Irregular 
routes, urea (dry), in bulk, and in bags, 
plant of W. R. Grace & Co., near Woodstock, 
Tenn., and Grace warehouse in Memphis, 
Tenn., to points in Mo., Kan., Neb., S.D., 
Ia., Minn., Colo., Ariz., Calif., Wash., Mont., 
Ore., N.D., Tex., N.M., Wyo., Ida., Nev., 
Utah, Okla., Wis., and Ill., and rejected or 
damaged shipments and pallets, on return. 

* + MC-114486, Sub. 4, Autrey F. James, 
dba A. F. James Truck Line, Texarkana, 
Tex. Irregular routes, salt and salt prod- 
ucts, and/or salt compounds, Winnfield, La., 
and points within 10 miles thereof, to points 
in Ark., Kan., Okla., and Tex., and empty 
containers, on return. 

* MC-111523, Sub. 65, Clark Tank Lines Co., 
Salt Lake City, Utah. Irregular routes, (a) 
dry fertilizer, dry fertilizer ingredients, and 
dry fertilizer compounds used in the manu- 
facture of fertilizer, points in Ida., Mont., 
and Wash., to points in Calif., Ariz., Colo., 
Ida., Mont., Nev., N.M., Ore., Utah, Wash.. 
and Wyo., restricted on movements in bags 
and containers to destination points on 
ranches, farms, forestry service areas and 
unincorporated municipalities, and (b) liq- 
uid fertilizer, fertilizer solutions and liquid 
ingredients used in manufacture thereof, in- 
cluding anhydrous ammonia, in bulk, in 
tank vehicles, specified points in Washing- 
ton, to points in Idaho, and contaminated 
or rejected shipments, on return. 

* MC-116927, Sub. 3, Spencer Equipment 
Co., Rockport, Ind. Irregular routes, fer- 
tilizer, St. Louis, Mo., and points in St. 
Louis commercial zone, to specified counties 
in Ind., and Ky. 

* MC-117203, Sub. 1, Herman Lorenz, dba 
Northbrook Garage, Northbrook, Ill. Ir- 
regular routes, wrecked and disabled motor 
vehicles, (1) points in Illinois, on one hand, 
and, on the other, points in Indiana and 
Milwaukee, Wis.; (2) between points in 
Ind. and Wis., and (3) points in Illinois, 
on one hand, and, on the other, points in 
Ky., and Mo. 


* MC-117954, Sub. 3, H. L. Herrin, New 
Orleans, La. Irregular routes, bananas, 
Gulfport, Miss., to points in Ala., Ariz., Ark., 
Calif., Colo., Ga., Ida., Ill., Ind., Ia., Kan., 
Ky., La., Mich., Minn., Miss., Mo., Mont., 
Neb., N.M., N.D., O., Okla., Ore., S.D., Tenn., 
Tex., Utah, Wash., Wis., and Wyo. 


# MC-117983, Sub. 2, Joseph W. Taylor, 
dba Taylor’s Transfer, Ridge, Md. Irregular 
routes, meats, meat products, meat by-prod- 
ucts, dairy products and articles distributed 
by meat packinghouses, in vehicles equipped 
with temperature-control devices, Washing- 
ton, D.C., to points in Anne Arundel County, 
Md. 

*MC-118159, Sub. 2, Everett Lowrance, 
New Orleans, La. Irregular routes, bananas, 
Gulfport, Miss., to points in Ala., Ariz., 
Ark., Calif., Colo., D.C., Fla., Ga., Ida., Il., 
Ind., Ia., Kan., Ky., La., Mich., Minn., Miss., 
Mo., Mont., Neb., N.M., N.C., N.D., O., Okla., 
Ore., S.C. S.D., Tenn., Tex., Utah, Va., 
Wash., W.Va., Wis., and Wyo. 

* MC-118971, Sub. 3, Eklund Brothers 
Transport, Inc., Watford City, N.D. Irregu- 
lar routes, crude petroleum, between points 
in North Dakota. 


* MC-119024, Sub. 2, J. E. B. Boone, 
Houston, Tex. Irregular routes, crude oil, for 
further movement by rail, Trinity (or Kit- 
trell) Oil Field, Houston County, Tex., to 
Trinity, Tex., serving no intermediate or off- 
route points, and empty containers, on re- 
turn. 


* MC-119158, Sub. 7, Walter Garrett, Miles 
City, Mont. Irregular routes, animal feeds 
and feed ingredients, Savage and Minneap- 
olis, Minn., to points in N.D., S.D., Wis., Ia., 
Neb., Mont., and Wyo. 


# * MC-119226, Sub. 17, Liquid Transport 
Corp., Indianapolis, Ind. Irregular routes, 
paints, varnishes, lacquers, and thinners, in 
bulk, in tank vehicles, Indianapolis, Ind., to 
points in Arkansas, with no transportation 
for compensation on return except as other- 
wise authorized. Note: Proceeding instituted 
to determine applicant’s status in No. MC 
108678, Sub. 21. 


* MC-119331, Sub. 1, Raymond C. Filzen, 
New Ulm, Minn. Irregular routes, pre-cast 
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concrete blocks, slabs, ornamental fixtures, 
tile, culverts, and other manufactured pre- 
cast concrete products, New Ulm, Minn., to 
points in Ia., Neb., N.D., S.D., and Wis., and 
pallets, pads, braces and forms, on return. 

* MC-119355, Sub. 1, Earl R. Kennedy, dba 
Earl R. Kennedy Trucking, Derby, Kan. 
Irregular routes, burned clay products, plant 
of Cloud Ceramics, about seven miles south- 
east of Concordia, Kan., to points in Mo. 
(except St. Louis and East St. Louis com- 
mercial zone), Colo., and Okla. 

* MC-119373, Lee Roundy, Anthony, Kan. 
Irregular routes, dry fertilizer, in bulk, and 
in sacks, Houston and Texas City, Tex., to 
points in specified counties in Okla., and 
Kan., and empty containers, exempt agri- 
cultural and horticultural commodities, on 
return. 

* MC-119373, Sub. 1, Lee Roundy, Anthony, 
Kan. Irregular routes, processed mill feeds 
and feed ingredients, in bulk, and in sacks, 
(1) specified points in Tex., and Ark., to 
points in specified counties in Kan., and 
Okla., and (2) points in specified counties 
in Kansas, to points in Ark., and specified 
counties in Okla., and empty containers, and 
agricultural and horticultural commodities, 
on return. 

* MC-119392, Sub. 1, Herman Allen, Gene 
E. Allen and John A. Allen, dba Allen’s 
Corner Garage and Towing Service, Hamp- 
shire, Ill. Irregular routes, (1) replacement 
tires, automobiles and freight vehicles, or 
parts thereof, by wrecker or tow truck, and 
(2) wrecked or disabled buses, between 
points in Ill., Ind., Ia., Ky., Mich., Minn., 
Mo., O., and Wis. 

* MC-119425, Herbert Spindler, dba Hert 
Spindler Co., Duluth, Minn. Irregular routes, 
(1) construction contractor trailers, mobile 
homes, and house trailers, excluding freight 
trailers, in secondary movements, drive- 
away, between points in specified parts of 
Minn., Wis., and Mich., on one hand, and, 
on the other, points in U.S., except in 
Alaska and Hawaii, and (2) and mobile 
homes and house trailers, in initial move- 
ments, driveaway; points of manufacture 
in Elkhart, Ind., Marlette, Mich., Americus, 
Ga., and Great Bend, Kan., to points in St. 
Louis County, Minn. 

* MC-119497, Sub. 1, D. A. Winters, Wichita, 
Kan. Irregular routes, (1) alcoholic bev- 
erages, in bottles and containers, excluding 
bulk movements, in tank vehicles, between 
points in Kentucky, St. Louis, Mo., Cincin- 
nati, O., and Lawrenceburg, Ind., on one 
hand, and, on the other, points in Kansas, 
and (2) flour, in bags, and containers, 
Hutchinson, Kan., to points in Kentucky. 

# MC-119604, Willis E. Sears, Jasper, Tex. 
Irregular routes, (1) door louvres, decorative 
door inserts and door panels, louvre boards, 
sashes, plywood, materials, and router kits, 
including an electric motor not exceeding 
244 horsepower used in construction of 
such louvres, inserts and panels, Jasper, 
Tex., to specified points in Tenn., Ind., NWJ., 
Wash., Calif., and Fla.; (2) rough hardwood 
and rough pine lumber, Jasper, to points in 
Louisiana; (3) rough sawed r-dried lum- 
ber, points in Wash., and Ore., to Jasper, 
and (4) glass, Henrietta, Okla.; Fort Smith, 
Ark., and Shreveport, La., to Jasper. 

# MC-119633, Raymond J. Fillipi, dba 
Fillipi Truck Line, Warren. Minn. Irregular 
routes, cement, in bags, Duluth, Minn., to 
specified points in North Dakota. Note: 
Dual operations and common control may 
be involved. ? 


# MC-119636, Don McQueen, Faucett, Mo. 
Irregular routes, animal and poultry feed, 
in bulk, in bags or packages, St. Joseph, 
Mo., to points in specified counties in Kan., 
Neb., and Ia., and damaged and rejected 
shipments, on return. 

# MC-119673, Louis Scepaniak, Holding- 
ford, Minn. Irregular routes, dairy storage 
tanks, between Holdingford, Minn., on one 
hand, and, on the other, points in Wis., 
Tll., N.D., Neb., and Ia., and rejected, dam- 
aged, or traded-in dairy storage tanks, on 
return. 

* # MC-119699, Dorsey Owings, Ellicott 
City, Md. Irregular routes, corrugated and 
fiber boxes, Baltimore, Md., to Washington, 
D.C., and points in specified counties in 
Pa., and Del. Note: Proceeding instituted 
} Sat ~ pean applicant’s status in MC-1713, 

ub. 10. 


* MC-119708, Robert E. Bawden, dba Ar- 
row Warehouse and Transfer Co. Irregular 
routes, uncrated household goods and office 
furniture and store furniture, between 
points in El Dorado and Placer counties, 
Calif., and points in specified counties in 
Nevada. 


# MC-22300, Sub. 14, Leatham Brothers, 
Inc., Salt Lake City, Utah. Irregular routes, 
pepper, ground and unground, in mixed 





104 


ICC News 


shipments with salt and salt products, but 
not to exceed 10 per cent of total weight 
of each shipment, Saltair, Utah, to points 
in Ida., Wyo., Mont., Ore., and Wash., and 
empty containers, on return. Note: Dual 
operations and common control may be in- 
volved; proceeding instituted to determine 
applicant’s status in MC-22300, Sub. 7. 
(Handling without oral hearing requested.) 

* MC-29555, Sub. 33 (republication), Briggs 
Transportation Co., St. Paul, Minn. r 
route, general commodities, with exceptions, 
between Hudson, and Eau Claire, Wis., Over 
U.S. Highway 94, serving the intermediate 
point of Menomonie, Wis. Note: Republica- 
tion is to state that applicant proposes 
service over above route, serving interme- 
diate point of Menomonie. (Handling with- 
out oral hearing requested.) 

* MC-66562, Sub. 1668, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A 
and B explosives, moving in express serv- 
ice, between Forrest City and Helena, Ark., 
serving intermediate point of Marianna, 
Ark. Note: Service to be limited to that 
auxiliary to or supplemental of rail or air 
express service, and shipments shall be lim- 
ited to those moving on through bill of 
lading or express receipt, covering, in addi- 
tion to motor carrier movement by said 
carrier, an immediately prior or immediately 
subsequent movement by air or rail. (Han- 
dling without oral hearing requested.) 

* MC-66562, Sub. 1669, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 

eneral commodities, with exceptions, but 

cluding Classes A and B explosives, mov- 
ing in express service, between Mooresville 
and Taylorsville, N.C., serving intermediate 
points of Charlotte and Stony Point, N.C. 
Note: Service to be limited to that auxiliary 
to or supplemental of air or rail express 
service; shipments shall be limited to those 
moving on through bill of lading or express 
receipt covering, in addition to motor car- 
rier movement by applicant, an immediately 
prior or immediately subsequent movement 
by air or rail, and such further specific 
conditions as Commission may, in the fu- 
ture, find necessary to impose in order to 
restrict applicant's operations to service 
which is auxiliary to, or supplemental of, 
air or rail express service of applicant. 
(Handling without oral hearing requested.) 

* MC-66562, Sub. 1672, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes A and 
B explosives, moving in express service, be- 
tween Bridgeport, Conn., and Pittsfield, 
Mass., serving specified intermediate points. 
Note: Service to be limited to that auxiliary 
to or supplemental of express service, and 
shipments to be limited to those moving on 
a through bill of lading or express receipt. 
(Handling without oral hearing requested.) 

* MC-95743, Sub. 19, William Frederick 
Mehring, dba William F. Mehring, Keymar, 
Md. Irregular routes, (1) agricultural lime, 
in bags, in TL, Woodsboro, Md., to Rich- 
mond, Va., and (2) agricultural and indus- 
trial lime, in bulk, in hopper equipment, 
Woodsboro, Md., to points in Virginia. (Han- 
dling without oral hearing requested.) 

* MC-100080, Sub. 2, Oliver M. Elam, Jr., 
Ashiand, Ky. Irregular routes, sand, gravel 
and road-building materials and supplies, 
usually transported by dump truck, between 
points in O., and W.Va., within 50 miles 
of Parkersburg, W.Va. (Handling without 
Oral hearing requested.) 

* MC-102616, Sub. 690, Coastal Tank Lines, 
Inc., York, Pa. Irregular routes, vegetable 
oil (edible), in bulk, in tank vehicles, on 
shipments having prior movement by rail, 
Reading, Pa., to Baltimore, Md. Note: Dupli- 
cation with present authority to be elimi- 
nated. (Handling without oral hearing re- 
quested.) 

* MC-107496, Sub. 162, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
asphalt emulsion, in bulk, in tank vehicles, 
Michigan City, Ind., to specified points in 
Michigan. (Handling without oral hearing 
requested.) 

* MC-112474, Sub. 3, Walter Rowan, James- 
town, N.Y. Irregular routes, salt, (1) points in 
Livingston County, N.Y., to points in speci- 
fied counties in Pennsylvania, and (2) points 
in Schuyler and Tompkins counties, N.Y., 
to points in specified counties in Pennsyl- 
vania. (Handling without oral hearing re- 
quested.) 

* MC-117850, Sub. 4, J. B. Kennedy, Brook- 
field, Mo. Irregular routes, dry feed, Mason 
City, Ill., to points in specified counties in 
Missouri, damaged or rejected ship- 

(Handling without oral 


# MC-119680, Delaware Valley Trucking Co., 
Jersey City, N.J. Irregular routes, milk, milk 


products, and fruit juices, in containers in 
refrigerated equipment, Camden, NWJ., to 
Levittown, Pa., and empty containers, on 
return. (Handling without oral hearing re- 


quested.) 
# MC-119718, Cleo McDaniel 

Okla. Irregular routes, filter tanks, filter 
sand and gravel, reinforcing steel, 
valves, plumbing supplies and fittings, fenc- 
ing; swimming pool equipment—diving 
boards and stands, ladders, lights, sweepers, 
safety pee ge chemicals, small contruc- 
tion tools and supplies, and materials used 
in construction shipper’s product, between 
Oklahoma City, Okla., and points in Kan., 
Tex., Mo., Ind., Ill., Colo., N.M., Ia., Tenn., 
La., Ky., and Neb. (Handling without oral 
hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed with the ICC within 30 days from 
May 11. 


MC-10928 (deviation No. 6), Southern- 
plaza Express, Inc., Dallas, Tex. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the junction of 
U.S. Highway 90 and Texas Highway 235 
near Vidor, Tex., over Texas 235 to the 
Texas-Louisiana line, thence over Louisiana 
Highway 12 to Ragley, La., thence over U.S. 
Highway 190 to the junction of U.S. Highway 
61 at east end of the Mississippi River bridge, 
Baton Rouge, La., thence over U.S. 61 to 
New Orleans, La., and return, for operating 
convenience only, serving no intermediate 


points. 

MC-69116 (deviation No. 6), Spector 
Freight System, Inc., Chicago, Ill. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the junction 
of U.S. Highways 94 and 12, east of Hudson, 
Wis., over U.S. 94 to the junction of U.S. 
12 west of Eau Claire, Wis., and return, for 
operating convenience only, serving no in- 
termediate points. 

MC-72444 (deviation No. 8), Akron-Chicago 
Transportation Co., Inc., Akron, O. General 
commodities, with exceptions, over a devia- 
tion route as follows: From a point south 
of Painesville, O., over Interstate Highway 90 
to its junction with the New York State 
Thruway at the New York-Pennsylvania 
line, and return, for operating convenience 
only, serving no intermediate points. 


MC-72444 (deviation No. 9), Akron-Chicago 
Transportation Co., Inc., Akron, O. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the junction 
of Interstate Highway 71 and Ohio Highway 
18 over Interstate 71 to Columbus, O., and 
return, for Operating convenience only, serv- 
ing no intermediate points. 


MC-78632 (deviation No. 4), Hoover Mo- 
tor Express Co., Inc., Nashville, Tenn. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Louisville, 
Ky., over the Kentucky Turnpike to Eliza- 
bethtown, Ky., and return, for operating 
convenience only, serving no intermediate 
points. 

MC-104004 (deviation No. 3), Associated 
Transport, Inc., New York, N.Y. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Buffalo, N.Y., 
over Interstate Highway 90 to Cleveland, 
O., and return, for operating convenience 
only, serving no intermediate points. 

MC-111594 (deviation No. 2), Central Wis- 
consin Motor Transport Co., Wisconsin 
Rapids, Wis. General commodities, with ex- 
ceptions, Over a deviation route as follows: 
From Milwaukee, Wis., over U.S. Highway 41 
to Fond du Lac, Wis., thence over U.S. 41 
to Oshkosh, Wis., and return, for operating 
— only, serving no intermediate 
points. 


Petitions for Rehearing, Etc. 


OOOOE CRENOOREOEROSREDERERERSEDSEEE SORE E REE eeeeeeEeReeteceeneeeneeenesneneeneeees 


No. 32913, Foote Mineral Co. v. A. T. & 
. F., et al. Complainant asks reconsidera- 
on. 


MC-16007, Sub. 21, Contract Freighters, 
Inc., Extension—Mo. and Ia. Applicant asks 
reconsideration by entire Commission. 


MC-69365, Sub. 10, Contract Carrier Serv- 
ice, Inc., on—Trona, Calif. Applicant 
asks reconsideration. 


MC-92983, Sub. 326, Eldon Miller, Inc., 
Extension—Memphis, Tenn. Applicant asks 
reconsideration by entire Commission. 


| May 14, 


MC-111708, Sub. 2, Roy F. Steffy Common 
Carrier Application. Chester Carriers, Inge, 
asks reconsideration. 


MC-C-2503 and Sub. 1, Navajo Freight 
Lines, Inc., et al. v. W. J. Digby, Inc., et al, 
Defendant asks that subpoenas duces tecum 
issued to it be quashed, set aside and held 
for naught. 


MC-F-6276, Consolidated Freightways, Ine, 
—Control and Merger—Motor Cargo, 
MC-F-6278, Same—Control and Merger—Lib- 
erty Motor Freight Lines, Inc. Protesting 
railroads ask reconsideration and postpone. 
ment of effective date of order. 


MC-F-6656, Branch Motor Express Co— 
Control—Murdoch and Hatch Motor Trans. 
port, Inc. Applicants ask reopening for re+ 
consideration and/or further hearing. 


MC-F-7454, Mercury Motor Freight Lines 
Inc.—Purchase—Bison Freight Line, Inc. Red 
Truck Lines, Inc., et al., ask reconsideration, 


I. & S. 7346, Motor Vehicles—TOFC—Ann 
Arbor, Mich., to Dayton’s Bluff, Minn. Re 
spondents ask reconsideration and vacation 
of suspension order. 


MC-81349, Sub. 3, W. C. FPullmer Transfer, 
Inc. Conversion Proceeding. Applicant asks 
reconsideration. 


MC-100337, Sub. 26, McKinley Auto Trans- 
port, Inc. Extension — Kalamazoo, Mich, 
Mack’s Transport Service, Inc., et al. ask re- 
consideration. 


I. & S. M-13046, Foodstuffs—Swedesboro 
Transportaton Co. Respondent asks post- 
ponement of effective date, reopening and/or 
reconsideration. 


No. 28000, Sub. 191, In the Matter of Ap- 
plication for Approval of Proposed Modifi- 
cation of Systems or Devices under Para- 
graph (b) Section 25 of the Interstate Com- 
merce Act, as amended, St. Louis-San Fran- 
cisco Ry. Co. BS-Ap-No. 14450. Brother~- 
hood of Locomotive Firemen and Engine- 
men, et al. ask reconsideration and oral argu- 
ment. 


Finance 20737, Southern Pacific Co. Aban- 
donment Between Anapra, N.M., and Douglas, 
Ariz., and Between Mescal and Benson Junc- 
tion, Ariz. Arizona Corporarion Commis- 
sion, et al. ask (1) to authorize them to 
present rebuttal exhibits and statement to 
correct obvious errors and omissions in data 
furnished by applicant, and to provide ad- 
ditional data which is necessary to enable 
Commission to enter proper conclusions and 
findings, (2) to postpone date for filing 
briefs from May 31 to July 5, and (3) or, 
in alternative, to assign proceeding for fur- 
ther hearing (a) to allow protestants’ wit- 
ness Gilbert J. Parr to present rebuttal ex- 
hibits and statement, (b) to correct incredi- 
ble number of errors of commission and 
omission in Official transcript, and (c) to per- 
mit protestants to cross-examine applicant’s 
witness E. L. Johnson on revised Exhibits 
Nos. 1 and 2, also 15. 


MC-38541, White Motor Express, Inc. Peti- 
tion for Declaratory Order. William Hayes 
Lines, et al. move dismissal of petition. 


MC-108449, Sub. 78, Indianhead Truck Line, 
Inc. Applicant asks reconsideration. 


MC-119282, Sub. 2, Lafayette F. Taylor. 
Krapf Truck Service asks stay of issuance of 
certificate, reversal of recommended order 
pending determination of this petition, and 
reopening to afford protestant an oppor- 
tunity to appear and testify regarding his 
operations and availability of service, and to 
cross-examine applicant and any supporting 
shippers. 


I. & S. M-13238, Pulpboard—Philadelphia, 
Pa. to Greensboro, N.C. Grubb Motor Lines, 
Inc., asks reconsideration of order of Apr. 
14, assigning oral hearing, and vacation of 
said order and also suspension order. 


I. & S. M-13485, Iron or Steel Cans—Chi- 
cago to Indianapolis. Newson Trucking Co. 
Inc., asks vacation of suspension order. 


MC-F-7217, Thurston Motor Lines, Inc.— 
Purchase (Portion)—Union Storage & Ware- 
house Co., Inc. Smith’s Transfer Corp. of 
Staunton, Va. asks issuance of an order to 
show cause, if any there be, why Commis- 
sion’s order of July 9, 1959, authorizing 
Thurston interests to assume tem con- 
trol through lease of a portion of operating 
authority of Union Storage & Warehouse 
Co., Inc., should not be revoked. 


MC-F-7414, Eugene W. Adams and Helen 
V. Adams—Control—S & 8S rtation, 
Inc. Applicants ask reconsideration and re~ 
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yersal of order of Mar. 7, denying temporary 
authority. 


1. & S. 7210, Routing—FPurniture—C & N W 
(SRS) to St. Louis-East St. Louis. Respond- 
ents ask reconsideration. 


MC-71902, Sub. 62, United Transports, Inc. 
Arco Auto Carriers, Inc., asks reconsidera- 
tion. 


MC-95540, Sub. 307, Watkins Motor Lines, 
Inc.. Extension—Frozen Foods from Tex. 
Applicant asks reconsideration. 


MC-107515, Sub. 270, Refrigerated Trans- 
port Co., Inc., Extension—Foodstuff, and 
embraced applications; MC-C-2752, Refriger- 
ated Transport Co., Inc.—Investigation and 
Revocation of Certificates. Applicant asks 
modification of orders of Dec. 28, 1959, and 
other relief. 


MC-115856, Sub. 6, Transport Delivery Co. 
Applicant asks withdrawal of its applica- 
tion. 


MC-117740, Lee 
Rights’—La. and Tex. 
opening and rehearing. 


No. 29159, French Lick Springs Hotel Co. 
y.C. I. & L., et al. Railroad defendants ask 
yacation of order of Mar. 25, 1946. 


No, 32357, Grays Harbor Chair & Manufac- 
turing Co. v. N. P., et al.; I. & S. 7262, Fur- 
niture Stock West Coast to Eastern Terri- 
tory. Complainant in No. 32357 asks modi- 
fication of order of July 31, 1959, as reported 
in 308 I.C.C. 239. 


No. 32466, Soybean Oil—40 Tank Car Lots 
—Ia. to Hammond, Ind. Eldon Miller, Inc., 
et al. ask reconsideration. 


No. 32890, American Bread Co. v. A. T. & 
S. F., et al. Complainant asks reconsidera- 
tion. 

Finance 20438, Cornell Steamboat Co., et 


al—Purchase, Etc.—Frank A. Lowery; W-359, 
Sub. 1, Cornell Steamboat Co. Extension— 


Wooten “Grandfather 
Applicant asks re- 


RECOMMEN 
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Freighting. National Water Carriers Associa- 
tion, Inc., et al. ask reconsideration by en- 
tire Commission. 


Finance 20818, Louisville & Nashville R.R. 
Co. Shares. Applicant asks withdrawal of 
its application. 


I. & S. 6177, Crude Sulphur from La. and 
Tex. to Va. Respondents ask leave to file 
a supplemental motion to discontinue pro- 
ceeding. 


I. & S. 7114, Malt Liquors—Mo., Ill. and 
Neb. to Okla. T. B. Hendrick & Associates, 
Inc., et al. ask reconsideration. 


MC-66562, Sub. 1671, Railway Express 
Agency, Inc., Extension, Seven Midwestern 
States. Applicant asks consolidation with 
like application in MC-115495, Sub. 3, United 
Parcel Service, Inc., and other relief. 


MC-113908, Sub. 48, Erickson Transport 
Corp., Extension—Wine. Colonial & Pacific 
Frigidways, Inc., asks reconsideration. 


MC-117756, Griffin House Trailer Towing, 
Inc., Common Carrier Application. Appli- 
cant asks reconsideration. 


I. & S. M-13409, Sodium Tripolyphosphate 
from Kearny, N.J., to Baltimore. Trunk Line 
Territory railroads ask reconsideration of 
order of Apr. 27, vacating suspension order 
and discontinuing proceeding as of May 27. 


MC-F-6860, Apex 
Mars Express, Inc. 
order of Apr. 18. 


Express, Inc.—Lease— 
Applicants ask stay of 


MC-F-7217, Thurston Motor Lines, Inc.— 
Purchase (Portion)—Union Storage & Ware- 
house Co., Inc.; MC-F-6525, Same—Purchase 
(Portion)—Same; MC-F-7504, Thurston Mo- 
tor Lines, Inc. & Hennis Freight Lines, Inc. 
—Investigation of Control—Union Storage 
& Warehouse Co., Inc., Smith’s Transfer 
Corp. of Staunton, Va., et al. ask leave to 
intervene, reopening and further relief in 
MC-F-6525. 


Commissioner Finds ‘Improper Conduct’ 


Charge Against Examiner Is Baseless 


In Proposed Report, After Hearing, Commissioner Webb Says That ICC 
Should Find Allegations of Complainants’ Counsel in Reopening Plea 
To Be Wholly Unfounded, Recommends Inquiry Into Counsels’ Action. 


In a proposed report written by 
him after a hearing conducted by 
him in Kansas City, Mo., Commis- 
sioner Charles A. Webb, of the ICC, 
has given a “clean bill of health” 
to Hearing Examiner L. H. Dishman, 
of the Commission, against allega- 
tions of commitment by Mr. Dishman 
of two “improper and unethical” acts 
in his capacity as an-ICC examiner, 
and has recommended a finding by 
the Commission that “the facts dis- 
closed in this proceeding are such 
as to require an inquiry into the 
propriety of conduct of counsel for 
complainants and interveners.” 

Commissioner Webb’s proposed report, 
made public May 6, was issued in MC-C- 
2022, The Atchison Chamber of Com- 
merce et al. v. A. & B. Transfer, Inc., 
et al. in which, he said, the complain- 
ants and interveners, by timely filed pe- 
titions in which they alleged improper 


and unethical conduct by the examiner 
who heard the case, sought to set aside 
the order of the Commission in its sec- 
ond report on reconsideration in MC-C- 
2022, decided February 2, 1960 (T.W., Feb. 
20, p. 96). 

“The petitions, to the extent that they 
allege such conduct,” Commissioner Webb 
wrote, “were assigned for oral hearing 
in Kansas City, Mo., on April 28, 1960, by 
order of the Commission dated April 12, 
1960. That order also directed the Bu- 
reau of Inquiry and Compliance to par- 
ticipate in the proceeding for the pur- 
pose of developing all facts pertinent to 
the issues. 

“The complainants’ petition for re- 
opening and new hearing, filed March 3, 
1960, charges that the hearing examiner, 
L. H. Dishman, committed two improper 
and unethical acts on December 11, 1956. 
Interveners, in their petition filed March 
7, 1960, adopt complainants’ charges, but 
without asserting any independent 
knowledge thereof. The alleged impro- 
prieties are: First, that the examiner 
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discussed with counsel for defendants, 
and in the absence of opposing counsel, 
@ proposal to adjourn the hearing; and, 
second, that the examiner, immediately 
following adjournment of the hearing on 
December 11, 1956, traveled by automo- 
biles from Atchison, Kan., to Kansas 
City, Mo., as guest of counsel for de- 
fendants, J. F. Edell. 

“Defendants, on March 14, 1960, filed a 
motion to strike complainants’ and inter- 
veners’ petitions, to which complainants 
replied. In addition, counsel for defend- 
ants, on March 13, 1960, petitioned for 
an investigation of the charges of im- 
proper conduct, to which complainants 
also replied. In view of the conclusions 
reached and hereinafter set forth, it is 
unnecessary further to consider said mo- 
tion and petition and, therefore, they 
should be overruled and dismissed, re- 
spectively. 

“The first allegation of improper con- 
duct is so patently frivolous that it merits 
no extended discussion. Neither Mr. Edell 
nor Examiner Dishman had any clear 
recollection of the discussion which al- 
legedly occurred outside the hearing room 
and in the absence of opposing counsel. 
This is not surprising in view of the fact 
that three years, two months and 20 days 
elapsed before counsel for complainants, 
Floyd P. Willette, cited the conversation 
as proof of bias. 

“On the other hand, Mr. Willette’s 
wife, Margaret Mary Willette, testified 
that she was present at the time of the 
conversation between Mr. Edell and Ex- 
aminer Dishman and had a clear recol- 
lection of its gist. On cross-examination 
of Mrs. Willette the following colloquy 
teok place: 

“Q. ‘What did you say Mr. Dishman 
replied to Mr. Edell when he told him he 
was going to ask for postponement?’ 

“A. ‘That is as it may be, we will talk 
about it when we get back into the court- 
room. Mr. Dishman is a gentleman, as 
Mr. Dishman is. He certainly didn’t try 
to discuss the case in the hall.’” 

Commissioner Webb said that “in view 
of Mrs. Willette’s unrebutted testimony,” 
the Commission should find that Exami- 
ner Dishman and Mr. Edell engaged in 
the discussion in question, but, he con- 
tinued, counsel for complainants and 
interveners conceded that shortly after 
the conversation between the examiner 
and Mr. Edell the question of adjourn- 
ment was discussed “off the record, in 
open hearing, and in the presence of all 
counsel.” 


‘Stale and Frivolous Charges’ 


“The decision to adjourn, to which no 
party objected, was then announced on 
the record,” said Commissioner Webb in 
his instant report. “The Commission 
should find that the conversation between 
Mr. Edell and Examiner Dishman was not 
in any respect improper. Members of 
our bar and our examiners should be en- 
titled to discuss a purely procedural 
matter without being subjected to stale 
and frivolous charges of bias.” 


The second charge in the complain- 
ants’ petition, Commissioner Webb said, 
was “somewhat more serious, though 
equally stale.” 

“In explaining why the alleged auto- 
mobile ride was belatedly brought to the 
Commission’s attention,” he continued, 
“the petition states that the accusation 
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against Examiner Dishman was prompted 
by the recent memorandum of the Com- 
mission to its examiners entitled, ‘Ethi- 
cal Conduct of Examiners and Attorney 
Advisors.’ The petition implies that the 
memorandum in question, dated Feb- 
ruary 1, 1960, formulates a new standard 
of conduct for examiners and that peti- 
tioners are entitled to benefit from its 
retroactive application. Complainants 
have apparently failed to grasp the im- 
port of the memorandum. 


‘Quote’ From ICC Memorandum 


“In the first place, the Commission’s 
memorandum of February 1, 1960, pointed 
out: 

“Tt is difficult to draw in the abstract 
a line to separate the proper from the 
improper relationships. There remains 
to be exercised that high degree of indi- 
vidual discretion which was presumed 
to be within each of us when we &as- 
sumed our positions.’ 

“In the second place, the memorandum 
does nct suggest that minor indiscretions 
on the part of an examiner during the 
course of a hearing constitute a suffi- 
cient ground for rehearing. Complain- 
ants and interveners have made no effort 
whatever to show that the alleged vio- 
lation of ethical standards reiterated in 
the memorandum of February 1, 1960, 
had any effect on the Commission's 
final decision. The challenged surcharge 
of 50 cents per shipment has been the 
subject of a division report and two 
reports by the entire Commission. It is 
highly improbable that the allegations 
of complainants and interveners, even 
if true, could have had any material 
effect on the deliberations of the Com- 
mission. 

Examiner ‘One of Our Ablest’ 

“Under the circumstances, it might 
have been proper, as a matter of law, 
to deny by order and without a hearing 
the complainants’ petition for rehear- 
ing. The Commission could not in good 
conscience summarily dismiss complain- 
ant’s accusations of improper and un- 
ethical conduct on grounds of laches or 
failure to show proximate cause. Com- 
plainants have assailed the character of 
one of our ablest examiners and, by im- 
plication, the integrity of three members 
of our bar who represent the defendants. 
It must be assumed, therefore, that com- 
plainants’ allegations, if true, would so 
taint the proceeding as to justify a 
reopening and a new hearing. In that 
context the Commission is confronted 
with the controverted issue of fact re- 
specting the automobile ride from Atchi- 
son to Kansas City, Mo. 


“Mr. and Mrs. Willette testified that 
they saw Examiner Dishman riding in 
a car driven by J. F. Edell at approxi- 
mately 4.15 p.m. on December 11, 1956. 
At the time the Willettes were driving 
from the hearing at Atchison to Kansas 
City, Kan. They testified that they saw 
Examiner Dishman sitting in the right 
rear seat of the Edell car when that 
car passed them on the highway near 
Iotan, Mo. The route taken by the 
Willettes was entirely within the state 
of Missouri except for a short stretch 
of road at their Kansas origin and 
destination. 


“J. F. Edell testified that Examiner 
Dishman has never ridden in car driven 
by him; that his passengers on the trip 
from Atchison to Kansas City, Mo., 


were his co-counsel in the case, J. D. 
Lawson and Andrew N. Happer, and the 
official reporter, Mrs. Virginia Plum; 
that his route was wholly within the 
state of Kansas until he crossed the 
Intercity Viaduct into Kansas City, Mo.; 
and that he made this trip in 175 
minutes. The testimony of Edell was 
corroborated in every respect by Mrs. 
Plum and by Lawson and Happer. 


Corroboration of Examiner 

“Examiner Dishman testified that he 
has never ridden in a car driven or 
occupied by J. F. Edell. He further 
testified that he remained in Atchison 
following the adjournment of the hear- 
ing at approximately 3:30 p.m., on 
December 11, 1956, until 10:50 a.m., 
on the morning of December 12 when his 
train left Atchison for Jefferson City, 
Mo. 


“Results of the investigation made by 
the Bureau of Inquiry and Compliance 
were presented in the testimony of 
Special Agents A. M. Chapman and John 
P. Walsh. Their testimony corroborates, 
in large measure, and in no way con- 
tradicts, the testimony of Examiner 
Dishman. .. .” 

At this point in his report Commis- 
sioner Webb described exhibits offered 
by Mr. Chapman, supporting testimony 
Mr. Dishman had. given concerning his 
hotel stay and travel arrangements. The 
commissioner said that “it should not be 
overlooked that if complainants had 
promptly filed their charges against Exa- 
miner Dishman, he might have been able 
to prove by eye witnesses that he did 
not leave Atchison on the afternoon 
of December 11, 1956.” 


Commissioner Webb said that Mr. Wil- 
lette had mentioned a possibility that 
Examiner Dishman might have traveled 
to Kansas City the afternoon of Decem- 
ber 11 and might have returned to 
Atchison that evening “by some undis- 
closed mode of transportation,” but, said 
the commissioner, “there is no reason to 
believe that this occurred.” 


A ‘15-Minute’ Question 


“The only other evidence of a rebut- 
tal nature adduced by complaints,” he 
continued, “was by their witness, Wen- 
dell M. Lehman. Lehman calculated that 
if Edell had driven at the posted maxi- 
mum speed limits (which he assumed 
were the same in December, 1956, as 
they are today) over the route he swore 
he traveled, he could not have arrived 
at his destination in Kansas City in 
75 minutes. According to Lehman, the 
trip would have taken at least 79/100th 
of a minute longer. By no stretch of the 
imagination does Lehman’s calculation 
indicate that Edell traveled the slightly 
shorter route to Kansas City taken by 
Willette. 


“The Commission should find that Ex- 
aminer Dishman was not a passenger 
on the afternoon of December 11, 1956, 
in a car driven or occupied by cousel 
for the defendants and further that the 
allegations against Examiner Dishman 
should be found to be wholly without 
foundation. Accordingly, the petition of 
complainants for reopening and new 
hearing should be denied. 

“The hearing held in Kansas City on 
April 28, 1960, was concerned exclusively 
with the truth or falsity of the allega- 
tions of improper and unethical conduct 
made in complainants’ petition and 
echoed by interveners in their petition. 
It was made clear at the hearing that 
evidence relating to possible disciplinary 
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action against counsel was beyond the 
scope of the Commission’s order of 
April 12, 1960. 


Investigation Proposal 


“However, upon consideration of the 
record in this proceeding, the Commis- 
sion should find that there is sufficient 
doubt concerning the propriety of the 
representations made by counsel for com- 
plainants and interveners to warrant an 
investigation to determine what discipli- 
nary action, if any, should be taken 
The Commission should initiate appro- 
priate investigatory proceedings. 

“The Commission should be mindful 
that the practitioner for interveners, 
F. L. Partridge, declared at the hearing 
that he did not join in the allegations 
of improper and unethical conduct ad- 
vanced by counsel for complainants, 
However, the fact that Partridge did en- 
dorse such allegations in the petition 
filed for interveners should be explained 
in an appropriate proceeding. 


ICC and Practitioners’ Grievances 


“In conclusion, it is important to ob- 
viate any possible misinterpretation of 
the Commission’s action in instituting 
an inquiry into the conduct of Willette 
and Partridge. The Commission does not 
wish to discourage the filing of griey- 
ances by practitioners respecting the 
conduct of its exvaminers whenever there 
exists any reasonable basis for believing 
that the grievance is just. 


“By the same token, the examiners 
should bring to the attention of the 
Commission all incidents honestly be- 
lieved to indicate a violation of the code 
of ethics governing the conduct of prac- 
titioners. If such grievances are sub- 
mitted to the proper authorities before 
being aired publicly, it seems likely that 
acrimonious charges and countercharges 
and unfortunate misunderstandings can 
be largely, if not wholly, avoided. Canon 
2 of the code of ethics of the Association 
of Interstate Commerce Commission 
Practitioners reads in pertinent as fol- 
lows: 

“*Whenever there is proper ground for 
serious complaint of a member or em- 
ploye of the Commission it is the right 
and duty of the practitioner to submit his 
grievances to the proper authorities. In 
such cases, but not otherwise, such 
charges should be encouraged and the 
person making them should be pro- 
tected.’ 

‘Tragic Fact’ 


“On the other hand, if such charges 
are widely publicized before the Com- 
mission has an opportunity to investi- 
gate them, and to take or suggest ap- 
propriate action, the accusers must suf- 
fer the consequences if it develops that 
their charges are reckless or wanton in 
character. 


“It is a tragic fact that character 
assassination is never wholly unsuccess- 
ful even when the intended victim is 
fully vindicated by proper authority. 
The Commission is mindful of its obli- 
gation to maintain and foster a rela- 
tionship of mutual trust and confidence 
between the Commission’s practitioners 
and its examiners. In the absence of 
such a relationship, the Commission 
could not hope to discharge effectively 
the important functions entrusted to it 
by the Congress. 


“Accordingly, the Commission should 
find that the petitionn seeking rehear- 
ing, reconsideration and oral argument 
on the grounds of improper and un- 
ethical conduct should be denied; that 
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the motions to strike petitions be over- 
ruled, and that the petition for inves- 
tigation of allegations of improper and 
unethical conduct be dismissed. The 
Commission should also find that the 
facts disclosed in this proceeding are 
such as to require an inquiry into the 
propriety of conduct of counsel for com- 
plainants and interveners. 

“Appropriate orders should be en- 
tered.” 


Extension by 23 Truckers 
To Haul Heavy Machinery 


To Alaska Is Recommended 


Grants of authority to 23 motor 
common carriers of specified gas and 
oilfield equipment to extend present 
operations in southern states to give 
now-unprovided service to and from 
Alaska have been recommended by 
Commission Examiner Frank R. 
Saltzman. 


“No motor carrier service is now 
known to exist for the impending move- 
ment and no sound reason is advanced, 
nor is apparent, why the Commission 
should not make such service available,” 
he said in a recommended report and 
order in the proceeding, MC-13250, Sub. 
63, J. H. Rose Truck Line, Inc., Exten- 
sion—Alaska, and embraced cases. 

He said about 80 companies supported 
the applications on grounds that they 
desired such service for the extension or 
expansion of their businesses in the new 
state. 


Little Service Now Available 


“The only transportation service now 
available to such firms, other than air 
transportation,” he said, “is that con- 
sisting of a combination rail or motor 
service to Pacific coast ports, a water 
movement from such ports to ports in 
Alaska, and a subsequent rail or motor 
movement from the Alaskan ports to in- 
land destinations.” 

However, the examiner questioned the 
need for service between points in Alas- 
ka, saying: 

“There is no evidence of any need for 
motor service between points in Alaska, 
and all of the instant applications, in- 
sofar as authority is sought to operate 
non-radially between points in the new 
state should be denied. Further, assum- 
ing the existence of a need for overland 
motor service between points in Alaska 
and points in the southern states, there 
is a serious question as to whether the 
need extends to all of the service sought 
to be instituted herein. 

“Although the 23 applicants have all 
been engaged in substantial oil-field 
activity for several years and, to a large 
extent have followed the development of 
the oil and gas industry from one area 
to another, there is a wide variance in 
the territories served by each. This ex- 
aminer is of the opinion that the record 
herein supports, as to each applicant, 
merely a grant of authority to extend 
present operations to and from Alaska, 
and that any authority granted should 
be confined to service between points in 
the southern states now served by each, 
on the one hand, and, on the other, 
points in Alaska. 

“There is no sound basis for granting 
any applicant authority to extend the 
territorial scope of its operations within 
the southern states. 


“No restriction will be imposed upon 
the ‘tacking’ of rights herein granted 
with those now held, and hence it will 
not be necessary to authorize service 
to and from all of the southern states’ 
territory now served.” 


Current Rights Considered 

Examiner Saltzman said he believed 
carriers now engaged in heavy hauling 
should be preferred over those now seek- 
ing to enter the field, and he said that 
between the applicants now so engaged, 
those serving a particular territory should 
be preferred over those not now serving 
such territory. This, he said, would 
preserve the competitive situation be- 
tween the heavy haulers with respect 
to service to and from Alaska. He found 
no basis to grant any applicant authority 
to extend the territorial scope of its 
operations in the southern states. 

For this reason, he recommended that 
the applications of five applicants not 
holding authority to transport heavy 
and cumbersome commodities — Atlas 
Truck Line, Dalgarno Transportation, 
Squaw Transit Co., T. E. Mercer Truck- 
ing Co. and Heavy Haulers—be denied 
insofar as they sought such authority. 
He recommended approval of 15 appli- 
cations in this instance. 

By the same score, he recommended 
that authority to transport tractors 
(other than conventional truck-tractors 
designed for highway operations) and 
tractor attachments be given to only two 
of 12 applicants. They are C & H Trans- 
portation Co. and H. J. Jeffries Truck 
Line. 

Those two companies also sought au- 
thority to transport parts for other ma- 
chines falling in the heavy and cumber- 
some category, to which Examiner Saltz- 
man said: 

“The evidence submitted in this respect, 
however, is confined to the transporta- 
tion of tractor parts. Caterpillar shipped 
the equivalent of 60 truckloads of parts 
to Alaska in 1958. The need for overland 
motor service for the movement of re- 
placement parts is of primary importance 
because of the urgency of many ship- 
ments. In addition to the manufacturing 
points indicated above, Caterpillar main- 
tains parts depots at Morton, Ill., and 
Denver, Colo., insofar as material here, 
and authority will be granted to origi- 
nate shipments of parts at those points.” 


Embraced Proceedings 

The embraced proceedings, all with the 
same extension, were: 

MC-4964, Sub. 25, Roy L. Jones, Inc.: 
MC-14743, Sub. 21, E. L. Powell & Sons 
Trucking Co., Inc.; MC-19564, Sub. 57, 
L. C. Jones Trucking, Co.; MC-25518, 
Sub. 14, John Bunning Transfer Co., Inc.; 
MC-30042, Sub. 18, Security Trucking Co.; 
MC-30479, Sub. 5, Atlas Truck Line, Inc.; 
MC-52511, Sub. 30, Hunsaker Trucking 
Contractor, Inc.; MC-68100, Sub. 10, D. P. 
Bonham Transfer Inc. 

MC-74321, Sub. 20, B. F. Walker, Inc.; 
MC-83539, Sub. 39, C & H Transporta- 
tion Co., Inc.; MC-83835, Sub. 36, Wales 
Trucking Co.; MC-103066, Sub. 16, Van 
Stone; MC-106379, Sub. 34, Gulf South- 
western Transportation Co.; MC-106497, 
Sub. 15, Parkhill Truck Co.; MC-107322, 
Sub. 81, Bell Transportation Co.; MC- 
107678, Sub. 23, Hill & Hill Truck Line, 
Inc.; MC-113459, Sub. 15, H. J. Jeffries 
Truck Line, Inc.; MC-113822, Sub. 2, 
Dalgarno Transportation, Inc.; MC- 
119176, Sub. 14, T. E. Mercer Trucking 
Co.; MC-105553, Sub. 27, C. J. Simpson 
Trucking Co., Inc., and MC-106775, Sub. 
12, Heavy Haulers, Inc 
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Any exceptions to the report must be 
filed within 20 days from the date of 
service, May 5. 


No ‘Grandfather’ Rights 
Available on Crude Rubber; 


Cancellation of Rates Urged 


Initial truckload rates of The 
Emery Transportation Co. on crude 
rubber between points in 28 states 
and the District of Columbia are be- 
yond the scope of the operating au- 
thority granted to Emery or available 
to it under section 7 of the trans- 
portation act of 1958 and therefore 
unlawful, according to Hearing Ex- 
aminer Leonard J. Kessel, of the 
Commission, who has proposed that 
the rates be ordered canceled. 

In a recommended report in I. and S. 
M-12193, Twine and Crude Rubber— 
Emery Transportation Co., Examiner 
Kassel said that Emery had filed “grand- 
father” and “interim” applications for 
authority to transport crude rubber be- 
tween the points involved. However, he 
concluded that since crude rubber was 
not one of the 11 commodities specifically 
brought under regulation by the trans- 
portation act of 1958, and for which 
Congress specifically provided for the 
granting of “grandfather” rights to car- 
tiers engaged in their transportation on 
or before May 1, 1958, the rates involved 
were for transportation which Emery 
was without authority to perform. 


By schedules filed to become effective 
February 5 Emery proposed to establish 
initial motor rates on baler or binder 
twine and crude rubber. On protests 
of the railroads in Official Territory (ex- 
cept the Louisville & Nashville), the Cen- 
tral and Southern Motor Freight Tariff 
Association, Inc., Central States Motor 
Freight Bureau, Inc., the Eastern Central 
Motor Carriers Association, Inc., Middle 
Atlantic Conference, the New England 
Motor Rate Bureau, Inc., and the South- 
ern Motor Carriers Rate Conference, 
operation of the schedules was suspended 
to and including September 4, the ex- 
aminer said, adding that Emery had 
postponed the effective date of the sched- 
ules to May 3, inclusive. As to the rates 
proposed, the examiner said: 


“Emery presented no evidence in re- 
spect of the proposed schedules on baler 
and binder twine and stated it will can- 
cel them. The order herein directs that 
this be done. The only rates in issue 
are point-to-point rates and distance 
rates on truckloads of crude rubber. The 
former are from Boston, Mass., to Find- 
lay, O., $1.04, (a 100 pounds), minimum 
30,000 pounds, and from New York, N.Y., 
of $1.10, $1.18, and 30 cents, minimum 
30,000 pounds to Chicago, Ill., Des 
Moines, Ia., and Detroit, Mich, respec- 
tively, 86 and 93 cents, minimum 32,000 
pounds, to Arkon and Dayton, O., re- 
spectively, and $1.01, minimum 23,000 
pounds, and 93 cents, minimum 32,000 
pounds, to Findley. The distance rates 
minimum 30,000 pounds,which do not ap- 
ply where rates are ‘otherwise specifically 
provided,’ are for hauls to 2,000 miles, 
inclusive, in 28 States and the District of 
Columbia.” 
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The examiner said that Emery did 
not hold any permits or certificates from 
the ICC authorizing the transportation 
covered by the rates in issue. 

If Emery had authority, the examiner 
said, it stemmed from section 7 of the 
transportation act of 1958 which author- 
ized the continuance of operations pend- 
ing determination of “grandfather” and 
“interim” applications filed under sec- 
tion 7. Examiner Kassel said that 
Emery had filed such applications and 
“although those applications are not yet 
determined, it is necessary before reach- 
ing the issue of the lawfulness of the 
amounts of the rates, to decide whether 
the rates were for transportation within 
the scope of section 7 applications.” 


Crude Rubber Non-Exempt 


Examiner Kassel said that all parties 
agreed that on and since August 12, 
1958, the effective date of section 7, 
crude rubber had not been an exempt 
commodity. Emery, however, urged that 
it was an exempt commodity prior to 
August 12, 1958, and therefore within 
the scope of section 7 applications, the 
examiner said. 

In the 1958 amendment, Congress 
specifically adopted the exempt and not 
exempt listings contained in adminis- 
trative ruling No. 107, with certain ex- 
ceptions, the examiner said. 

Examiner Kassel said that the Com- 
mission, division 3, had held, in I. and S. 
M-12141, Various Commodities—Between 
Points and Places in US., that poten- 
tial “grandfather” rights were limited 
to the 11 commodities specifically made 
non-exempt in section 7 of the transpor- 
tation act of 1958. He said that the 
division had cited Citrus Fruit Juice to 
Central and Mid-West Territories, 308 
ICC 552, and Coffee Beans Other Than 
Green—Poole’s Drayage Co., 308 ICC 495. 

Examiner Kassel said it was not neces- 
sary to determine whether an article 
was exempt prior to the enactment of 
section 7 if it was not included in the 
11 commodities. Crude rubber was not 
included therein, and it was shown as 
not exempt in administrative ruling No. 
107, Examiner Kassel said, adding “it is 
concluded that the rates here in issue 
are for transportation which Emery is 
without authority to perform.” 

Any exceptions to the report are due 
at the Commission within 30 days from 
May 10, the date of service. 


Examiner Upholds ‘Pennsy’ 


Plea to Drop Two Trains 


A petition of the Pennsylvania Rail- 
road Co. for authority to discontinue the 
operation of its passenger trains No. 528 
and No. 529 between Harrisburg and 
Williamsport, Pa., should be granted, ac- 
cording to Hearing Examiner Lester R. 
Conley, of the Commission. 

In a recommended report and order 
in Finance No. 20792, Pennsylvania Rail- 
road Co., Discontinuance of Service Be- 
tween Harrisburg and Williamsport, Pa., 
Examiner Conley found that the present 
and future public convenience and ne- 
cessity permitted discontinuance of the 
trains, and that continued operation of 
them would constitute an unjust and 
undue burden on the Pennsylvania’s in- 


terstate operations and on interstate 
commerce. 








The examiner said that the Pennsyl- 
vania, on May 22, 1958, filed an appli- 
cation with the Pennsylvania Public 
Utilities Commission for permission to 
discontinue the trains. On July 27, 1959, 
the state agency denied the application. 
On August 25, 1959, the railroad filed the 
petition in the instant proceeding, under 
provisions of section 13a (2) of the inter- 
state commerce act. 

The examiner said that, in view of the 
insubstantial use that had been made of 
the trains, the adequacy of other trans- 
portation service that was available to 
the communities concerned, the substan- 
tial losses that the carrier had sustained 
in the operation of the trains, and the 
absence of prospects for a profitable op- 
eration in the near future, the conclu- 
sion was justified that the continued op- 
eration of the trains would be “sheer 
economic waste.” 


In addition, Examiner Conley con- 
cluded that the Commission was with- 
out power to impose any conditions for 
the protection of employes adversely af- 
fected by the discontinuance of trains 
as authorized under the provisions of 
section 13a(2) of the IC act. 


Tentative Reports Issued 


In Motor Finance Cases 


In a recommended report and order in 
MC-F-7263, Paul E. Merrill—Control— 
Chase Transfer Corp., Hearing Examin- 
er Fabian C. Cox has recommended 
denial of the .application of Paul E. 
Merrill, dba Merrill Transport Co., of 
Portland, Me., for authority to acquire 
control of Chase Transfer Corp., of Port- 
land, through the purchase of capital 
stock, but without prejudice to submit- 
ting a revised transaction that would 
eliminate the objections indicated by 
the examiner. He said that the principle 
laid down in the Urner case, Urner— 
Control— Maryland Transp. Co. 40 
MCC 1, decided December 23, 1944— 
that an arrangement whereby the carrier 
being purchased would itself be obligated 
to pay all or part of the purchase price 
was contrary to sound financial practice 
and not in the best interest of the in- 
dustry and the public—was controlling 
in the instant proceeding. 


Examiner Cox, by a recommended re- 
port in MC-F-7320, Virginia Carolina 
Freight Lines, Ind.—Control—Burling- 
ton Truckers, Inc., has proposed that 
acquisition by Virginia Carolina Freight 
Lines, Inc., of Martinsville, Va., of con- 
trol of Burlington Truckers, Inc., of 
Burlington, N.C., through purchase of 
capital stock, and by James C. Stone 
through such acquistion, be approved 
and authorized, subject to conditions. 

Hearing Examiner Joseph M. Zurlo, of 
the Commission, by a recommended re- 
port in MC-F-7258, Darl D. Womeldorf— 
Purchase (Portion)—Bowen Trucking, 
Inc., has recommended approval of the 
purchase by Darl D. Womeldorf, doing 
business as W. I. Womeldorf & Sons, of 
Lewiston, Pa., of certain operating rights 
of Bowen Trucking, Inc., of Holley, N.Y. 


Hearing Examiner M. L. Winson, by 
@ recommended report in MC-F-7216, 
W. M. (Billy) Walker, Inc—Purchase— 
Gus A. Becker, has proposed that the 
Commission deny an application of W. 
M. (Billy) Walker, Inc., of Hobbs, N.M., 
for authority to purchase the interstate 
operating rights of Gus A. Becker, doing 
business as R. & S. Truck Co., of Mir- 


ando City, Tex., and of W. M. (Billy) 
Walker for authority to acquire contro] 
of the operating rights through the 
purchase. The examiner said that in 
numerous proceedings the Commission 
had refused to sanction the separation 
of intrastate from interstate rights 
where it was established that two op- 
— in interstate commerce would 
evolve. 


Plea for Rights to Ferry 
Highway Equipment Across 
Lake Michigan Disfavored 


Hearing Examiner Robert A. Joy- 
ner, in a recommended report, hag 
proposed that the Commission deny 
an application of K. & K. Truck 
Ferry Service, Inc., of Montague, 
Mich., for authority to operate as a 
common carrier by water in the 
transportation of loaded and un- 
loaded highway motor carrier equip- 
ment and personnel between the 
ports of Muskegon, Mich., and Mil- 
waukee, Wis. 


The recommended report was in W- 
1125, K. & K. Truck Ferry Service, Inc,, 
Common Carrier Application. Any ex- 
ceptions to the report are due at the 
Commission within 30 days from May 6, 
the date of service. 

The examiner said that by an appli- 
cation filed March 31, 1959, as amended, 
K. & K. Truck Ferry Service, Inc., sought 
a certificate of public convenience and 
necessity under section 309(c) of the 
interstate commerce act, authorizing op- 
eration as a common carrier by self- 
propelled vessels in the transportation of 
(1) motor-truck vehicles, motor vehicle 
truck-tractors, motor vehicle trailers, 
loaded or empty; (2) commodities gen- 
erally when loaded in such motor-trucks 
and motor vehicle trailers; and (3) pas- 
sengers (including their baggage) who 
are, at the time of said transportation, 
operators of said vehicles being trans- 
ported, between the ports. He said that 
applicant “was organized as a corpora- 
tion under the laws of Michigan on No- 
vember 13, 1958, and filed with the 
Commissioner of the Michigan Corpora- 
tion and Securities Corporation on Janu- 
ary 2, 1959.” It did not hold any present 
authority from the Interstate Commerce 
Commission, and was organized for the 
purpose of obtaining authority from the 
Commission and performing the opera- 
tions described, he said. 


The application was opposed by the 
Wisconsin & Michigan Steamship Co, 
of Milwaukee, the Chesapeake & Ohio 
Railway Co., the Grand Trunk Western 
Railroad Co., the Ann Arbor Railroad 
Co., the Wisconsin-Michigan Truck Fer- 
ry, Inc., and Class I rail carriers im 
Western Trunk Line territory. Support- 
ing the application were various motor 
carriers and shippers. 

Charles D. Keith, president of appli- 
cant, and a house mover, of Montague, 
Mich., in explaining the circumstances 
surrounding the origination of the plan, 
stated that he was requested to move @ 
prefabricated factory from Muskegon to 
Ashland, Wis., and that an excessively 
large unit could not be handled across 
the lake. He said that it occurred to him 
that if such a service was needed in this 
instance, there might be others that 
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would need a like service. After can- 
yassing various persons and companies, 
he concluded such service was needed. 

The examiner concluded that there 
was not shown to exist a reasonably 
consistent and determinable demand to 
a substantial degree for a service which 
was not now being offered or afforded, 
or capable of being made available, and 
that the service proposed was not shown 
to be beyond the authority and ability of 
present carriers to satisfy a public de- 
mand therefor. He also concluded that 
the applicant did not show that it was 
fit and able, financially or otherwise, 
properly to conduct the operation pro- 
posed, and recommended that the appli- 
cation be denied. 


Examiner Would Deny Nine 
Motor Carriers Extension of 


Automotive Hauling Rights 


The applications filed by nine 
motor carriers for certificates to 
broaden their authorities to include 
the movement of automotive vehicles 
in initial and secondary truckaway 
service generally from South Bend, 
Ind., to various points in the United 
States, considered in a recommended 
report of a Commission hearing ex- 
aminer served May 5, should, in the 
opinion of the examiner, be denied 
on the ground that the applicants 
had failed to prove public conveni- 
ence and necessity. 


The title proceeding, MC-1184, Sub. 
15, George F. Burnett Co., Inc., South 
Bend, Ind., Extension—Additional States, 
also embraced the folowing: 

MC-8681, Sub. 74, Western Auto Trans- 
ports, Inc., Extension, which has been 
renumbered and retitled MC-43038, Sub. 
429, Commercial Carriers, Inc., Detroit, 
Extension—Additional States; MC-29886, 
Sub. 142, Dallas & Mavis Forwarding 
Co., Inc., South Bend, Extension; MC- 
34528, Sub. 4, F. W. Myers Driveaway 
System, Inc., South Bend, Extension; 
MC-52657, Sub. 555, Arco Auto Carriers, 
Inc., Chicago, Extension; MC-88300, Sub. 
21, Dixie Transport Co., Whitley City, Ky., 
Extension; MC-92722, Sub. 19, Robert 
R. Walker, Inc., South Bend, Extension; 
MC-93890, Sub. 15, McDowall Transport, 
Inc., Orlando, Fla., Extension, and MC- 
109682, Sub. 25, Bolin Drive-A-Way Co., 
Cleveland, Extension—Additional States. 


Single Shipper Supports 

Examiner William R. Tyers, after 
noting that each applicant sought a cer- 
tificate authorizing operation, in inter- 
state or foreign commerce, as a common 
carrier by motor vehicle, over irregular 
routes, of motor vehicles except trailers, 
in initial movements; and imported 
automobiles in secondary movements, in 
truckaway service, from South Bend to 
Specified points in the United States, 
said that a single shipper, the Stude- 
baker-Packard Corp., of South Bend, had 
requested the filing of and supported all 
the applications. 

According to the report, the shipper 
sought to establish a “triplicate standby 
plan” under which it would have an 
authorized standby carrier service to 
make mostly single trip movements for 
emergency deliveries. In support of the 
plan, the shipper pointed out that its 


production now was limited to smaller, 
less expensive automobiles, its dealer 
representation has been broadened, and 
that such dealers often demand one or 
two cars immediately which could not 
be held until a trailer was fully loaded 
for delivery. Moreover, the shipper indi- 
cated, it needed the service in distribut- 
ing foreign makes of automobiles, and 
it claimed inadequacies in existing carrier 
service. 

The examiner concluded, however: 

“While it is appreciated that shipper 
is attempting to achieve wide flexibility 
of service .. . the evidence falls short of 
proving a need for the proposed whole- 
sale unrestricted extensions of operations. 
The authority of common carriers can- 
not lawfully be limited to standby or 
emergency service and, certainly, no 
public need for unlimited service has 
been demonstrated. .. . It must be con- 
cluded, in the opinion of the examiner, 
that the evidence shows no sufficient 
inadequacy of pertinent transportation 
facilities to support a grant of the appli- 
cations and denial will be recommended.” 


Rail and Water Reports 


Recommended orders in these reports 

come effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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IRON OR STEEL PIPE — No. 33301, 
Panhandle Eastern Pipe Line Co. v. The 
Atchison, Topeka & Santa Fe Railway 
Co., et al. (Served May 6.) By Hearing 
Examiner W. W. Peck. Modified pro- 
cedure followed. Recommends awarding 
reparation on finding unjust and unrea- 
sonable the rates charged on 10 carloads 
of wrought iron or steel pipe, shipped 
from Oil City, Pa., and Youngstown, O., 
to the complainant at Hugoton, Kan., on 
and between January 2 and January 24, 
1958. The examiner said charges col- 
lected were based on rates of 162 cents a 
100 pounds from Youngstown and 167 
cents from Oil City, minimum 40,000 
pounds. Commodity rates, reflecting 
class 30, were applicable to Hugoton at 
the time the shipments moved. The com- 
plainant sought reparation to the basis 
of commodity rates, subject to a mini- 
mum 170,000 pounds, of 148 cents from 
Youngstown and 150 cents from Oil City, 
plus interest, and a refund of taxes. The 
examiner said the Commission had no 
authority to require refund of taxes. He 
said the sought rates were applicable at 
the time the shipments moved, via the 
same routes, from Oil City to Elkhart, 
Kan., and from Youngstown to Elkhart 
and Feterita, Kan., points beyond Hugo- 
ton, and together with Hugoton em- 
braced in the Rolla, Kan., docket No. 
28300 base point rate-group. The ex- 
aminer said that when on November 20, 
1957, schedules naming new water-truck 
competitive 70,000-pound rates were 
published, through inadvertence the 
rates named to Rolla were not made 
applicable to Hugoton. Until November 
1, 1958, when the restriction on the Rolla 
rate-basis grouping was removed, per- 
mitting the 70,000-pound rates to apply 
to Hugoton, the only rates applicable 
thereto were the 40,000-pound rates 
made on the basis of class 30. The com- 
plainant said the rates charged consti- 
tuted a departure from the long-and- 
short-haul provision of section 4 of the 
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interstate commerce act. The examiner 
said the defendants offered no defense 
of the assailed rates. He found that the 
assailed rates were unjust and unrea- 
sonable to the extent they exceeded the 
rates sought, and that the complainant 
was entitled to reparation in the sum 
of $1,415.17, with interest at 4 per cent 
per annum from the date the charges 
were paid. 


Motor Recommended Reports 


> Recommended orders in these re be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral —_ of a party toa premnecsed. 3 
office of the petitioner representin 
located at or west of El Paso, hi “bel 
Lake City, Utah, or Melonm, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 
we in which applicant for certificate 
license or permit has home ce is shown 
below in “black face” type, with name of 
town or city following. 
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SOYBEAN—No. 33307, Soybean Meal— 
Minnesota to International Boundary. 
(Served May 6.) By Hearing Examiner 
L. E. Bartoo. Modified procedure followed. 
Recommends proceeding be discontinued, 
on finding not shown unjust and un- 
reasonable an initial truckload rate of 39 
cents a 100 pounds, minimum 40,000 
pounds, on soybean meal from Minneap- 
olis and Savage, Minn., to Noyes, Minn., 
a port of entry on the U.S.-Canadian 
boundary, as set forth in tariff MF-ICC 
No. 5 of Garrett-Gabro Co. The examiner 
said the rate was published following is- 
suance of temporary authority to haul 
the commodity. Although protested, it 
Was not suspended. Examiner Bartoo said 
the respondent was a Canadian carrier 
whose operations consisted of transport- 
ing agricultural commodities in Canada, 
between points in North Dakota and 
Minnesota, and between those two states 
and points in Canada. The railroad pro- 
testants contended that the 39-cent rate 
was not compensatory, the examiner said, 
and that the rate was intended to apply 
on traffic which they handled. They 
said they would be forced to reduce their 
rate. However, the examiner said, the 
Commission should not impede the estab- 
lishment of reduced rates by either 
mode of transportation solely to protect 
the traffic of the other mode. Since the 
rate was an initial filing under new 
operating authority, the examiner said 
the burden of proof rested on the rail- 
roads to prove the unlawfulness of it. 
He said they had failed to do this. 


CERTIFICATES—LICENSES—PERMITS 

California (Lynwood)—MC-73381, Sub. 
7, Harris Truck Line, Inc., Common Car- 
rier “Grandfather” Application. Denial 
of certificate proposed. Frozen fruits, 
frozen berries, and frozen vegetables, 
from points in Calif., Wash., Ore., Ida., 
Utah, Colo., Mo., Ill, Mich, and N-Y., 
to points in 13 named states, and Balti- 
more, Md., Louisville, Ky., and New York, 
N.Y., over irregular routes. 


California (Los Angeles)—-MC-118281, 
H. D. Ayers and Louis Maddux, dba 
Ayers & Maddux, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
(1) frozen fruits, frozen berries, and fro- 
zen vegetables, (2) frozen fish and frozen 
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seafood, in the same vehicle with frozen 
fruits, frozen berries, and frozen vege- 
tables, and (3) bananas, in same vehicle 
with fresh fruits, fresh berries, and fresh 
vegetables from all points in Oregon, 
to Los Angeles and Watsonville, Calif.; 
from all points in Washington, to Los 
Angeles, San Jose and Watsonville, 
Calif.; from all points in California to 
all points in Idaho, to Reno and Las 
Vegas, Nev., El Paso, Tex., Tacoma and 
Seattle, Wash., Phoenix and Tucson, 
Ariz., Denver and Pueblo, Colo., Albu- 
querque, N.M., and Salt Lake City, Utah, 
over irregular routes. 


Florida (Auburndale)—MC-109761, Sub. 
22, Carl Subler Trucking, Inc., Extension 
—Fruit and Vegetable Juices. Denial of 
certificate proposed on further proceed- 
ing. Fruit and vegetable juices and con- 
centrates thereof, in bulk, from points in 
California on and south of U.S. Highway 
40, and points in Texas on and south of a 
line beginning at Corpus Christi and ex- 
tending along Texas Highway 44 to Greer 
and thence along U.S. Highway 59 to 
Laredo, to all points in Ind., Ill, Ky., 
Mich., Mo., and O. 


Florida (Crestview) —MC-105881, Sub. 
27, M.R. & R. Trucking Co., Extension 
—Dothan, Ala.—Malone, Fla. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, (1) between Do- 
than, Ala., and Malone, Fla., from Dothan 
over Ala. Highway 53 to the Alabama- 
Florida State Line thence over Florida 
Highway 71 to Malone, and return over 
the same route, serving no intermediate 
points; and (2) between Dothan and 
junction U.S. Highway 231 and Florida 


Highway 20 in Bay County, Fla., over 
US. Highway 231, serving no intermedi- 
ate points except Cottondale, Fla., with 
service at the latter restricted to the 
joinder of the last-described route with 
applicant’s other authorized routes. 


Florida (Miami)—MC-107107, Sub. 142, 
Alterman Transport Lines, Inc., Exten- 
sion—Boykins, Va. Certificate proposed. 
Fresh and processed nuts, peanut butter 
and peanut bars, from Boykins, Va., to 
points in Florida, over irregular routes. 

Georgia (Port Wentworth)—MC-115- 
946, Sub. 8, Charles C. Gay, dba Gay 
Trucking Co., Extension—Liquid Ferti- 


lizer Ingredients, embracing MC-113336,~> 


Sub. 25, Petroleum Transit Co., Inc., Ex- 
tension—Liquid Fertilizer Ingredients. In 
title case, certificate proposed. In em- 
braced case, denial of certificate pro- 
posed. In title case, nitrogen solution, 
ammoniating solution, anhydrogeous am- 
monia, and urea, in bulk, in tank ve- 
hicles, from Port Wentworth, Ga., to 
points in N.C., S.C., Fla., and those in 
that part of Tennessee on and east of 
U.S. Highway 27, over irregular routes. 
In embraced case, same _ authority 
sought. 


Illinois (Caseyville) —MC-50132, Sub. 
69, Central & Southern Truck Lines, Inc., 
Extension—West Point. Denial of cer- 
tificate proposed. Meat, packinghouse 
products, meat by-products, dairy prod- 
ucts, and articles distributed by meat 
packinghouses, when transported in me- 
chanically refrigerated trucks and 
trailers, from the plant site of Bryan 
Brothers Packing Co., West Point (Clay 
County), Miss., to Birmingham and Mo- 
bile, ‘Ala., New Orleans, La., and Pensa- 
cola, Fla., subject to restriction that the 
authority sought shall not be tacked or 


joined with any other authority held by 
applicant for the purpose of performing 
through service to or from points in 
Florida, over irregular routes. 


Illinois (Chicago)—-MC-1501, Sub. 177, 
The Greyhound Corp. Extension—East 
Inglewood Junction. Certificate pro- 
posed. Passengers and their baggage, in 
special operations only, between speci- 
fied points in California, over described 
routes. 


Illinois (Farmer City) —MC-107295, 
Sub. 61, Pre-Fab Transit Co., Extension 
—Ohio Points and Parkersburg, W.Va. 
Denial of certificate proposed. Prefabri- 
cated buildings, complete, knocked down 
or in sections, including component parts 
of such buildings, when shipped there- 
with, and accessories used in the erection, 
construction, and completion thereof, 
from points in Ohio, and from Parkers- 
burg, W.Va., to points in Miss., Ala., Ga., 
Fla., S.C., Me., Vt., N.H., Conn., R.1., and 
Ariz., and from points in Ohio to points 
in New York on the U6.-Canadian 
boundary line, over irregular routes. 


Iowa (Des Moines)—-MC-52751, Sub. 19, 
Ace Lines, Inc., Extension—Iron and 
Steel Sheets and Plates. Certificate pro- 
posed. Iron and steel sheets (plain, gal- 
vanized, or corrugated) plates, and tin 
plate, excluding such articles which be- 
cause of size or weight require the use of 
special equipment and special handling, 
from Granite City, Ill, to points in N.D., 
S.D., and specified points in Minnesota, 
over irregular routes. 


Kansas (Wichita) — MC-118142, M. 
Bruenger & Co., Inc., Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, (1) 
frozen vegetables, (a) from points in 
California, to points in Kansas, and (b) 
from Modesto, Santa Clara, Santa Maria 
and San Jose, Calif., to Oklahoma City, 
Okla., and (2) bananas, from New Or- 
leans, La., and Galveston, Tex., to Wich- 
ita, Kan., over irregular routes. 

Louisiana (Crowley)—MC-41116, Sub. 
4, Lois M. Fogleman, dba Fogleman 
Truck Line, Extension—Anse LaButte, 
La. Permit proposed. Salt, from Anse 
LaButte, La., to points in Ark., Ala., 
and Miss., over irregular routes, under 
continuing contract with Gordy Salt 
Co., of Anse LaButte. 


Louisiana (Denham Springs) — MC- 
110733, Sub, 6, Ace Freight Line, Inc., 
Conversion Proceeding. Certificate pro- 
posed and dual operations recommended. 
Animal and poultry feed, meals, ferti- 
lizer and fertilizer ingredients, and 
empty containers, between points in Ala., 
Ark., La., Miss., and Tenn., over irregular 
routes. 

Massachusetts (Somerville) — MC- 
17829, Sub. 3, Di Silva Transportation, 
Inc., Extension—New England, embrac- 
ing MC-82101 Sub. 2, Westwood Cartage, 
Inc., Westwood, Mass., Extension—New 
England. Permits proposed. Merchandise, 
as is dealt in by wholesale, retail and 
chain grocery and food business houses, 
and in connection therewith, equipment 
materials and supplies, used in the con- 
duct of such business, with exceptions, 
from Boston, Mass., to Concord, N.H., 
and specified points in Me., N.Y., Mass., 
and Conn., under a. continuing contract 
with Stop & Shop, Inc. 

Missouri (St. Louis)—MC-89913, Sub. 
62, Frisco Transportation Co. Extension 
—Wilson. Certificate proposed. General 
commodities, with exceptions, between 
Blytheville, Ark., and Wilson, Ark., over 
Arkansas Highway 18 to its junction 
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with Arkansas Highway 181 thence over 
Highway 181 to Wilson, Ark., and re- 
turn over same route, restricted to serv- 
ice at intermediate points of Keiser, 
Marie and Wilson Junction and off- 
route point, Victoria, Ark., and limited 
only to the transportation of such traffic 
as has either its origin or destination 
at said intermediate or off-route points, 


Montana (Billings)—-MC-118175, Har. 
vey W. McCoy, Common Carrier “Grand- 
father” Application. Certificate pro- 
posed. Continuance of operations. Fro- 
zen fruit, frozen berries, and frozen 
vegetables, from points in Wash., and 
Ore., to points in Montana, over irregular 
routes. 

Montana (Helena)—MC-57795, Sub. 4 
William C. Bardon, Jr., dba Canyon 
Transportation Co., Extension — Deer 
Lodge, Mont. Certificate proposed. Pas- 
sengers and their baggage, and express 
and newspapers, in same vehicle, between 
Deer Lodge, Mont., and Three Forks, 
Mont., over a specified route, serving all 
intermediate points, subject to condition 
that authority granted to extent that it 
duplicates presently held authority shall 
not be construed as conferring more than 
one operating right, severable by sale or 
otherwise. 


Nevada (North Las Vegas)—MC-119- 
490, Alfred D. Hesko, dba Pioneer Trailer 
Convoy, Common Carrier Application. 
Denial of certificate proposed. (1) New 
house trailers, in initial movements, 
truckaway, from Los Angeles, Calif., te 
points in Clark County, Nev., and (2) 
new and used house trailers, in second- 
ary movements, truckaway, between 
points in Clark County, on the one hand, 
and, on the other, points in Ariz., and 
Calif., over irregular routes. 


New Jersey (Mountainside) — MCO- 
2880, Sub. 14, Somerset Bus Co., Inc, 
Extension—South Plainfield, N.J., em- 
bracing MC-3647, Sub. 249, Public Serv- 
ice Coordinated Transport, Maplewood, 
N.J., Extension—South Plainfield, N.J.; 
MC-115116, Sub. 3, Suburban Transit 
Corp., New Brunswick, N.J., Extension— 
South Plainfield, N.J., and MC-115116, 
Sub. 4, Suburban Transit Corp., Exten- 
sion—South Plainfield Carteret, N.J. In 
title proceeding and MC-3647, Sub. 249, 
denial of certificates proposed. In MC- 
115116, Subs. 3 and 4, certificates pro- 
posed. In title case, passengers and their 
baggage, express and newspapers in same 
vehicle, (1) between Piscataway, NJ, 
and Elizabeth, N.J., (2) between Plain- 
field and South Plainfield, and (3) be- 
tween South Plainfield and Carteret, 
N.J., over specified regular routes. In 
MC-3647, passengers, baggage, express 
and newspapers, between Carteret and 
South Plainfield, over specified regular 
routes. In MC-115116, Sub. 3, same, 
between Borough of Metuchen, NJ, 
and Borough of South Plainfield, NJ, 
over specified routes, serving all inter- 
mediate points, and Sub. 4, same, be- 
tween Borough of South Plainfield, and 
Borough of Carteret, over specified 
routes, serving all intermediate points. 


New Jersey (Palisade Park)—MC- 
118070, Santo Cerniglia, dba S. Cerniglia, 
“Grandfather” Application. Certificate 
proposed. Bananas, from New York, 
N.Y., to Syracuse, Buffalo, Olean and 
Rochester, N.Y., Chicago, Ill., Detroit 
and Grand Rapids, Mich., and McKees 
Rocks, Pa., over irregular routes, re- 
stricted against traffic destined to @ 
point in Canada. 


New Jersey (South Kearny)—MC- 
117917, AR-Glen Corp., Common Carrier 
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“Grandfather” Application. Certificate 
proposed. Continuance of operations, ba- 
nanas, from points in the New York, N.Y. 
commercial zone, Philadelphia, Pa., and 
Baltimore, Md., to points in N.Y., O., and 
Pa., over irregular routes. 


New York (Brooklyn)—MC-118074, 
Sam Curatola, dba Cowboy Trucking 
Co., “Grandfather” Application. Certifi- 
cate proposed. Bananas, (1) from New 
York, N.Y., to points in NJ., Pa., and 
N.Y., and to Boston, Mass., Youngstown, 
O., Baltimore, Md., Louisville, Ky., and 
Detroit, Mich., and (2) from Baltimcre, 
to New York, over irregular routes. 


New York (Brooklyn) — MC-118270, 
Giacomino Curreri, “Grandfather” Ap- 
plication. Certificate proposed. Bananas, 
from New York, N.Y.; Baltimore, Md.; 
Philadelphia, Pa., and Newark, N.J., to 
Buffalo, Rochester, Patchogue, Richmond 
Hill, Port Washington and Syracuse, 
N.Y.; Erie, Pa., and Hamilton Square, 
N.J., over irregular routes. 


New York (New York) — MC-66562, 
Sub. 1570, Railway Express Agency, Inc., 
Extension—Avon, N.Y. Certificate pro- 
posed. General commodities, serving 
Avon, N.Y., as an off-route point from 
Caledonia, N.Y., over New York High- 
way 5, in connection with authorized 
regular route operations between Roch- 
ester and Warsaw, N.Y., with usual ex- 
ceptions. 


New York (New York) — MC-66562, 
Sub. 1626, Railway Express Agency, Inc., 
Extension — Brinkley, Ark. Certificate 


proposed. General commodities, between 
Little Rock and Brinkley, Ark. over 
specified routes, subject to the condi- 
tions, among others, that service be lim- 
ited to that auxiliary to, or supplemen- 


tal of, air or railway express service, and 
that authority to transport dangerous 
explosives, be limited to a period expir- 
ing 5 years from date of certificate. 

New York (New York)—MC-66562, 
Sub. 1630, Railway Express Agency, Inc., 
Extension — Bayboro, N.C. Certificate 
proposed. General commodities, moving 
in express service, with exceptions, be- 
tween New Bern, and Vanceboro and 
Bayboro, N.C., over specified routes, serv- 
ing no intermediate points, in service 
auxiliary to, or supplemental of, air or 
railway express service, subject to con- 
dition that authority to transport dan- 
gerous explosives be limited to a period 
expiring five years from date of certifi- 
cate. 


Ohio (Alliance) —MC-111196, Sub. 17, 
R. Kuntzman, Inc., Extension—Cleve- 
land, O. Certificate proposed. .General 
commodities, with exceptions, between 
Alliance, O., and points within 10 miles 
thereof, on the one hand, and, on the 
other, Cleveland, O., over irregular 
routes, restricted against joinder or 
tacking with present operating authority 
for purpose of performing through serv- 
ice. 

Ohio (Portsmouth) —MC-112547, Sub. 1, 
J. T. Gerken, Extension—Delaware. Per- 
mit proposed and dual operations recom- 
mended. General commodities, with ex- 
ceptions, between Cleveland and Ports- 
mouth, O., on the one hand, and, on the 
other, points in Del., Md., N.J., Pa., Va., 
and W.Va., over irregular routes, limited 
to a service wherein the trailers used 
are the property of the Standard Oil Co., 
and of empty shipper-owned trailer 
equipment, under continuing contract 
with Standard Oil Co. (Ohio), Cleveland. 


Oklahoma (Oklahoma City)—MC- 
106553, Sub. 5, Auto Transports, Inc., Ex- 


tension—West Coast. Permit and dual 
operations proposed. New motor vehicle 
cabs and bodies, and automobile show 
equipment and paraphernalia, when 
transported with display vehicles, in ini- 
tial movements, truckaway and drive- 
away, from the General Motors plant, 
B-O-P division, in Wyandotte County, 
Kan., to points in Ida., Ore., and Wash., 
under a continuing contract with the 
General Motors Corp., B-O-P division. 


Oklahoma (Walters)—MC-103777, Sub. 
6, Earnest Pickett and Henry Pickett, 
dba Pickett Brothers, Extension — 
Grandfield. Certificate proposed. Pe- 
troleum asphalt, in bulk, in tank vehicles, 
from Grandfield, Okla., to points in 
Texas within 350 miles of Grandfield, 
over irregular routes. 

Oregon (Portland)—MC-118030, Harry 
H. Hoffman, dba Tri-State Trucking 
Service, Common Carrier “Grandfather” 
Application. Denial of application for 
certificate proposed. Frozen fruits, frozen 
berries, frozen vegetables, and coffee 
beans, from points in Calif., Ida., Mich., 
Ore., Wash., and Wis., to points in Calif., 
Colo., Ida., Ill., Mich., Mo., Mont., Neb., 
Ore., Utah, Wash., Wis., and Wyo., over 
irregular routes. 


Pennsylvania (Eas ton)—MC-109494, 
Sub. 8, Herbert Buskirk Extension— 
Maine. Certificate proposed. Textile ma- 
chines, assembled, not knocked down, and 
incidental parts thereof and equipment 
therefor when transported in the same 
vehicle, from points in Pennsylvania to 
points in Maine, over irregular routes. 


Pennsylvania (Lancaster) —-MC-86188, 
Sub. 34, Northland Petroleum Transport 
Co., Extension—Malvern, Pa. Permit pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from the 
site of the pipeline terminal of the So- 
cony Mobil Oil Co., Inc., approximately 
three miles west of Malvern in E. White- 
land Township, Chester County, Pa., to 
points in Delaware, and returned ship- 
ments of the same commodities, in the 
reverse direction, over irregular routes, 
under contract with the Socony Mobil 
Oil Co., Inc., of New York. 


Pennsylvania (Quarryville)—MC-18117, 
Sub. 3, W. B. Hogg, Extension—Metal 
Building Materials. Denial of certificate 
or permit proposed. Metal building ma- 
terials, stove shovels, and grass stops, 
from the plant of Penn Supply and 
Metal Corp., Philadelphia, Pa., to points 
in N.C., S.C., Ga., and Fla., over irregu- 
lar routes, under contract with Penn 
Supply and Metal. 

Pennsylvania (Scranton)—MC-119296, 
Joseph N. Sparacino and Ralph A. 
Sparacino, Contract Carrier Application. 
Denial of permit proposed. Glass, glass 
products and porcelain enamel products, 
between points in Lackawanna and 
Luzerne counties, Pa., on the one hand, 
and, on the other, points in N.Y., NW., 
Conn., Md., W.Va., Va., O., R.I., Mass., 
Del., and D.C. 


Pennsylvania (York)—MC-41915, Sub. 
21, Miller’s Motor Freight, Inc., Exten- 
sion—Slabs. Denial of certificate pro- 
posed. Tile or slabs, building or roof- 
ing, wood or wood fibre and cement or 
magnesite combined, with or without ac- 
cessories, not to exceed 3 per cent of 
the total weight of the tile or slabs, from 
Richmond, Va., to points in Pennsyl- 
vania, and empty containers or other 
such incidental facilities, such as pallets, 
on return, over irregular routes. 

South Carolina (Gaffney)—MC-11344, 
Sub. 3, H. F. Barnhill, dba Barnhill Mo- 
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tor Express, Common Carrier “Grand- 
father” Application. Certificate proposed. 
Continuance of operations, bananas, 
from Charleston, S.C., to Greenville and 
Spartanburg, S.C.; Randleman, Asheville, 
Morganton and Winston-Salem, N.C.; 
Johnson City, Tenn., and Norfolk, Va, 
over irregular routes. 


Texas (Houston)—MC-30319, Sub. 96, 
Southern Pacific Transport Co., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed and dual operations 
recommended. Continuance of opera- 
tions, coffee beans, from Del Rio, Tex., 
to Houston and San Antonio, Tex., over 
irregular routes. 


Texas (Houston)—MC-117964, Cun- 
ningham Transports, Inc., Common Car- 
rier “Grandfather” Application. Certifi- 
cate proposed. Continuance of operations, 
coffee beans, from New Orleans, La. to 
Amarillo, Tex., over irregular routes. 


Virginia (Richmond)—MC-86687, Sub. 
54, Seaboard Air Line Railroad Co., Ex- 
tension—Englewood, Fla. Certificate pro- 
posed. General commodities, serving 
Englewood, Fla., as an intermediate point 
in connection with its present regular 
route operations between Tampa and 
Boca Grande, Fla., but subject only to 
the restrictions that shipments trans- 
ported shall be limited to those having 
a prior or subsequent movement by rail, 
and to the extent that the transportation 
of Class A and B explosives is authorized, 
that authority limited to a period expir- 
ing five years after December 12, 1958. 


Virginia (Victoria)—-MC-83360, Sub. 1, 
T. M. McLaughlin, dba Mack Brothers, 
Extenson — Charcoal. Certificate pro- 
posed. Charcoal, in bags, from Kenbridge, 
Va., to points in Del., Md., NJ., N.Y., 
and Pa., over irregular routes. 


Washington (Spokane) —MC-7746, Sub. 
95, United Truck Lines, Inc., Common 
Carrier “Grandfather” Application—Ba- 
nanas. Certificate proposed. Continuance 
of operations, (1) bananas, from Seattle, 
Wash., to Pendleton, Ore., and Kallispell, 
Mont., and (2) frozen vegetables, from 
Arlington, Wash., to Portland, Ore., over 
irregular routes. 


Washington (Spokane) — MC-110252, 
Sub. 47, James J. Williams, Inc., Exten- 
sion—Dry Fertilizers — Montana, em- 
bracing MC-107643, Sub. 53, St. Johns 
Motor Express Co., Extension—Ferti- 
lizers—Finley, Wash., and MC-42487, 
Sub. 429, Consolidated Freightways, Inc., 
Extension—Same (now reentitled Con- 
solidated Freightways Corp. of Delaware, 
Extension — Same). Certificates pro- 
posed. In title case, dry fertilizers, in 
shipments of not less than 20,000 pounds, 
between points in described areas of 
Mont., Ida., and Wash., and those in 
Oregon. In embraced cases, (1) dry 
fertilizers and fertilizer compounds, be- 
tween points in Oregon and Montana 
and described areas of Idaho and Wash- 
ington, restricted against the transpor- 
tation of traffic originating at or des- 
tined to points in British Columbia, 
Canada, and (2) liquid fertilizers and fer- 
tilizer compounds, in bulk, in tank ve- 
hicles, (a) between Finley, Wash., and 
points within three miles thereof, on 
the one hand, and, on the other, points 
in Oregon, Montana and a described 
area of Idaho; (b) between Kellogg, Ida., 
on the one hand, and, on the other, 
points in Oregon, Montana and a de- 
scribed area of Washington, and (c) be- 
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tween Portland, Ore., on the one hand, 
and, on the other, points in Oregon, 
Montana and a described area of Idaho, 
with (a), (b) and (c) restricted against 
the transportation of traffic originating 
at or destined to points in British Co- 
lumbia, Canada, all over irregular routes. 


HEARINGS 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases —y for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will A pub- 
lished only once. Changes in assignments 
= published as announced by the 
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RAIL 


Changes in Assignments 


No. 32023, Chicago Regional Port District, 
et al. v. A. T. & S. F., et al., assigned May 16, 
A _— Minn., postponed to a date to be 


No, 33417, Duluth Board of Trade, et al. v. 
Cc. & N. W., et al., assigned May 16, at Du- 
luth, Minn., postponed to a date to be fixed. 

No. 33127 as supplemented, Cement—Hud- 
son, N.Y., to New England and Pa., assigned 
May 16, at Washington, D.C., canceled and 
reassigned June 21, at Washington, D.C., be- 
fore Examiner Wright. 

I. & S. 7276 as supplemented, Petroleum— 
Watertown, and Twin Cities to N.D., S.D., 
and Wis., assigned May 18, at Chicago, Il., 
canceled. 

I. & S. 7264, Routing—Sav. & A. Ry.— 
Southern Ry., assigned May 16, at Atlanta, 
Ga., canceled. 

Nos. 31797, Atlantic Coast Line R.R. Co., 
et al. v. Southern Ry. Co., et al., and 31840, 
Atlanta & West Point R.R. Co., et al. v. 
Same, assigned May 17, at Washington, D.C., 
canceled and reassigned September 12, at 
Washington, D.C., before Examiner Dishman. 

No. 32009, Cancellation of Routing—Cast 
Iron Pipe—Southern Ry., assigned May 18, at 
Washington, D.C., canceled and reassigned 
September 14, at Washington, D.C., before 
Examiner Dishman. 

I. & 8S. 7320, Iron or Steel Plate, Sheet, & 
Related Articles, in Trailers-West, assigned 
May 19, at Chicago, Ill., canceled. 

I. & S. 7319, Empty Beer Carriers, in Trailers 
—Chicago, Ill. to Twin Cities, assigned June 
1, at Chicago, Ill., canceled and reassigned 
June 10, at Midland Hotel, Chicago, Ill., be- 
fore Examiner Wright. 

I. & §S. 7334, Iron or Steel Articles—Ill. to 
Minn., and Minn. to Ill. and Wis., assigned 
May 19, at Chicago, Ill., canceled. 

I. & S. 7129, Freight, All Kinds—New York 
to Chi DL&W, assigned May 23, at New 
York, N.Y., postponed to a time to be fixed. 

Nos. 33181 and Sub. 1, Property Owners’ 
Committee v. Campbells’ Creek, et al., 33253 
and Sub. 1, Harlan County Coal Operators 
Association v. C. C. & O, et al., 33360, Coal 
—Ky., Tenn., Va., W.Va. to N.C., S.C., & Au- 
gusta, Ga., and F.S.A. 35985, Coal from Va. 
to Spray, N.C., assigned May 17, at Washing- 
ton, D.C., postponed to a date to be fixed. 


New Assignments 


June 8—Cape Girardeau, Mo.—U.S. Ct. Rms. 
Examiner Conley: 
Finance 21062—St. Louis-San Francisco Ry. 
Co. Discontinuance of Service Between 
St. Louis, Mo., and Memphis, Tenn. 


8—Washington, D.C.—Oral argument 
before the Commission: 
No. 32871 and ist, 2nd, 3rd and 5th sup- 
plements — Coal to New York Harbor 
Area 


June 9—New York, N.Y. — U.S. Army Re- 
serve Bldg.—Examiner Luttrell: 
Ex Parte In the Matter of Abner Pol- 
lack and Martin G. Axelrod. 


dune 9—Sanford, Me.—County Ct. Hse.—Ex- 
aminer Gibbons: 

Finance 20985 — Sanford & Eastern R.R. 
Corp. Abandonment of Entire Line in 
York and Cumberland Counties,. Me. 

June 13—Durango, Colo.—County Ct. Hse.— 
Examiner Conley: 

Finance 20943—Denver & Rio Grande West- 
ern R.R. Co. Abandonment Between 
Durango and Silverton, Colo. 

June 13—Jersey City, N.J.—Hotel Plaza— 
Examiner Gibbons: 

Finance 20968—United New Jersey R.R. and 
Canal Co., et al. Abandonment from 
Brinswick St. to Exchange Place Station, 
Jersey City, N.J. 

June 13—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Luttrell: 

I. & 8. 7062—Automobiles—N.Y. and NJ. 
to Central Territory. 

June 13—Omaha, Neb.—Hotel Rome—Ex- 
aminer Wright: 

No, 33171—Omaha Grain Exchange v. C. B. 
& V., et al. 

No. 33338—Same, et al. v. A. & S., et al. 

No. 33397—Pillsbury Co. v. Same. 

= 5 ataraa a anna D.C.—Examiner Bam- 
ord: 

I. & S. 7331—Iron or Steel Pipe, Pa., and 
O. to St. Louis and East St. Louis. 

June 15—Washington, D.C.—Examiner Cor- 


bin: 

I. & S. 7326—Petroleum Fuel Oil Distillates 
—Baltimore, Md. to Md. & D.C. 

June 20—Camden, N.J.—U.S. Ct. Rms.—Ex- 
aminer Gibbons: 

Finance 21039—Pennsylvania-Reading Sea- 
shore Lines Discontinuance Passenger 
Service Between Hammonton and Cam- 
den—Clementon, NJ. 

June 20—Lewisburg, Tenn.—County Ct. Hse. 
—Examiner Conley: 

Finance 20959—Louisville & Nashville R.R. 
Co. Abandonment Between Fayetteville 
and Lewisburg, Tenn. 

June 21 — Washington, D.C. — Examiner 
Wright: 

No. 33127, 6th Sup.—Cement—Hudson, N.Y. 
to New England & Pa. 

June 24 — Apalachicola, Fla. — Chamber of 
Commerce Rms.—Examiner Conley: 

Finance 21043—Apalachicola Northern R.R. 
Co. Abandonment Between Franklin and 
Apalachicola, Fla. 

= — Washington, D.C.— Examiner Da- 


an: 
I. & S. 7269—Motor Vehicles—Kansas City 
to Ark., La. & Tex. 
I. & S. 7278—Motor Vehicles—Detroit to 
a & Okla. & From and To Kansas 
y. 


No. 33263—Motor Vehicles—Ill., Mich., Mo. 
to South and Southern Territory. 


WATER 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


May 9%—Washington, D.C.—Examiner Gaff- 


ney: 
W-12, Sub. 2—Moran Towing & Transpor- 
tation Co., Inc. Extension—Barge and 


Tug. 
W-36, Sub. 4— Conners-Standard Marine 
Corp., New York, N.Y. 
W-487, Sub. 3—Reliance Marine Trans- 
— and Construction Corp., Kings- 
ek 


W-457, Sub. 1—McdAllister Bros., Inc. Ex-- 


tension—Great Lakes. 

W-463, Sub. 6—James Hughes, Inc. Exten- 
sion—Same. 

W-81, Sub. 1—McaAllister Lighterage Line, 
Inc. Extension—Same. 

W-20, Sub. 1—Star Towing and Transpor- 
tation Co. Extension—Same. 

W-9, Sub. 1—Sheridan Transportation Co., 
Extension—Same. 


New Assignments 
ainy 5 Waingten, D.C.—Examiner Chesel- 


e: 

FF-32, Sub. 1—Globe Freight Service Ex- 
tension—Hawaii. 

FF-32, Sub. 2—Same Extension—Alaska. 

FF-85, Sub. 1—Bekins Household Ship- 
ping Co. Extension—Alaska and Hawail. 

FF-102, Sub. 1—Inter State Express, Inc. 
Extension—Same. 


MOTOR 


Changes in Assignments 


MC-119468, Anchor Contract Hauling, 
Hurst, Tex., contract carrier application, as- 
signed May 6, at Dallas, Tex., canceled. 


TRAFFIC WORLD 


No. 33376, Cement—Chemical Tank Lines, 
Inc., assigned May 16, at Washington, D.C, 
canceled and reassigned June 21, at Wash- 

m, D.C., before Examiner Wright. 
C-63390, Sub. 6, Carl R. Bieber, 
Kutztown, Pa., common carrier application, 
assigned May 26, at Philadelphia, Pa., can- 
celed and reassigned May 26, at Fed. Bldg. 

Reading, Pa., before Examiner Sar. 

I. & S. M-12929, Class & Commodity Rates 
—Middle Atlantic Territory, and No. 33196, 
Malt Beverages and Containers—New York, 
N.Y. to Md. & D.C., assigned May 6, at 
Washington, D.C., canceled. 

MC-F-7389, Nigro Freight Lines, Inc.—Pur- 
chase—Coady Trucking Co., Inc., MC- 
Sub. 7, Nigro Freight Lines, Inc., and MC-F. 
7460, Nigro Freight Lines, Inc.—Investigation 
of Control—Coady Trucking Co., Inc., ang 
Coady Transportaton Co., Inc., assigned Ma) 
9, at Boston, Mass., canceled and reassign: 
June 21, at Washington, D.C., before Ex- 
aminer Patrick and Jt. Bd. 231, respectively, 


MC-59310, Sub. 53, Sprout & Davis, Inc, 
Whiting, Ind., common or contract carrier 
application, assigned May 9, at Chicago, Ill. 
postponed to a date to be fixed. 

MC-119269, Westland Warehouse Co., Port- 
land, Ore., assigned May 9, at Portland, Ore, 
canceled. 

MC-40428, Sub. 8, Cross Transportation, 
Inc., Bridgeton, N.J., common carrier appli- 
cation, assigned May 10, at New York, N.Y, 
canceled. 

MC-50132,. Sub. 85, Central & Southern 
Truck Lines, Inc., Caseyville, Ill., common 
or contract carrier application, assigned May 
11, at Tampa, FPla., canceled. 

MC-109637, Sub. 139, Southern Tank Lines, 
Inc., Louisville, Ky., assigned May 16, at Cin- 
cinnati, O., postponed indefinitely. 

I. & S. M-13370 as supplemented, Iron or 
Steel Articles—From, To and Between Cen- 
tral Territory Points, assigned May 17, at 
Cleveland, O., canceled. 

MC-10066, Sub. 37, Melton Truck Lines, Inc., 
Crossett, Ark., common carrier application, 
assigned May 18, at Little Rock, Ark., can- 
celed. 

MC-119661, Tarr’s Express, Baltimore, Md. 
contract carrier application, assigned May 26, 
Baltimore, Md., canceled and reassigned June 
16, at U.S. Appraisers’ Stores Bldg., Baltimore, 
Md., before Jt. Bd. 68. 

MC-65475, Sub. 5, Jetco, Inc., Arlington, Va., 
common carrier application, assigned June 2, 
at Washington, D.C., canceled and reassigned 
June 15, at Washington, D.C., before Ex- 
aminer Essrick. 

MC-110525, Sub. 410, Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier ap- 
plication, assigned May 18, at Buffalo, N.Y., 
canceled. 

MC-103993, Sub. 130, Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier appli- 
cation, assigned May 12, at Portland, Ore, 
canceled. 

MC-59583, Sub. 87, Mason & Dixon Lines, 
Inc., Kingsport, Tenn., common carrier ap- 
plication, assigned May 16, at Dinkler-An- 
drew Jackson Hotel, Nashville, Tenn., trans- 
ferred to May 16, at Fed. Off. Bidg., Nash- 
ville, Tenn., before Jt. Bd. 264. 

MC-52657, Sub. 585, Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier applica- 
tion, assigned May 18, at Washington, D.C, 
canceled. 

MC-59238, Sub. 42, Virginia Stage Lines, 
Inc., Charlottesville, Va., common carrier 
application, and MC-84728, Sub. 32, Safeway 
Trailers, Inc., Washington, D.C., assigned 
May 19, at Washington, D.C., canceled and 
reassigned June 16, at Washington, D.C., be- 
fore Jt. Bd. 68. 

MC-113908, Sub. 63, Erickson Transport 
Corp., Springfield, Mo., assigned May 13, at 
New Orleans, La., canceled. 

MC-112020, Sub. 91, Commercial Oil Trans- 
port, Fort Worth, Tex., common Carrier ap- 
plication, assigned May 13, at St. Louis, 
Mo., canceled. 

MC-6264, Sub. 4, L & N Transfer, Cassville, 
Wis., common carrier application, assigned 
May 16, at Des Moine, Ia., canceled. 

MC-F-7373, Calore Express Co., Inc., (R. 1) 
—Purchase—T. W. Waterman Co., Inc., as 
signed May 23, at: Providence, R.I., post 
poned to a date to be fixed. 

MC-63390, Sub. 6, Carl R. Bieber, Inc, 
Kutztown, Pa., common carrier application, 
assigned May 26, at Fed. Bidg., Reading, Pa. 
transferred to May 26, at Berks County Ct. 
Hse., Reading, Pa., before Examiner Sar. 

MC-92273, Sub. 2, Joe Saia, Sacramento, 
Calif., assigned May 25, at San Francisco, 
Calif., canceled and reassigned June 1, at 
New Mint Bidg., San Francisco, Calif., before 
Jt. Bd. 78. 

MC-111545, Subs. 34, 35, 36, 37 and 38, Home 
Transportation Co., Inc., Marietta, Ga., com- 
mon carrier applications, assigned June 6, 
at Morrison Hotel, Chicago, Ill., transferred 
to June 6, at Sheraton-Blackstone Hotel, 
Chicago, Ill., before Examiner Carr. 

MC-78062, Sub. 45, Beatty Motor Exp 
Inc., Washington, Pa., assigned June 13, 
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May 14, 1960 


New Fed. Bldg., Pittsburgh, Pa., transferred 
to June 13, at Alleghe ny County Ct. Hse., 
Pittsburgh, Pa., before aminer York. 

MC- 73, Sub. 31, Great American Trans- 
port, Inc., Detroit, Mich., common carrier 
application, assigned June 14, at Lansing, 
Mich., canceled and reassigned June 20, at 
Olds Hotel, Lansing Mich., before Jt. Bd. 76. 

MC-119118, Sub. 5, McCurdy’s Trucking 
Co., Latrobe, Pa., common carrier applica- 
tion, assigned June 15, at New Fed. Blidg., 
Pittsburgh, Pa., ——— to June 15, at 
Allegheny County Ct. , Pittsburgh, Pa., 
before Examiner — 

MC-119543, Henry N. Lanciani, Sterling, 
Mass., common carrier application, assigned 
June 17, at Boston, Mass., canceled and re- 
assigned June 29, at New P.O. & Ct. Hse. 
Bidg., Boston, Mass., before Jt. Bd. 22. 

MC-117711, Southwestern Motor Lines, 
Bridgeton, N.J., assigned June 7, at Washing- 
ton, D.C., canceled and reassigned June 28, 
at Washington, D.C., before Examiner Hur- 
ley. 


New Assignments 


19—-Washington, D.C.—Examiner McKiel: 
C-109385, Sub. 31—Subler Transfer, Inc., 
Versailles, O., contract or common carrier 
application. 
May, ‘sae City, Nev.—State Comm.— 
t. > ; 
MC-119708—Arrow Warehouse and Trans- 
fer Co., Tahoe Valley, Calif., common 
carrier application. 


May 26—Reading, Pa.—Fed. Bldg.—Examiner 


Sar: 
MC-63390, Sub. 6—Carl R. Bieber, 
Kutztown, Pa. 
May 27—Newark, N.J.—State Off. Bldg.—Jt. 
Bd. 119 
MC- 115116, Sub. 7 — Surburban Transit 
Corp., New Brunswick, N.J., common car- 
rier application. 
June 1—New York, N.Y. — Hotel Governor 
Clinton—Examiner Hagerty: 
MC-153, Sub. 1—Schenck Tours, Inc. 
MC-C-2733—Inter-County Motor Coach, Inc. 
and Campus Travel, Inc. v. Schenck 
Tours, Inc. and Schenck Transportation 
Co., Inc. 


June 1—Washington, D.C.—Examiner Klite- 


Inc., 


nic: 
MC-F-7457—Pittson Co.—Merger—Brink’s, 
hase— 


Inc.; Brink’s Armored, Inc.—Purc 
Pittson Co., and (Portion)—United States 
Trucking Corp.; Pittson Co.—Control— 
Brink’s Armored, Inc. 

Finance Soe Armored, Inc.—Se- 
curitie 

vinanee 31033—Pittson Co.—Securities. 


June 6—Baltimore, Md. — U.S. Appraisers’ 
Stores Bldg.—Examiner Cockrill: 
MC-118158—Lou’s Transfer & Storage Co., 
Inc., Baltimore, Md., Common Carrier 
“Grandfather” Application. 


June 6—Louisville, Ky.—Kentucky Hotel— 
Examiner Heinman: 

MC-109637, Sub. 149—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

mar 6—Washington, D.C.—Examiner Chesel- 
ine: 

MC-117119, Subs. 2 and 3—Willis Shaw Fro- 
zen Express, Inc., Elm Springs, Ark. 

June 7—Chicago, Ill.—Midland Hotel—Exami- 
ner Bartoo: 

I. & S. M-13453—Packing House Prod. & 
Supplies—Betw. Twin Cities & Chicago. 

No. 33421—Packing House Products & Sup- 
plies—Chicago to Twin Cities. 

June 7—Washington, D.C.—Oral argument 
before entire Commission: 

MC-8902, Sub. 12—Western Express Co., 
Cleveland, O., Extension—Sealdtanks. 

MC-29120, Sub. 56—Wilson Storage and 
Transfer Co., Sioux Falls, S.D., Extension 
—Same. 

MC-59852, Sub. 11—All States Freight, Inc., 
Akron, O., Extension—Same. 

MC-2202, Sub. 173—Roadway Express, Inc., 

Akron, O., Extension—Same. 

MC-74721, Sub. 69—Motor Cargo, Inc., Ak- 
ron, O., Extension—Same. 

MC-111231, Sub. 38—Jones Truck Line, Inc., 

Springdale, Ark., Extension—Same. 

MC-69274, Sub. 4—M and R Transportation 

Co., Inc., Akron, O., Extension—Same. 

MC- 105265, Sub. 42—Denver-Amarillo Red 

Ball Motor Freight, Inc., Dallas, Tex., 

Extension—Same. 

MC-2229, Sub. 97—Red Ball Motor Freight, 

Inc., Dallas, Tex., Extension—Same. 

MC-64650, Sub. 16—W. T. Cowan, Inc., 

Kansas Cty, Mo., Extension—Same. 

MC-29566, Sub. 59 — Southwest Freight 

Freight Lines, Inc., Kansas City, Mo., Ex- 

tension—Same. 

MC-22229, Sub. 27—Terminal Transporta- 
tion Co., Inc., Atlanta, Ga., Extension— 

Same. 


MC-46280, Sub. 40—Darling Freight, Inc., 
Grand Rapids, Mich., Extension—Same. 
MC-112713, Sub. 82—Yellow Transit Freight 

— ine., Kansas City, Mo., Extension 


June oe Salt Lake City, Utah—State Comm.— 
Examiner Harrison: 

MC-109689, Sub. 106 — W. S. Hatch Co., 
Woods Cross, Utah, common carrier ap- 
plication. 

MC-115523, Sub. 64—Clark Tank Lines Co., 
Salt Lake City, Utah, common carrier 
application. 

June 9—Chicago, Il1.—U.S. Custom Hse.—Ex- 
aminer Driscoll: 

MC-114019, Sub. 36—The Emery Transpor- 
taton Co., Chicago, Ill., common carrier 
application. 

June 9—Washington, D.C.—Examiner Mealy: 

MC-110698, Sub. 138—Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier 
application. 

June 9—Washington, D.C.—Examiner Han- 
son: 

I. & S. M-13407—Beer—Newark, N.J. to 
Richmond, Va. 

June 10—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Cockrill: 
MC-117963—Visconti Bros. Rosenhayn, N.J. 
June 10—Sioux Falls, S.D.—U.S. Ct. Rms.— 
Examiner Pellerzi: 

MC-111720, Sub. 3—Williams Truck Service, 
Sioux Falls, 8.D. 

1. Sameera D.C.—Examiner Mc- 


Mc- 1719699—Dorsey Owings, Ellicott City, 
as case or contract carrier appli- 


June ¢, 13 indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. 72: 

Mc-s2i10, Sub. 69—Brady Motorfrate, Inc., 
Des Moines, Ia., common carrier appli- 
cation. 

June 13—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Moran: 

MC- ag Sub. 7—Walter Garrett, Miles 
Cit Mont., common carrier application. 

MC- Tia331, Sub. 1—Raymond C. Filzen, New 
Ulm, Minn., common carrier application. 

June 14—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 63: 

MC-16643, Sub. 13 — Stem Motor Lines, 
Westminster, Md. 

June 14—Lansing, Mich.—Olds Hotel—Jt. Bd. 


23: 

MC-106603, Sub. 60—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

June 14—Minneapolis, Minn.—Metropolitan 
Blaig.—Examiner Moran: 

MC-95876, Sub. 16 — Anderson Trucking 
Service, Inc., St. Cloud, Minn., common 
carrier application. 

Calif—New Mint 


June 14—San Francisco, 
Bldg.—Examiner Linn: 

MC-30837, Sub. 276—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

June 14—Washington, D.C.—Examiner Moran: 

MC-59852, Sub. 12—All States Freight, Inc., 
Akron, O. 

June 14—Washington, D.C.—Jt. Bd. 68: 

MC-117983, Sub. 2—Taylor’s Transfer, Ridge, 
Md., contract carrier application. 

June 14—Washington, D.C.—Examiner Letts: 

MC-F-7192—Adley Express Co. — Control— 
McFaddin Express, Inc. 

June 15—Cleveland, O0.—Old P.O. Bldg.—Ex- 
aminer Luttrell: 

I. & S. M-13350—Freight, All Kinds—Be- 
tween Cleveland, O. and Points in Mass. 

June 15—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Moran: 

MC-119425 — Herb Spindler Co., Duluth, 

Minn., common carrier application. 
7 2. iene D.C.—Examiner Fried- 


MC-3468, Sub. 143—F. J. Boutell Drive- 
away Co., Inc., Plint, Mich., common 
carrier application. 

June 16—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Moran: 

MC-113855, Sub. 30—International Trans- 
port, Inc., Extension—Articles Requir- 
ing Special Equipment. 

June 16—Washington, D.C.—Examiner Kassel: 

I. & S. M-13163—Iron and Steel Articles— 
Fairless, Pa., to Delair, N.J. 

June 17—Memphis, Tenn.—Claridge Hotel— 
Examiner Cockrum: 

MC-C-2073—Frigidways, Inc., Investigation 
& Revocation of Certificate. 

MC-48479, Sub. 6—Frigidways, Inc., Exten- 
sion of Operations. 

MC-48479, Sub. 9—Same—Extension—Frozen 


June 17—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Cockrill: 
MC-118249 — Woodrow W. Whittaker, 
Smyrna, Del. 


June 17—Pittsburgh, i ices County 
Ct. Hse.—Examiner Y 
MC-13636, Sub. 13—-Pitzer’ Bros., Jeanette, 
Pa. 


ICC News 


June 20—Chicago, I11.—U.S. Custom Hse.— 
Examiner Moran: 

MC-113533, Sub. 33—Lake Refrigerated Serv- 
ice Ridgefield, N.J., common carrier ap- 
plication. 

June 20—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Bush: 

MC-28132, Sub. 56—Hvidsten Transport, 

Inc., Fargo, N.D., common carrier appli- 


cation. 
MC-101075, Sub. 60—Transport, Inc., Moor- 
head, Minn., common carrier application. 
MC- 105413, Sub. 9$—Petroleum Transport 
Service, Inc., Council Bluffs, Ia., common 
carrier application. 


June 20—Lansing, Mich.—Olds Hotel—Jt. Bd. 


76: 
MC-1187, Sub. 23—Cushman Motor Delivery 
Co., Chicago, Ill., common carrier appli- 


cation. 
MC-3107, Sub. 15—White Owl Express, Inc., 
Pontiac, Mich., common carrier applica- 


tion. 

MC-4966, Sub. 10—Jones Transfer Co., Mon- 
roe, Mich., common carrier application. 

MC-38170, Sub. 19—White Star Trucking, 
Inc., Lincoln Park, Mich., common car- 
rier application. 

MC-108298, Sub. 26—Ellis Trucking Co., Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 


Mich.—Olds Hotel—Ex- 


MC-29079, Sub. 3_Brada Cartage Co., De- 

troit, Mich., common carrier application. 

June 21—Chicago, 11—U.S. Custom Hse.— 
Examiner Moran: 

MC-110420, Sub. 255—Quality Carriers, Inc., 
Burlington, Wis., common carrier appli- 
cation. 

June 21—Washington, D.C.—Jt. Bd. 68: 

MC-26895 — Baltimore Washington Express 
Co., Baltimore, Md. 

June 22—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Moran: 

MC-61592, Sub. 6—K & A Truck Lines, Inc., 

Bettendorf, Ia., common carrier applica- 


tion. 

MC- 111472, Sub. 65—Diamond Transporta- 
tion System, Inc., Racine, Wis., contract 
carrier application. 

June 22—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Cockrum: 

MC-107839, Sub. 31—Denver-Albuquerque 
Motor Transport, Inc., Denver, Colo., 
common carrier application. 

MC-1179S4, Sub. 3—H. L. Herrin, New Or- 
leans, La., common carrier application. 
MC- -118159, Sub. 2—Everett Lowrance, New 
Orleans, La., common carrier application. 
June 23—Chicago, I1l.—U.S. Custom Hse.— 

Examiner Moran: 

MC-55236, Sub. 43—Olson Transportation 
Co., Green Bay, Wis., common Carrier 
application. 

MC-119392, Sub. 1—Allen’s Corner a 
and Towing Service, Hampshire, Ill., com- 
mon carrier application. 


June 24—Chicago, IlL—U.S. Custom Hse.— 
Examiner Moran: 
MC-111472, Sub. 66—Diamond Transporta- 
tion System, Inc., Racine, Wis., common 
or contract carrier application. 


June 27—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Moran: 

MC-55811, Sub. 60—Craig Trucking, Inc., 

Albany, Ind., common carrier application. 


June 28—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Moran: 
MC-55811, Sub. 61—Craig Trucking, Inc., 
Albany, Ind., common carrier applica- 
tion. 


ee: an O.—New P.O. Bidg.— 
t. 
MC-107403, Sub. 302—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 


June 29—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Moran: 
MC-113651, Sub. 34—Indiana~ Refrigerator 
Lines, Inc., Muncie, Ind., common carrier 
application. 


June 30—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Moran: 
MC-55811, Sub. 62—Craig Trucking, Inc., 
Albany, Ind., common carrier application. 
MC-116927, Sub. 3—Spencer Equipment Co., 
Inc., Rockport, Ind., common carrier ap- 
plication. 


July 1—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Moran: 
MC-109723, Sub. 13—Stone Trucking Co., 
Dale, Ind., common carrier application. 
MC-119226, Sub. 17—Liquid Transport Corp., 
Indianapolis, Ind., contract or common 
carrier application. 
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July 11—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Freidson: 
MC-20783, Subs. 40 and 41—Tompkins Motor 
Lines, Inc., Atlanta, Ga. 


duly 11i—Dallas, Tex.—Baker Hotel—Ex- 
aminer Gaffney: 
MC-112020, Sub. 87—Commercial Oil Trans- 
port, Fort Worth, Tex. 


duly 11—Denver, Colo.—New Customs Hse.— 
Examiner Waters: 
MC-105807, Sub. 22—Red Ball Transfer Co., 
Omaha, Neb., 
MC-117130—Denver and Southwest, Denver, 
Colo., common carrier application. 


July i11—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Farmer: 
MC-108973, Sub. 6—Interstate Express, Inc., 
St. Paul, Minn., contract carrier appli- 
cation. 


July 12—Chicago, Ill—U.S. Custom Hse.— 
Examiner Freidson: 

MC-117203, Sub. 1—Northbrook Garage, 
Northbrook, Ill., common carrier appli- 
cation. 

MC-111557, Sub. 25—-Momsen Trucking Co., 
Spencer, Ia., common carrier application. 


July 12—Dallas, Tex.—Baker Hotel—Examiner 
Gaffney 
MC-58311, ‘Sub. 13—Ball Bros. Trucking Co., 
Inc., Fort Worth, Tex., common carrier 
application. 
MC-113514, Sub. 61—Smith Transit, Inc., 
Dallas, Tex., common carrier application. 
duly 12—Minneapolis, Minn. — Metropolitan 
Bldg.—Examiner Farmer: 
MC-118092—Faribault Van & Transfer, Inc., 
Faribault, Minn. 


duly 13—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Freidson: 
MC-64932, Sub. 272—Rogers Cartage Co.., 
Chicago, Ill... common carrier application. 
MC-114211, Sub. 19—Donaldson Transfer 
a Waterloo, Ia., common carrier appli- 
cation. 


July 13—Dallas, 
Gaffney: 
MC-107515, Sub. 350—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 


July 13—Minneapolis, Minn. — Metropolitan 
Bldg.—Examiner Farmer: 

MC-111661, Sub. 1—Willmer W. Gerdin, 
Princeton, Minn., common carrier appli- 
cation 

MC- 119673—Louis Scepaniak, Holdingford, 
Minn., contract carrier application. 

July 14—Chicago, 1l—U.S. Custom Hse— 
Examiner Freidson: 

MC-113533, Sub. 29—Lake Refrigerated Serv- 
ice, Ridgefield, N.J. 

July 14—Dallas, Tex.—Baker Hotel—Examiner 
Gaffney: 

MC-50544, Sub. 45—The Texas & Pacific 
Motor Transport Co., Dallas, Tex., com- 
mon carrier application. 

MC-112497, Sub. 161—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 


July 14—Minneapolis, Minn. 
Bldg.—Examiner Farmer: 
MC-95876, Sub. 17 — Anderson Trucking 
Service, Inc., St. Cloud, Minn., common 
carrier application. 
July 15—Dallas, Tex.—Baker Hotel—Examiner 
Gaffney: 

MC-102567, Sub. 79—Earl Gibbon Petroleum 
Transport, Bossier City, La., common car- 
rier application. 

July 18—Bismarck, N.D.—State Comm.—Jt. 
Bd. 300: 

MC-118971, Sub. 3—Eklumd Bros. 
port, Inc., Watford City, N.D.., 
carrier application. 

July 18—Houston, Tex.—Fed Off Bldg.—Ex- 
aminer Gaffney: 

MC-119604—Willis E. Sears, Jasper, 
contract carrier application. 

July 18—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Freidson: 

MC-112442, Sub. 12—H. L. Maness Truck 
Line., Neodesha, Kan., common or con- 
tract carrier application. 


July 19—Bismarck, N.D.—State Comm.—Jt. 


Bd. 300: 

MC-110948, Sub. 1—Soo-Security Motorways 
Ltd., Winnipeg, Manitoba, Canada, com- 
mon carrier application. 

July 19—Bismarck, N.D.—State Comm.—Ex- 
aminer Farmer: 

MC-119003—Williston Trailer Sales, Willis- 
ton, N.D. 


July << ee Tex.—Fed Off. Bldg.—2Jt. 
1 


Bd 

MC-113779, Sub. 112 — York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 


ay, Tex.—Fed. Off. Bldg.—Jt. 


MC-119024, Sub. 2—J. E. B. Boone, Houston, 
Tex., common carrier application. 


Tex.—Baker Hotel—Examiner 


— Metropolitan 


Trans- 
common 


Tex., 


July 19—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Freidson: 

MC-49504, Sub. 11—McCue Transfer, Inc., 
Hutchinson, Kan., common carrier appli- 
cation. 

MC-114486, Sub. 4—A. FP. James Truck Line, 
Texarkana, Tex.. common or contract 
carrier application. 

7, “2” ~eeee N.D.—State Comm.—Jt. 

MC-52869, Sub. 58—Northern Tank Line, 
Miles City, Mont., common carrier appli- 
cation. 

July 20—Bismarck, N.D.—State Comm.—Ex- 
aminer Farmer: 

MC-22195, Sub. 76—Dugan Oil & Transport 
Co., Sioux Falls, S.D., common carrier 
application. 

MC-28132, Sub. 55 — Hvidsten Transport, 
Inc., Fargo, N.D., common carrier appli- 
cation. 

MC-108449, Sub. 102 — Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

July 20—Houston, Tex.—Fed. Off. Bldg.—Jt. 
Bd. 77: 

MC-2202, Sub. 185—Roadway Express, Inc., 

Akron, O., common carrier application. 


July 20—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Gaffney 

MC-113779, Sub. ‘119 — York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

July 20—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Freidson: 

MC-119355, Sub. 1—Earl R. Kennedy Truck- 
ing, Derby, Kan. common carrier appli- 
cation. 

July 21—Houston, Tex.—Fed. Off. Bidg.— 
Examiner Gaffney: 

MC-107515, Sub. 351—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 

July 2i—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Freidson: 

MC-106400, Sub. 27—Kaw Transport Co., 
Sugar Creek, Mo., common carrier ap- 
plication. 

MC-114236, Sub. 2—Farris Truck Line, Fau- 
cett, Mo., contract carrier application. 


July 22—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Gaffney: 

MC-113779, Sub. 123 — York Interstate 
Trucking Inc., Houston, Tex., common 
carrier application. 

MC-117878—M. W. McCurdy & Co., 
ton, Tex. 

July 22—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Freidson: 

MC-92983, Sub. 375—Eldon Miller, Inc., 
Iowa City, Ia., common carrier appli- 
cation. 

MC-119636—Don McQueen, Faucett, Mo., 
contract carrier application. 


July 25—Fargo, N.D.—U.S. Ct. Rms.—Jt. Bd. 
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MC-106485, Sub. 5—Grandadam Truck 
Lines, Fargo, N.D., common carrier ap- 
plication. 


July 25—Fargo, N.D.—U.S. Ct. Rms.—Jt. Bd. 
24: 


MC-119633 — Fillipi Truck Line, Warren, 
Minn., contract carrier application. 


July 25—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Gaffney: 

MC-117937, Sub. 1—Melvin H. Bloom and 
Lawrence Meyers (Reentitled Bloom- 
Myers Co., Inc.), Houston, Tex. 

MC-117944, Sub. 1—O. J. Carter, Houston, 
Tex. 

July 25—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Freidson: 

MC-119497, Sub. 1—D. A. Winters, Wichita, 
Kan., common carrier application. 


July 26—Fargo, N.D.—U.S. Ct. Rms.—Jt. Bd. 
143: 


MC-117537—S & H Truck Line. 

July 27—Brownsville, Tex.—U.S. Ct. Rms.— 
Examiner Gaffney: 

MC-119206 and Subs. 1, 2 and 3—Gulf Coast 
Enterprises, Inc., Houston, Tex. 

July 27—Fargo, N.D.—U.S. Ct. Rms.—Exam- 
iner Farmer: 

MC-116073, Sub. 4—John C. Barrett, Moor- 
head, Minn., Extension—Ironwood, Mich. 

MC-116073, Sub. 6—Same Extension—Minn. 
and ND. 

July 27—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Freidson: 

MC-106398, Sub. 140—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

MC-118040—Elliott Fruit & Groceries, Sa- 
lina, Kan. 


Jd ~, 28—Wichita, Kan.—Hotel Lassen—Jt. Bd. 
170: 


MC-119373—Lee Roundy, Anthony, Kan., 
common carrier application. 
July 28—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Freidson: 
MC-119373, Sub. 1—Lee Roundy, Anthony, 
Kan., common carrier application. 
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Federal 
Maritime 
Board News 


Contract Awarded by MA 
To Start Long-Range Study 
Of Automation in Shipping 


The Maritime Administration on 
May 6 took what it said was the 
first step in a long-range program 
to study the possibilities of applica- 
tion of automation to American mer- 
chant ships. 


On that day, rear Admiral Walter C, 
Ford, acting maritime administrator, an- 
nounced the awarding of a contract to 
the Norden division of the United Air- 
craft Corp. “to investigate and suggest 
solutions to problems involved in the in- 
strumentation and mechanization of 
merchant ships to operate automati- 
cally.” 

Continuing, the announcement said: 

“Ideally, an automatically operated 
merchant ship is visualized as one that 
could sail without the services of its 
crew from the point where the pilot is 
dropped as it clears the harbor outbound 
to the point where the pilot boards the 
ship at its port of destinaton. Such a 
ship must be capable of self-sustained, 
unmanned operation for at least 30 days 
without any maintenance, and for at 
least 90 days with only minor main- 
tenance. 


Sociological Aspects 


“The Maritime Administration has 
stressed its complete awareness of the 
major sociological aspects involved in any 
move toward automation of ships, and 
a qualified labor expert will constitute 
one of those who will study the far- 
reaching implications of automation. The 
Maritime Administration also recognizes 
the fact that any move toward automa- 
tion must be made over an extended 
period with a thorough sense of responsi- 
bility toward labor. 

“Under its contract, Norden will study 
such areas as over-all ship automation; 
computation equipment needed for auto- 
matic decisions and commands; naviga- 
tion and collision-avoidance problems; 
communications equipment; selection of 
a propulson unit; safety and reliability 
of operation, design, control, handling, 
and maintainability of the ship, and the 
economics of initial construction and 
subsequent operation. 


“The company also is to identify and 
evaluate the technical, economic, legal 
and labor-management aspects of auto- 
mation which may be most directly and 
suitably applied’ to the operation of 
merchant ships. The first step is #@ 
study and recommend the automation 
which should be applied to existing ships} 
secondly, the degree of automation of 
new ship types in the intermediate fu- 
ture and, thirdly, the automation for 
fully automatic ships. 


“Technical work will include: Auto 
matic navigation and ship control, 
automatic communication and signal- 
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ing, automatic operation of engine room 
and ship’s machinery, collision avoid- 
ance, damage control, adverse sea con- 
ditions, and deck operations. 

“Economic data will be developed to 
determine the desired degree of automa- 
tion for each department of a ship, its 
size, mission, and typical trade route. 
A qualified labor-management expert 
will determine specific areas where prob- 
lems are likely to occur. Existing reg- 
wations, legal precedent and maritime 
law will be studied to determine how 
these affect proposed automation sys- 
tems. 

First of Three Phases 


“The contract awarded to Norden is 
the first of three phases of the Mari- 
time Administration’s over-all program. 
Studies resulting from phase one are 
aimed toward natural progression to 
phase two, the development of equip- 
ment. The third phase will be to estab- 
lish and demonstrate the success of the 
development process performed under 
phase two, and to confirm the correctness 
and suitability of the design selection 
accomplished in phase one. Testing pro- 
grams will be carefully designed to ex- 
pose all equipment to the full range 
of conditions and requirements to be 
encountered in practice to determine 
performance capability and worth. 

“Norden expects to complete its initial 
study contract in about nine months. 
The over-all plan directed toward the 
goal of a new, completely automatic 
ship type will extend over a number 
of years. 

“The administration has invited ship- 
ping lines operating under the United 
States flag to participate in the pro- 
gram. Several of them already have 
indicated they intend to cooperate and 
assist toward the end that the American 
merchant marine may better compete 
with foreign operators. 

“In carrying out its contract, Norden 
is expected to call on two other United 
Aircraft divisions, Pratt & Whitney Air- 
craft on propulsion problems and Ham- 
ilton Standard on control problems.” 


Higher Puerto Rican Rates 
To Go in During FMB Probe 


The Federal Maritime Board has issued 
@ first supplemental order in No. 903 to 
permit the Isbrandtsen Co. and member 
lines of the Pacific Coast-Puerto Rican 
Conference to publish an increase of 10 
per cent in rates in the Pacific Coast to 
Puerto Rico trade while an investigation 
of the Puerto Rican rate situation is un- 
der way. 


The instant order closely followed ac- 
tion by the board instituting the inves- 
tigation in No. 903, Pacific Coast-Puerto 
Rico General Increase in Rates (T.W., 
April 30, p. 96). The schedules, filed to 
become effective April 20, were suspended 
until August 17 pending the investigation. 

The board said that Isbrandtsen had 
then filed application for special per- 
mission seeking authority to publish, 
Post and file, on not less than one day’s 
notice, consecutively numbered revised 
loose-leaf pages (or designated items) 
to FMB-F No. 2 “in order to cancel 
appropriate pages and to increase by 10 
per cent the rates named in the currently 
effective pages in the same series.” The 
Same was sought by the conference in 
tariff 1-D, Agent C. R. Nickerson, FMB- 
F No. 4, the board said. 


The board said the lines involved had 
agreed “(1) to keep account of all 
freight moneys received by reason of 
the increased rates provided in such 
schedules commencing with the effective 
date of said schedules and terminating 
on the effective date of the board’s 
order finally determining the reason- 
ableness and lawfulness of the rates, 
charges, regulations and practices stat- 
ed in said schedules and (2) to refund 
to the person who paid the freight, upon 
proper authorization by the board, any 
freight charges collected under said 
schedules during the said period which 
may be in excess of those determined 
by the board to be just and reasonable.” 

The board ordered that the original 
order be modified to the extent neces- 
sary to permit the publication and filing 
of the changes covered by special per- 
missions 3831 and 3832 and it ordered 
the proceeding expanded to include “the 
lawfulness of the rates, charges, rules, 
regulations and practices contained in 
said schedules, with a view to making 
such findings and orders in the premises 
as the facts and circumstances shall 
warrant.” 


Examiner Says Haiti Trade 
Is Now Adequately Served; 


Turns Down Grace Line Plea 


On the ground that the U.S. gov- 
ernment-owned Panama Line fur- 
nishes adequate service on trade 
route No. 4 from U.S. Atlantic ports 
to Port-au-Prince, Haiti, the chief 
examiner of the Federal Maritime 
Board in a recommended decision 
in S-91, Grace Line, Inc.—Applica- 
tion to Serve Port-au-Prince, Haiti, 
from U.S. Atlantic Ports, has found 
that additional vessels should not be 
operated in the north Atlantic/Port- 
au-Prince trade. 


Under section 605(c) of the merchant 
marine act of 1936 no subsidy contract 
may be granted by the board on a trade 
route served by vessels of U.S. registry 
unless the board finds the service of 
such vessels inadequate. 


The chief examiner also found that 
the Panama Line (which had inter- 
vened in opposition to the application of 
Grace Line to call its southbound vessels 
from New York, Philadelphia and Balti- 
more, at Port-au-Prince weekly, on an 
optional basis rather than as a required 
port of call, lifting northbound cargo on 
the same call) was not a US. citizen un- 
der section 605(c) of the 1936 act. 


He also found, however, that the Pana- 
ma Line was effectively meeting foreign- 
flag competition. The chief examiner 
said the Panama Line was participating 
in the trade to the extent of “56 per 
cent in the traffic through New York, 50 
per cent over-all,” and that its range of 
participation in the outbound move- 
ment was from 39 per cent to 59 per 
cent. 


“With sufficient unused space to carry 
all of the cargo moving in the trade,” 
said the chief examiner, “it cannot be 
said that Panama Line is offering in- 
sufficient U.S.-flag service.” 

Examiner Basham said that “the over- 
riding fact here is the extreme paucity of 
cargo.” He said the 1958 movement from 
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U.S. Atlantic ports divided among exist- 
ing carriers (the only foreign-flag opera- 
tor providing freight service being the 
Royal Netherlands Steamship Co.) gave 
them about 315 long-tons a call “and 
from the dominant port of New York, 
345 tons.” Inbound cargo, he added, 
would average about 100 tons a call and 
that diluting the cargo further by in- 
cluding Grace’s proposed 52 weekly sail- 
ings would reduce the average to 200 
tons. That, he said, would not benefit 
the US.-flag carriers involved “and 
might lead to curtailment or abandon- 
ment of U.S. participation in the trade.” 


Household Carriers Enter 


Hawaii Rate Increase Case 


Petitions by 10 household goods car- 
riers to intervene in No. 869, Pacific 
Coast-Hawaii and Atlantic Gulf-Hawaii 
General Increase in Rates, have been 
granted by the Federal Maritime Board, 
which earlier set June 1 for the start 
of hearings in San Francisco (T.W., May 
7, p. 124). 

The petitions to intervene were filed 
by: 

Allied Van Lines, Inc.; Bekins House- 
hold Shipping Co.; Dean Van Lines, Inc.; 
Global Van Lines, Inc.; International 
Sea Van, Inc.; King Van Lines, Inc.; 
Lyon Van Lines, Inc.; Martin Van Lines, 
Inc.; Republic Van & Storage Co., Inc., 
and Smyth Hawaiian Van Lines, Inc. 


Ship Conference Probe 


A Federal Maritime Board hearing has 
been set to begin May 23 in a case in- 
volving allegations that shipping con- 
ferences have acted under agreements 
not approved by the board in the USS. 
west coast-South America Trade. 

The case, docketed as No. 883, Unap- 
proved Section 15 Agreements-West 
Coast South America Trade, will be 
heard by Examiner C. W. Robinson 
(T.W., Jan. 16, p. 113). The hearing will 
be in San Francisco. Location of the 
hearing room is to be announced later. 


Civil 
Aeronautics 
Board News 


Increased Passenger Fares 
Filed With CAB by Eastern, 


Capital, United and Delta 


Four, domestic trunk airlines have 
filed general passenger fare increases 
with the Civil Aeronautics Board and 
a fifth carrier has announced that 
it will soon follow suit. 

As of May 11, Eastern Air Lines, Inc., 
Delta Air Lines, Inc., United Air Lines, 
Inc., and Capital Airlines, Inc., had filed 
revised tariffs scheduled to go into ef- 
fect in June and July. Braniff Inter-: 
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national Airways announced May 3 that 
it planned to file increased tariffs to go 
into effect in June. 

All the revised tariffs filed with the 
CAB provide for a fiat $1 a ticket in- 
crease and the tariffs of Eastern, United 
and Capital also call for percentage in- 
creases in the present fare levels. The 
increases and effective dates are: 

Eastern—$1 per ticket plus a general 
increase of 5 per cent above present 
levels, effective July 7. 

Delta—$1 per ticket, effective June 4. 

Capital—$1 per ticket plus a general 
increase of 4 per cent above present 
levels, effective June 4. 

United—$1 per ticket plus a general 
increase of 4 per cent above present 
levels, effective June 15. 

Unless suspended by the CAB, the 
tariffs will go into effect automatically. 

Eastern said its increase would boost 
the one-way New York-Miami coach 
fare from $54.55 to about $5830. The 
Washington-Atlanta one-way first class 
fare would increase from $40.25 to $43.25, 
the line said. 

Capital said its one-way first class 
fare between Washington and Minne- 
apolis would go up from $60.10 to $63.50. 
Delta said its fares would increase by 
only $1 per ticket. 


J. W. Miller, executive vice-president 
for Braniff, said the line has instructed 
its tariff agent to file revised tariffs with 
the CAB providing for a 3 per cent in- 
crease to become effective June 15. 


“The action,” Mr. Miller said, “was 
predicated upon the Civil Aeronautics 
Board’s tentative vote, released April 29, 
1960, in the General Passenger Fare In- 
vestigation to determine the appropriate 
standards to be applied in regulating the 
level of airline passenger fares” (T.W., 
May 7, p. 125). 

The announcement of the CAB’s “ten- 
tative vote” stated that the board had 
decided in No. 8008, General Passenger 
Fare Investigation, that the measure of 
fair earnings for use as a standard in 
regulating the level of domestic trunk 
airline passenger fares should be return 
on investment, not operating ratio and 
that the board had also decided that the 
fair over-all rate of return for the domes- 
tic trunk airline industry should be ap- 
proximately 10.5 per cent. 

The board also said: 

“The current fare level is embraced in 
temporary tariffs which are due to ex- 
pire on June 30, 1960, and in considering 
future fare proposals the board will em- 
ploy the regulatory standards it has 
voted in the general investigation.” 


Court News 


Intervention by Justice Department 


In Ship Line Controversy Criticized 


High Court Told Appeals Court Erred in Allowing Department to Take 
Part in Attack on FMB Order Barring Subsidized Carrier From Domestic 
Trade. Non-Reviewability of Lower Court's Order Asserted. 


Allegations that the U.S. Court of 
Appeals has invaded the discretion- 
ary power granted by Congress to 
the Federal Maritime Board, has 
“devitalized” the protection intended 
by Congress to be provided for 
domestic shipping lines against com- 
petition by subsidized off-shore ship- 
ping lines, and has erred in counte- 
nancing the intervention of the 
Department of Justice in opposition 
to the FMB, by refusing to uphold 
an order of the FMB barring a sub- 
sidized line from the west coast- 
Hawaii trade, have been made in 
petitions filed in the Supreme Court 
of the United States. 

Petitions for writs of certiorari were 
filed in No. 906, Matson Navigation Co. v. 
Pacific Far East Line, Inc., United States 
of America, Federal Maritime Board, 
Maritime Administration, Clarence G. 
Morse, Maritime Administrator, and 
Frederick H. Mueller, Secretary of Com- 
merce, and in No. 907, Federal Maritime 
Board, Maritime Administration, Clar- 
ence G. Morse, Maritime Administrator, 


and Frederick H. Mueller, Secretary of 
Commerce v. Pacific Far East Line, Inc., 


Matson Navigation Co. and United 


States of America. 


In 1957 the FMB denied permission, 
under section 805(a) of the 1936 mer- 
chant marine act, to Pacific Far East 
Line to enter the Pacific coast-Hawaii 
trade with unsuhbsidized vessels on the 
ground that PFEL would “skim the 
cream” of the trade, in which Matson 
operated exclusively. 


The federal district court for the Dis- 
trict of Columbia dismissed an appeal 
from the board’s order, but issued no 
opinion. The matter was then appealed 
to the U.S. Court of Appeals for the 
District of Columbia. 


The appeals court distinguished be- 
tween findings in a proceeding where the 
subject matter was an application to 
enter a regulated field, and the proceed- 
ing before it. It said that service and 
need might be important in the former 
case, but had nothing to do with the 
question whether PFEL’s competition 
with Matson would be “unfair” under 
section 805(a). That section requires 
written permission from the FMB be- 
fore a subsidized ship line may enter 
domestic ship services. 


The appeals court remanded the case 
to the FMB to reconsider its finding 
that entry of PFEL into the Hawaii 


trade would be contrary to the “objects line’s subsidy contract; 


Trarric Wory 


and policy” of the 1936 act and to “clan 
ify it if it is retained” (T.W., Feb. 13, p 
116). 

Questions Presented 

In No. 907, the government said th 
following questions were presented 
the action of the appeals court: 

“1. Whether the district court hag 
jurisdiction to review an order of 
Federal Maritime Board and Maritim 
Administration (hereinafter referred 
collectively as ‘the board’) denying & 
Pacific Far East Line (PFEL), a carrig 
operating in foreign trade under a sub 
sidy contract awarded by the board, per 
mission under section 805(a), merchs 
marine act, 1936 (the act), to instity 
an unsubsidized steamship service 
domestic trade between California an 
Hawaii. 

“2. Whether the court of appeals e 
in striking down a determination 
the board that award of permissi¢ 
under section 805(a) for PFEL to i 
stitute an unsubsidized steamship se 
ice in the domestic trade between. Cal 
fornia and Hawaii would result in 
fair competition’ to the exclusive 
domestic California-Hawaii service 
Matson Navigation Co. (Matson). 

“3. Whether the Court of Appeals e 
in holding that the board’s finding th 
PFEL’s entry into the trade would } 
‘prejudicial to the objects and policy @ 
the act’ was not properly supported t 
reasons shown in the board’s report.” 

In No. 906, Matson, indicating that 
adopted the views of the government 
set forth in the petition in No. 907, in 
statement of the questions presente 
first raised also the question as to th 
jurisdiction of the district court to revie 
the board’s order. The other questio 
it said were presented were stated 
follows: 

“2. Whether, if the district court hi 
jurisdiction to review a determinatid 
of this character, section 31 of the shij 
ping act, 1916, as amended, and the pi 
visions of the Judicial Code therein 
ferred to, required the case to be hes 
before a district court of three judg 


“3. Whether the Court of Appeals, 
substituting its own interpretation 
section 805(a) for that of the board, 
in appraising the board’s factual findin 
in the light of its own interpretaton, 
failed to accord to the board’s inte 
pretation and application of the stat 
the weight to which they are enti 
and in the course of so doing (b) i 
properly countenanced the interventi 
in the proceedings of the Department 
Justice to seek reversal of the board 
determination after that departme 
had failed to appear and present 
views before the board. 

“4. Whether the decision of the Cot 
of Appeals should be reversed becatit 
of its failure to require dismissal of & 
proceedings for lack of jurisdiction or, 
the alternative, to affirm the judgme 
of the district court.” 


Government’s Contentions 


In setting forth the reasons for gram 
ing the writ requested in No. 907, f 
government (FMB, et al.) said the de 
sion of the Court of Appeals should 
reviewed because: 


“(1) It erroneously holds that a stes 
ship line operating under a subsidy co 
tract may secure court review of a @ 
cretionary action taken by the board 
administering conditions attached to 
subsidy program and incorporated in 
(2) it reje 
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criteria hitherto consistently followed by 
the board governing the entry of subsi- 
dized steamship operators into the coast- 
wise and intercoastal trades including 














































it said the trades to and from Alaska, Hawaii, and 
esented Puerto Rico, whose economies are heav- 
ourt: fly dependent upon regular steamship 
court h service, and (3) it is based upon an er- 
der of them roneous construction of section 805(a) 
i Maritime of the act. 
referred “The issues decided by the Court of 
denying Appeals are of wide importance, affect- 
), @ ca ing and altering basically the status of 
ader a carriers serving the noncontiguous states 
board, pes and possessions of the United States. 
, merc Moreover, the decision of the Court of 
to instit Appeals throws open to judicial review 
service for the first time action which is com- 
ifornia mitted to agency discretion.” 

In the development of these reasons 
ppeals e for granting the writ, the FMB asserted 
nination that PFEL could cite no legal right,— 

pern um “one of property, one arising out of con- 
FEL to i tract, one protected against tortious in- 
mship yasion, or one founded upon a statute” 
twee. C conferring a privilege, which it asserted, 
sult in ‘w the law required as a basis for standing 

exclusi to sue. The board further.asserted that 

service PFEL was not a party adversely affected 
son) . or aggrieved by its action within the 
ppeals e meaning of any relevant statute. 
ae Ss State of Domestic Trades 
nd policy Also, said the board, the coastwise and 
upported intercoastal trades, intended to be pro- 
’s report.” tected by Congress, were generally de- 
ating that im Pressed and that the steamship lines 











serving them needed the protection of 
section 805(a). It said many of the do- 
mestic steamship services had dis- 
appeared since World War II and that 
most of those remaining in the service 
were “in financial straits.” 

The board said it had consistently ap- 
plied section 805(a) of the act to protect 
the domestic services from the competi- 
tion of subsidized carriers, but that, 
under the decision of the Court of Ap- 
peals, “this protection will be seriously 
impaired and the plight of the domestic 
services correspondingly worsened.” 
While Matson’s California-Hawaii serv- 
ice was in reasonably sound financial 
condition, the board said, this was due 
in part to “the very board position which 
the Court of Appeals has rejected,” and 
that “it begs the problem to suggest that 
Matson’s domestic service might some- 
how withstand the invasion of a sub- 
sidized carrier.” Quite beyond the im- 
mediate effect of the decison on the 
Hawaii trade, the board added, “the 
adverse impact of the Court of Appeals’ 
decision extends equally to all other do- 
mestic trades and services which are in 
a distressed state.” 


Board’s Criteria 









































































































































































































of the Co The board also said that it had con- 
ersed be sistently applied the principle “that sec- 
smissal of ¢ tion 805(a) warrants permission only 
isdiction or, where the exclusively domestic services 
the judgmemm 27¢ inadequate” whenever subsidized 
2 lines had sought to enter the domestic 
trades, and it cited a number of cases 

entions in which it had so acted. 
ons for grat The board asserted that “the devital- 
. No, 907, ized section 805(a) standards which the 
said the dedi decision of the Court of Appeals imposes 
eals should upon the board would plainly jeopardize 
the domestic services and could make it 
; that a ste necessary for the board to permit appli- 
a subsidy cd cants for section 805(a) permission, such 
view of a diem °° those mentioned above, to enter the 
y the board trades in question notwithstanding the 





























‘ttached to tg 0°8rd’s findings that existing domestic 
‘porated in thug S'vices are adequate.” Relaxation of the 
(2) it reje Standards of the section, the board added, 








“may be expected to encourage many 
additional subsidized operators to seek to 
invade the domestic trades.” 

The board asserted that, as the Court 
of Appeals had interpreted section 805(a), 
these results would follow: 

“1. The exclusively domestic operator’s 
need for cargo and the adequacy of its 
service have nothing to do with the ques- 
tion whether ‘unfair competition’ would 
result from award of permission under 
section 805(a) to a subsidized carrier. 


“2. The public interest in ending the 
alleged ‘monopoly’ of any exclusively, or 
primarily, domestic line service in the 
trade should be given weight—perhaps 
controlling weight—under the standards 
of ‘objects and policy of the act,’ because 
of ‘the anti-monopoly policy which Con- 
gress has often expressed.’ 

“The court further held that the board 
had disclosed no basis for its finding that 
PFEL’s entry into the trade would be 
‘prejudicial to the objects and policy of 
the act,’ and upon remand the board 
should clarify this.” 


The board said that the foregoing con- 
struction of section 805(a) by the court 
“is plainly erroneous.” 


‘Unfair’ Competition 


In arguing that the court of appeals 
had erred in its construction of the 
phrase “unfair competition to any per- 
son, firm or corporation operating ex- 
clusively in the coastwise or intercoastal 
service” the board said the “unfair com- 
petition” clause was intended by Con- 
gress “to afford the exclusively domestic 
service a special degree of protection.” 
and that, by the appeals court’s inter- 
pretation, “this special protection is read 
out of the statute.” Later it asserted that 
“the fallacy of the Court of Appeals’ 
position” was “eloquently demonstrated 
by its own inability to give logical mean- 
ing to the term ‘unfair competition.’ ” 

The board again asserted that the court 
had “effectively torn the ‘unfair com- 
petition’ standard” of the section out of 
the merchant marine act, contrary to 
the legislative intent “and in disregard 
of the studies opinion of the specialized 
agency responsible for administering the 
act and the subsidies thereunder.” Also, 
the board said, the court had denied to 
the FMB the authority to read meaning 
into “unfair competition.” This, it added, 
“constitutes serious error which should 
be reviewed by the Supreme Court.” 

As to the “objects and policy” test, the 
board said that this necessarily included 
consideration of the public interest and 
convenience “which, in turn, necessarily 
includes consideration of adequacy of 
service.” The board added that its finding 
of “prejudice to the objects and policy 
of the act” was, therefore, “supported by 
its finding that the existing domestic 
services are adequate.” 


Matson’s Contentions 


In No. 906, Matson asserted that the 
opinion of the Court of Appeals demon- 
strated that no substantial reason was 
given for refusing to accept the board’s 
interpretation and application of section 
805 (a). 


Having asked the Supreme Court to in- 
corporate in its petition the discussion set 
forth by the board in the government’s 
petition under “Reasons for Granting the 
Writ,’ Matson asserted that if determina- 
tions concerning the subsidy program by 
the board, and specifically those under 
section 805(a), were to be subjected to 
the intervention of the courts at the in- 
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stance of a contracting operator, “it is 
apparent that the work of the board and 
the program of the United States will be 
seriously handicapped.” It asserted that 
“the reviewability of such determinations 
presents an important question of fed- 
eral law which has not been, but should 
i settled by” the Supreme Court, and it 
ied: 


“Determinations under section 805(a) 
would seem to present the classic situa- 
tion for the denial of judicial review. The 
restraints of that provision, as we have 
seen, are not of general application but 
become operative only as to a steamship 
line which has deliberately elected to 
contract with the United States for sub- 
sidy payments. 


“Certainly PFEL has no constitutional 
or common law right to the payment of 
operating subsidy. Congress has offered 
such subsidy upon conditions, one of 
which is that the subsidized operator 
may not engage in domestic commerce 
without the written permission of the 
subsidy-paying party to the contract, 
that is, the United States of America. 
PFEL has been accorded the hearing 
which Congress provided before the 
board, and its application has been de- 
nied. Having elected to obtain the bene- 
fits which Congress has granted, subject 
to conditions, the beneficiary must like- 
wise accept the conditions. 


Administrative Procedure Act 


“Section 10 of the administrative pro- 
cedure act ‘. . . . excepts from judicial 
review cases where (1) statutes preclude 
judicial review or (2) agency action is by 
law committed to agency discretion.’ It 
can hardly be doubted, except in the case 
of ‘grandfather rights,’ that the board is 
invested with discretion as to whether to 
grant under section 805(a) the applica- 
tion of a subsidized contractor... . 


Later Matson said it was difficult to 
discern in what manner PFEL, under 
section 10(a) of the administrative pro- 
cedure act, had suffered any “legal 
wrong” or had been adversely affected 
or aggrieved. 


Matson said the action of the Justice 
Department in intervening before the 
courts although it had failed to appear 
before the board, and the action of the 
Court of Appeals in countenancing that 
intervention, had taken place “despite 
the decision of this court in United 
States v. R.C.A., 358 U.S. 334.” That 
decision, said Matson, “would appear to 
leave the department adequately free to 
enforce enactments entrusted to its care 
by the Congress notwithstanding the de- 
cision of an administrattive agency such 
as the board,” adding: 


“This action of the department chal- 
lenges, we submit, the fundamental prin- 
ciple of primary jurisdiction which has 
been developed and applied by this court. 
Texas & Pacific R. Co. v. Abilene Cot- 
ton Oil Co., 204 U.S. 426; United States 
Navigation Co. v. Cunard Steamship Co., 
284 US. 474; Far East Conf. v. United 
States, 342 U.S. 570; United States v. 
Western Pac. R. Co.; 352 U.S. 59; S.W. 
Sugar Co. v. River Terminals, 360 USS. 
411, 420-421. 


“In these circumstances the interven- 
tion of the Department of Justice in the 
court proceedings, after it had failed to 
appear before the board, was in conflict 
with the applicable decisions of this 
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court, and makes appropriate an exer- 
cise of this court’s power of supervision 
over the lower courts. 

“The board’s decision was correct. On 
the merits, the board’s decision was 
right, and little need be added to the 
discussion set forth in its petition for a 
writ of certiorari. 


“The board properly took into con- 
sideration that ‘special concern for the 
protection of the domestic operator 
which impelled Congress to include sec- 
tion 805(a) in the act. Pointing out that 
‘doubts should be resolved’ in favor of 
protection, the board cited its own 
prior decisions to this effect. The board 
properly did not make detailed findings 
to establish the benefit which the gov- 
ernment subsidy payments bestowed on 
PFEL, and the advantage which the 
subsidized operator has over the unsub- 
sidized domestic operator. Congress itself 
has established the nexus between (1) 
payment of subsidy to an operator in 
foreign commerce and (2) the pre- 
sumptive unfair impact of the com- 
petition of such a subsidized operator 
upon an unsubsidized operator in do- 
mestic commerce.” 


Great Lakes-United Kingdom 
Shipping Trade Controversy 
Is Before Appeals Court 


Foreign-flag lines (Dutch and 
Scandinavian) which are members 
of eastbound and westbound Great 
Lakes conferences, approved by the 
Federal Maritime Board, have taken 
to the U.S. Court of Appeals a deci- 
sion of the board in which it dis- 
missed charges of the Dutch and 
Scandinavian lines that a group of 
British steamship lines had tried to 
drive the appealing lines out of the 
trade between U.S. Great Lakes ports 
and the United Kingdom. 


It is alleged that there were only two 
members of the board who could have 
voted and that those members were not 
in agreement so that there was no 
majority for dismissal of the complaint. 


The appeal (made in the U.S. Court 
of Appeals for the District of Columbia 
Circuit in No. 15700, Maatschappij “Zee- 
transport” N.V. (Orange Line), et al. v. 
Federal Maritime Board) is based, in 
part, on contentions that one member 
of the board was actually not in office 
when the board dismissed the complaint 
against the British steamship lines (T.W., 
March 12, p. 110). It is also alleged that 
the board’s report and order were not 
in existence, or entered, on the date in- 
dicated by the board. 


The Dutch and Scandinavian lines 
were already operating under the east- 
bound and westbound conference agree- 
ments when the British lines—Anchor 
Line, Ltd., The Bristol City Line of 
Steamers, Ltd.; Canadian Pacific Steam- 
ship Co.; Cunard Steamship Co., Ltd.; 
Ellerman’s Wilson Line, Ltd.; Furness, 
Withy & Co., Ltd.; Manchester Lines, 
Ltd.; Ulster Steamship Co., Ltd., and 
Head Line & Lord Line asked approval 
of conferences in the eastbound and 


westbound Great Lakes-United Kingdom 
trade. 

When the Dutch and Scandinavian 
lines opposed the agreements of the Brit- 
ish lines before the FMB, the British 
lines challenged the authority of the 
board on the ground that, as they pro- 
posed to serve Canadian ports, their 
agreement was beyond the power of the 
board to approve or disapprove. The 
board rejected that contention. However, 
it also found against a complaint of the 
Dutch and Scandinavian lines that the 
British lines had, by concerted action, 
tried to drive the former out of the trade. 

The appealing lines assert, in their pe- 
tition to the U.S. Court of Appeals, that 
the board’s order dismissing the com- 
plaint, is unsupported by evidence, is 
contrary to the undisputed evidence of 
record, and is “contrary to law.” 


Membership of Board 


As to the votes by which the complaint 
was dismissed, the appealing lines said 
that, on information and belief, “neither 
the board’s order nor the board’s report 
was in existence, or was entered, on De- 
cember 14, 1959, or at any time between 
December 14 and Mr. [Ben] Guill’s 
resignation on December 31.” 

They said that Clarence G. Morse, 
chairman of the FMBD, and Member 
Ben Guill had voted for dismissal of the 
complaint and that Member Stakem haa 
dissented. 

“The board’s report and order were 
dated December 14, 1959, and the order 
recites that the report, including its 
‘conclusions, decision and findings,’ was 
entered on that date,” the appealing 
shipping lines told the appeals court. 
“Upon information and belief, these 
statements are not in accordance with 
fact. If the order had been entered De- 
cember 14, 1959, the board’s delay in 
effectuating service until March 2, 1960, 
would have nullified petitioners’ right 
of review, since petitions for review of 
a board order must be filed within 60 
days after its ‘entry’ (5 USC 1034). 
Neither the report nor order was served 
until March 2, 1960. 

“On December 31, 1959, the term of 
office of Board Member Guill expired.” 

The appealing lines alleged “upon in- 
formation and belief” that “the board’s 
report and order were not adopted or 
issued until approximately March 2, 1960 
(the date of service), or in any event 
until after the term of Board Member 
Guill had expired.” At all times after 
December 31, 1959, they asserted, the 
board consisted of Members Morse and 
Stakem. 

“Board Member Morse voted to dis- 
miss the complaint in docket 833. Board 
Member Stakem voted to sustain it,” the 
appealing lines said. “If, as alleged, 
Board Member Guill was not in office 
when the report and order were adopted, 
the vote with respect to dismissal of the 
complaint in docket 833 was a tie be- 
tween Members Morse and Stakem, and 
the report and order are void as regards 
the dismissal of the complaint in docket 
833, for want of a majority to sustain 
such dismissal.” 

The appealing shipping lines asked 
that the order of the board, served 
March 2, and the report “incorporated 
therein,” be set aside “insofar as they 
dismiss or purport to dismiss the com- 
plaint in docket 833, and insofar as they 
find or purport to find that the record 
in docket 833 does not support the al- 
legations which the complaint in that 
proceeding sets forth.” 
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18 Railroads Are Fined 
For Safety Violations 


The Commission has announced that 


in April fines totaling $18,650 were im- 
posed by US. district courts on 18 rail. 
roads for 77 violations of the safety 
appliance acts. 

The violations were based on seven 
inoperative couplers, 11 inefficient hang 
brakes, nine insecure running boards, one 
insecure sill step, six insecure handholds, 
two insecure roof handholds, four in. 
secure safety roilings, five insecure lad. 
ders, 16 defective air brakes, five per- 
cent-of-air and 11 instances of failure 
to make a proper air brake test. 


The Baltimore & Ohio was fined $75) 
on three counts; Chicago & North West- 
ern, $1,250 on five counts; Chicago, Bu- 
lington & Quincy, $400 on four counts; 
Chicago, Milwaukee, St. Paul & Pacifi 
$2,500 on 10 counts; Chicago, Rock Islan 
& Pacific, $250 on one count; Delawa 
Lackawanna & Western, $1,250 on five 
counts; Elgin, Jolet & Eastern, $250 op 
one count; Grand Trunk Western, $7 
on three counts; Gulf, Mobile & Ohio 
$250 on one count; Illinois Central, $25) 
on one count; New York Central, $3,2% 
on 13 counts; New York, Chicago & & 
Louis, $4,500 on 18 counts; Pacific Elec 
tric, $250 on one count; Pennsylvania 
$250 on one count; Reading, $1,250 a 
five counts; St. Louis Southwestern, $25 
on one count; Wabash, $750 on thre 
counts, and Western Maryland, $250 @ 
one count. 


In addition, the Delaware & Huds@ 
was fined $2,600 on 13 counts of violating 
the hours of service act; the Pennsylva 
nia was fined $500 on one count, and th 
Reading $1,500 on two counts of violat- 
ing the accident reports act; the South 
ern Pacific was fined $250 on one count 
of violating the locomotive inspection 
law, and the Illinois Central was fined 
$200 on two counts of violating th 
signal inspection law. 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


Lili iii tii iii iiiii iii 


Maryland district, at Baltimore. © 
May 2, following a hearing in a civil pre 
ceeding a preliminary injunction wa 
entered against Antietam Transit Co, 
Inc., of Hagerstown, Md., enjoining an#é 
restraining it and any person acting D 
concert or participation with it, from 
transporting passengers for compens# 
tion without having proper authorilj 
from the Commission. 


Fines for Safety Violations 


Western Express, Inc., of Baltimore 
Md., on April 29, on plea of guilty, $12 
(payment required), Maryland dis 
at Baltimore; Harold J. Christians, 
Little Rock, Ia., on April 14, on plea @ 
guilty, $800 (payment of $200 required) 
Iowa northern district, western division) 
Walter Pitts, of West Memphis, Ark., ¢ 
April 29, on plea of guilty, $600 (paymell 
required), Arkansas eastern dis 
Jonesboro division, at Little Rock; 
Proko Co., Inc., of Dallas, Tex., on 
4, on plea of guilty, $1,000 (payment 
quired), Texas northern district, Dal 








May 14, 


division, 
High Pc 
terstate 
plea of 

Marylan 


Miscell 


REG 


Cas 
Sta 


United 
sota, 


Shipp 
covery 
assertec 
order 0 
mission 
J., held 
Railroa 
der der 
sought 
it effec! 





















































































'RAFFIC Wortp§ May 14, 1960 


4 division, at Dallas; David V. Miller, of substantial change in existing tariff, and 

ined High Point, N.C., doing business as In- which directed remand for further pro- Court News 

ns terstate Motor Lines, on April 29, on ceedings because commission should have ae i ee 
plea of guilty, $800 (payment required), determined whether proposed tariff 

nounced that Maryland district, at Baltimore. amendment was fair and reasonable, fers of authority were void for failure to 

650 were im. left prior tariff controlling to exclusion sive required hearing after notice, since 

S$ on 18 rail. Pr of otherwise salutory effect of commis- various owners thereof continued to op- 

f the safety sion’s expressions to contrary in findings ¢rate business in good faith and ap- 


Miscellaneous Decisions upon which it predicated order and while parently were still attempting to do so, 
| @mmceecie ead matter remained pending upon remand, ‘record of prior operation of business un- 


sm. rp REGULATION OF COMMON CARRIERS shipper was bound by the tariff in effect. der color of authority was admissible. 
eny-comcer ag Cases Recently Decided by M.S.A. Secs. 218.041 (11), 218.071, subd. R.R.S.1943, secs. 75-222 to 75-250. 

re handholds State and Federal Courts 1, 218.09, 218.11, 218.13. (United States = In proceeding on application for trans- 
lds, four in. D> Digests taken from Reporters and Digests | V- Northern Pacific Ry. Co., 180 F. 828). fer of motor carrier certificate from part- 
insecure lad. of National Reporter Systems, published by o- ere nership to applicant, commission’s find- 
i Copyright, 1959, by West Publishing Com. ings that applicant was fit, willing and 
es of fain —" , Supreme Court of Nebraska able to properly perform services pro- 
e test. Proceeding on individual’s application posed and would fully conform to statu- 
as fined $750 mapeeennnngnnnnanananenngnannagn eee“ for approval of transfer of motor car- tory requirements, that carrier would, as 
North West. United States District Court, D. Minne-_ frier’s certificate of public convenience it had in the past, fully conform to 


sota, Third Division and necessity from partnership to ap-_ statutory requirements and rules and 
plicant. The State Railway Commission regulations of Commission, and that 
rendered decision approving transfer present and future public convience and 
and protesting carriers appealed. The necessity required proposed service, were 
Supreme Court, Messmore, J., held that neither unreasonable nor arbitrary. R.- 
where business had operated long enough RS. 1943, secs. 75-322 to 75-250. 


1,250 on five mission. The district court, Donovan 
4 » that the original authority therefor from 
tern, $250 on— J., held that state court which vacated commission was under “grandfather” Syllabus by the Court 


Western, $78 Railroad and Warehouse Commission or- The syllabus as set forth in Preisen- 
_ & Ohio§® der denying proposed tariff amendment te See oe Bhs dorf Transport, Inc. v. Herman Bros., 
cael SN ees Canney chars in etictng Of lack of notice and hearing since vari. D0, Neb. 100 N.W.d S65 is applicable 
thicago & and which directed remand for 0US.OWners thereof continued to operate + ‘ch ~ Pome ae 1 page 
Pacific Elee- further roceedings before commission business thereunder in good faith, evi- NW 2d 476) er = 
Pennsylvaniall because a. eonsieted thet eommie- dence of such prior operation under aid’ GP 

color of authority was admissible, and 


ng, $1,250 on§ sion should have proceeded to determine 
western, $250 question whether proposed tariff amend- 2dings of commission that applicant Supreme Court of Vermont 


was fit, willing, and able to properly per- Pr ‘ Seine 
and, $250 aff ent was fair and reasonable, left prior form services proposed and would fully motor carrier and other to the Public 
wise saluto: eff t of commission’s ex- °°Mform to statutory requirements, and Service Commission. From an order of 
i ~y tr in find that present and future public conven- the Public Service Commission granting 
“ 4 aaa which it mer = while lence and necessity required proposed authority to a motor carrier to operate 
Poona oer pM moe 2B gery Aco service were neither unreasonable nor as a canna carrier within the State of 
ount, and th shipper was bound by the tariff in effect. —.. Vermont over the same routes formerly 
nts of violat- Judgment for defendant. Where certificate of public conven- — = — a Pa ong es 
t; the South In shipper’s action, against carrier, ience and necessity has already been Ms or ge & = eg ; ~ a. g- 
on one coum to recover for asserted charges in excess iccued and applications are made seek- rs poe = fs) bes os 
ye inspection of charges provided by Railroad and ing to transfer operating rights thereun- eee on ithont £ mere a that the 
fal was fine Warehouse. Commission order, shipper ger to others, such applications come c ~ ions were Asse a yy Hogg = ge 
violating thi had burden of proof. within purview of statutes and require ‘ViGence ~—" - to ~ ag er the 
On appeal from order of Minnesota hearing thereon after notice to all in- Commission tending to show | Y 
Railroad and Warehouse Commission, terested parties, for purpose of finding abs AB nescie Fin, gang jones as 
suimeneovwsmllg unless court concludes that substantial not only if proposed service, to extent to ® Or 4 vor i Publ Senvis Com 
rights of appealing party have been in- be authorized by certificate, is or will be, 7'US 0 og e Service Commls- 
vaded, it has no alternative but to affirm required by present or future public “© affirmed. 
—_— order; there is no trial de novo and court convenience and necessity, but also if The question presented to the Su- 
srning prosece: before whom appeal is pending lacks applicant is fit, willing and able properly Ppreme Court on appeal from an order of 
+ violations of power to exercise functions of commis- to perform proposed services, to conform the Public Service Commission is wheth- 
B an one aa sion and substitute its own findings for to statutory requirements and rules and ¢r the order is supported by the findings, 
ar below. those of the commission. M.S.A. Secs. regulations or railway commission. that is, not whether the findings upon 
218.09, 218.11, 218.13. Case must be determined on law as it which the commission professed to pro- 


wemene Modern common law imposes upon stands when judgment is rendered. ceed is tenable but whether the order 
iltimore. On carrier duty of equality in freight rates Court could not pass upon constitu- ‘tself is correct. 
in a civil preg to all shippers similarly situated for tionality of statute validating certificates A certificate to operate as a common 
junction was transportation of all classes of goods of public convenience and necessity is- carrier by motor truck is a franchise 
Transit Co, for same distance, and Minnesota stat- sued prior to a certain date, where judg- and is a property right. 
njoining anig utes have declared such modern common ment respecting validity of certificate A sale or assignment of a certificate 
son acting gf law. M.S.A. Secs. 218.09, 218.11, 218.13. in issue was rendered prior to effective to operate as a motor carrier by truck 
vith it, from Freight rates in effect at time of date of statute. Laws 1959, c. 342; laws by the possessor to another does not in 
ir compensé shipment, though unjust or unmreason- 1937, c. 142, sec. 7. itself give the buyer the privilege to 
yer authorif able, nonetheless prevail until lawfully Rulings by Interstate Commerce Com- exercise the rights granted in the certifi- 
changed by published tariffs, or an exist- mission in dealing with subject of trans- cate and the approval of the Public 


Chicago, Bu- 
four counts; Shipper’s common law action for re- 
ul & Pacifi covery of charges imposed by railroad, 
, Rock Islan assertedly in excess of those approved by 
nt; Delawa order of Railroad and Warehouse Com- 


lations ing order of the Minnesota Railroad and portation by common carriers in inter- Service Commission is necessary before 
of Baltimo Warehouse Commission as provided by state commerce may properly be such can be done, since the commission 
guilty $1 ) applicable statutes. M.S.A, Secs. 218.071, considered by railway commission and is given power to revoke or amend such 
land distri¢ subd. 1, 218.09, 218.11, 218.13. Supreme Court on appeal from order certificate by the statute. 30 V.S.A. sec. 
Shristians, @ Federal court had no original juris- thereof, when dealing with comparable 237. 

4, on plea @ diction to determine reasonableness of situations in intrastate commerce. The holder of a certificate to operate 
200 required Minnesota Railroad and Warehouse In proceeding on application for ap- 2S @ motor carrier by truck had no 
tern divisid Commission’s order or to review it but proval of transfer of motor carrier certif- Power to cancel its franchise or certifi- 
phis, Ark. aj ‘Such were matters for state court to jcate of public convenience and neces- cate but such power to revoke is vested 
600 (payme determine. sity from partnership to applicant, where Only in the Public Service Commission. 
ern distri¢ State court order which, on appeal, it was apparent that carrier’s business 30 V.S.A. sec. 237. 

le Rock; ™ vacated Minnesota Railroad and Ware- had operated long enough that the origi- Generally, a franchise does not expire 
Tex., on house Commission order denying pro- nal authority therefor from railway com- by omission or commission of the acts 


(payment posed tariff amendment sought by car- mission was under a “grandfather” cer- by the grantee although it be in viola- 
istrict, Dall riers upon concluding that it effected  tificate, even though subsequent trans- tion of the terms of the franchise but 
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it continues in full force until the penalty 
of forfeiture is claimed by the state 
granting the franchise. 

The statutes manifest the legislative 
intent that a public hearing is necessary 
to revoke a certificate to operate as a 
common carrier by motor truck in the 
same manner as is necessary to issue 
a new certificate or to amend one which 
is in effect. 30 V.S.A. secs. 237, 238. 

Findings of the Public Service Com- 
mission that are mere legal conclusions 
are without force and the Supreme Court 
will disregard an unwarranted inference. 

Where certificate issued to a common 
carrier by motor truck was in full force 
and effect at the time of hearing by the 
Public Service Commission notwithstand- 
ing notice from the holder thereof that 
it was no longer operating thereunder, 
Commission’s finding of fact that they 
considered the certificate cancelled was 
not a finding of fact but an erroneous 
conclusion of law, which the Supreme 
Court would disregard. 30 V.S.A. secs. 
237, 238. 

Where certificate to operate as a com- 
mon carrier by motor truck granted to 
the holder has never been revoked, on 
a hearing relative to the transfer of the 
certificate, the commission did not have 
the province to insure that the public 
should be benefited as a condition of 
the change of ownership, but its duty 
at the transfer proceedings was to see 
that no such change would be made that 
would work to the public detriment. 

Exceptions to immaterial findings will 
not be considered. 

The findings of fact of the Public 
Service Commission have the force of a 
special master on transfer to the Su- 
preme Court for review, and it is not 
for the Supreme Court to say what 
weight shall be given to the evidence 
but it can only determine whether the 
evidence was proper for consideration 
of the commission and whether it tends 
to show the facts found. 30 V.SA 
sec. 11. 

Evidence supported finding of the Pub- 
lic Service Commission that motor car- 
rier to whom transfer of certificate of 
another carrier was proposed to be trans- 
ferred was ready, willing and able to 
operate under the certificate. 

The Public Service Commission is en- 
dowed with a liberal discretion in pass- 
ing upon the competency of tendered 
evidence. 

In action to set aside an order of 
Public Service Commission granting au- 
thority to a motor carrier to operate as 
@ common carrier over same routes 
formerly issued to another carrier, de- 
nying cross-examination as to a pur- 
ported cease and desist order against 
the carrier by Interstate Commerce Com- 
mission sometime in the past was not an 
abuse of discretion where evidence had 
already been received by Commission 
that no prosecution for violation of 
state or federal trucking laws had ever 
been brought in Vermont against the 
carrier. 

Exceptions to failure of the Public 
Service Commission to find in each in- 
stance which referred to request made 
by number only with no attempt to 
point out any specific evidence which 
would sustain them were not reviewable 
by the Supreme Court on appeal. Su- 
preme Court Rules, rule 8, subd. 5 


Where a fair hearing was given to the 
parties by the Public Service Commis- 
sion, proper findings were made and the 
statutory requirements satisfied, and the 
Commission’s order as applied to the 
facts and views in its entirety produced 
no arbitrary results, the Supreme Court 
was not required on appeal to inquire 
any further. (In re Hathorn’s Trans- 
portation Co. 158 A.2d 464). 
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United States Court of Appeals. Seventh 

Circuit 

Action by carrier against operators of 
a service station to recover cost of cargo 
of eggs which was transported portion 
of way by carrier and was to have been 
transported remainder of way by trucker 
obtained by defendants. From adverse 
judgment of the United States district 
court for the northern district of Illinois, 
eastern division, Julius H. Miner, J., the 
defendants appealed. The Court of Ap- 
peals, Schnackenberg, Circuit Judge, 
held that where common carrier by mo- 
tor vehicle, which was authorized to 
operate between Minnesota and Chicago, 
transported a cargo of eggs from Minne- 
sota to Chicago under a through bill of 
lading designating Pittsburgh as desti- 
nation, and at Chicago carrier request- 
ed defendants, who catered to itiner- 
ant truckers, to find a trucker to carry 
shipment to destination, and defendants 
contacted an itinerant trucker who un- 
dertook to carry cargo to Pittsburgh and 
defendants were paid a finder’s fee of 
about $10 or $15 but cargo never reached 
Pittsburgh, defendants were not liable 
as carriers. 

Reversed. 

Where common carrier by motor ve- 
hicle, which was authorized to operate 
between Minnesota and Chicago, trans- 
ported a cargo of eggs from Minnesota 
to Chicago under a through bill of 
lading designating Pittsburgh as desti- 
nation, and at Chicago carrier requested 
defendants, who operated service station 
catering to itinerant truckers, to find 
a trucker to carry shipment to destina- 
tion, and defendants contacted an itiner- 
ant trucker who undertook to carry cargo 
to Pittsburgh and defendants were paid 
a finder’s fee of about $10 or $15 but 
cargo never reached Pittsburgh, defend- 
ants were not liable as carriers. 

Court of Appeals may reverse where 
findings are without substantial evi- 
dence to support them, or where court 
misapprehends effect of evidence. 

Where material evidence corsist main- 
ly of documents and uncontroverted oral 
testimony, findings of fact are not abso- 
lutely binding on Court of Appeals. Fed. 
Rules Civ. Proc. Rule 52(a), 28 U.S.C.A. 
(Hart v. Gallis, 275 F.2d 297). 
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Warehousemen Decisions 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests 
>, of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


Supreme Court of Utah 

Action by bank against warehouseman 
to recover for conversion of appliances 
against which the warehouseman had is- 
sued to the bank nonnegotiable ware- 
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house receipts. The third district co 
Salt Lake County, Merrill C. Faux, 
entered judgment for plaintiff, and 
defendant appealed. The Supreme Co 
Callister, J., held that where the ci 
procedure rule required party claimig 
costs to file verified memorandum 
costs within five days after entry 
judgment and plaintaff within the five 
day period filed an unverified mer 
orandum of costs, plaintiff was not 4 
titled to an award for costs, even thoug 
plaintiff later filed a verified suppleme! 
tal memorandum of costs. 

Judgment affirmed as modified. 
Holder of nonnegotiable wareho 
receipts could sue warehouseman for con 
version of goods without having mag 
demand on warehouseman for deliver 
of goods represented by the receipts an 

without having offered to satisfy 
warehouseman’s lien, where warehouse 
man could not have made delivery ¢ 
the goods if demand had been made ar 
warehouseman’s refusal to deliver v 
based on grounds other than an um 
satisfied warehouseman’s lien. U.C 
1953, 72-1-8. 

Where bank loaned money to whol 
sale appliance dealer and as security 
the loan the bank received nonnegotiak 
warehause receipts from warehousem 
against appliances stored by dealer 
warehouse, and the original agreeme 
was that warehouseman was to deliy 
appliances only on receipt of writte 
authorization from bank, and bank sé 
letter informing warehouseman of @ 
istence of credit arrangement betwee 
bank and dealer, and letter from we 
house to bank suggested that bank 
the delivery instructions set forth the 
in and bank failed to answer such lette 
there was no modification of the pre 
vision in the original agreement for d 
livery of appliances only on receipt ¢ 
written authorization from bank. 


Where bank loaned money to who 
sale appliance dealer and as security fe 
the loan the bank received nonnegotiah 
warehouse receipts from warehousemal 
against appliances stored by dealer 
warehouse and the original agreemer 
that warehouseman was to deliver appl 
ances Only on receipt of written autho: 
zation from bank had not been modifie 
and warehouseman delivered appliane 
described in certain warehouse receip 
without having received written autho 
zation from bank, the warehousem 
was liable to the bank for the conve 
sion of such appliances. U.C.A.1953, 
1-1 et seq., 72-1-8 to 72-1-10. 

The denial of defendant’s motion f 
new trial on ground of newly discove 
evidence was not error where it did n 
appear from the record that the 
dence could not, with reasonable 4 
gence, have been discovered and pi 
duced at the trial. j 


Where the civil procedure rule 
quired, party claiming costs to file ver 
fied memorandum of costs within fi 
days after entry of judgment and plaif 
tiff within the five-day period filed 
unverified memorandum of costs, ple 
tiff was not entitled to an award f 
costs, even though plaintiff later filed 
verified supplemental memorandum 
costs. Rules of Civil Procedure, rule § 
(d) (2). 


Costs were not recoverable at com 
mon law, and the rights to recover then 
is purely statutory. Ruels of Civil Pre 
cedure, rule 54(d). (Walker Bank 
Trust Co. v. New York Terminal W. C 
350 P.2d 626). a 
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